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Indicate by check mark whether the registrant
(1) has filed all reports required to be filed by
Section 13 or 15(d) of the Securities Exchange
Act of 1934 during the preceding 12 months
(or for such shorter period that the registrant
was required to file such reports), and (2) has
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filer [   ]
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reporting
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Indicate by check mark whether the registrant
is a shell company (as defined in Rule 12b-2 of
the Exchange Act

[   ] YES[X] NO
APPLICABLE ONLY TO ISSUERS
INVOLVED IN BANKRUPTCY
PROCEEDINGS DURING THE
PRECEDING FIVE YEARS

Check whether the registrant has filed all
documents and reports required to be filed by
Sections 12, 13 or 15(d) of the Exchange Act
after the distribution of securities under a plan
confirmed by a court.     

[   ] YES[   ] NO
APPLICABLE ONLY TO CORPORATE
ISSUERS
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Indicate the number of shares outstanding of
each of the issuer’s classes of common stock, as
of the latest practicable date.
45,569,068 common shares issued and
outstanding as of August 11, 2011.
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PART I - FINANCIAL INFORMATION

Item 1.  Financial Statements

Our unaudited consolidated interim financial statements for the three and six month periods ended June 30, 2011 form
part of this quarterly report.  Unless otherwise specified our financial statements are expressed in Canadian Dollars
(CDN$) and are prepared in accordance with United States generally accepted accounting principles.

1
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                                                          (A Development Stage Company)

                                                                         June 30, 2011
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Environmental Control Corp.

(A Development Stage Company)

Balance Sheets

(Expressed in Canadian Dollars)

June 30,

2011

$

December 31,

2010

$
(unaudited)

ASSETS

Current Assets

Cash 7,810 39,384
Amounts receivable 28,741 19,456
Investment tax credit receivable (Note 2(n)) 14,880 14,880

Total Current Assets 51,431 73,720

Property and equipment (Note 3) 7,359 8,406

Total Assets 58,790 82,126

LIABILITIES AND STOCKHOLDERS’ DEFICIT

Current Liabilities

Accounts payable 60,139 24,084
Accrued liabilities 1,572 3,797
Accrued convertible interest payable to related parties (Note 5) 46,871 34,065
Advances from related parties (Note 6(a)) 26,906 26,906

Total Current Liabilities 135,488 88,852

Accrued convertible interest payable (Note 7) 5,391 3,093
Accrued convertible interest payable to related party 7,214 4,972
Convertible debenture (Note 7) 28,805 28,954
Convertible debentures issued to related parties (Note 5) 361,458 332,403
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Advances from related parties (Note 6(b)) 24,113 24,865

Total Liabilities 562,469 483,139

Contingencies and Commitments (Notes 1 and 9)

Stockholders’ Deficit

Common stock, 200,000,000 shares authorized, US$0.001 par value;

45,569,068 shares issued and outstanding (December 31, 2010 – 45,569,068 shares)
52,810 52,810

Additional paid-in capital 1,714,358 1,685,787

Common stock to be issued (Note 9(b)) 2,320 2,320

Deficit accumulated during the development stage (2,273,167) (2,141,930)

Total Stockholders’ Deficit (503,679) (401,013)

Total Liabilities and Stockholders’ Deficit 58,790 82,126

F-1

3
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Environmental Control Corp.

(A Development Stage Company)

Statements of Operations

(Expressed in Canadian Dollars)

(unaudited)

Accumulated
from

March 6, 1999

(Date of
Inception)

to June 30,

For the

Three
months

Ended

June 30,

For the

Three
months

Ended

June 30,

For the

Six months

Ended

June 30,

For the

Six months

Ended

June 30,

2011 2011 2010 2011 2010
$ $ $ $ $

Revenue – – – – –

Expenses

Depreciation 19,008 505 692 1,047 1,434
Foreign exchange (gain) loss (45,878) (1,949) 13,869 (11,498) 5,483
General and administrative (Note 4) 1,726,631 50,792 40,407 103,901 101,123
Research and development 82,435 – 800 2,619 3,853

Total Operating Expenses 1,782,196 49,348 55,768 96,069 111,893

Loss From Operations (1,782,196) (49,348) (55,768) (96,069) (111,893)

Other Expenses

Accretion of discounts on convertible
debentures (382,301) (8,671) (4,767) (16,295) (13,124)

Interest expense (108,670) (9,410) (8,549) (18,873) (12,047)

Total Other Expenses (490,971) (18,081) (13,316) (35,168) (25,171)

Net Loss for the Period (2,273,167) (67,429) (69,084) (131,237) (137,064)

Net Loss Per Share – Basic and Diluted – – – –

Weighted Average Shares Outstanding 45,569,000 45,569,000 45,569,000 45,619,000
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F-2

4
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Environmental Control Corp.

(A Development Stage Company)

Statements of Cash Flows

(Expressed in Canadian Dollars)

(unaudited)

Accumulated from For the For the
March 6, 1999 Six months Six months
(Date of Inception) Ended Ended
to June 30, June 30, June 30,
2011 2011 2010
$ $ $

Operating Activities

Net loss for the period (2,273,167) (131,237) (137,064)

Adjustments to reconcile net loss to net cash used in operating activities:
Accretion of discounts on convertible debentures 382,301 16,295 13,124
Depreciation 19,008 1,047 1,434
Stock-based compensation 267,629 28,571 2,320
Foreign exchange (gain) loss (70,128) (24,845) 5,178

Changes in operating assets and liabilities:
Amounts receivable (27,921) (9,285) (3,299)
Investment tax credit receivable (14,880) – –
Prepaid expenses 1,125 – –
Accounts payable and accrued liabilities (21,588) 19,007 912
Accrued convertible interest payable 107,697 18,873 12,047

Net Cash Used In Operating Activities (1,629,924) (81,574) (105,348)

Investing Activities

Purchase of equipment (13,617) – –
Net cash acquired on business acquisition 178,365 – –

Net Cash Provided by Investing Activities 164,748 – –

Financing Activities

Proceeds from convertible debt 600,471 50,000 51,850
Proceeds from issuance of shares 505,953 – –
Proceeds from related parties 366,562 – –
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Net Cash Provided by Financing Activities 1,422,986 50,000 51,850

Increase (Decrease) in Cash 7,810 (31,574) (53,498)

Cash - Beginning of Period – 39,384 117,489

Cash - End of Period 7,810 7,810 63,991

Supplemental Disclosures
Interest paid – – –
Income taxes paid – – –

F-3

5
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Environmental Control Corp.

(A Development Stage Company)

Notes to Financial Statements

(Expressed in Canadian Dollars)

(unaudited) 

1.   Nature of Business and Continuance of Operations

Environmental Control Corp. (the “Company”) was incorporated in the State of Nevada on February 17, 2004 under the
name Boss Minerals, Inc. and, effective April 13, 2006, changed its name to Environmental Control Corp. Boss
Minerals, Inc.’s initial operations included the acquisition and exploration of mineral resources.

On March 20, 2006, management changed its primary business focus to that of development of emission control
devices for small spark ignition combustion engines. On March 20, 2006, the Company entered into an Asset
Acquisition Agreement (the “Agreement”) to acquire the principal assets of Environmental Control Corp. (“ECC”), a
private Canadian based company. The Company is in the development stage as defined by Financial Accounting
Standards Board (“FASB”) Accounting Standards Codification (“ASC”) 915, Development Stage Entities. On April 4,
2006, the Company authorized a 5:1 stock split to be applied retroactively. In addition, the Company increased its
authorized share capital to 200,000,000 common shares. All share amounts stated herein have been restated to reflect
the stock split. On February 26, 2007, the acquisition of the business of ECC was completed through the issuance of
22,500,000 shares of common stock. Prior to the acquisition of ECC, the Company was a non-operating shell
company. The acquisition was a capital transaction in substance and therefore has been accounted for as a
recapitalization, which is outside the scope of ASC 805, Business Combinations. Under recapitalization accounting,
ECC was considered the acquirer for accounting and financial reporting purposes, and acquired the assets and
assumed the liabilities of the Company. Assets acquired and liabilities assumed were reported at their historical
amounts. These financial statements include the accounts of the Company since the effective date of the
recapitalization (February 26, 2007) and the historical accounts of the business of ECC since inception on March 6,
1999.

These financial statements have been prepared on a going concern basis, which assumes the Company will continue to
realize its assets and discharge its liabilities in the normal course of business. The continuation of the Company as a
going concern is dependent upon the continued financial support from its shareholders, the ability of the Company to
obtain necessary equity financing to continue operations, and the attainment of profitable operations. As at June 30,
2011, the Company has a working capital deficiency of $84,057 and has incurred losses totalling $2,273,167 since
inception, and has not yet generated any revenue from operations. These factors raise substantial doubt regarding the
Company’s ability to continue as a going concern. These financial statements do not include any adjustments to the
recoverability and classification of recorded asset amounts and classification of liabilities that might be necessary
should the Company be unable to continue as a going concern.

Management estimates expenditures of approximately $40,000 for research and development activities, and
approximately $210,000 for other operational costs over the next twelve months. The Company had $7,810 in cash on
hand at June 30, 2011. The Company currently has no revenues and must rely on debt financing and the sale of equity
securities to fund operations. The Company does not have any arrangements in place for any future equity or debt
financings, and there is no assurance that the Company will be able to obtain the necessary financings to complete its
objectives. 

Edgar Filing: ENVIRONMENTAL CONTROL CORP. - Form 10-Q

15



2.     Summary of Significant Accounting Policies

a)   Basis of Presentation

The financial statements of the Company have been prepared in accordance with generally accepted accounting
principles in the United States and are expressed in Canadian dollars. The Company’s fiscal year end is December 31.

b)   Interim Financial Statements

These interim unaudited financial statements have been prepared in accordance with accounting principles generally
accepted in the United States for interim financial information and with the instructions to Securities and Exchange
Commission (“SEC”) Form 10-Q. They do not include all of the information and footnotes required by generally
accepted accounting principles for complete financial statements. Therefore, these financial statements should be read
in conjunction with the Company’s audited financial statements and notes thereto for the year ended December 31,
2010, included in the Company’s Annual Report on Form 10K filed March 31, 2011 with the SEC.

The financial statements included herein are unaudited; however, they contain all normal recurring accruals and
adjustments that, in the opinion of management, are necessary to present fairly the Company’s financial position at
June 30, 2011, and the results of its operations and cash flows for the three month and six month periods ended June
30, 2011 and 2010. The results of operations for the period ended June 30, 2011 are not necessarily indicative of the
results to be expected for future quarters or the full year.

6
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Environmental Control Corp.

(A Development Stage Company)

Notes to Financial Statements

(Expressed in Canadian Dollars)

(unaudited) 

2.	Summary of Significant Accounting Policies (continued)

c)    Use of Estimates

The preparation of financial statements in conformity with United States generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. The Company regularly evaluates estimates and assumptions
related to the recoverability of receivables and investment tax credit receivable, deferred income tax asset valuation
allowances, stock-based compensation and financial instrument valuations. The Company bases its estimates and
assumptions on current facts, historical experience and various other factors that it believes to be reasonable under the
circumstances, the results of which form the basis for making judgments about the carrying values of assets and
liabilities and the accrual of costs and expenses that are not readily apparent from other sources. The actual results
experienced by the Company may differ materially and adversely from the Company’s estimates. To the extent there
are material differences between the estimates and the actual results, future results of operations will be affected.

d)   Cash and Cash Equivalents

The Company considers all highly liquid instruments with maturity of three months or less at the time of issuance to
be cash equivalents.

e)   Financial Instruments 

The Company’s financial instruments consist principally of cash, accounts payable, advances from related parties and
convertible debentures. Pursuant to ASC 820, Fair Value Measurements and Disclosures, and ASC 825, Financial
Instruments the fair value of the Company’s cash equivalents is determined based on “Level 1” inputs, which consist of
quoted prices in active markets for identical assets. The Company believes that the recorded values of all of the
Company’s other financial instruments approximate their current fair values.

Assets measured at fair value on a recurring basis were presented on the Company’s balance sheet as of June 30, 2011
as follows:

Fair Value Measurements Using
Quoted Prices in Active Markets For
Identical Instruments (Level 1)

Significant Other
Observable Inputs
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(Level 2) Significant
Unobservable Inputs

(Level 3)

Balance as of
June 30, 2011

Assets:
Cash       $        7,810 – – $          7,810

The Company’s operations are in Canada, which results in exposure to market risks from changes in foreign currency
rates. The financial risk is the risk to the Company’s operations that arise from fluctuations in foreign exchange rates
and the degree of volatility of these rates. Currently, the Company does not use derivative instruments to reduce its
exposure to foreign currency risk.

f)    Earnings (Loss) Per Share

The Company computes net income (loss) per share in accordance with ASC 260, Earnings per Share. ASC 260
requires presentation of both basic and diluted earnings per share (EPS) on the face of the income statement. Basic
EPS is computed by dividing net income (loss) available to common shareholders (numerator) by the weighted
average number of shares outstanding (denominator) during the period. Diluted EPS gives effect to all dilutive
potential common shares outstanding during the period using the treasury stock method and convertible preferred
stock using the if-converted method. In computing diluted EPS, the average stock price for the period is used in
determining the number of shares assumed to be purchased from the exercise of stock options or warrants. Diluted
EPS excludes all dilutive potential shares if their effect is anti-dilutive. As at June 30, 2011, the Company has
5,873,972 potentially dilutive securities outstanding.

g)   Comprehensive Loss

ASC 220, Comprehensive Income, establishes standards for the reporting and display of comprehensive loss and its
components in the financial statements. As at June 30, 2011 and 2010, the Company has no items that represent a
comprehensive loss and, therefore, has not included a schedule of comprehensive loss in the financial statements.

7
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Environmental Control Corp.

(A Development Stage Company)

Notes to Financial Statements

(Expressed in Canadian Dollars)

(unaudited) 

2.	Summary of Significant Accounting Policies (continued)

h)   Foreign Currency Translation

Effective on the closing of the Agreement on February 26, 2007 (see Note 1), the Company’s functional and reporting
currency changed to the Canadian dollar. Monetary assets and liabilities denominated in foreign currencies are
translated in accordance with ASC 830, Foreign Currency Translation Matters, using the exchange rate prevailing at
the balance sheet date. Gains and losses arising on settlement of foreign currency denominated transactions or
balances are included in the determination of income. Foreign currency transactions are primarily undertaken in
Canadian dollars. The Company has not, to the date of these financial statements, entered into derivative instruments
to offset the impact of foreign currency fluctuations.

i)    Stock-based Compensation

In accordance with ASC 718, Compensation – Stock Based Compensation and ASC 505-50, Equity Based Payments to
Non-Employees, the Company accounts for share-based payments using the fair value method. All transactions in
which goods or services are the consideration received for the issuance of equity instruments are accounted for based
on the fair value of the consideration received or the fair value of the equity instrument issued, whichever is more
reliably measurable.

j)    Property and Equipment

Property and equipment consists of office furniture, equipment, and computer equipment which are recorded at cost.
Office furniture is amortized on a declining-balance basis at 20% per annum, equipment is amortized on a
declining-balance basis at 30% per annum, and computer equipment is amortized on a declining-balance basis at 30%
per annum.

k)   Long-lived Assets

In accordance with ASC 360, Property Plant and Equipment, the Company tests long-lived assets or asset groups for
recoverability when events or changes in circumstances indicate that their carrying amount may not be recoverable.
Circumstances which could trigger a review include, but are not limited to: significant decreases in the market price of
the asset; significant adverse changes in the business climate or legal factors; accumulation of costs significantly in
excess of the amount originally expected for the acquisition or construction of the asset; current period cash flow or
operating losses combined with a history of losses or a forecast of continuing losses associated with the use of the
asset; and current expectation that the asset will more likely than not be sold or disposed significantly before the end
of its estimated useful life. Recoverability is assessed based on the carrying amount of the asset and its fair value
which is generally determined based on the sum of the undiscounted cash flows expected to result from the use and
the eventual disposal of the asset, as well as specific appraisal in certain instances. An impairment loss is recognized
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when the carrying amount is not recoverable and exceeds fair value.

l)    Research and Development Costs

In accordance with ASC 730, Research and Development, research costs are expensed in the period in which they are
incurred. Development costs are also expensed unless they meet the criteria for deferral. When development costs
meet the criteria for deferral, the development costs are deferred to the extent their recoverability can be reasonably
assured. Deferred development costs represent the cost of developing specific products and are amortized on a straight
line basis over the expected commercial life of the product.

m)     Income Taxes

The Company accounts for income taxes using the asset and liability method in accordance with ASC 740, Income
Taxes. The asset and liability method provides that deferred tax assets and liabilities are recognized for the expected
future tax consequences of temporary differences between the financial reporting and tax bases of assets and
liabilities, and for operating loss and tax credit carryforwards. Deferred tax assets and liabilities are measured using
the currently enacted tax rates and laws that will be in effect when the differences are expected to reverse. The
Company records a valuation allowance to reduce deferred tax assets to the amount that is believed more likely than
not to be realized.

8
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Environmental Control Corp.

(A Development Stage Company)

Notes to Financial Statements

(Expressed in Canadian Dollars)

(unaudited) 

2.	Summary of Significant Accounting Policies (continued)

n)    Investment Tax Credits

The Company incurs research and development expenditures that may qualify for investment tax credits recoverable
from Canadian tax authorities. Investment tax credits are accounted for using the cost reduction approach. Under this
approach, investment tax credits received or receivable are deducted from research and development expenditures
when the Company has made the qualifying expenditures, provided that there is reasonable assurance that the credits
will be realized. Realization is assessed based on the Company’s collection history. During the year ended December
31, 2009, the Company recognized $14,880 in investment tax credits which were applied against research and
development expenditures in the statement of operations. As at June 30, 2011, the Company has $14,880 in
investment tax credits receivable (December 31, 2010 - $14,880). The investment tax credits must be examined and
approved by the tax authorities and the amounts granted may differ from the amounts recorded.

o)       Recent Accounting Pronouncements

In January 2010, the FASB issued Accounting Standards Update (ASU) No. 2010-06, Improving Disclosures about
Fair Value Measurements, which amends the ASC Topic 820, Fair Value Measurements and Disclosures. ASU No.
2010-06 amends the ASC to require disclosure of transfers into and out of Level 1 and Level 2 fair value
measurements, and also requires more detailed disclosure about the activity within Level 3 fair value measurements.
The new disclosures and clarifications of existing disclosures are effective for interim and annual reporting periods
beginning after December 15, 2009, except for the disclosures concerning purchases, sales, issuances, and settlements
in the roll forward of activity in Level 3 fair value measurements. Those disclosures are effective for fiscal years
beginning after December 15, 2010, and for interim periods within those fiscal years. The adoption of this amendment
did not have a material effect on the Company’s financial statements.

The Company has implemented all other new accounting pronouncements that are in effect and that may impact its
financial statements and does not believe that there are any other new accounting pronouncements that have been
issued that might have a material impact on its financial position or results of operations.

3.     Property and Equipment

June 30,

2011

December 31,

2010

Cost
Accumulated

Amortization

Net Carrying

Value

Net Carrying

Value
$ $ $ $
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Equipment 13,61710,064 3,553 4,152
Computer equipment 3,283 2,684 599 701
Office furniture 9,467 6,260 3,207 3,553

26,36719,008 7,359 8,406
4.     Related Party Transaction

During the six months ended June 30, 2011, the Company recognized $8,400 (2010 – $12,000) for rent due to a
company controlled by a director of the Company. The transaction was in the normal course of operations and was
recorded at the exchange amount, which is the amount agreed upon by the related parties.

9
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Environmental Control Corp.

(A Development Stage Company)

Notes to Financial Statements

(Expressed in Canadian Dollars)

(unaudited) 

5.     Convertible Debentures Issued to Related Parties

a)    On July 30, 2008, the Company entered into a convertible debenture agreement with a company controlled by the
President of the Company. The Company received US$36,376 ($36,960) which bears interest at 10% per annum and
is due five years from the advancement date. No interest shall be payable for the first year from the advancement date
but shall accrue from the advancement date and all accrued interest shall be payable annually, on the subsequent
anniversaries of the advancement date. Proceeds of the loan are to be used to acquire certain patents and intellectual
property rights and the loan amount is secured against such intellectual property. Any portion of the loan and unpaid
interest are convertible at any time at the option of the lender into shares of common stock of the Company at a
conversion price of US$0.17 per share. The Company recognized the intrinsic value of the embedded beneficial
conversion feature of US$6,419 ($6,523) as additional paid-in capital and reduced the carrying value of the
convertible debenture to US$29,957 ($30,437). The carrying value will be accreted over the term of the convertible
debenture up to its face value of US$36,376. As at June 30, 2011, the carrying values of the convertible debenture and
accrued convertible interest payable thereon were $32,147 and $10,237, respectively, after translation into Canadian
dollars. The Company can repay any portion of the loan and accrued interest at any time without penalty.

b)    On October 16, 2008, the Company entered into a convertible debenture agreement with the President of the
Company. The Company received US$50,000 ($59,110) which bears interest at 10% per annum and is due five years
from the advancement date. No interest shall be payable for the first year from the advancement date but shall accrue
from the advancement date and all accrued interest shall be payable annually, on the subsequent anniversaries of the
advancement date. Proceeds of the loan are to be used to repay an outstanding loan and to further business
development and research and development activities. Any portion of the loan and unpaid interest are convertible at
any time at the option of the lender into shares of common stock of the Company at a conversion price of US$0.07 per
share. The Company recognized the intrinsic value of the embedded beneficial conversion feature of US$14,286
($16,889) as additional paid-in capital and reduced the carrying value of the convertible debenture to US$35,714
($42,221). The carrying value will be accreted over the term of the convertible debenture up to its face value of
US$50,000. As at June 30, 2011, the carrying values of the convertible debenture and accrued convertible interest
thereon were $40,687 and $13,041, respectively, after translation into Canadian dollars. The Company can repay any
portion of the loan and accrued interest at any time without penalty.

c)    On April 9, 2009, the Company entered into a convertible loan agreement with a company controlled by directors
of the Company. The Company received US$202,920 ($250,000) which bears interest at 10% per annum and is due
five years from the advancement date. No interest shall accrue for the first year from the advancement date but shall
begin to accrue on the second anniversary of the advancement date and all accrued interest shall be payable annually,
on the subsequent anniversaries of the advancement date. Proceeds from the loan are to be used to further advance
current business development and marketing initiatives, and to complete testing. The loan amount is secured against
intellectual property rights owned by the Company. Any portion of the loan and unpaid interest are convertible at any
time at the option of the lender into shares of common stock of the Company at a conversion price of US$0.06 per
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share. The Company recognized the intrinsic value of the embedded beneficial conversion feature of US$101,460
($125,000) as additional paid-in capital and reduced the carrying value of the convertible debenture to US$101,460
($125,000). The carrying value will be accreted over the term of the convertible debenture up to its face value of
US$202,920. As at June 30, 2011, the carrying value of the convertible debenture and accrued convertible interest
thereon were $138,201 and $23,593, respectively, after translation into Canadian dollars. The Company can repay any
portion of the loan and accrued interest at any time without penalty.

d)    On December 31, 2009, the Company entered into a convertible loan agreement with a company controlled by the
President of the Company. The Company received US$50,000 ($52,550) which bears interest at 10% per annum and
is due five years from the advancement date. Interest shall accrue from the advancement date and shall be payable on
the fifth anniversary of the advancement date. Proceeds of the loan are to be used to continue with current business
development activities. Any portion of the loan and unpaid interest are convertible at any time at the option of the
lender into shares of common stock of the Company at a conversion price of US$0.05 per share. As at June 30, 2011,
the carrying value of the convertible debenture and accrued convertible interest thereon were $48,225 and $7,214,
respectively, after translation into Canadian dollars. The Company can repay any portion of the loan and accrued
interest at any time without penalty.

10
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Environmental Control Corp.

(A Development Stage Company)

Notes to Financial Statements

(Expressed in Canadian Dollars)

(unaudited) 

5.     Convertible Debentures Issued to Related Parties (continued)

e)   On July 15, 2010, the Company entered into a convertible debenture agreement with a company controlled by the
President of the Company. The Company received $50,000 which is due five years from the advancement date. The
loan shall be interest free for the first year, after which it shall bear interest at a rate of 10% per annum. The accrued
interest shall be payable annually on the anniversaries of the advancement date, commencing on the second
anniversary. Proceeds of the loan are to be used to continue with current business development activities. Any portion
of the loan and unpaid interest are convertible at any time at the option of the lender into shares of common stock of
the Company at a conversion price of $0.035 per share. The Company recognized the intrinsic value of the embedded
beneficial conversion feature of $7,143 as additional paid-in capital and reduced the carrying value of the convertible
debenture to $42,857. The carrying value will be accreted over the term of the convertible debenture up to its face
value of $50,000. As at June 30, 2011, the carrying value of the convertible debenture was $47,552. The Company can
repay any portion of the loan and accrued interest at any time without penalty.

f)    On November 30, 2010, the Company entered into a convertible debenture agreement with a company controlled
by the President of the Company. The Company received $50,000 which is due five years from the advancement date.
The loan shall be interest free for the first year, after which it shall bear interest at a rate of 10% per annum. The
accrued interest shall be payable annually on the anniversaries of the advancement date, commencing on the second
anniversary. Proceeds of the loan are to be used to continue with current business development activities. Any portion
of the loan and unpaid interest are convertible at any time at the option of the lender into shares of common stock of
the Company at a conversion price of $0.035 per share. The Company recognized the intrinsic value of the embedded
beneficial conversion feature of $21,429 as additional paid-in capital and reduced the carrying value of the convertible
debenture to $28,571. The carrying value will be accreted over the term of the convertible debenture up to its face
value of $50,000. As at June 30, 2011, the carrying value of the convertible debenture was $32,090. The Company can
repay any portion of the loan and accrued interest at any time without penalty.

g)   On April 21, 2011, the Company entered into a convertible debenture agreement with a company controlled by the
President of the Company. The Company received $50,000 which is due five years from the advancement date. The
loan shall be interest free for the first year, after which it shall bear interest at a rate of 10% per annum. The accrued
interest shall be payable annually on the anniversaries of the advancement date, commencing on the second
anniversary. The loan is secured by a patent held by the Company. Proceeds of the loan are to be used to continue
with current business development activities. Any portion of the loan and unpaid interest are convertible at any time at
the option of the lender into shares of common stock of the Company at a conversion price of US$0.035 per share.
The Company recognized the intrinsic value of the embedded beneficial conversion feature of $28,571 as additional
paid-in capital and reduced the carrying value of the convertible debenture to $21,429. The carrying value will be
accreted over the term of the convertible debenture up to its face value of $50,000. As at June 30, 2011, the carrying
value of the convertible debenture was $22,556. The Company can repay any portion of the loan and accrued interest
at any time without penalty.
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6.     Advances From Related Parties

a)   On December 9, 2008, the Company received $25,000 from a company controlled by the President of the
Company. The amount owing is unsecured, non-interest bearing, and has no specified repayment terms. As at June 30,
2011, the Company owed this company $1,906 (December 31, 2010 - $1,906) for payment of expenses on behalf of
the Company.

b)    On September 5, 2008, the Company entered into a loan agreement with a company controlled by the President of
the Company. The Company received US$25,000 ($26,388) which is non-interest bearing and is due five years from
the advancement date. As at June 30, 2011, the loan payable was $24,113 (December 31, 2010 - $24,865) after
translation into Canadian dollars.

11
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Environmental Control Corp.

(A Development Stage Company)

Notes to Financial Statements

(Expressed in Canadian Dollars)

(unaudited) 

 7.	Convertible Debenture

On May 18, 2010, the Company entered into a convertible loan agreement. The Company received US$50,000
($51,850) which bears interest at 10% per annum and is due five years from the advancement date. Interest shall
accrue from the advancement date and shall be payable on the fifth anniversary of the advancement date. Proceeds of
the loan are to be used to continue with current business development activities. Any portion of the loan and unpaid
interest are convertible at any time at the option of the lender into shares of common stock of the Company at a
conversion price of US$0.035 per share. The Company recognized the intrinsic value of the embedded beneficial
conversion feature of US$21,429 ($22,221) as additional paid-in capital and reduced the carrying value of the
convertible debenture to US$28,571 ($29,629). The carrying value will be accreted over the term of the convertible
debenture up to its face value of US$50,000.  As at June 30, 2011, the carrying values of the convertible debenture
and accrued convertible interest thereon were $28,805 and $5,391, respectively, after translation into Canadian
dollars. The Company can repay any portion of the loan and accrued interest at any time without penalty.

8.	Share Purchase Warrants 

A summary of the changes in the Company’s common share purchase warrants is presented below:

Number of Warrants
Weighted Average Exercise

Price

Balance – December 31, 20103,466,192 US$0.11

Expired (3,278,692) US$0.11

Balance – June 30, 2011 187,500 US$0.07

As at June 30, 2011, the following common share purchase warrants were outstanding:

Number of Warrants
Exercise

Price
Expiry Date

187,500 US$0.07 July 28, 2011
9.	Commitments
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a)        On September 15, 2008, the Company entered into a consulting agreement with the former employee for
administrative services. Pursuant to the agreement, the Company agreed to pay the former employee $6,800 per
month. This agreement may be terminated upon three months prior written notice.

b)        On July 1, 2009, the Company entered into an investor relations agreement. Pursuant to the agreement, the
Company agreed to pay a fee of $1,000 per month for a period of six months beginning on August 1, 2009, and ending
January 1, 2010. The Company must also issue 75,000 shares within 7 days of signing the agreement. Any payments
over 45 days will be subject to a penalty fee of 10% per week. On February 8, 2010, the Company issued 75,000
shares of common stock, which was included in common stock to be issued at December 31, 2009 at a value of
$2,627. On January 1, 2010, the agreement was extended for twelve months and the Company will issue an additional
75,000 shares. On January 1, 2011, the agreement was extended for twelve months for no additional consideration and
can be cancelled by either party by giving one months written notice. As at June 30, 2011, the additional shares have
not been issued and have been included in common stock to be issued at a value of $2,320.

c)        On October 15, 2009, the Company entered into a license agreement with a licensee to grant a non-exclusive
license to use, market and sell the Company’s intellectual property for a period of two years. License and royalty fees
are to be determined prior to the first sale. On March 14, 2011, the license agreement was terminated.

12
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Item 2.  Management’s Discussion and Analysis of Financial Condition and Results of Operations

Forward-Looking Statements

This quarterly report contains forward-looking statements. These statements relate to future events or our future
financial performance. In some cases, you can identify forward-looking statements by terminology such as “may”,
“should”, “expects”, “plans”, “anticipates”, “believes”, “estimates”, “predicts”, “potential” or “continue” or the negative of these terms or
other comparable terminology. These statements are only predictions and involve known and unknown risks,
uncertainties and other factors that may cause our or our industry’s actual results, levels of activity, performance or
achievements to be materially different from any future results, levels of activity, performance or achievements
expressed or implied by these forward-looking statements.

Although we believe that the expectations reflected in the forward-looking statements are reasonable, we cannot
guarantee future results, levels of activity, performance or achievements. Except as required by applicable law
including the securities laws of the United States, we do not intend to update any of the forward-looking statements to
conform these statements to actual results.

Unless otherwise specified our financial statements are expressed in Canadian Dollars (CDN$) and are prepared in
accordance with United States generally accepted accounting principles.

In this quarterly report, unless otherwise specified, all dollar amounts are expressed in Canadian dollars and all
references to “common shares” refer to the common shares in our capital stock.

As used in this current report and unless otherwise indicated, the terms "we", "us", "our" and "our company" mean
Environmental Control Corp., and our wholly-owned subsidiary Environmental Control Corporation, a private
Canadian company, unless otherwise indicated.

General Overview

We were incorporated under the laws of the State of Nevada on February 17, 2004 under the name “Boss Minerals, Inc.”
From our inception to March 20, 2006, we were an exploration stage company engaged in the exploration of minerals
properties.

By an agreement dated March 20, 2006, we agreed to acquire the principal assets of Environmental Control
Corporation (“ECC”), a Newfoundland, Canada, based company involved in the development of emission control
devices for small spark ignition combustion engines. Effective February 26, 2007, we completed the acquisition of the
principal assets of ECC. The asset acquisition was deemed to be a reverse acquisition for accounting purposes. ECC,
whose principal assets we acquired, is regarded as the predecessor entity as of February 26, 2007.

Our common stock was initially approved for quotation on the OTC Bulletin Board under the symbol “BOSM” on April
19, 2006, and our trading symbol was changed to “EVCC” in connection with our name change.

Other than as set out in this quarterly report, we have not been involved in any bankruptcy, receivership or similar
proceedings, nor have we been a party to any material reclassification, merger, consolidation or purchase or sale of a
significant amount of assets not in the ordinary course of our business.
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Our Current Business

We are currently engaged in the development of emission control devices for small spark ignition combustion engines.
Our catalytic muffler, like any other catalytic muffler, combines a muffler and a catalytic converter into one unit.
However, we have used a unique approach to develop this emission control device, making it far more effective in
reducing the emissions of spark ignition engines (oxides of nitrogen, carbon monoxide, and hydrocarbons) without
compromising engine performance. This patented and patent-pending technology is linearly designed and can be
modified to fit virtually any combustion engine.

Our plan for the next 12 months is to establish new relationships with potential clients and to translate both new and
existing relationships into sales. We also intend to complete a snowmobile test program in collaboration with
Vconverter Corp. and Michigan Tech University. Upon completion of this test, we intend to partner with engine
manufacturers and apply for certification with various regulatory bodies worldwide. We will continue to pursue
marketing activities on an international scale. We also intend to investigate new industry partnerships surrounding
both EVCC’s catalytic muffler technologies as well as other complimentary technologies.

Our catalytic muffler technology is registered for two patents in the United States under the titles of “Combined
Catalytic Muffler” and “Reverse Flow Catalytic Muffler”. We also hold two patents in Canada under the same titles and
we also hold one patent in Europe under the title of “Reverse Flow Catalytic Muffler”. The filing numbers are located
below:

TerritoryPatent Filing Number

U.S.A. 6,622,482
7,018,590

Canada 2,448,742
2,448,648

Europe 02742591.7

Numerous tests, including tests at Carnot Emission Services in Texas, U.S.A., Bombardier Inc. in Quebec, Canada
and Environment Canada's Emissions Research and Measurement Division in Ontario, Canada, have proven this
technology to be extremely effective in the reduction of harmful emissions.

On April 21, 2011 we entered into a convertible debenture agreement with a company controlled by our
President.  We received $50,000 which is due five years from the advancement date.  The loan shall be interest free
for the first year, after which it shall bear interest at a rate of 10% per annum.  The accrued interest shall be payable
annually on the anniversaries of the advancement date commencing on the second anniversary.  The loan is secured by
a patent held by us. Proceeds of the loan are to be used to continue with current business development activities.  Any
portion of the loan and unpaid interest are convertible at any time at the option of the lender into shares of our
common stock at a conversion price of US$0.035 per share.  We can repay any portion of the loan and accrued interest
at any time without penalty.

Cash Requirements

Based on our planned expenditures, we will require approximately $250,000 to proceed with our business plan over
the next 12 months. If we secure less than the full amount of financing than we require, we will not be able to carry
out our complete business plan and we will be forced to proceed with a scaled back business plan based on our
available financial resources.
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We intend to raise the balance of our cash requirements for the next 12 months from private placements, loans from
related parties or possibly a registered public offering (either self-underwritten or through a broker-dealer). If we are
unsuccessful in raising enough money through such efforts, we may review other financing possibilities such as bank
loans. At this time we do not have a commitment from any broker-dealer to provide us with financing. There is no
assurance that any financing will be available to us or if available, on terms that will be acceptable to us.
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Even though we plan to raise capital through equity or debt financing, we believe that the latter may not be a viable
alternative for funding our operations as we do not have tangible assets to secure any such financing. We anticipate
that any additional funding will be in the form of equity financing from the sale of our common stock. However, we
do not have any financing arranged and we cannot provide any assurance that we will be able to raise sufficient funds
from the sale of our common stock to finance our operations. In the absence of such financing, we may be forced to
abandon our business plan.

Over the next twelve months we expect to expend funds as follows:

Estimated Net Expenditures During the Next Twelve Months

Sales and marketing expenses $30,000
Research and development expenses $40,000
General and administrative expenses $180,000
Total $250,000

We have suffered recurring losses from operations. The continuation of our company is dependent upon our company
attaining and maintaining profitable operations and raising additional capital as needed.

The continuation of our business is dependent upon obtaining further financing, a successful program of exploration
and/or development, and finally, achieving a profitable level of operations. The issuance of additional equity securities
by us could result in a significant dilution in the equity interests of our current stockholders. Obtaining commercial
loans, assuming those loans would be available, will increase our liabilities and future cash commitments.

There are no assurances that we will be able to obtain further funds required for our continued operations. As noted
herein, we are pursuing various financing alternatives to meet our immediate and long-term financial requirements.
There can be no assurance that additional financing will be available to us when needed or, if available, that it can be
obtained on commercially reasonable terms. If we are not able to obtain the additional financing on a timely basis, we
will be unable to conduct our operations as planned, and we will not be able to meet our other obligations as they
become due. In such event, we will be forced to scale down or perhaps even cease our operations.

Off-Balance Sheet Arrangements

We have no off-balance sheet arrangements that have or are reasonably likely to have a current or future effect on our
financial condition, changes in financial condition, revenues or expenses, results of operations, liquidity, capital
expenditures or capital resources that is material to stockholders.

Equity Compensation

We currently do not have any stock option or equity compensation plans or arrangements.

Critical Accounting Policies

The interim unaudited financial statements have been prepared in accordance with accounting principles generally
accepted in the United States for interim financial information and with the instructions to Securities and Exchange
Commission (“SEC”) Form 10-Q. They do not include all of the information and footnotes required by generally
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accepted accounting principles for complete financial statements. Therefore, the financial statements should be read in
conjunction with our company’s audited financial statements and notes thereto for the year ended December 31, 2010,
included in our company’s Annual Report on Form 10K filed March 31, 2011 with the SEC.

The financial statements included herein are unaudited; however, they contain all normal recurring accruals and
adjustments that, in the opinion of management, are necessary to present fairly our company’s financial position at
June 30, 2011, and the results of its operations and cash flows for the three month and six month periods ended June
30, 2011 and 2010. The results of operations for the period ended June 30, 2011 are not necessarily indicative of the
results to be expected for future quarters or the full year.

15

Edgar Filing: ENVIRONMENTAL CONTROL CORP. - Form 10-Q

33



Use of Estimates

The preparation of financial statements in conformity with United States generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Our company regularly evaluates estimates and assumptions
related to the recoverability of receivables and investment tax credit receivable, deferred income tax asset valuation
allowances, stock-based compensation and financial instrument valuations. Our company bases its estimates and
assumptions on current facts, historical experience and various other factors that it believes to be reasonable under the
circumstances, the results of which form the basis for making judgments about the carrying values of assets and
liabilities and the accrual of costs and expenses that are not readily apparent from other sources. The actual results
experienced by our company may differ materially and adversely from our company’s estimates. To the extent there
are material differences between the estimates and the actual results, future results of operations will be affected.

Cash and Cash Equivalents

Our company considers all highly liquid instruments with maturity of three months or less at the time of issuance to be
cash equivalents.

Financial Instruments 

Our company’s financial instruments consist principally of cash, accounts payable, advances from related parties and
convertible debentures. Pursuant to ASC 820, Fair Value Measurements and Disclosures, and ASC 825, Financial
Instruments the fair value of our company’s cash equivalents is determined based on “Level 1” inputs, which consist of
quoted prices in active markets for identical assets. Our company believes that the recorded values of all of our
company’s other financial instruments approximate their current fair values.

Assets measured at fair value on a recurring basis were presented on our company’s balance sheet as of June 30, 2011
as follows:

Fair Value Measurements Using

Quoted Prices in Active Markets For
Identical Instruments (Level 1)

Significant Other
Observable Inputs

(Level 2)

Significant
Unobservable Inputs

(Level 3)

Balance as of
June 30, 2011

Assets:
Cash       $        7,810 – – $          7,810

Our company’s operations are in Canada, which results in exposure to market risks from changes in foreign currency
rates. The financial risk is the risk to our company’s operations that arise from fluctuations in foreign exchange rates
and the degree of volatility of these rates. Currently, our company does not use derivative instruments to reduce its
exposure to foreign currency risk.

Earnings (Loss) Per Share
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Our company computes net income (loss) per share in accordance with ASC 260, Earnings per Share. ASC 260
requires presentation of both basic and diluted earnings per share (EPS) on the face of the income statement. Basic
EPS is computed by dividing net income (loss) available to common shareholders (numerator) by the weighted
average number of shares outstanding (denominator) during the period. Diluted EPS gives effect to all dilutive
potential common shares outstanding during the period using the treasury stock method and convertible preferred
stock using the if-converted method. In computing diluted EPS, the average stock price for the period is used in
determining the number of shares assumed to be purchased from the exercise of stock options or warrants. Diluted
EPS excludes all dilutive potential shares if their effect is anti-dilutive. As at June 30, 2011, our company has
5,873,972 potentially dilutive securities outstanding.
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Comprehensive Loss

ASC 220, Comprehensive Income, establishes standards for the reporting and display of comprehensive loss and its
components in the financial statements. As at June 30, 2011 and 2010, our company has no items that represent a
comprehensive loss and, therefore, has not included a schedule of comprehensive loss in the financial statements.

Foreign Currency Translation

Effective on the closing of the Agreement on February 26, 2007 (see Note 1), our company’s functional and reporting
currency changed to the Canadian dollar. Monetary assets and liabilities denominated in foreign currencies are
translated in accordance with ASC 830, Foreign Currency Translation Matters, using the exchange rate prevailing at
the balance sheet date. Gains and losses arising on settlement of foreign currency denominated transactions or
balances are included in the determination of income. Foreign currency transactions are primarily undertaken in
Canadian dollars. Our company has not, to the date of these financial statements, entered into derivative instruments
to offset the impact of foreign currency fluctuations.

Stock-based Compensation

In accordance with ASC 718, Compensation – Stock Based Compensation and ASC 505-50, Equity Based Payments to
Non-Employees, our company accounts for share-based payments using the fair value method. All transactions in
which goods or services are the consideration received for the issuance of equity instruments are accounted for based
on the fair value of the consideration received or the fair value of the equity instrument issued, whichever is more
reliably measurable.

Property and Equipment

Property and equipment consists of office furniture, equipment, and computer equipment which are recorded at cost.
Office furniture is amortized on a declining-balance basis at 20% per annum, equipment is amortized on a
declining-balance basis at 30% per annum, and computer equipment is amortized on a declining-balance basis at 30%
per annum.

Long-lived Assets

In accordance with ASC 360, Property Plant and Equipment, our company tests long-lived assets or asset groups for
recoverability when events or changes in circumstances indicate that their carrying amount may not be recoverable.
Circumstances which could trigger a review include, but are not limited to: significant decreases in the market price of
the asset; significant adverse changes in the business climate or legal factors; accumulation of costs significantly in
excess of the amount originally expected for the acquisition or construction of the asset; current period cash flow or
operating losses combined with a history of losses or a forecast of continuing losses associated with the use of the
asset; and current expectation that the asset will more likely than not be sold or disposed significantly before the end
of its estimated useful life. Recoverability is assessed based on the carrying amount of the asset and its fair value
which is generally determined based on the sum of the undiscounted cash flows expected to result from the use and
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the eventual disposal of the asset, as well as specific appraisal in certain instances. An impairment loss is recognized
when the carrying amount is not recoverable and exceeds fair value.

Research and Development Costs

In accordance with ASC 730, Research and Development, research costs are expensed in the period in which they are
incurred. Development costs are also expensed unless they meet the criteria for deferral. When development costs
meet the criteria for deferral, the development costs are deferred to the extent their recoverability can be reasonably
assured. Deferred development costs represent the cost of developing specific products and are amortized on a straight
line basis over the expected commercial life of the product.
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Income Taxes

Our company accounts for income taxes using the asset and liability method in accordance with ASC 740, Income
Taxes. The asset and liability method provides that deferred tax assets and liabilities are recognized for the expected
future tax consequences of temporary differences between the financial reporting and tax bases of assets and
liabilities, and for operating loss and tax credit carryforwards. Deferred tax assets and liabilities are measured using
the currently enacted tax rates and laws that will be in effect when the differences are expected to reverse. Our
company records a valuation allowance to reduce deferred tax assets to the amount that is believed more likely than
not to be realized.

Investment Tax Credits

Our company incurs research and development expenditures that may qualify for investment tax credits recoverable
from Canadian tax authorities. Investment tax credits are accounted for using the cost reduction approach. Under this
approach, investment tax credits received or receivable are deducted from research and development expenditures
when our company has made the qualifying expenditures, provided that there is reasonable assurance that the credits
will be realized. Realization is assessed based on our company’s collection history. During the year ended December
31, 2009, our company recognized $14,880 in investment tax credits which were applied against research and
development expenditures in the statement of operations. As at June 30, 2011, our company has $14,880 in investment
tax credits receivable (December 31, 2010 - $14,880). The investment tax credits must be examined and approved by
the tax authorities and the amounts granted may differ from the amounts recorded.

Going Concern

As of June 30, 2011, we have accumulated losses of $2,273,167 since inception, we have a working capital deficiency
of $84,057 and have earned no revenues since inception. We rely upon the sale of our common stock to fund our
operations. We may not generate any revenues in the future and if we are unable to raise equity or secure alternative
financing, we may not be able to continue our operations and our business plan may fail.

If our operations and cash flow improve, management believes that we can continue to operate. However, no
assurance can be given that management's actions will result in profitable operations or an improvement in our
liquidity situation. The threat of our ability to continue as a going concern will cease to exist only when our revenues
have reached a level able to sustain our business operations.

Results of Operations

Three Months Ended June 30, 2011 and June 30, 2010

The following summary of our results of operations should be read in conjunction with our financial statements for the
quarter ended June 30, 2011, which are included herein.

Our operating results for the three months ended June 30, 2011, for the three months ended June 30, 2010 and the
changes between those periods for the respective items are summarized as follows:

Three
Months

Three
Months

Change
Between
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Ended

June 30,

2011

Ended

June 30,

2010

Three
Month
Period

Ended

June 30,
2011 and

June 30,
2010

Revenue $Nil $Nil $ Nil
Depreciation $505 $692 $ 187
Foreign exchange loss (gain) $( 1,949 ) $13,869 $ 15,818
General and administrative $50,792 $40,407 $ 10,385
Research and development $Nil $800 $ 800
Accretion of discounts on convertible debentures $( 8,671 ) $(4,767 ) $ 3,904
Interest expense $( 9,410 ) $(8,549 ) $ 861
Net (Loss) $( 67,429 ) $(69,084) $ 1,655
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Our accumulated losses increased to $2,273,167 as of June 30, 2011. Our financial statements report a net loss of
$67,429 for the three month period ended June 30, 2011 compared to a net loss of $69,084 for the three month period
ended June 30, 2010. Our losses have increased primarily as a result of increased general and administrative expenses
combined with decreased research and development, a foreign exchange gain, increased accretion of discounts on
convertible debentures and interest expense.

Six Months Ended June 30, 2011 and June 30, 2010

Our operating results for the six months ended June 30, 2011, for the six months ended June 30, 2010 and the changes
between those periods for the respective items are summarized as follows:

Six
Months

Ended

June 30,

2011

Six
Months

Ended

June 30,

2010

Change
Between

Six
Month
Period

Ended

June 30,
2011 and

June 30,
2010

Revenue $Nil $Nil $ Nil
Depreciation $1,047 $1,434 $ 387
Foreign exchange loss (gain) loss $( 11,498 ) $5,483 $ (6,015)
General and administrative $103,901 $101,123 $ 2,778
Research and development $2,619 $3,853 $ 1,234
Accretion of discounts on convertible debentures $( 16,295 ) $(13,124 ) $ 3,171
Interest expense $( 18,873 ) $(12,047 ) $ 6,826
Net (Loss) $( 131,237 ) $(137,064) $ 5,827

Our financial statements report a net loss of $131,237 for the three month period ended June 30, 2011 compared to a
net loss of $137,064 for the six month period ended June 30, 2010. Our losses have decreased primarily as a result of
decreased depreciation and research and development combined with an increase in general and administrative
expenses and a foreign exchange gain, increased accretion of discounts on convertible debentures and interest
expense.

Liquidity and Financial Condition

Working Capital

At

June 30,
2011

At

December
31,

Edgar Filing: ENVIRONMENTAL CONTROL CORP. - Form 10-Q

40



2010
Current assets $51,431 $ 73,720
Current liabilities $135,488 $ 88,852
Working capital (deficit) $( 84,057 ) $ (15,132 )

Our total current liabilities as of June 30, 2011 were $135,488 as compared to total current liabilities of $88,852 as of
June 30, 2010. The increase was primarily due to increased accounts payable and accrued convertible interest payable
to related parties.

Cash Flows

At

June 30,
2011

At

June 30,
2010

Net cash used in operating activities $81,574 $105,348
Net cash used in investing activities $Nil $Nil
Net cash provided by financing activities $50,000 $51,850
Net increase (decrease) in cash during period $( 31,574 ) $( 53,498 )
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Operating Activities

Net cash used by operating activities was $81,574 in the six months ended June 30, 2011 compared with net cash used
by operating activities of $105,348 in the six months ended June 30, 2010. The decrease in use of cash of $21,924 in
operating activities is mainly attributable to stock based compensation, accounts receivable, accounts payable and
accrued liabilities and convertible interest payable.

Investing Activities

Net cash used in investing activities was $Nil in the six months ended June 30, 2011 compared to net cash used in
investing activities of $Nil in the six months ended June 30, 2010.

Financing Activities

Net cash provided by financing activities was $50,000 in the six months ended June 30, 2011 compared to $51,850
provided by financing activities in the six months ended June 30, 2010.

Item 3.  Quantitative and Qualitative Disclosures About Market Risk

As a “smaller reporting company”, we are not required to provide the information required by this Item.

Item 4.  Controls and Procedures

Management’s Report on Disclosure Controls and Procedures

We maintain disclosure controls and procedures that are designed to ensure that information required to be disclosed
in our reports filed under the Securities Exchange Act of 1934, as amended, is recorded, processed, summarized and
reported within the time periods specified in the Securities and Exchange Commission's rules and forms, and that such
information is accumulated and communicated to our management, including our president and chief executive officer
(our principal executive officer) and our chief financial officer (our principal financial officer and principle accounting
officer) to allow for timely decisions regarding required disclosure.

As of the end of the quarter covered by this report, we carried out an evaluation, under the supervision and with the
participation of our chief executive officer and chief financial officer (our principal executive officer, principal
financial officer and principle accounting officer), of the effectiveness of the design and operation of our disclosure
controls and procedures. Based on the foregoing, our chief executive officer and chief financial officer (our principal
executive officer, principal financial officer and principle accounting officer) concluded that our disclosure controls
and procedures were (1) designed to ensure that material information relating to our company is accumulated and
communicated to our management, including our chief executive officer and chief financial officer (our principal
executive officer, principal financial officer and principle accounting officer), in a timely manner, particularly during
the period in which this report was being prepared, and (2) effective, in that they provide reasonable assurance that
information we are required to disclose in the reports filed or submitted under the Exchange Act is recorded,
processed, summarized and reported within the time periods specified in the Securities and Exchange Commission’s
rules and forms

Changes in Internal Control over Financial Reporting

There have been no changes in our internal controls over financial reporting that occurred during our quarter ended
June 30, 2011 that have materially or are reasonably likely to materially affect, our internal controls over financial
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PART II - OTHER INFORMATION

Item 1.  Legal Proceedings

We know of no material, existing or pending legal proceedings against us, nor are we involved as a plaintiff in any
material proceeding or pending litigation. There are no proceedings in which any of our directors, officers or affiliates,
or any registered or beneficial shareholder, is an adverse party or has a material interest adverse to our company.

Item 1A.  Risk Factors

As a “smaller reporting company”, we are not required to provide the information required by this Item.

Item 2.  Unregistered Sales of Equity Securities and Use of Proceeds

None.

Item 3.  Defaults Upon Senior Securities

None.

Item 4.  [Removed and Reserved]

Item 5.  Other Information

On June 13, 2011, Albert E. Hickman, a director, president and chief executive officer of our company passed
away.  Concurrently with Mr. Hickman’s passing, we appointed Gary Bishop, our chief financial officer and director,
as interim chief executive officer and chairman to our company’s board of directors, to fill the ensuing vacancy and
decreased the number of directors on our board of directors to four.

Item 6.  Exhibits

Exhibit
Number Description

(3) Articles of Incorporation and Bylaws

3.1 Articles of Incorporation (incorporated by reference from our Registration Statement on Form SB-2 filed
on May 4, 2005).

3.2 By-laws (incorporated by reference from our Registration Statement on Form SB-2 filed on May 4,
2005).

(10) Material Contracts

10.1 Contribution Agreement with National Research Council of Canada Industrial Research Program
(incorporated by reference to our Current Report on Form 8-K filed on February 4, 2009).

10.2 Convertible Loan Agreement with 51644 Newfoundland and Labrador Inc. dated April 21, 2011
(incorporated by reference to our Quarterly Report on Form 10-Q filed on May 16, 2011).

(21) Subsidiaries of the Registrant
21.1 Environmental Control Corporation
(31) Rule 13a-14(a)/15d-14(a) Certifications

31.1* Section 302 Certification under the Sarbanes-Oxley Act of 2002 of the Principal Executive Officer,
Principal Financial Officer and Principal Accounting Officer.

Edgar Filing: ENVIRONMENTAL CONTROL CORP. - Form 10-Q

44



(32) Section 1350 Certifications

32.1* Section 906 Certification under the Sarbanes-Oxley Act of 2002 of the Principal Executive Officer,
Principal Financial Officer and Principal Accounting Officer.

*  Filed herewith.
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly
caused this report to be signed on its behalf by the undersigned, thereunto duly authorized.

ENVIRONMENTAL CONTROL CORP.
(Registrant)

Dated:   August 15,
2011 /s/ Gary Bishop

 By:Gary Bishop
Chairman, Chief Executive Officer, Chief Financial Officer and Director
(Principal Executive Officer, Principal Financial Officer and Principal Accounting
Officer)
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