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Item 8.01 Other Events.

On February 1, 2008, the Board of Directors of Telkonet, Inc. approved an amendment to the stock purchase warrants
held by Enable Opportunity Partners, L.P., Pierce Diversified Strategy Master Fund, LLC, Ena and Enable Growth
Partners, L.P. to reduce the exercise price under such warrants from $4.17 per share to $0.6978258 per share.  The
warrants entitled the holders to purchase an aggregate of up to 3,380,000 shares of Telkonet’s common stock.  These
warrants were originally granted in connection with two private placements that were completed in September 2006
and February 2007.

On February 7, 2008, Enable Opportunity Partners, L.P., Pierce Diversified Strategy Master Fund, LLC, Ena and
Enable Growth Partners, L.P. exercised all of their warrants on a cashless basis using the a five day volume average
weighted price (VWAP) as of January 31, 2008 of $.99 resulting in the issuance of 1,000,000 shares of Company
common stock and a return of 2,380,000 to shares authorized..

As a result of this amendment to the warrants, Telkonet expects to have a one-time “non-cash” charge of approximately
$1,700,000, which is comprised of approximately $1,200,000 attributable to the amendment to the foregoing warrants
and approximately $500,000 attributable to anti-dilution provisions of certain other outstanding stock purchase
warrants.

Item 9.01 Financial Statements and Exhibits.

(d)   The following documents are filed as exhibits to this Report on Form 8-K:

4           Form of Amended and Restated Common Stock Warrant

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

TELKONET, INC.

Date: February 7, 2008
By: /s/ Richard J.
Leimbach                             
Richard J. Leimbach
Chief Financial Officer
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