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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

Form 10-K/A

(Amendment No. 1)

(Mark One)

x ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the fiscal year ended July 31, 2009

or

o TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the transition period from          to           

Commission file numbers: 001-11331, 333-06693, 000-50182 and 000-50183

Ferrellgas Partners, L.P.
Ferrellgas Partners Finance Corp.

Ferrellgas, L.P.
Ferrellgas Finance Corp.

(Exact name of registrants as specified in their charters)
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Delaware 43-1698480
Delaware 43-1742520
Delaware 43-1698481
Delaware 14-1866671

(States or other jurisdictions of

incorporation or organization)

(I.R.S. Employer

Identification Nos.)

7500 College Boulevard,
Suite 1000, Overland Park, Kansas 66210

(Address of principal executive office) (Zip Code)

Registrants� telephone number, including area code:

(913) 661-1500

Securities registered pursuant to Section 12(b) of the Act:

Title of each class Name of each exchange on which registered
Common Units of Ferrellgas Partners, L.P. New York Stock Exchange

Securities registered pursuant to section 12(g) of the Act:

Limited Partner Interests of Ferrellgas, L.P.

Common Stock of Ferrellgas Partners Finance Corp.

Common Stock of Ferrellgas Finance Corp.

(Title of class)

Indicate by check mark if the registrants are well-known seasoned issuers, as defined in Rule 405 of the Securities Act.

Ferrellgas Partners, L.P.:  Yes o     No  x

Ferrellgas Partners Finance Corp., Ferrellgas, L.P. and Ferrellgas Finance Corp.:  Yes o     No  x

Indicate by check mark if the registrants are not required to file reports pursuant to Section 13 or Section 15(d) of the Act.  Yes o     No x

Indicate by check mark whether the registrants (1) have filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act of 1934 during
the preceding 12 months (or for such shorter period that the registrants were required to file such reports), and (2) have been subject to such filing requirements for
the past 90 days.  Yes x     No o
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Indicate by check mark whether the registrants have submitted electronically and posted on their corporate Web site, if any, every Interactive Data File required to
be submitted and posted pursuant to Rule 405 of Regulation S-T (§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the
registrants were required to submit and post such files).  Yes o     No  x*

* The registrants have not yet been phased into the interactive data requirements.

Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K (§229.405 of this chapter) is not contained herein, and will not be
contained, to the best of registrants� knowledge, in definitive proxy or information statements incorporated by reference in Part III of this Form 10-K or any
amendment to this Form 10-K.  x

Indicate by check mark whether the registrants are large accelerated filers, accelerated filers, non-accelerated filers, or smaller reporting companies. See the
definitions of �large accelerated filer,� �accelerated filer� and �smaller reporting company� in Rule 12b-2 of the Exchange Act. (Check one):

Ferrellgas Partners, L.P.:

Large accelerated filer x Accelerated filer o
Non-accelerated filer o Smaller reporting company o

(do not check if a smaller reporting company)

Ferrellgas Partners Finance Corp, Ferrellgas, L.P. and Ferrellgas Finance Corp.:

Large accelerated filer o Accelerated filer o
Non-accelerated filer x Smaller reporting company o

(do not check if a smaller reporting company)

Indicate by check mark whether the registrants are shell companies (as defined in Rule 12b-2 of the Exchange Act).

Ferrellgas Partners, L.P. and Ferrellgas, L.P.  Yes o     No x

Ferrellgas Partners Finance Corp. and Ferrellgas Finance Corp.  Yes x     No o

The aggregate market value as of January 30, 2009, of Ferrellgas Partners, L.P.�s common units held by nonaffiliates of Ferrellgas Partners, L.P., based on the
reported closing price of such units on the New York Stock Exchange on such date, was approximately $588,374,000. There is no aggregate market value of the
common equity of Ferrellgas Partners Finance Corp., Ferrellgas, L.P. and Ferrellgas Finance Corp. as their common equity is not sold or traded.

At August 31, 2009, the registrants had common units or shares of common stock outstanding as follows:

Ferrellgas Partners, L.P. 68,236,755 Common Units
Ferrellgas Partners Finance Corp. 1,000 Common Stock
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Ferrellgas, L.P. n/a n/a
Ferrellgas Finance Corp. 1,000 Common Stock

Documents Incorporated by Reference: None

EACH OF FERRELLGAS PARTNERS FINANCE CORP. AND FERRELLGAS FINANCE CORP. MEET THE CONDITIONS SET FORTH IN GENERAL
INSTRUCTION I (1)(A) AND (B) OF FORM 10-K AND ARE THEREFORE, WITH RESPECT TO EACH SUCH REGISTRANT, FILING THIS FORM 10-K
WITH THE REDUCED DISCLOSURE FORMAT.
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EXPLANATORY NOTE

This Amendment No. 1 on Form 10-K/A (the �Amendment�) to the Registrants� Annual Report on Form 10-K for the fiscal year ended July 31,
2009 is being filed by the Registrants solely to correct typographical errors in a) the Reports of Independent Registered Public Accounting Firm
for each of Ferrellgas Partners, L.P., Ferrellgas Partners Finance Corp., Ferrellgas, L.P. and Ferrellgas Finance Corp. and in b) the Consents of
Independent Registered Public Accounting Firm for each of Ferrellgas Partners, L.P., Ferrellgas Partners Finance Corp., Ferrellgas, L.P. and
Ferrellgas Finance Corp.

Pursuant to Reg. Section 240.12b-15, this Amendment sets forth only the complete text of Item 8 of Part II, Item 9A of Part II and Item 15 of
Part IV as amended and the filing of related signature pages and certifications. The remaining text of the Registrants� Annual Report on
Form 10-K for the fiscal year ended July 31, 2009 (the �Original Form 10-K�) has not changed and is not included in this Amendment. Please
refer to the Original Form 10-K filed with the Securities and Exchange Commission on September 28, 2009 for the remaining text.

This Amendment does not reflect events occurring after the filing of the Original Form 10-K, nor does it modify or update disclosures therein in
any way other than as required to reflect the amendment set forth below.  Among other things, forward-looking statements made in the Original
Form 10-K have not been revised to reflect events that occurred or facts that became known to us after the filing of the Original Form 10-K, and
such forward-looking statements should be read in their historical context.
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PART II

ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA.

Our consolidated financial statements and the Independent Registered Public Accounting Firm�s Reports thereon and the Supplementary
Financial Information listed on the accompanying Index to Financial Statements and Financial Statement Schedules are hereby incorporated by
reference. See Note O � Quarterly data (unaudited) � to our consolidated financial statements for Selected Quarterly Financial Data.

ITEM 9A. CONTROLS AND PROCEDURES.

An evaluation was performed by the management of Ferrellgas Partners, L.P., Ferrellgas Partners Finance Corp., Ferrellgas, L.P., and Ferrellgas
Finance Corp., with the participation of the principal executive officer and principal financial officer of our general partner, of the effectiveness
of our disclosure controls and procedures. Based on that evaluation, our management, including our principal executive officer and principal
financial officer, concluded that our disclosure controls and procedures, as defined in Rules 13a-15(e) or 15d-15(e) under the Exchange Act,
were effective.

The management of Ferrellgas Partners, L.P., Ferrellgas Partners Finance Corp., Ferrellgas, L.P., and Ferrellgas Finance Corp. does not expect
that our disclosure controls and procedures will prevent all errors and all fraud. The design of a control system must reflect the fact that there are
resource constraints, and the benefits of controls must be considered relative to their costs. Based on the inherent limitations in all control
systems, no evaluation of controls can provide absolute assurance that all control issues and instances of fraud, if any, within the above
mentioned Partnerships and Corporations have been detected. These inherent limitations include the realities that judgments in decision-making
can be faulty and that breakdowns can occur because of simple errors or mistakes. Additionally, controls can be circumvented by the individual
acts of some persons, by collusion of two or more people, or by management override of the controls. The design of any system of controls also
is based in part upon certain assumptions about the likelihood of future events. Therefore, a control system, no matter how well conceived and
operated, can provide only reasonable, not absolute, assurance that the objectives of the control system are met. Our disclosure controls and
procedures are designed to provide such reasonable assurances of achieving our desired control objectives, and the principal executive officer
and principal financial officer of our general partner have concluded, as of July 31, 2009, that our disclosure controls and procedures are
effective in achieving that level of reasonable assurance.

Management�s Report on Internal Control Over Financial Reporting

The management of Ferrellgas Partners, L.P., Ferrellgas Partners Finance Corp., Ferrellgas, L.P. and Ferrellgas Finance Corp. is responsible for
establishing and maintaining adequate internal control over financial reporting, as such term is defined in Rules 13a-15(f) or 15d-15(f) of the
Exchange Act. Under the supervision and with the participation of our management, including our principal executive officer and principal
financial officer, we conducted an evaluation of the effectiveness of our internal control over financial reporting based on the framework in
Internal Control � Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission. Based on our
evaluation under the framework in Internal Control � Integrated Framework, our management concluded that our internal control over financial
reporting was effective as of July 31, 2009.
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The effectiveness of our internal control over financial reporting for Ferrellgas Partners, L.P. and Ferrellgas, L.P., as of July 31, 2009, has been
audited by Deloitte & Touche LLP, an independent registered public accounting firm, as stated in their reports which are included herein.

During the most recent fiscal quarter ended July 31, 2009, there have been no changes in our internal control over financial reporting (as defined
in Rule 13a�15(f) or Rule 15d�15(f) of the Exchange Act) that have materially affected, or are reasonably likely to materially affect, our internal
control over financial reporting.

1
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To the Partners of

Ferrellgas Partners, L.P. and Subsidiaries

Overland Park, Kansas

We have audited the internal control over financial reporting of Ferrellgas Partners, L.P. and subsidiaries (the �Partnership�) as of July 31, 2009,
based on criteria established in Internal Control�Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway
Commission.  The Partnership�s management is responsible for maintaining effective internal control over financial reporting and for its
assessment of the effectiveness of internal control over financial reporting, included in the accompanying Management�s Report on Internal
Control Over Financial Reporting.  Our responsibility is to express an opinion on the Partnership�s internal control over financial reporting based
on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United States).  Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether effective internal control over financial reporting was
maintained in all material respects. Our audit included obtaining an understanding of internal control over financial reporting, assessing the risk
that a material weakness exists, testing and evaluating the design and operating effectiveness of internal control based on the assessed risk, and
performing such other procedures as we considered necessary in the circumstances.  We believe that our audit provides a reasonable basis for
our opinion.

A company�s internal control over financial reporting is a process designed by, or under the supervision of, the company�s principal executive and
principal financial officers, or persons performing similar functions, and effected by the company�s board of directors, management, and other
personnel to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles.  A company�s internal control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company�s assets that could have a material effect on the
financial statements.

Because of the inherent limitations of internal control over financial reporting, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may not be prevented or detected on a timely basis.  Also, projections of any
evaluation of the effectiveness of the internal control over financial reporting to future periods are subject to the risk that the controls may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

In our opinion, the Partnership maintained, in all material respects, effective internal control over financial reporting as of July 31, 2009, based
on the criteria established in Internal Control � Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway
Commission.

We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States), the consolidated
financial statements and financial statement schedules as of and for the year ended July 31, 2009 of the Partnership and our report dated
September 28, 2009 expressed an unqualified opinion on those financial statements and financial statement schedules.
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/s/ DELOITTE & TOUCHE LLP

Kansas City, Missouri

September 28, 2009

2
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To the Partners of

Ferrellgas, L.P. and Subsidiaries

Overland Park, Kansas

We have audited the internal control over financial reporting of Ferrellgas, L.P. and subsidiaries (�Ferrellgas�) as of July 31, 2009, based on
criteria established in Internal Control�Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway
Commission.  Ferrellgas� management is responsible for maintaining effective internal control over financial reporting and for its assessment of
the effectiveness of internal control over financial reporting, included in the accompanying Management�s Report on Internal Control Over
Financial Reporting.  Our responsibility is to express an opinion on Ferrellgas� internal control over financial reporting based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United States).  Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether effective internal control over financial reporting was
maintained in all material respects.  Our audit included obtaining an understanding of internal control over financial reporting, assessing the risk
that a material weakness exists, testing and evaluating the design and operating effectiveness of internal control based on the assessed risk, and
performing such other procedures as we considered necessary in the circumstances.  We believe that our audit provides a reasonable basis for
our opinions.

A company�s internal control over financial reporting is a process designed by, or under the supervision of, the company�s principal executive and
principal financial officers, or persons performing similar functions, and effected by the company�s board of directors, management, and other
personnel to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles.  A company�s internal control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company�s assets that could have a material effect on the
financial statements.

Because of the inherent limitations of internal control over financial reporting, including the possibility of collusion or improper management
override of controls, material misstatements due to error or fraud may not be prevented or detected on a timely basis.  Also, projections of any
evaluation of the effectiveness of the internal control over financial reporting to future periods are subject to the risk that the controls may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

In our opinion, Ferrellgas maintained, in all material respects, effective internal control over financial reporting as of July 31, 2009, based on the
criteria established in Internal Control � Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway
Commission.

We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States), the consolidated
financial statements and financial statement schedule as of and for the year ended July 31, 2009 of Ferrellgas and our report dated September 28,
2009 expressed an unqualified opinion on those financial statements and financial statement schedule.
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/s/ DELOITTE & TOUCHE LLP

Kansas City, Missouri

September 28, 2009

3
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PART IV

ITEM 15.       EXHIBITS AND FINANCIAL STATEMENT SCHEDULES.

1. Financial Statements.
See �Index to Financial Statements� set forth on page F-1.

2. Financial Statement Schedules.
See �Index to Financial Statement Schedules� set forth on page S-1.

3. Exhibits.
See �Index to Exhibits� set forth on page E-1.

4
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned, thereunto duly authorized.

Ferrellgas Partners, L.P.

November 6, 2009 By: /s/ J. Ryan VanWinkle
Name: J. Ryan VanWinkle
Title: Senior Vice President and Chief Financial Officer;

Treasurer
(Principal Financial and Accounting Officer)
of Ferrellgas, Inc., the general partner

Ferrellgas Partners Finance Corp.

November 6, 2009 By: /s/ J. Ryan VanWinkle
Name: J. Ryan VanWinkle
Title: Chief Financial Officer and Sole Director

Ferrellgas, L.P.

November 6, 2009 By: /s/ J. Ryan VanWinkle
Name: J. Ryan VanWinkle
Title: Senior Vice President and Chief Financial Officer;

Treasurer
(Principal Financial and Accounting Officer)
of Ferrellgas, Inc., the general partner

Ferrellgas Finance Corp.

November 6, 2009 By: /s/ J. Ryan VanWinkle
Name: J. Ryan VanWinkle
Title: Chief Financial Officer and Sole Director

5
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Partners of
Ferrellgas Partners, L.P. and Subsidiaries
Overland Park, Kansas

We have audited the accompanying consolidated balance sheets of Ferrellgas Partners, L.P. and subsidiaries (�Partnership�) as of July 31, 2009
and 2008, and the related consolidated statements of earnings, partners� capital, and cash flows for each of the three years in the period ended
July 31, 2009.  Our audits also included the financial statement schedules listed in the Index at Item 15.  These financial statements and financial
statement schedules are the responsibility of the Partnership�s management.  Our responsibility is to express an opinion on the financial
statements and financial statement schedules based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States).  Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.  An
audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation.  We believe that our audits provide a reasonable basis for our opinion.

In our opinion, such consolidated financial statements present fairly, in all material respects, the financial position of Ferrellgas Partners, L.P.
and subsidiaries as of July 31, 2009 and 2008, and the results of their operations and their cash flows for each of the three years in the period
ended July 31, 2009, in conformity with accounting principles generally accepted in the United States of America.  Also, in our opinion, such
financial statement schedules, when considered in relation to the basic consolidated financial statements taken as a whole, present fairly, in all
material respects, the information set forth therein.

We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States), the Partnership�s
internal control over financial reporting as of July 31, 2009, based on the criteria established in Internal Control�Integrated Framework issued
by the Committee of Sponsoring Organizations of the Treadway Commission and our report dated September 28, 2009 expressed an unqualified
opinion on the Partnership�s internal control over financial reporting.

/s/ DELOITTE & TOUCHE LLP

Kansas City, Missouri

September 28, 2009

F-2
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FERRELLGAS PARTNERS, L.P. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

(in thousands, except unit data)

July 31,
2009 2008

ASSETS
Current assets:
Cash and cash equivalents $ 7,066 $ 16,614
Accounts and notes receivable (net of allowance for doubtful accounts of $4,294 and
$5,977 at 2009 and 2008, respectively) 106,910 145,081
Inventories 129,808 152,301
Price risk management assets 3,391 26,086
Prepaid expenses and other current assets 11,640 10,924
Total current assets 258,815 351,006

Property, plant and equipment, net 666,535 685,328
Goodwill 248,939 248,939
Intangible assets, net 212,037 225,273
Other assets, net 18,651 18,685
Total assets $ 1,404,977 $ 1,529,231

LIABILITIES AND PARTNERS� CAPITAL
Current liabilities:
Accounts payable $ 49,337 $ 71,348
Short-term borrowings 66,159 125,729
Other current liabilities 108,763 107,854
Total current liabilities 224,259 304,931

Long-term debt 1,010,073 1,034,719
Other liabilities 19,300 23,237
Contingencies and commitments (Note L) � �
Minority interest 4,272 4,220

Partners� capital:
Common unitholders (68,236,755 and 62,961,674 units outstanding at 2009 and 2008,
respectively) 206,255 201,618
General partner unitholder (689,260 and 635,977 units outstanding at 2009 and 2008,
respectively) (57,988) (58,036)
Accumulated other comprehensive income (loss) (1,194) 18,542
Total partners� capital 147,073 162,124
Total liabilities and partners� capital $ 1,404,977 $ 1,529,231

See notes to consolidated financial statements.
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FERRELLGAS PARTNERS, L.P. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF EARNINGS

(in thousands, except per unit data)

For the year ended July 31,
2009 2008 2007

Revenues:
Propane and other gas liquids sales $ 1,829,653 $ 2,055,281 $ 1,757,423
Other 239,869 235,408 235,017
Total revenues 2,069,522 2,290,689 1,992,440

Costs and expenses:
Cost of product sold - propane and other gas liquids sales 1,207,368 1,491,918 1,147,169
Cost of product sold - other 152,853 136,478 157,223
Operating expense 400,735 372,078 380,838
Depreciation and amortization expense 82,494 85,521 87,383
General and administrative expense 41,382 45,612 44,870
Equipment lease expense 18,406 24,478 26,142
Employee stock ownership plan compensation charge 6,755 12,413 11,225
Loss on disposal of assets and other 13,042 11,250 10,822

Operating income 146,487 110,941 126,768

Interest expense (89,519) (86,712) (87,953)
Other income (expense), net (1,321) 1,039 3,145

Earnings before income taxes and minority interest 55,647 25,268 41,960

Income tax expense 2,292 82 6,560
Minority interest 783 497 600

Net earnings 52,572 24,689 34,800

Net earnings available to general partner unitholder 526 247 348
Net earnings available to common unitholders $ 52,046 $ 24,442 $ 34,452

Basic and diluted net earnings available per common unit $ 0.79 $ 0.39 $ 0.55

See notes to consolidated financial statements.

F-4
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FERRELLGAS PARTNERS, L.P. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF PARTNERS� CAPITAL

(in thousands)

Accumulated other
Number of units comprehensive income (loss)

General General Currency Total
Common partner Common partner Risk translation Pension partners�

unitholders unitholder unitholders unitholder management adjustments liability capital

Balance at July 31, 2006 60,885.8 615.0 $ 321,194 $ (56,829) $ 2,126 $ 21 $ (767) $ 265,745

Contribution in connection with ESOP
and stock-based compensation charges � � 11,872 120 � � � 11,992

Common unit distributions � � (125,802) (1,270) � � � (127,072)

Common units issued in private offering 1,891.9 19.1 43,765 442 � � � 44,207

Common unit options exercised 55.5 0.6 1,014 11 � � � 1,025

Common units issued in connection with
acquisitions, net of issuance costs 124.5 1.2 2,580 24 � � � 2,604

Comprehensive income:
Net earnings � � 34,452 348 � � � 34,800
Other comprehensive income (loss):
Net earnings on risk management
derivatives � � � � 5,055 � �
Reclassification of derivatives to
earnings � � � � (2,126) � �
Foreign currency translation adjustment � � � � � 14 �
Tax effect on foreign currency
translation adjustment � � � � � (5) �
Pension liability adjustment � � � � � � 418 3,356
Comprehensive income 38,156

Balance at July 31, 2007 62,957.7 635.9 289,075 (57,154) 5,055 30 (349) 236,657

Contribution in connection with ESOP
and stock-based compensation charges � � 13,945 141 � � � 14,086

Common unit distributions � � (125,919) (1,271) � � � (127,190)

Common unit options exercised 4.0 0.1 75 1 � � � 76

Comprehensive income:
Net earnings � � 24,442 247 � � � 24,689
Other comprehensive income (loss):
Net earnings on risk management
derivatives � � � � 18,749 � �
Reclassification of derivatives to
earnings � � � � (5,055) � �
Foreign currency translation adjustment � � � � � (10) �

� � � � � 6 �
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Tax effect on foreign currency
translation adjustment
Pension liability adjustment � � � � � � 116 13,806
Comprehensive income 38,495

Balance at July 31, 2008 62,961.7 636.0 201,618 (58,036) 18,749 26 (233) 162,124

Contribution in connection with ESOP
and stock-based compensation charges � � 8,885 90 � � � 8,975

Common unit distributions � � (131,256) (1,325) � � � (132,581)

Common units issued in offering 4,985.6 50.4 69,447 702 � � � 70,149

Common unit options exercised � � � � � � � �

Common units issued in connection with
acquisitions, net of issuance costs 289.5 2.9 5,515 55 � � � 5,570

Comprehensive income:
Net earnings � � 52,046 526 � � � 52,572
Other comprehensive income (loss):
Net loss on risk management derivatives � � � � (186,449) � �
Reclassification of derivatives to
earnings � � � � 166,711 � �
Foreign currency translation adjustment � � � � � (7) �
Tax effect on foreign currency
translation adjustment � � � � � 3 �
Pension liability adjustment � � � � � � 6 (19,736)
Comprehensive income 32,836

Balance at July 31, 2009 68,236.8 689.3 $ 206,255 $ (57,988) $ (989) $ 22 $ (227) $ 147,073

See notes to consolidated financial statements.
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FERRELLGAS PARTNERS, L.P. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

(in thousands)

For the year ended July 31,
2009 2008 2007

Cash flows from operating activities:
Net earnings $ 52,572 $ 24,689 $ 34,800
Reconciliation of net earnings to net cash provided by operating
activities:
Depreciation and amortization expense 82,494 85,521 87,383
Employee stock ownership plan compensation charge 6,755 12,413 11,225
Stock-based compensation charge 2,312 1,816 889
Loss on disposal of assets 5,009 4,820 4,232
Loss on transfer of accounts receivable related to the accounts
receivable securitization 12,124 10,548 10,384
Minority interest 783 497 600
Deferred tax expense (benefit) 388 (1,650) 3,099
Other 4,714 6,408 4,431
Changes in operating assets and liabilities, net of effects from business
acquisitions:
Accounts and notes receivable, net of securitization 65,466 (48,606) 1,105
Inventories 22,493 (40,920) 40,984
Prepaid expenses and other current assets (120) 751 1,529
Accounts payable (21,054) 8,523 (21,295)
Accrued interest expense (156) (3,572) (1,353)
Other current liabilities 5,033 (2,497) (26,218)
Other liabilities (1,044) 151 819
Accounts receivable securitization:
Proceeds from new accounts receivable securitizations 109,000 103,000 100,000
Proceeds from collections reinvested in revolving period accounts
receivable securitizations 1,231,336 1,365,655 1,156,214
Remittances of amounts collected as servicer of accounts receivable
securitizations (1,376,336) (1,456,655) (1,265,214)
Net cash provided by operating activities 201,769 70,892 143,614

Cash flows from investing activities:
Business acquisitions, net of cash acquired (2,701) (191) (31,688)
Capital expenditures (54,085) (43,823) (46,667)
Proceeds from sale of assets 8,199 10,874 9,830
Other (4,643) (2,991) (6,540)
Net cash used in investing activities (53,230) (36,131) (75,065)

Cash flows from financing activities:
Distributions (132,581) (127,190) (127,072)
Issuance of common units, net of issuance costs of $401, $0 and $226,
respectively 69,447 � 44,319
Proceeds from increase in long-term debt 208,259 115,249 74,568
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Reductions in long-term debt (239,555) (92,985) (60,942)
Net additions to (reductions in) short-term borrowings (59,570) 67,950 5,132
Cash paid for financing costs (3,903) (383) (367)
Minority interest activity (879) (1,539) (1,536)
Proceeds from exercise of common unit options � 76 1,025
Cash contribution from general partner 702 � 470
Net cash used in financing activities (158,080) (38,822) (64,403)

Effect of exchange rate changes on cash (7) (10) 14

Increase (decrease) in cash and cash equivalents (9,548) (4,071) 4,160
Cash and cash equivalents - beginning of year 16,614 20,685 16,525
Cash and cash equivalents - end of year $ 7,066 $ 16,614 $ 20,685

See notes to consolidated financial statements.
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FERRELLGAS PARTNERS, L.P.

AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(Dollars in thousands, except per unit data, unless otherwise designated)

A. Partnership organization and formation

Ferrellgas Partners, L.P. (�Ferrellgas Partners�) was formed on April 19, 1994, and is a publicly traded limited partnership, owning an approximate
99% limited partner interest in Ferrellgas, L.P. (the �operating partnership�). Ferrellgas Partners and the operating partnership, collectively referred
to as �Ferrellgas,� are both Delaware limited partnerships and are governed by their respective partnership agreements. Ferrellgas Partners was
formed to acquire and hold a limited partner interest in the operating partnership. The operating partnership was formed to acquire, own and
operate the propane business and assets of Ferrellgas, Inc. (�general partner�), a wholly-owned subsidiary of Ferrell Companies, Inc. (�Ferrell
Companies�). As of July 31, 2009, Ferrell Companies beneficially owns 20.3 million of Ferrellgas Partners� outstanding common units. The
general partner has retained a 1% general partner interest in Ferrellgas Partners and also holds an approximate 1% general partner interest in the
operating partnership, representing an effective 2% general partner interest in Ferrellgas on a combined basis. As general partner, it performs all
management functions required by Ferrellgas.

Ferrellgas Partners owns a 100% equity interest in Ferrellgas Partners Finance Corp., whose only business activity is to act as the co-issuer and
co-obligor of any debt issued by Ferrellgas Partners.

Ferrell Companies is wholly-owned by a leveraged employee stock ownership trust (�ESOT�) established pursuant to the Ferrell Companies
Employee Stock Ownership Plan (�ESOP�). The purpose of the ESOP is to provide employees of the general partner an opportunity for ownership
in Ferrell Companies and indirectly in Ferrellgas. As contributions are made by Ferrell Companies to the ESOT in the future, shares of Ferrell
Companies are allocated to the employees� ESOP accounts.

Ferrellgas Partners� partnership agreement includes an agreement with Ferrell Companies concerning the distribution priority on common units
owned by public investors over those owned by Ferrell Companies. This provision extends to April 30, 2010 and allows Ferrellgas Partners to
defer distributions on the common units held by Ferrell Companies up to an aggregate outstanding amount of $36.0 million. There have been no
deferrals to date.

B. Summary of significant accounting policies

(1) Nature of operations:  Ferrellgas Partners is a holding entity that conducts no operations and has two subsidiaries, Ferrellgas Partners
Finance Corp. and the operating partnership. The operating partnership is the only operating subsidiary of Ferrellgas Partners.
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The operating partnership is engaged primarily in the distribution of propane and related equipment and supplies in the United States. The
propane distribution market is seasonal because propane is used primarily for heating in residential and commercial buildings. The operating
partnership serves approximately one million residential, industrial/commercial, portable tank exchange, agricultural, wholesale and other
customers in all 50 states, the District of Columbia, and Puerto Rico.

(2) Accounting estimates: The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America (�GAAP�) requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosures of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reported period. Actual results could differ from these estimates.
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Significant estimates impacting the consolidated financial statements include accruals that have been established for contingent liabilities,
pending claims and legal actions arising in the normal course of business, useful lives of property, plant and equipment assets, residual values of
tanks, capitalization of customer tank installation costs, amortization methods of intangible assets, valuation methods used to value sales returns
and allowances, allowance for doubtful accounts, financial derivative contracts and  stock and unit-based compensation calculations.

(3) Principles of consolidation: The accompanying consolidated financial statements include Ferrellgas Partners� accounts and those of
its wholly-owned subsidiary, Ferrellgas Partners Finance Corp., and the operating partnership, its majority-owned subsidiary, after elimination
of all material intercompany accounts and transactions. The accounts of Ferrellgas Partners� majority-owned subsidiary are included based on the
determination that Ferrellgas Partners will absorb a majority of the operating partnership�s expected losses, receive a majority of the operating
partnership�s expected residual returns and is the operating partnership�s primary beneficiary. The operating partnership includes the accounts of
its wholly-owned subsidiaries. The general partner�s approximate 1% general partner interest in the operating partnership is accounted for as a
minority interest. The wholly-owned unconsolidated subsidiary of the operating partnership, Ferrellgas Receivables, LLC (�Ferrellgas
Receivables�), is a special purpose entity.

(4)  Cash and cash equivalents and non-cash activities: For purposes of the consolidated statements of cash
flows, Ferrellgas considers cash equivalents to include all highly liquid debt instruments purchased with an original
maturity of three months or less. Significant non-cash activities are presented below:

For the year ended July 31,
2009 2008 2007

CASH PAID FOR:
Interest $ 83,107 $ 88,380 $ 87,035
Income taxes $ 1,512 $ 3,841 $  3,742
NON-CASH INVESTING ACTIVITIES:
Issuance of common units in connection with acquisitions $ 5,465 $ � $ 2,751
Issuance of liabilities in connection with acquisitions $ 1,673 $ � $ 2,426
Property, plant and equipment additions $ 973 $ 1,970 $ 1,187

(5)  Accounts receivable securitization: Ferrellgas has agreements to transfer, on an ongoing basis, a portion of
its trade accounts receivable through Ferrellgas Receivables, an accounts receivable securitization facility that is a
wholly-owned unconsolidated special purpose entity. Ferrellgas retains servicing responsibilities as well as a retained
interest in the transferred receivables. Ferrellgas also holds a note receivable from Ferrellgas Receivables to the extent
that expected cash proceeds from the sales of accounts receivable to Ferrellgas Receivables have not been received.
Ferrellgas has no other continuing involvement with the transferred receivables, other than servicing the receivables.
The related receivables are transferred from the consolidated balance sheets and a retained interest and note receivable
are recorded for the amount of receivables sold in excess of cash received and a related loss on the transfer is
recorded, which represents the discount on the sale. The retained interest and note receivable are included in �Accounts
and notes receivable, net� in the consolidated balance sheets.

Ferrellgas determines the fair value of its retained interest and note receivable based on the present value of future expected cash flows using
management�s best estimates of various factors, including credit loss experience and discount rates commensurate with the risks involved. These
assumptions
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are updated periodically based on actual results; therefore, the estimated credit loss and discount rates utilized are materially consistent with
historical performance. Due to the short-term nature of Ferrellgas� trade receivables, variations in the credit and discount assumptions would not
significantly impact the fair value of the retained interests and note receivable. Costs associated with the sale of receivables are included in �Loss
on disposal of assets and other� in the consolidated statements of earnings. See Note F � Accounts and notes receivable, net and accounts
receivable securitization � for further discussion of these transactions.

(6) Inventories: Inventories are stated at the lower of cost or market using weighted average cost and actual cost methods.

(7) Property, plant and equipment: Property, plant and equipment are stated at cost less accumulated depreciation. Expenditures for
maintenance and routine repairs are expensed as incurred. Ferrellgas capitalizes computer software, equipment replacement and betterment
expenditures that upgrade, replace or completely rebuild major mechanical components and extend the original useful life of the equipment.
Depreciation is calculated using the straight-line method based on the estimated useful lives of the assets ranging from two to 30 years.
Ferrellgas, using its best estimates based on reasonable and supportable assumptions and projections, reviews long-lived assets for impairment
whenever events or changes in circumstances indicate that the carrying amount of its assets might not be recoverable. See Note E � Supplemental
financial statement information � for further discussion of property, plant and equipment.

(8) Goodwill: Ferrellgas records goodwill as the excess of the cost of acquisitions over the fair value of the related net assets at the date
of acquisition. Goodwill is tested for impairment annually on January 31, or more frequently if circumstances dictate, and if impaired, written
off against earnings at that time. Ferrellgas has not recognized any impairment losses as a result of these tests. For purposes of Ferrellgas�
goodwill impairment test, Ferrellgas has determined that it has one reporting unit. Ferrellgas assesses the carrying value of goodwill at its
reporting unit based on an estimate of the fair value of the reporting unit. Fair value of the reporting unit is estimated using a market value
approach taking into consideration the quoted market price of Ferrellgas� common units.

(9) Intangible assets: Intangible assets with finite useful lives, consisting primarily of customer lists, non-compete agreements and
patented technology, are stated at cost, net of accumulated amortization calculated using the straight-line method over periods ranging from two
to 15 years. Trade names and trademarks have indefinite lives, are not amortized, and are stated at cost. Ferrellgas tests finite-lived intangible
assets for impairment when events or changes in circumstances indicate that the carrying amount of these assets might not be recoverable.
Ferrellgas tests indefinite- lived intangible assets for impairment annually on January 31 or more frequently if circumstances dictate. Ferrellgas
has not recognized impairment losses as a result of these tests. When necessary, intangible assets� useful lives are revised and the impact on
amortization reflected on a prospective basis. See Note G � Goodwill and intangible assets, net � for further discussion of intangible assets.

(10) Derivatives and hedging activities: Ferrellgas� overall objective for entering into derivative contracts, including commodity options and
swaps, is to hedge a portion of its exposure to market fluctuations in propane prices. These financial instruments are formally designated and
documented as a hedge of a specific underlying exposure, as well as the risk management objectives and strategies for undertaking the hedge
transaction. Because of the high degree of correlation between the hedging instrument and the underlying exposure being hedged, fluctuations in
the value of the derivative instrument are generally offset by changes in the anticipated cash flows of the underlying exposure being hedged. The
fair value of these derivatives fluctuates over the length of the contracts. These fair value amounts should not be viewed in isolation, but rather in
relation to the anticipated cash flows of the underlying hedged transaction and the overall reduction in our risk relating to adverse fluctuations
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in propane prices. Ferrellgas formally assesses, both at inception and at least quarterly thereafter, whether the financial instruments that are used
in hedging transactions are effective at offsetting changes in the anticipated cash flows of the related underlying exposures. Any ineffective
portion of a financial instrument�s change in fair value is recognized in �Cost of product sold - propane and other gas liquids sales� in the
consolidated statements of earnings. Ferrellgas also enters into derivative contracts that qualify for the normal purchases and normal sales
exception under Statement of Financial Accounting Standards (�SFAS�) No. 133, �Accounting for Derivative Instruments and Hedging Activities�
(�SFAS 133�), as amended. Financial instruments formally designated and documented as a hedge of a specific underlying exposure are recorded
gross at fair value as either �Price risk management assets� or �Other current liabilities� on the consolidated balance sheets with changes in fair value
reported in other comprehensive income.

(11)  Revenue recognition: Revenues from the distribution of propane and other gas liquids, including revenues
from customer deposits and advances, are recognized by Ferrellgas at the time product is delivered to its customers.
Other revenues, which include revenue from the sale of propane appliances and equipment is recognized at the time of
delivery or installation. Revenues from repairs and maintenance are recognized upon completion of the service.
Ferrellgas recognizes shipping and handling revenues and expenses for sales of propane, appliances and equipment at
the time of delivery or installation. Shipping and handling revenues are included in the price of propane charged to
customers, and are classified as revenue. Revenues from annually billed, non-refundable tank rentals are recognized
on a straight-line basis over one year. Cooperative advertising program costs are recorded as a reduction to our
revenue.

(12)  Shipping and handling expenses: Shipping and handling expenses related to delivery personnel, vehicle repair
and maintenance and general liability expenses are classified within �Operating expense� in the consolidated statements
of earnings. Depreciation expenses on delivery vehicles Ferrellgas owns are classified within �Depreciation and
amortization expense.� Delivery vehicles and distribution technology leased by Ferrellgas are classified within
�Equipment lease expense.� See Note E � Supplemental financial statement information � for the financial statement
presentation of shipping and handling expenses.

(13)  Cost of product sold: �Cost of product sold � propane and other gas liquids sales� includes all costs to acquire
propane and other gas liquids, the costs of storing and transporting inventory prior to delivery to Ferrellgas� customers,
the results from risk management activities to hedge related price risk and the costs related to the refurbishment of
Ferrellgas� portable propane tanks. �Cost of product sold � other� primarily includes costs related to the sale of propane
appliances and equipment.

(14) Operating expenses: �Operating expense� primarily includes the personnel, vehicle, delivery, handling, plant, office, selling, marketing,
credit and collections and other expenses related to the retail distribution of propane and related equipment and supplies.

(15) General and administrative expenses: �General and administrative expense� primarily includes personnel and incentive expense related
to executives and employees and other overhead expense related to centralized corporate functions.
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(16) Unit and stock-based compensation:

Ferrellgas Unit Option Plan (�UOP�)

The UOP is authorized to issue options covering up to 1.35 million common units to employees of the general partner or its affiliates. The
Compensation Committee of the Board of Directors of the general partner administers the UOP, authorizes grants of unit options thereunder and
sets the unit option price and vesting terms of unit options in accordance with the terms of the UOP. No single officer or director
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of the general partner may acquire more than 314,895 common units under the UOP. In general, the options currently outstanding under the
UOP vest over a five-year period, and expire on the tenth anniversary of the date of the grant. The fair value of each option award is estimated
on the date of grant using a binomial option valuation model. Expected volatility is based on the historical volatility of Ferrellgas� publicly-traded
common units. Historical information is used to estimate option exercise and employee termination behavior. Due to the limited number of
employees eligible to participate in the UOP, there is only one group of employees. The expected term of options granted is derived from
historical exercise patterns and represents the period of time that options are expected to be outstanding. The risk free rate for periods within the
contractual life of the option is based on the U.S. Treasury yield curve in effect at the time of grant. During the year ended July 31, 2009, the
portion of the total non-cash compensation charge relating to the UOP was $15 thousand and related to fiscal 2009 grants of unit options to
acquire 0.3 million common units. During the years ended July 31, 2008 and 2007, no compensation charge relating to the UOP was recognized
as all options outstanding at that time were fully vested.

Ferrell Companies, Inc. Incentive Compensation Plan (�ICP�)

The ICP is not a Ferrellgas stock-compensation plan; however, in accordance with Ferrellgas� partnership agreements, all employee-related costs
incurred by Ferrell Companies are allocated to Ferrellgas. As a result, Ferrellgas incurs a non-cash compensation charge from Ferrell
Companies. During the years ended July 31, 2009, 2008 and 2007, the portion of the total non-cash compensation charge relating to the ICP was
$2.3 million, $1.8 million and $0.9 million, respectively.

Ferrell Companies is authorized to issue options covering up to 6.25 million shares of Ferrell Companies common stock under the ICP. The ICP
was established by Ferrell Companies to allow upper middle and senior level managers of the general partner to participate in the equity growth
of Ferrell Companies. The shares underlying the stock options are common shares of Ferrell Companies; therefore, there is no earnings per share
dilution of Ferrellgas. The ICP stock options vest ratably over periods ranging from zero to 12 years or 100% upon a change of control of Ferrell
Companies, or upon the death, disability or retirement at the age of 65 of the participant. Vested options are exercisable in increments based on
the timing of the retirement of Ferrell Companies� debt, but in no event later than 20 years from the date of issuance. The fair value of each
option award is estimated on the date of grant using a binomial option valuation model.

(17) Income taxes: Ferrellgas Partners is a publicly-traded master limited partnership with one subsidiary that is a taxable corporation. The
operating partnership is a limited partnership with four subsidiaries that are taxable corporations. Partnerships are generally not subject to federal
income tax, although publicly-traded partnerships are treated as corporations for federal income tax purposes and therefore subject to Federal
income tax unless a qualifying income test is satisfied. If this qualifying income test is satisfied, the publicly-traded partnership will be treated as
a partnership for Federal income tax purposes. Based on Ferrellgas� calculations, Ferrellgas Partners satisfies the qualifying income test. As a
result, except for the taxable corporations, Ferrellgas Partners� earnings or losses for Federal income tax purposes are included in the tax returns
of the individual partners, Ferrellgas Partners� unitholders. Accordingly, the accompanying consolidated financial statements of Ferrellgas
Partners reflect federal income taxes related to the above mentioned taxable corporations only. Recent legislation in certain states of operation
allows for taxation of partnerships. As such, the accompanying consolidated financial statements of Ferrellgas Partners also reflect state income
taxes resulting from this legislation. Net earnings for financial statement purposes may differ significantly from taxable income reportable to
Ferrellgas Partners unitholders as a result of differences between the tax basis and financial reporting basis of assets and liabilities, the taxable
income allocation requirements under Ferrellgas Partners� partnership agreement and differences between Ferrellgas Partners financial reporting
year end and its calendar tax year end.
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Income tax expense consisted of the following:

For the year ended July 31,
2009 2008 2007

Current expense $ 1,904 $ 1,732 $ 3,461
Deferred expense (benefit) 388 (1,650 ) 3,099
Income tax expense $ 2,292 $ 82 $ 6,560

Deferred taxes consisted of the following:

2009 2008
Deferred tax assets $ 877 $ 4,065
Deferred tax liabilities (1,889) (4,689)
Net deferred tax liability $ (1,012) $ (624)

On July 12, 2007, the governor of the state of Michigan signed into law a new Michigan Business Tax (the �MBT Act�), which provided a
comprehensive restructuring of Michigan�s principal business tax regime. The main provision of the MBT Act imposed a new two-part tax on
business income and modified gross receipts that is accounted for as an income tax in accordance with SFAS No. 109 �Accounting for Income
Taxes� (�SFAS 109�). Although the effective date of the MBT was January 1, 2008, SFAS 109 required all effects of a tax law change be
accounted for in the period of the law�s enactment. As a result, during the fourth quarter of fiscal 2007 Ferrellgas recognized a one time increase
in its deferred tax expense of $2.8 million. During fiscal 2008, the Governor of the State of Michigan signed into law a one-time credit for this
Michigan Business Tax law. The passing of this new tax law caused Ferrellgas to recognize a one time deferred tax benefit of $2.8 million
during fiscal 2008.

(18) Sales taxes: Ferrellgas accounts for the collection and remittance of sales tax on a net tax basis. As a result, these amounts are not
reflected in the consolidated statements of earnings.

(19) Net earnings per common unit: Net earnings per common unit is computed by dividing net earnings, after deducting the general
partner�s 1% interest, by the weighted average number of outstanding common units and the dilutive effect, if any, of outstanding unit options.
See Note N � Earnings per common unit � for further discussion about these calculations.

(20) Segment information: Ferrellgas is a single reportable operating segment engaging in the distribution of propane and related equipment
and supplies to customers primarily in the United States.

(21)  New accounting standards: SFAS No. 165, �Subsequent Events� provides guidance on management�s
assessment of subsequent events and clarifies that management must evaluate, as of each reporting period, events or
transactions that occur after the balance sheet date through the date that the financial statements are issued or are
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available to be issued. The adoption of this statement during fiscal 2009 did not have a significant impact on
Ferrellgas� financial position or results of operations. See additional disclosures relating to subsequent events in Note P
� Subsequent events.

SFAS No. 166, �Accounting for Transfers of Financial Assets, an Amendment of FASB Statement No. 140� amends the derecognition guidance in
SFAS No. 140 to improve the accounting for transfers of financial assets. This statement is effective for financial asset transfers that occur in
fiscal years beginning after November 15, 2009. Ferrellgas is currently evaluating the potential impact of this statement.
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SFAS No. 167, �Amendments to FASB Interpretation No. 46(R)� amends the consolidation guidance that applies to variable interest entities and
will significantly affect the overall consolidation analysis under FASB Interpretation 46(R). This statement is effective for fiscal years beginning
after November 15, 2009. Ferrellgas is currently evaluating the potential impact of this statement.

SFAS No. 168, �The FASB Accounting Standards Codification and the Hierarchy of Generally Accepted Accounting Principles, a Replacement
of FASB Statement No. 162� establishes the authoritative reference for nongovernmental U.S. GAAP and modifies the previous four-level GAAP
hierarchy to include only two levels. This statement is effective for interim and annual periods ending after September 15, 2009. Ferrellgas does
not expect the adoption of this statement in fiscal 2010 to have a material impact on its financial position or results of operations.

SFAS No. 161, �Disclosures about Derivative Instruments and Hedging Activities, an Amendment to FASB Statement No. 133� enhances
disclosure requirements for derivative instruments and hedging activities. The adoption of this statement during fiscal 2009 did not have a
significant impact on Ferrellgas� financial position or results of operations. See additional disclosures relating to commodity derivative and
financial derivative transactions in Note J � Derivatives.

SFAS No. 157, �Fair Value Measurements� defines fair value, establishes a framework for measuring fair value and expands disclosures about fair
value measurements. The adoption of this statement during fiscal 2009 did not have a significant impact on Ferrellgas� financial position or
results of operations. See disclosure of Ferrellgas� fair value measurements commodity derivative and financial derivative transactions in Note J �
Derivatives.

SFAS No. 159, �The Fair Value Option for Financial Assets and Financial Liabilities,� provides entities the irrevocable option to elect to carry
most financial assets and liabilities at fair value with changes in fair value recorded in earnings. The adoption of this statement was effective
August 1, 2008; however, Ferrellgas has not elected the fair value option for any of its financial assets or liabilities.

SFAS No. 141(R), �Business Combinations� (a replacement of SFAS No. 141, �Business Combinations�) establishes principles and requirements for
how the acquirer in a business combination recognizes and measures the identifiable assets acquired, the liabilities assumed, and any
noncontrolling interest in the acquiree, how the acquirer recognizes and measures goodwill or a gain from a bargain purchase (formerly negative
goodwill) and how the acquirer determines what information to disclose. This statement is effective for business combinations for which the
acquisition date is on or after the beginning of the first annual reporting period beginning on or after December 15, 2008. Ferrellgas does not
expect the adoption of this statement in fiscal 2010 to have a material impact on its financial position or results of operations.

SFAS No. 160, �Noncontrolling Interests in Consolidated Financial Statements� establishes accounting and reporting standards for the
noncontrolling interest (formerly minority interest) in a subsidiary and for the deconsolidation of a subsidiary and it clarifies that a
noncontrolling interest in a subsidiary is an ownership interest in the consolidated entity that should be reported as equity. This statement is
effective for fiscal years, and interim periods within those fiscal years, beginning on or after December 15, 2008. Ferrellgas does not expect the
adoption of this statement in fiscal 2010 to have a material impact on its financial position or results of operations.

FASB Staff Position (�FSP�) SFAS 140-4 and FASB Interpretation No. 46R-8 �Disclosures by Public Entities (Enterprises) about Transfers of
Financial Assets and Interests in Variable Interest Entities� improves the transparency of transfers of financial assets and an enterprise�s
involvement with variable interest entities, including qualifying special-purpose entities. The adoption of this FSP during fiscal 2009 did not
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EITF No. 07-4, �Application of the Two-Class Method under FASB Statement No. 128, Earnings per Share, to Master Limited Partnerships�
addresses the computation of incentive distribution rights and the appropriate allocation of these rights to current period earnings in the
computation of earnings per share. This statement is effective for financial statements issued for fiscal years beginning on or after December 15,
2008 and interim periods within those fiscal years. Ferrellgas does not expect the adoption of this statement in fiscal 2010 to have a material
impact on its financial position or results of operations.

C. Business combinations

Business combinations are accounted for under the purchase method and the assets acquired and liabilities assumed are recorded at their
estimated fair market values as of the acquisition dates. The results of operations are included in the consolidated statements of earnings from
the date of acquisition. The pro forma effect of these transactions was not material to Ferrellgas� results of operations.

During fiscal 2009, Ferrellgas acquired propane distribution assets with an aggregate value of $10.0 million in the following four transactions:

• Lorensen Propane Gas, Inc., based in California, acquired September 2008;

• HBH Gas Systems, LLC � Austin�s Colony Phase 5, based in Texas, acquired September 2008;

• Ottawa Cooperative, based in Kansas, acquired May 2009; and

• Town & Country Propane, Inc, based in Missouri, acquired July 2009.

These acquisitions were funded by $2.7 million in cash payments, the issuances of $1.8 million of liabilities and other costs and considerations,
and $5.5 million of common units, net of issuance costs.

The aggregate fair values of these four transactions were allocated as follows:

Customer tanks, buildings, land and other $ 3,031
Non-compete agreements 1,438
Customer lists 5,475
Working capital 6

$ 9,950

The estimated fair values and useful lives of assets acquired are based on a preliminary internal valuation and are subject to final valuation
adjustments. Ferrellgas intends to continue its analysis of the net assets of these transactions to determine the final allocation of the total
purchase price to the various assets and liabilities acquired.
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During fiscal 2008, Ferrellgas had no acquisitions of propane distribution assets.

During fiscal 2007, Ferrellgas acquired propane distribution assets with an aggregate value of $36.2 million in the following nine transactions:

• Pacer-Valley Propane, LLC, based in California, acquired August 2006;

• Lake Propane, based in California, acquired August 2006;

• Pacific Propane Service, Inc., based in California, acquired August 2006;

• Twin Ports Energy, Inc., based in Wisconsin, acquired October 2006;

• Getman�s Gas Company, Inc., based in New York, acquired October 2006;

• Yankee Gas, LLC, based in Massachusetts, acquired October 2006;

• Great Dane Propane, Inc., based in Florida, acquired October 2006;
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• Puget Sound Propane, based in Washington, acquired December 2006; and

• Reliance Bottle Gas, Inc., based in Ohio, acquired June 2007.

These acquisitions were funded by $31.7 million in cash payments, the issuances of $2.5 million of liabilities and other costs and considerations,
and $2.0 million of common units, net of issuance costs.

The aggregate fair values of these nine transactions were allocated as follows:

Customer tanks, buildings, land and other $ 11,567
Non-compete agreements 2,072
Customer lists 18,178
Goodwill 3,649
Working capital 712

$ 36,178

The fair values and useful lives of assets acquired are based on an internal valuation and included only minor final valuation adjustments during
the 12 month period after the date of acquisition.

D. Quarterly distributions of available cash

Ferrellgas Partners makes quarterly cash distributions of all of its �available cash.� Available cash is defined in the partnership agreement of
Ferrellgas Partners as, generally, the sum of its consolidated cash receipts less consolidated cash disbursements and net changes in reserves
established by the general partner for future requirements. Reserves are retained in order to provide for the proper conduct of Ferrellgas Partners�
business, or to provide funds for distributions with respect to any one or more of the next four fiscal quarters. Distributions are made within 45
days after the end of each fiscal quarter ending October, January, April and July to holders of record on the applicable record date.

Distributions by Ferrellgas Partners in an amount equal to 100% of its available cash, as defined in its partnership agreement, will be made to the
common unitholders and the general partner. Additionally, the payment of incentive distributions to the holders of incentive distribution rights
will be made to the extent that certain target levels of cash distributions are achieved.

The publicly held common units have certain distribution preference rights over the common units held by Ferrell Companies. Ferrell
Companies has granted Ferrellgas Partners the ability to defer future distributions on the common units held by it up to an aggregate outstanding
amount of $36.0 million. This distribution deferral agreement, which has not been utilized, expires April 30, 2010. The ability to defer
distributions to Ferrell Companies provides Ferrellgas Partners� public common unitholders distribution support. This distribution support is
available if Ferrellgas Partners� available cash for any fiscal quarter is insufficient to pay all of the common unitholders their quarterly
distribution. Ferrellgas Partners would first pay a distribution to the publicly-held common units. Any remaining available cash would then be
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used to pay a distribution on the common units held by Ferrell Companies. Any quarterly distribution paid per unit to the publicly-held common
units that is not able to be paid on the Ferrell Companies-owned common units would be deferred, within certain limits, and paid to Ferrell
Companies in future quarters when available cash is sufficient. If insufficient available cash should exist for a particular quarter, or any previous
deferred distributions to Ferrell Companies remain outstanding, the distribution declared per common unit may not be more than the highest
quarterly distribution paid on the common units for any of the immediately preceding four fiscal quarters. If the cumulative amount of deferred
quarterly distributions to Ferrell Companies were to reach $36.0 million, the common units held by Ferrell Companies would then be paid in the
same priority as the publicly-held common units. After payment of all required distributions for any subsequent period, Ferrellgas Partners
would use any remaining available cash to reduce any amount previously deferred on the
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common units held by Ferrell Companies. Reductions in amounts previously deferred, if any, would then again be available for future deferrals
to Ferrell Companies through April 30, 2010.

E. Supplemental financial statement information

Inventories consist of the following:

2009 2008
Propane gas and related products $ 109,606 $ 128,776
Appliances, parts and supplies 20,202 23,525
Inventories $ 129,808 $ 152,301

In addition to inventories on hand, Ferrellgas enters into contracts primarily to buy propane for supply procurement purposes. Most of these
contracts have terms of less than one year and call for payment based on market prices at the date of delivery. All supply procurement fixed
price contracts have terms of fewer than 24 months. As of July 31, 2009, Ferrellgas had committed, for supply procurement purposes, to take net
delivery of approximately 87.9 million gallons of propane at fixed prices.

Property, plant and equipment, net consist of the following:

Estimated
useful lives 2009 2008

Land Indefinite $ 30,414 $ 30,840
Land improvements 2-20 10,858 10,585
Buildings and improvements 20 64,392 63,777
Vehicles, including transport trailers 8-20 92,914 96,351
Bulk equipment and district facilities 5-30 100,123 97,489
Tanks, cylinders and customer equipment 2-30 767,682 761,065
Computer and office equipment 2-5 115,343 116,873
Construction in progress n/a 5,853 9,575

1,187,579 1,186,555
Less: accumulated depreciation 521,044 501,227
Property, plant and equipment, net $ 666,535 $ 685,328

Depreciation expense totaled $62.3 million, $64.6 million, and $64.8 million for fiscal 2009, 2008 and 2007, respectively.

Other current liabilities consist of the following:
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Accrued interest $ 19,719 $ 19,875
Accrued payroll 23,395 12,621
Customer deposits and advances 23,115 25,065
Other 42,534 50,293
Other current liabilities $ 108,763 $ 107,854
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Loss on disposal of assets and other consist of the following:

For the year ended July 31,
2009 2008 2007

Loss on disposal of assets $ 5,009 $ 4,820 $ 4,232
Loss on transfer of accounts receivable related to the
accounts receivable securitization 12,124 10,548 10,384
Service income related to the accounts receivable
securitization (4,091 ) (4,118 ) (3,794 )
Loss on disposal of assets and other $ 13,042 $ 11,250 $ 10,822

Shipping and handling expenses are classified in the following consolidated statements of earnings line items:

For the year ended July 31,
2009 2008 2007

Operating expense $ 178,218 $ 171,938 $ 163,193
Depreciation and amortization expense 4,915 5,096 5,308
Equipment lease expense 17,541 22,703 23,465

$ 200,674 $ 199,737 $ 191,966

F. Accounts and notes receivable, net and accounts receivable securitization

Accounts and notes receivable, net consist of the following:

2009 2008
Accounts receivable $ 33,903 $ 127,975
Note receivable from Ferrellgas Receivables 52,038 �
Retained interest 24,979 22,753
Other 284 330
Less: allowance for doubtful accounts (4,294) (5,977)
Accounts and notes receivable, net $ 106,910 $ 145,081

During April 2009, Ferrellgas renewed its accounts receivable securitization facility with JPMorgan Chase Bank, N.A., JS Siloed Trust and Fifth
Third Bank for an additional 364-day commitment. As part of this renewed facility, the operating partnership transfers a portion of its trade
accounts receivable to Ferrellgas Receivables, which finances its acquisition of the trade receivable assets by issuing beneficial interests in
(securitizing) the receivables to a commercial paper conduit for proceeds of up to $145.0 million. The operating partnership does not provide
any guarantee or similar support to the collectability of these receivables. The operating partnership structured the facility using a wholly-owned,
unconsolidated special purpose entity in order to facilitate the transaction while complying with Ferrellgas� various debt covenants. If the
covenants are compromised, funding from the facility could be restricted or suspended, or its costs could increase. As a servicer, the operating
partnership remits daily to this special purpose entity funds collected on the trade receivables held by Ferrellgas Receivables.
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The operating partnership transfers a portion of its trade accounts receivable to Ferrellgas Receivables and retains an interest and a note
receivable related to these transferred receivables. As these transferred receivables are subsequently collected, the funding from the accounts
receivable securitization facility is reduced. Ferrellgas Receivables recorded the following on its balance sheet:
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2009 2008
Trade accounts receivable transferred from the operating partnership $ 118,982 $ 97,333

Note payable to the operating partnership $ 52,038 $ �

The operating partnership�s consolidated balance sheets do not include trade accounts receivables transferred, but do include a note receivable
from Ferrellgas Receivables which represents expected cash proceeds from the sale of accounts receivable to Ferrellgas Receivables that have
not yet been received. As of July 31, 2009, the operating partnership had received proceeds from trade accounts receivable sales of $37.0 million
with the ability to receive proceeds of an additional $4.0 million.

Other accounts receivable securitization activity consists of the following:

For the year ended July 31,
2009 2008 2007

Net non-cash activity $ 8,033 $ 6,430 $ 2,964
Bad debt expense $ 600 $ � $ 202

The net non-cash activity reported in �Loss on disposal of assets and other� in the consolidated statements of earnings approximates the financing
cost of issuing commercial paper backed by these accounts receivable transferred to Ferrellgas Receivables. See details of the net non-cash
activity disclosed in Note E � Supplemental financial statement information � �Loss on transfer of accounts receivable related to the accounts
receivable securitization� and �Service income related to the accounts receivable securitization.� The weighted average discount rate used to value
the retained interest in the transferred receivables was 3.6% and 4.65% as of July 31, 2009 and 2008, respectively.

G. Goodwill and intangible assets, net

Goodwill and intangible assets, net consist of:

July 31, 2009 July 31, 2008
Gross

carrying
amount

Accumulated
amortization Net

Gross
carrying
amount

Accumulated
amortization Net

Goodwill, net $ 248,939 $ � $ 248,939 $ 248,939 $ � $ 248,939

Intangible Assets, net
Amortized intangible assets
Customer lists $ 368,716 $ (225,038) $ 143,678 $ 363,242 $ (207,107) $ 156,135
Non-compete agreements 44,481 (36,957) 7,524 43,042 (35,081) 7,961
Other 3,584 (1,860) 1,724 3,572 (1,502) 2,070

416,781 (263,855) 152,926 409,856 (243,690) 166,166

Unamortized intangible
assets

Edgar Filing: FERRELLGAS PARTNERS L P - Form 10-K/A

47



Trade names & trademarks 59,111 � 59,111 59,107 � 59,107
Total intangible assets, net $ 475,892 $ (263,855) $ 212,037 $ 468,963 $ (243,690) $ 225,273

Customer lists have estimated lives of 15 years, while non-compete agreements and other intangible assets have estimated lives ranging from
two to ten years. Ferrellgas intends to utilize all acquired trademarks and trade names and does not believe there are any legal, regulatory,
contractual,
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competitive, economical or other factors that would limit their useful lives. Therefore, trademarks and trade names have indefinite useful lives.

Aggregate amortization expense:

For the year ended July 31,

2009 $ 20,166
2008 20,970
2007 22,553

Estimated amortization expense:

For the year ended July 31,

2010 $ 19,298
2011 19,141
2012 18,693
2013 18,142
2014 14,874

H. Debt

Short-term borrowings

Ferrellgas classified a portion of its unsecured credit facility due April 2010 borrowings as short-term because it was used to fund working
capital needs that management had intended to pay down within the 12 month period following each balance sheet date. As of July 31, 2009 and
2008, $66.2 million and $125.7 million, respectively, were classified as short-term borrowings. For further discussion see the unsecured credit
facility section below.

Long-term debt

Long-term debt consisted of the following:
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2009 2008
Senior notes
Fixed rate, Series D-E, ranging from 7.24% to 7.42% due 2010-2013 (1) $ 152,000 $ 204,000
Fixed rate, 8.75%, due 2012, net of unamortized premium of $1,091 and $1,471 at
July 31, 2009 and 2008, respectively (2) 269,091 269,471
Fixed rate, Series C, 8.87%, due 2009 (3) 73,000 73,000
Fixed rate, 6.75% due 2014, net of unamortized discount of $26,458 and $518 at
July 31, 2009 and 2008, respectively (4) 423,542 249,482

Credit facility, variable interest rate, expiring 2010 (net of $66.2 million and $125.7
million classified as short-term borrowings at July 31, 2009 and 2008, respectively) 88,541 235,270

Notes payable, 8.4% and 7.9% weighted average interest rate in 2009 and 2008,
respectively, due 2009 to 2016, net of unamortized discount of $1,301 and $1,160 at
July 31, 2009 and 2008, respectively 5,321 5,864

Capital lease obligations � 29
1,011,495 1,037,116

Less: current portion, included in other current liabilities on the consolidated balance
sheets 1,422 2,397
Long-term debt $ 1,010,073 $ 1,034,719
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(1) The operating partnership�s fixed rate senior notes issued in August 1998 are general unsecured obligations of the operating
partnership and rank on an equal basis in right of payment with all senior indebtedness of the operating partnership and are senior
to all subordinated indebtedness of the operating partnership. The outstanding principal amount of the series D and E notes are
due on August 1, 2010 and 2013, respectively. In general, the operating partnership does not have the option to prepay the notes
prior to maturity without incurring prepayment penalties.

(2) On September 24, 2002, Ferrellgas Partners issued $170.0 million of its fixed rate senior notes. On December 18, 2002,
Ferrellgas Partners issued $48.0 million of its fixed rate senior notes with a debt premium of $1.7 million that will be amortized
to interest expense through 2012. On June 10, 2004 Ferrellgas Partners issued $50.0 million of its fixed rate senior notes with a
debt premium of $1.6 million that will be amortized to interest expense through 2012. The senior notes bear interest from the
date of issuance, payable semi-annually in arrears on June 15 and December 15 of each year.

(3) The operating partnership�s fixed rate senior notes issued in February 2000 are general unsecured obligations of the operating
partnership and rank on an equal basis in right of payment with all senior indebtedness of the operating partnership and are senior
to all subordinated indebtedness of the operating partnership. The outstanding principal amount of the series C notes is due on
August 1, 2009.

(4) On April 20, 2004, the operating partnership issued $250.0 million of its fixed rate senior notes with a debt discount of $0.9
million that will be amortized to interest expense through 2014. On August 4, 2008, the operating partnership issued $200.0
million of its fixed rate senior notes with a debt discount of $30.0 million that will be amortized to interest expense through
2014. These notes are general unsecured obligations of the operating partnership and rank on an equal basis in right of payment
with all senior indebtedness of the operating partnership and are senior to all subordinated indebtedness of the operating
partnership. The outstanding principal amount is due on May 1, 2014. In general, the operating partnership does not have the
option to prepay the notes prior to maturity without incurring prepayment penalties.

Senior notes

During August 2007, Ferrellgas made a scheduled principal payment of $90.0 million of the 8.78% Series B senior notes using proceeds from
borrowings on the unsecured credit facility due April 2010.

During August 2008, Ferrellgas made scheduled principal payments of $52.0 million on the 7.12% Series C senior notes using proceeds from
borrowings on the unsecured credit facility due April 2010.

During August 2008, Ferrellgas issued $200.0 million in aggregate principal amount of its 6.75% senior notes due 2014 at an offering price
equal to 85% of par. The proceeds from this transaction were used to reduce outstanding indebtedness under the unsecured credit facility due
April 2010.

See Note P � Subsequent events for a discussion on senior note principal payments and new long term debt issuances.
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Unsecured credit facility

Ferrellgas� $448.0 million unsecured credit facility matures April 22, 2010. Borrowings under this facility are available for working capital,
acquisition, capital expenditure, long-term debt repayment, and general partnership purposes. The credit facility has a letter of credit sub-facility
with availability of up to $150.0 million.

As of July 31, 2009 and 2008, Ferrellgas had total borrowings outstanding under this unsecured credit facility due April 2010 of $154.7 million
and $361.0 million, respectively, of which $88.5 million and $235.3 million, respectively, were classified as long-term debt. See footnote P �
Subsequent events for a discussion of the classification of this portion of the unsecured credit facility as long term.

Borrowings under the unsecured credit facility due April 2010 had a weighed average interest rate of 2.19% and 4.72% at July 31, 2009 and
2008, respectively. These borrowings bear interest, at Ferrellgas� option, at a rate equal to either:

•  the base rate, which is defined as the higher of the federal funds rate plus 0.50% or Bank of America�s prime
rate (as of July 31, 2009, the federal funds rate and Bank of America�s prime rate were 0.18% and 3.25%,
respectively); or

•  the Eurodollar Rate plus a margin varying from 1.50% to 2.50% (as of July 31, 2009, the one-month and
three-month Eurodollar Rates were 0.45% and 0.75%, respectively).

In addition, an annual commitment fee is payable on the daily unused portion of the unsecured credit facility due April 2010 at a per annum rate
varying from 0.375% to 0.500% (as of July 31, 2009, the commitment fee per annum rate was 0.375%).

Letters of credit outstanding at July 31, 2009 totaled $44.4 million and were used primarily to secure insurance arrangements and to a lesser
extent, product purchases. Letters of credit outstanding at July 31, 2008 totaled $42.3 million and were used primarily for insurance
arrangements. At July 31, 2009, Ferrellgas had available letter of credit remaining capacity of $105.6 million. Ferrellgas incurred commitment
fees of $0.9 million, $0.4 million and $0.6 million in fiscal 2009, 2008 and 2007, respectively.

During May 2007, the operating partnership entered into a new unsecured credit facility with additional borrowing capacity of up to $150.0
million, which was scheduled to mature on August 1, 2009. During April 2009, Ferrellgas terminated this facility and paid down its total
borrowings outstanding of $95.0 million using borrowing capacity available under the unsecured credit facility due April 2010.

During April 2008, Ferrellgas amended its unsecured credit facility due April 2010, increasing its borrowing capacity by $73.0 million and
bringing its total borrowing capacity to $448.0 million.
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During October 2008, Ferrellgas amended its unsecured credit facility due April 2010 increasing the letter of credit sublimit from $90.0 million
to $200.0 million through February 28, 2009 and to $150.0 million thereafter. The letter of credit sublimit is part of, and not in addition to, the
aggregate credit facility commitment. The amendment also requires Ferrellgas to cash collateralize any outstanding letter of credit obligations in
an amount equal to the pro rata share of any defaulting lender.

See Note P � Subsequent events for further discussion about the unsecured credit facility due April 2010 and its replacement with a new secured
credit facility.

Covenants

The senior notes and the unsecured credit facility due April 2010 agreement contain various restrictive covenants applicable to Ferrellgas and its
subsidiaries, the most restrictive relating to additional indebtedness. In addition, Ferrellgas Partners is prohibited from making cash distributions
of the
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minimum quarterly distribution if a default or event of default exists or would exist upon making such distribution, or if Ferrellgas fails to meet
certain coverage tests. As of July 31, 2009, Ferrellgas is in compliance with all requirements, tests, limitations and covenants related to these
debt agreements.

The scheduled annual principal payments on long-term debt are as follows:

For the year ended July 31,

Scheduled
annual principal

payments
2010 $ 1,422
2011 1,271
2012 269,191
2013 25,131
2014 450,621
Thereafter 290,527
Total $ 1,038,163

See Note P � Subsequent events for discussion about the classification of long-term debt maturities.

The carrying amount of short-term financial instruments approximates fair value because of the short maturity of these instruments. The
estimated fair value of Ferrellgas� long-term debt was $1,045.9 million and $1,098.4 million as of July 31, 2009 and 2008, respectively. The fair
value is estimated based on quoted market prices.

I. Partners� capital

As of July 31, 2009 and 2008, limited partner units were beneficially owned by the following:

2009 2008
Third parties (1) 43,555,614 38,300,533
Ferrell Companies (2) 20,080,776 20,080,776
FCI Trading Corp. (3) 195,686 195,686
Ferrell Propane, Inc. (4) 51,204 51,204
James E. Ferrell (5) 4,353,475 4,333,475

(1)  These common units are listed on the New York Stock Exchange under the symbol �FGP.�

(2)  Ferrell Companies is the owner of the general partner and a 29% owner of Ferrellgas� common units and thus a
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related party.

(3)  FCI Trading Corp. (�FCI Trading�) is an affiliate of the general partner and thus a related party.

(4)  Ferrell Propane, Inc. (�Ferrell Propane�) is controlled by the general partner and thus a related party.

(5)  James E. Ferrell (�Mr. Ferrell�) is the Chairman and Chief Executive Officer of the general partner and thus a
related party.

Together these limited partner units represent Ferrellgas Partner�s limited partners� interest and an effective 98% economic interest in Ferrellgas
Partners, exclusive of the general partners� incentive distribution rights. The general partner has an effective 2% interest in Ferrellgas Partners,
excluding incentive distribution rights. Since ongoing distributions have not yet reached the levels required to commence payment of incentive
distribution rights to the general partner, distributions to the partners from operations or interim capital transactions will generally be made in
accordance with the above percentages. In liquidation, allocations and distributions will be made in accordance with each common unitholder�s
positive capital account.

The common units of Ferrellgas Partners represent limited partner interests in Ferrellgas Partners, which give the holders thereof the right to
participate in distributions made by Ferrellgas Partners and to
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exercise the other rights or privileges available to such holders under the Fourth Amended and Restated Agreement of Limited Partnership of
Ferrellgas Partners, L.P. dated February 18, 2003 (the �Partnership Agreement�). Under the terms of the Partnership Agreement, holders of
common units have limited voting rights on matters affecting the business of Ferrellgas Partners. Generally, persons owning 20% or more of
Ferrellgas Partners� outstanding common units cannot vote; however, this limitation does not apply to those common units owned by the general
partner or its �affiliates,� as such term is defined in the Partnership Agreement.

Ferrellgas maintains shelf registration statements for the issuance of common units, and other securities that may include deferred participation
units, warrants and debt securities. The Partnership Agreement allows the general partner to issue an unlimited number of additional Ferrellgas
general and limited partner interests and other equity securities of Ferrellgas Partners for such consideration and on such terms and conditions as
shall be established by the general partner without the approval of any unitholders.

Common unit and general partner distributions

Ferrellgas Partners has paid the following distributions:

For the year ended July 31,
2009 2008 2007

Third parties $ 81,922 $ 76,646 $ 76,562
Ferrell Companies 40,160 40,160 40,162
FCI Trading 392 392 391
Ferrell Propane 104 104 102
Mr. Ferrell 8,678 8,616 8,584
General partner 1,325 1,272 1,271

$ 132,581 $ 127,190 $ 127,072

On August 28, 2009, Ferrellgas declared a cash distribution of $0.50 per common unit for the three months ended July 31, 2009, which was paid
on September 14, 2009. Included in this cash distribution were the following amounts paid to related parties:

Ferrell Companies $ 10,040
FCI Trading 98
Ferrell Propane 26
Mr. Ferrell 2,177
General partner 345

See additional discussions about transactions with related parties in Note K � Transactions with related parties.

Common unit issuances
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In February 2009, Ferrellgas completed a registered public offering of 5.0 million common units representing limited partner interests. This
transaction was comprised of both an original offering of 4.5 million common units and an over allotment offering of 0.5 million common units.
The net proceeds received from this offering of $69.4 million were used to reduce long term borrowings under Ferrellgas� unsecured credit
facility.

During fiscal 2009, Ferrellgas issued 0.3 million common units valued at $5.5 million in connection with acquisitions.
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Other comprehensive income (�OCI�)

See Note J � Derivatives � for details regarding changes in fair value on risk management financial derivatives recorded
within OCI for the year ended July 31, 2009.

J. Derivatives

Commodity Price Risk Management

Ferrellgas� risk management activities primarily attempt to mitigate price risks related to the purchase, storage, transport and sale of propane
generally in the contract and spot markets from major domestic energy companies on a short-term basis. Ferrellgas attempts to mitigate these
price risks through the use of financial derivative instruments and forward propane purchase and sales contracts.

Ferrellgas� risk management strategy involves taking positions in the forward or financial markets that are equal and opposite to Ferrellgas�
positions in the physical products market in order to minimize the risk of financial loss from an adverse price change. This risk management
strategy is successful when Ferrellgas� gains or losses in the physical product markets are offset by its losses or gains in the forward or financial
markets. These financial derivatives are designated as cash flow hedges.

Ferrellgas� risk management activities include the use of financial derivative instruments including, but not limited to, price swaps, options,
futures and basis swaps to seek protection from adverse price movements and to minimize potential losses. Ferrellgas enters into these financial
derivative instruments directly with third parties in the over-the-counter market and with brokers who are clearing members with the New York
Mercantile Exchange. Ferrellgas also enters into forward propane purchase and sales contracts with counterparties. These forward contracts
qualify for the normal purchase normal sales exception within SFAS 133 and are therefore not recorded by Ferrellgas prior to settlement.

Cash Flow Hedging Activity

Ferrellgas uses financial derivative instruments for risk management purposes to hedge a portion of its exposure to market fluctuations in
propane prices. These financial derivative instruments are designated as cash flow hedging instruments, thus the effective portions of changes in
the fair value of the financial derivatives are recorded in OCI prior to settlement and are subsequently recognized in the consolidated statements
of earnings in �Cost of goods sold � propane and other gas liquids sales� when the forward or forecasted propane sales transaction impacts earnings.
The effectiveness of cash flow hedges is evaluated at inception and on an on-going basis. Changes in the fair value of cash flow hedges due to
hedge ineffectiveness, if any, are recognized in �Cost of product sold � propane and other gas liquids sales.� During the years ended July 31, 2009,
2008 and 2007, Ferrellgas did not recognize any gain or loss in earnings related to hedge ineffectiveness and did not exclude any component of
the financial derivative contract gain or loss from the assessment of hedge effectiveness related to these cash flow hedges.
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2009 2008
Derivatives � Price risk management assets $ 3,391 $ 26,086
Derivatives � Price risk management liabilities $ 4,380 $ 7,337

Ferrellgas had the following cash flow hedge activity included in OCI in the consolidated statements of partners� capital:

For the year
ended July 31,

2009
Fair value loss adjustment classified as OCI with offset in Price risk management assets and Price risk
management liabilities $ (186,449)

Reclassification of net losses originally recorded within OCI to Cost of product sold � propane and other
gas liquids $ (166,711)

The fair value losses reported above relate to the significant decrease in wholesale propane prices that occurred during fiscal 2009. Assuming a
minimal change in future market prices, Ferrellgas expects to reclassify net losses of approximately $1.0 million to earnings during the next
year. These net losses are expected to be offset by margins on propane sales commitments Ferrellgas has with its customers that qualify for the
normal purchase normal sales exception under SFAS 133.

During the years ended July 31, 2009, 2008 and 2007, Ferrellgas had no reclassifications to earnings resulting from discontinuance of any cash
flow hedges arising from the probability of the original forecasted transactions not occurring within the originally specified period of time
defined within the hedging relationship.

As of July 31, 2009, Ferrellgas had financial derivative contracts covering 0.7 million barrels of propane that were entered into as cash flow
hedges of forward and forecasted purchases of propane.

During the year ended July 31, 2009, four counterparties represented 85% of net settled cash flow hedging positions reported in �Cost of goods
sold � propane and other gas liquids sales.� During the year ended July 31, 2009, Ferrellgas neither held nor entered into financial derivative
contracts that contained credit risk related contingency features.

In accordance with SFAS 157, Ferrellgas determines the fair value of its assets and liabilities subject to fair value measurement by using the
highest possible �Level� as defined within SFAS 157. The three levels defined by the SFAS 157 hierarchy are as follows:

•  Level 1 � Quoted prices available in active markets for identical assets or liabilities.

•  Level 2 � Pricing inputs not quoted in active markets but either directly or indirectly observable.
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•  Level 3 � Significant inputs to pricing that have little or no transparency with inputs requiring significant
management judgment or estimation.

Ferrellgas considers over-the-counter derivative instruments entered into directly with third parties as Level 2 valuation since the values of these
derivatives are quoted by third party brokers and are on an exchange for similar transactions. The market prices used to value Ferrellgas�
derivatives have been determined using independent third party prices, readily available market information, broker quotes, and appropriate
valuation techniques.
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At July 31, 2009 and 2008, all derivative assets and liabilities qualified for classification as Level 2 - other observable inputs as defined within
SFAS 157. All financial derivatives assets and liabilities were non-trading positions.

K. Transactions with related parties

Ferrellgas has no employees and is managed and controlled by its general partner. Pursuant to Ferrellgas� partnership agreements, the general
partner is entitled to reimbursement for all direct and indirect expenses incurred or payments it makes on behalf of Ferrellgas and all other
necessary or appropriate expenses allocable to Ferrellgas or otherwise reasonably incurred by its general partner in connection with operating
Ferrellgas� business. These costs primarily include compensation and benefits paid to employees of the general partner who perform services on
Ferrellgas� behalf and are reported in the consolidated statements of earnings as follows:

For the year ended July 31,
2009 2008 2007

Operating expense $ 217,374 $ 185,576 $ 202,824

General and administrative expense $ 23,801 $ 27,203 $ 26,542

Ferrellgas has a subleasing and a shared services agreement with Samson Dental Practice Management, LLC (�Samson�), a company
wholly-owned by Mr. Ferrell. During the year ended July 31, 2009, Ferrellgas received payments totaling $0.3 million for services provided to
and sublease revenue receipts from Samson. No payments were received from Samson during the years ended July 31, 2008 and 2007.

During fiscal 2009, Ferrellgas paid Fleishman-Hillard Inc. $0.2 million for marketing and communications services. Elizabeth Solberg, a
member of the general partner�s board of directors, serves as the General Manager of Fleishman-Hillard Inc.

See additional discussions about transactions with related parties in Note I � Partners� capital.

L. Contingencies and commitments

Litigation

Ferrellgas� operations are subject to all operating hazards and risks normally incidental to handling, storing, transporting and otherwise providing
for use by consumers of combustible liquids such as propane. As a result, at any given time, Ferrellgas is threatened with or named as a
defendant in various lawsuits arising in the ordinary course of business. Currently, Ferrellgas is not a party to any legal proceedings other than
various claims and lawsuits arising in the ordinary course of business. It is not possible to determine the ultimate disposition of these matters;
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however, management is of the opinion that there are no known claims or contingent claims that are reasonably expected to have a material
adverse effect on the consolidated financial condition, results of operations and cash flows of Ferrellgas.

Ferrellgas has been named as a defendant in lawsuits filed in multiple federal and state courts that seek to certify nationwide or statewide classes.
The plaintiffs in each case generally allege that Ferrellgas failed to inform consumers of the amount of propane contained in propane tanks they
purchased related to its Blue Rhino branded propane tank exchange activities. The cases have generally been stayed until motions are heard
regarding coordination for multidistrict treatment in a single court prior to trial. Based on Ferrellgas� business and consumer notification practices
in its Blue
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Rhino tank exchange operations, Ferrellgas believes that all of these claims are without merit and intends to defend the claims vigorously.

Long-term debt-related commitments

Ferrellgas has long and short-term payment obligations under agreements such as senior notes and its unsecured credit facility. See Note H � Debt
� for a description of these debt obligations and a schedule of future maturities.

Operating lease commitments and buyouts

Ferrellgas leases certain property, plant and equipment under non-cancelable and cancelable operating leases. Amounts shown in the table below
represent minimum lease payment obligations under Ferrellgas� third-party leases with terms in excess of one year for the periods indicated.
These arrangements include the leasing of transportation equipment, property, computer equipment and propane tanks.

Ferrellgas is required to recognize a liability for the fair value of guarantees issued after December 31, 2002. The only material guarantees
Ferrellgas has are associated with residual value guarantees of operating leases. Most of the operating leases involving Ferrellgas� transportation
equipment contain residual value guarantees. These transportation equipment lease arrangements are scheduled to expire over the next seven
fiscal years. Most of these arrangements provide that the fair value of the equipment will equal or exceed a guaranteed amount, or Ferrellgas will
be required to pay the lessor the difference. The fair value of these residual value guarantees entered into after December 31, 2002 was $0.7
million as of July 31, 2009. Although the fair values of the underlying equipment at the end of the lease terms have historically exceeded these
guaranteed amounts, the maximum potential amount of aggregate future payments Ferrellgas could be required to make under these leasing
arrangements, assuming the equipment is worthless at the end of the lease term, was $10.0 million as of July 31, 2009. Ferrellgas does not know
of any event, demand, commitment, trend or uncertainty that would result in a material change to these arrangements.

Operating lease buyouts represent the maximum amount Ferrellgas would pay if it were to exercise its right to buyout the assets at the end of
their lease term.

The following table summarizes Ferrellgas� contractual operating lease commitments and buyout obligations as of July 31, 2009:

Future minimum rental and buyout amounts by fiscal year
2010 2011 2012 2013 2014 Thereafter

Operating lease
obligations $ 22,246 $ 15,475 $ 8,431 $ 5,590 $ 4,734 $ 11,137
Operating lease buyouts $ 8,641 $ 5,323 $ 2,827 $ 357 $ 784 $ 1,418
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Certain property and equipment is leased under non-cancelable operating leases, which require fixed monthly rental payments and which expire
at various dates through 2024. Rental expense under these leases totaled $38.6 million, $44.3 million, and $45.3 million for fiscal 2009, 2008
and 2007, respectively.
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M. Employee benefits

Ferrellgas has no employees and is managed and controlled by its general partner. Ferrellgas assumes all liabilities, which include specific
liabilities related to the following employee benefit plans for the benefit of the officers and employees of the general partner.

Ferrell Companies makes contributions to the ESOT, which causes a portion of the shares of Ferrell Companies owned by the ESOT to be
allocated to employees� accounts over time. The allocation of Ferrell Companies� shares to employee accounts causes a non-cash compensation
charge to be incurred by Ferrellgas, equivalent to the fair value of such shares allocated. This non-cash compensation charge is reported
separately in Ferrellgas� consolidated statements of earnings and thus excluded from operating and general and administrative expenses. The
non-cash compensation charges were $6.8 million, $12.4 million and $11.2 million during fiscal 2009, 2008 and 2007, respectively. Ferrellgas is
not obligated to fund or make contributions to the ESOT.

The general partner and its parent, Ferrell Companies, have a defined contribution profit-sharing plan which includes both profit sharing and
matching contributions. The plan covers substantially all full time employees. With the establishment of the ESOP in July 1998, Ferrellgas
suspended future contributions to the profit sharing plan beginning with fiscal 1998. The plan, which qualifies under section 401(k) of the
Internal Revenue Code, also provides for matching contributions under a cash or deferred arrangement based upon participant salaries and
employee contributions to the plan. Matching contributions for fiscal 2009, 2008 and 2007 were $2.7 million, $2.6 million, and $3.0 million,
respectively.

The general partner has a defined benefit plan that provides participants who were covered under a previously terminated plan with a guaranteed
retirement benefit at least equal to the benefit they would have received under the terminated plan. Until July 31, 1999, benefits under the
terminated plan were determined by years of credited service and salary levels. As of July 31, 1999, years of credited service and salary levels
were frozen. The general partner�s funding policy for this plan is to contribute amounts deductible for Federal income tax purposes and invest the
plan assets primarily in corporate stocks and bonds, U.S. Treasury bonds and short-term cash investments. During fiscal 2009, 2008 and 2007
other comprehensive income and other liabilities were adjusted by $(6.0) thousand $(0.1) million and $(0.4) million, respectively.

N. Earnings per common unit

Below is a calculation of the basic and diluted net earnings available per common unit in the consolidated statements of earnings for the periods
indicated. In accordance with EITF 03-6, �Participating Securities and the Two-Class Method under FASB Statement No. 128, Earnings per
Share� (�EITF 03-6�), Ferrellgas calculates net earnings per limited partner unit for each period presented according to distributions declared and
participation rights in undistributed earnings, as if all of the earnings for the period had been distributed. In periods with undistributed earnings
above certain levels, the calculation according to the two-class method results in an increased allocation of undistributed earnings to the general
partner and a dilution of the earnings to the limited partners. Due to the seasonality of the propane business, the dilution effect of EITF 03-6
typically impacts only the three months ending January 31. There was not a dilutive effect from EITF 03-6 on basic net earnings per common
unit for total earnings for fiscal 2009, 2008 and 2007.
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For the year ended July 31,
2009 2008 2007

Net earnings available to common unitholders $ 52,046 $ 24,442 $ 34,452

Weighted average common units outstanding (in thousands) 65,540.7 62,959.5 62,755.8

Dilutive securities 72.7 11.0 18.0

Weighted average common units outstanding plus dilutive
securities 65,613.4 62,970.5 62,773.8

Basic and diluted net earnings available per common unit $ 0.79 $ 0.39 $ 0.55

O. Quarterly data (unaudited)

The following summarized unaudited quarterly data includes all adjustments (consisting only of normal recurring adjustments), which Ferrellgas
considers necessary for a fair presentation. Due to the seasonality of the propane distribution industry, first and fourth quarter revenues, gross
margin from propane and other gas liquids sales and net earnings are consistently less than the second and third quarter results. Other factors
affecting the results of operations include competitive conditions, demand for product, timing of acquisitions, variations in the weather and
fluctuations in propane prices. The sum of net earnings (loss) available to common unitholders by quarter do not equal the total net earnings
available to common unitholders for the year due to the effect of EITF 03-6 on quarterly computations of earnings available to common
unitholders in the second quarter of fiscal 2009 and 2008. See Note N � Earnings per common unit � for further discussion of this calculation. The
sum of net earnings (loss) per common unit by quarter may not equal the net earnings (loss) per common unit for the year due to variations in the
weighted average units outstanding used in computing such amounts.

For the year ended July 31, 2009

First
quarter

Second
quarter

Third
quarter

Fourth
quarter

Revenues $ 480,074 $ 715,625 $ 561,133 $ 312,690
Gross margin from propane and other gas liquids sales
(a) 119,143 219,009 165,969 118,164
Net earnings (loss) (14,887) 69,652 32,864 (35,057)
Net earnings (loss) available to common unitholders (14,738) 58,019 32,535 (34,707)

Basic and diluted earnings (loss) per common unit
available to common unitholders $ (0.23) $ 0.92 $ 0.48 $ (0.51)
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For the year ended July 31, 2008

First
quarter

Second
quarter

Third
quarter

Fourth
quarter

Revenues $ 394,916 $ 763,968 $ 712,090 $ 419,715
Gross margin from propane and other gas liquids sales
(a) 106,416 179,932 165,968 111,047
Net earnings (loss) (22,900) 51,198 35,171 (38,780)
Net earnings (loss) available to common unitholders (22,671) 47,541 34,819 (38,392)

Basic and diluted earnings (loss) per common unit
available to common unitholders $ (0.36) $ 0.76 $ 0.55 $ (0.61)

(a) Gross margin from �Propane and other gas liquids sales� represents �Propane and other gas liquids sales� less �Cost of product sold � propane and
other gas liquids sales.�

P. Subsequent events

During August 2009, Ferrellgas made scheduled principal payments of $73.0 million on the 8.87% Series C senior notes using availability under
its unsecured credit facility due April 2010.

During September 2009, Ferrellgas issued $300.0 million in aggregate principal amount of new 9.125% senior notes due 2017 at an offering
price equal to 98.6% of par. Ferrellgas then gave early redemption notice to the holders of its $82.0 million 7.24% series D notes due August 1,
2010 and its $70.0 million 7.42% series E notes due August 1, 2013. The principal amount of these senior notes and the related prepayment
penalties are expected to be funded with the proceeds from the new senior notes offering with remaining proceeds used to reduce borrowings on
Ferrellgas� unsecured credit facility due April 2010.

During September 2009, Ferrellgas and several banks and other financial institutions executed into escrow a Credit Agreement (�Credit
Agreement�) which will be released from escrow pending certain closing conditions. The Credit Agreement is intended to replace Ferrellgas�
existing unsecured credit facility. The Credit Agreement, at closing, will provide for a $400.0 million revolving credit facility with the entire
amount available for loans and with a sublimit of $200.0 million for letters of credit. The obligations under such credit facility will be secured by
substantially all assets of the operating partnership, the general partner and certain subsidiaries of the operating partnership but specifically
excluding (a) assets that are subject to the operating partnership�s receivables securitization facility, (b) the general partner�s equity interest in
Ferrellgas Partners and (c) equity interest in certain unrestricted subsidiaries. Such obligations will also be guaranteed by the general partner and
certain subsidiaries of the operating partnership. The secured revolving credit facility will mature on the third anniversary of the closing date for
such facility.

During September 2009, Ferrellgas acquired Vanson, LLC, based in Michigan. The propane distribution assets acquired have an aggregate value
of $45.1 million. This acquisition was funded by $36.6 million in cash payments, the issuance of $5.4 million of liabilities and other costs and
considerations, and $3.1 million of common units, net of issuance costs.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors of

Ferrellgas Partners Finance Corp.

Overland Park, Kansas

We have audited the accompanying balance sheets of Ferrellgas Partners Finance Corp. (a wholly-owned subsidiary of Ferrellgas Partners, L.P.,
referred to herein as the �Company�) as of July 31, 2009 and 2008, and the related statements of earnings, stockholder�s equity, and cash flows for
each of the three years in the period ended July 31, 2009.  These financial statements are the responsibility of the Company�s management.  Our
responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States).  Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement.  The Company is not required to have, nor were we engaged to perform, an audit of its internal control over financial reporting. 
Our audits included consideration of internal control over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company�s internal control over financial reporting. 
Accordingly, we express no such opinion.  An audit also includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements, assessing the accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation.  We believe that our audits provide a reasonable basis for our opinion.

In our opinion, such financial statements present fairly, in all material respects, the financial position of Ferrellgas Partners Finance Corp. as of
July 31, 2009 and 2008, and the results of its operations and its cash flows for each of the three years in the period ended July 31, 2009, in
conformity with accounting principles generally accepted in the United States of America.

/s/ DELOITTE & TOUCHE LLP

Kansas City, Missouri

September 28, 2009
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FERRELLGAS PARTNERS FINANCE CORP.

(a wholly-owned subsidiary of Ferrellgas Partners, L.P.)

BALANCE SHEETS

July 31,
2009 2008

ASSETS

Cash $ 1,000 $ 1,000
Total assets $ 1,000 $ 1,000

STOCKHOLDER�S EQUITY

Common stock, $1 par value; 2,000 shares authorized; 1,000 shares issued and outstanding $ 1,000 $ 1,000

Additional paid in capital 5,594 5,149

Accumulated deficit (5,594) (5,149)
Total stockholder�s equity $ 1,000 $ 1,000

See notes to financial statements.
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FERRELLGAS PARTNERS FINANCE CORP.

(a wholly-owned subsidiary of Ferrellgas Partners, L.P.)

STATEMENTS OF EARNINGS

For the year ended July 31,
2009 2008 2007

General and administrative expense $ 445 $ 992 $ 444

Net loss $ (445) $ (992) $ (444)

See notes to financial statements.
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FERRELLGAS PARTNERS FINANCE CORP.

(a wholly-owned subsidiary of Ferrellgas Partners, L.P.)

STATEMENTS OF STOCKHOLDER�S EQUITY

Additional Total
Common stock paid in Accumulated stockholder�s

Shares Dollars capital deficit equity

July 31, 2006 1,000 $ 1,000 $ 3,713 $ (3,713) $ 1,000
Capital contribution � � 444 � 444
Net loss � � � (444) (444)
July 31, 2007 1,000 1,000 4,157 (4,157) 1,000
Capital contribution � � 992 � 992
Net loss � � � (992) (992)
July 31, 2008 1,000 1,000 5,149 (5,149) 1,000
Capital contribution � � 445 � 445
Net loss � � � (445) (445)
July 31, 2009 1,000 $ 1,000 $ 5,594 $ (5,594) $ 1,000

See notes to financial statements.
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FERRELLGAS PARTNERS FINANCE CORP.

(a wholly-owned subsidiary of Ferrellgas Partners, L.P.)

STATEMENTS OF CASH FLOWS

For the year ended July 31,
2009 2008 2007

Cash flows from operating activities:
Net loss $ (445) $ (992) $ (444)
Cash used in operating activities (445) (992) (444)

Cash flows from financing activities:
Capital contribution 445 992 444
Cash provided by financing activities 445 992 444

Change in cash � � �
Cash - beginning of year 1,000 1,000 1,000
Cash - end of year $ 1,000 $ 1,000 $ 1,000

See notes to financial statements.
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FERRELLGAS PARTNERS FINANCE CORP.

(a wholly-owned subsidiary of Ferrellgas Partners, L.P.)

NOTES TO FINANCIAL STATEMENTS

A. Formation

Ferrellgas Partners Finance Corp. (the �Finance Corp.�), a Delaware corporation, was formed on March 28, 1996 and is a wholly-owned
subsidiary of Ferrellgas Partners, L.P. (the �Partnership�).

The Partnership contributed $1,000 to the Finance Corp. on April 8, 1996 in exchange for 1,000 shares of common stock.

B. Commitment

On September 24, 2002, the Partnership issued $170.0 million of 8 3/4% senior notes due 2012. On December 18, 2002, the Partnership issued
an additional $48.0 million of 8 3/4% senior notes due 2012.  On June 10, 2004, the Partnership issued an additional $50.0 million of 8 3/4%
senior notes due 2012. The Partnership may redeem some or all of the aggregate principle amount of the notes at any time on or after June 15,
2007.

The Finance Corp. has nominal assets, does not conduct any operations, has no employees and serves as co-obligor for debt securities of the
Partnership.

C. Income taxes

Income taxes have been computed separately as the Finance Corp. files its own income tax return. Deferred income taxes are provided as a result
of temporary differences between financial and tax reporting using the asset/liability method. Deferred income taxes are recognized for the tax
consequences of temporary differences between the financial statement carrying amounts and tax basis of existing assets and liabilities.

Due to the inability of the Finance Corp. to utilize the deferred tax benefit of $2,194 associated with the net operating loss carryforward of
$5,641, which expire at various dates through July 31, 2029, a valuation allowance has been provided on the full amount of the deferred tax
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Partners of

Ferrellgas, L.P. and Subsidiaries

Overland Park, Kansas

We have audited the accompanying consolidated balance sheets of Ferrellgas, L.P. and subsidiaries (�Ferrellgas�) as of July 31, 2009 and 2008,
and the related consolidated statements of earnings, partners� capital, and cash flows for each of the three years in the period ended July 31,
2009.  Our audits also included the financial statement schedule listed in the Index at Item 15.  These financial statements and financial
statement schedule are the responsibility of Ferrellgas� management.  Our responsibility is to express an opinion on the financial statements and
financial statement schedule based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States).  Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements.  An
audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation.  We believe that our audits provide a reasonable basis for our opinion.

In our opinion, such consolidated financial statements present fairly, in all material respects, the financial position of Ferrellgas, L.P. and
subsidiaries as of July 31, 2009 and 2008, and the results of their operations and their cash flows for each of the three years in the period ended
July 31, 2009, in conformity with accounting principles generally accepted in the United States of America.  Also, in our opinion, such financial
statement schedule, when considered in relation to the basic consolidated financial statements taken as a whole, presents fairly, in all material
respects, the information set forth therein.

We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States), Ferrellgas� internal
control over financial reporting as of July 31, 2009, based on the criteria established in Internal Control�Integrated Framework issued by the
Committee of Sponsoring Organizations of the Treadway Commission and our report dated September 28, 2009 expressed an unqualified
opinion on Ferrellgas� internal control over financial reporting.

/s/ DELOITTE & TOUCHE LLP

Kansas City, Missouri

September 28, 2009
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FERRELLGAS, L.P. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

(in thousands)

July 31,
2009 2008

ASSETS

Current assets:
Cash and cash equivalents $ 7,050 $ 16,545
Accounts and notes receivable (net of allowance for doubtful accounts of $4,294 and
$5,977 at 2009 and 2008, respectively) 106,910 145,081
Inventories 129,808 152,301
Price risk management assets 3,391 26,086
Prepaid expenses and other current assets 10,965 10,251
Total current assets 258,124 350,264

Property, plant and equipment, net 666,535 685,328
Goodwill 248,939 248,939
Intangible assets, net 212,037 225,273
Other assets, net 17,414 16,817
Total assets $ 1,403,049 $ 1,526,621

LIABILITIES AND PARTNERS� CAPITAL

Current liabilities:
Accounts payable $ 49,337 $ 71,348
Short-term borrowings 66,159 125,729
Other current liabilities 105,661 104,790
Total current liabilities 221,157 301,867

Long-term debt 740,982 765,248
Other liabilities 19,300 23,237
Contingencies and commitments (Note L) � �

Partners� capital:
Limited partner 418,532 413,507
General partner 4,272 4,220
Accumulated other comprehensive income (loss) (1,194) 18,542
Total partners� capital 421,610 436,269
Total liabilities and partners� capital $ 1,403,049 $ 1,526,621

See notes to consolidated financial statements.
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FERRELLGAS, L.P. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF EARNINGS

(in thousands)

For the year ended July 31,
2009 2008 2007

Revenues:
Propane and other gas liquids sales $ 1,829,653 $ 2,055,281 $ 1,757,423
Other 239,869 235,408 235,017
Total revenues 2,069,522 2,290,689 1,992,440

Costs and expenses:
Cost of product sold - propane and other gas liquids sales 1,207,368 1,491,918 1,147,169
Cost of product sold - other 152,853 136,478 157,223
Operating expense 400,407 371,819 380,563
Depreciation and amortization expense 82,494 85,521 87,383
General and administrative expense 41,382 45,612 44,870
Equipment lease expense 18,406 24,478 26,142
Employee stock ownership plan compensation charge 6,755 12,413 11,225
Loss on disposal of assets and other 13,042 11,250 10,822

Operating income 146,815 111,200 127,043

Interest expense (65,785) (63,001) (64,201)
Other income (expense), net (1,321) 1,039 3,145

Earnings before income taxes 79,709 49,238 65,987

Income tax expense 2,208 6 6,560

Net earnings $ 77,501 $ 49,232 $ 59,427

See notes to consolidated financial statements.
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FERRELLGAS, L.P. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF PARTNERS� CAPITAL

(in thousands)

Accumulated other
comprehensive income (loss)

Currency Total
Limited General Risk translation Pension partners�
partner partner management adjustments liability capital

Balance at July 31, 2006 $ 533,095 $ 5,435 $ 2,126 $ 21 $ (767) $ 539,910

Contributions in connection with
ESOP and stock-based compensation
charges 11,992 122 � � � 12,114

Quarterly distributions (150,522) (1,536) � � � (152,058)

Cash contributed by Ferrellgas
Partners and the general partner 46,100 470 � � � 46,570

Net assets contributed by Ferrellgas
Partners and cash contributed by the
general partner in connection with
acquisitions 2,009 28 � � � 2,037

Comprehensive income:
Net earnings 58,827 600 � � � 59,427
Other comprehensive income (loss):
Net earnings on risk management
derivatives � � 5,055 � �
Reclassification of derivatives to
earnings � � (2,126) � �
Foreign currency translation
adjustment � � � 14 �
Tax effect on foreign currency
translation adjustment � � � (5) �
Pension liability adjustment � � � � 418 3,356
Comprehensive income 62,783

Balance at July 31, 2007 501,501 5,119 5,055 30 (349) 511,356

Contributions in connection with
ESOP and stock-based compensation
charges 14,086 143 � � � 14,229

Quarterly distributions (150,815) (1,539) � � � (152,354)

Comprehensive income:
Net earnings 48,735 497 � � � 49,232
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Other comprehensive income (loss):
Net earnings on risk management
derivatives � � 18,749 � �
Reclassification of derivatives to
earnings � � (5,055) � �
Foreign currency translation
adjustment � � � (10) �
Tax effect on foreign currency
translation adjustment � � � 6 �
Pension liability adjustment � � � � 116 13,806
Comprehensive income 63,038

Balance at July 31, 2008 413,507 4,220 18,749 26 (233) 436,269

Contributions in connection with
ESOP and stock-based compensation
charges 8,975 92 � � � 9,067

Quarterly distributions (156,031) (1,592) � � � (157,623)

Cash contributed by Ferrellgas
Partners and the general partner 69,848 713 � � � 70,561

Net assets contributed by Ferrellgas
Partners and cash contributed by the
general partner in connection with
acquisitions 5,515 56 � � � 5,571

Comprehensive income:
Net earnings 76,718 783 � � � 77,501
Other comprehensive income (loss):
Net loss on risk management
derivatives � � (186,449) � �
Reclassification of derivatives to
earnings � � 166,711 � �
Foreign currency translation
adjustment � � � (7) �
Tax effect on foreign currency
translation adjustment � � � 3 �
Pension liability adjustment � � � � 6 (19,736)
Comprehensive income 57,765

Balance at July 31, 2009 $ 418,532 $ 4,272 $ (989) $ 22 $ (227) $ 421,610

See notes to consolidated financial statements.
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FERRELLGAS, L.P. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

(in thousands)

For the year ended July 31,
2009 2008 2007

Cash flows from operating activities:
Net earnings $ 77,501 $ 49,232 $ 59,427
Reconciliation of net earnings to net cash provided by operating activities:
Depreciation and amortization expense 82,494 85,521 87,383
Employee stock ownership plan compensation charge 6,755 12,413 11,225
Stock-based compensation charge 2,312 1,816 889
Loss on disposal of assets 5,009 4,820 4,232
Loss on transfer of accounts receivable related to the accounts receivable
securitization 12,124 10,548 10,384
Deferred tax expense (benefit) 388 (1,650) 3,099
Other 4,463 6,151 4,185
Changes in operating assets and liabilities, net of effects from business
acquisitions:
Accounts and notes receivable, net of securitization 65,466 (48,606) 1,105
Inventories 22,493 (40,920) 40,984
Prepaid expenses and other current assets (118) 755 1,528
Accounts payable (21,054) 8,523 (21,295)
Accrued interest expense (156) (3,572) (1,353)
Other current liabilities 4,995 (2,380) (26,186)
Other liabilities (1,044) 151 819
Accounts receivable securitization:
Proceeds from new accounts receivable securitizations 109,000 103,000 100,000
Proceeds from collections reinvested in revolving period accounts receivable
securitizations 1,231,336 1,365,655 1,156,214
Remittances of amounts collected as servicer of accounts receivable
securitizations (1,376,336) (1,456,655) (1,265,214)
Net cash provided by operating activities 225,628 94,802 167,426

Cash flows from investing activities:
Business acquisitions, net of cash acquired (2,706) (191) (31,715)
Capital expenditures (54,085) (43,823) (46,667)
Proceeds from sale of assets 8,199 10,874 9,830
Other (4,643) (2,991) (6,540)
Net cash used in investing activities (53,235) (36,131) (75,092)

Cash flows from financing activities:
Distributions (157,623) (152,354) (152,058)
Contributions from partners 70,561 � 46,570
Proceeds from increase in long-term debt 208,259 115,249 74,568
Reductions in long-term debt (239,555) (92,985) (60,942)
Net additions to (reductions in) short-term borrowings (59,570) 67,950 5,132
Cash paid for financing costs (3,953) (383) (86)
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Net cash used in financing activities (181,881) (62,523) (86,816)

Effect of exchange rate changes on cash (7) (10) 14

Increase (decrease) in cash and cash equivalents (9,495) (3,862) 5,532
Cash and cash equivalents - beginning of year 16,545 20,407 14,875
Cash and cash equivalents - end of year $ 7,050 $ 16,545 $ 20,407

See notes to consolidated financial statements.
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FERRELLGAS, L.P.

AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(Dollars in thousands, unless otherwise designated)

A. Partnership organization and formation

Ferrellgas, L.P. was formed on April 22, 1994, and is a Delaware limited partnership. Ferrellgas, L.P. owns and operates propane distribution
and related assets. Ferrellgas Partners, L.P. (�Ferrellgas Partners�), a publicly traded limited partnership, holds an approximate 99% limited partner
interest in, and consolidates, Ferrellgas, L.P. Ferrellgas, Inc. (the �general partner�), a wholly-owned subsidiary of Ferrell Companies, Inc. (�Ferrell
Companies�), holds an approximate 1% general partner interest in Ferrellgas, L.P. and performs all management functions required by Ferrellgas,
L.P. Ferrellgas Partners and Ferrellgas, L.P. are governed by their respective partnership agreements. These agreements contain specific
provisions for the allocation of net earnings and loss to each of the partners for purposes of maintaining the partner capital accounts.

Ferrellgas, L.P. owns a 100% equity interest in Ferrellgas Finance Corp., whose only business activity is to act as the co-issuer and co-obligor of
any debt issued by Ferrellgas, L.P.

Ferrell Companies is wholly-owned by a leveraged employee stock ownership trust (�ESOT�) established pursuant to the Ferrell Companies
Employee Stock Ownership Plan (�ESOP�). The purpose of the ESOP is to provide employees of the general partner an opportunity for ownership
in Ferrell Companies and indirectly in Ferrellgas, L.P. As contributions are made by Ferrell Companies to the ESOT in the future, shares of
Ferrell Companies are allocated to the employees� ESOP accounts.

B. Summary of significant accounting policies

(1)    Nature of operations: Ferrellgas, L.P. is engaged primarily in the distribution of propane and related equipment and supplies in the United
States. The propane distribution market is seasonal because propane is used primarily for heating in residential and commercial buildings.
Ferrellgas, L.P. serves approximately one million residential, industrial/commercial, portable tank exchange, agricultural, wholesale and other
customers in all 50 states, the District of Columbia, and Puerto Rico.

(2)    Accounting estimates: The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America (�GAAP�) requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosures of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during
the reported period. Actual results could differ from these estimates. Significant estimates impacting the consolidated financial statements
include accruals that have been established for contingent liabilities, pending claims and legal actions arising in the normal course of business,
useful lives of property, plant and equipment assets, residual values of tanks, capitalization of customer tank installation costs, amortization
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methods of intangible assets, valuation methods used to value sales returns and allowances, allowance for doubtful accounts, financial derivative
contracts and stock and unit-based compensation calculations.

(3)    Principles of consolidation:  The accompanying consolidated financial statements present the consolidated financial position, results of
operations and cash flows of Ferrellgas, L.P. and its subsidiaries after elimination of all material intercompany accounts and transactions.
Ferrellgas, L.P.
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consolidates the following wholly-owned taxable corporations: Blue Rhino Global Sourcing, Inc. and Blue Rhino Canada, Inc. Ferrellgas
Receivables, LLC (�Ferrellgas Receivables�), a wholly-owned unconsolidated subsidiary, is a special purpose entity.

(4)    Cash and cash equivalents and non-cash activities: For purposes of the consolidated statements of cash flows, Ferrellgas, L.P. considers
cash equivalents to include all highly liquid debt instruments purchased with an original maturity of three months or less. Significant non-cash
activities are presented below:

For the year ended July 31,
2009 2008 2007

CASH PAID FOR:
Interest $ 59,626 $ 64,922 $ 63,584
Income taxes $ 1,374 $ 3,766 $ 3,742
NON-CASH INVESTING ACTIVITIES:
Assets contributed from Ferrellgas Partners in connection
with acquisitions $ 5,515 $ � $ 2,009
Issuance of liabilities in connection with acquisitions $ 1,673 $ � $ 2,426
Property, plant and equipment additions $ 973 $ 1,970 $ 1,187

(5)    Accounts receivable securitization: Ferrellgas, L.P. has agreements to transfer, on an ongoing basis, a portion
of its trade accounts receivable through Ferrellgas Receivables, an accounts receivable securitization facility.
Ferrellgas, L.P. retains servicing responsibilities as well as a retained interest in the transferred receivables. Ferrellgas,
L.P. also holds a note receivable from Ferrellgas Receivables to the extent that expected cash proceeds from the sales
of accounts receivable to Ferrellgas Receivables have not been received. Ferrellgas, L.P. has no other continuing
involvement with the transferred receivables, other than servicing the receivables. The related receivables are
transferred from the consolidated balance sheets and a retained interest and note receivable are recorded for the
amount of receivables sold in excess of cash received and a related loss on the transfer is recorded, which represents
the discount on the sale. The retained interest and note receivable are included in �Accounts and notes receivable, net� in
the consolidated balance sheets.

Ferrellgas, L.P. determines the fair value of its retained interest and note receivable based on the present value of future expected cash flows
using management�s best estimates of various factors, including credit loss experience and discount rates commensurate with the risks involved.
These assumptions are updated periodically based on actual results; therefore, the estimated credit loss and discount rates utilized are materially
consistent with historical performance. Due to the short-term nature of Ferrellgas, L.P.�s trade receivables, variations in the credit and discount
assumptions would not significantly impact the fair value of the retained interests and note receivable. Costs associated with the sale of
receivables are included in �Loss on disposal of assets and other� in the consolidated statements of earnings. See Note F � Accounts and notes
receivable, net and accounts receivable securitization � for further discussion of these transactions.

(6)    Inventories:  Inventories are stated at the lower of cost or market using weighted average cost and actual cost methods.
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(7)    Property, plant and equipment: Property, plant and equipment are stated at cost less accumulated depreciation. Expenditures for
maintenance and routine repairs are expensed as incurred. Ferrellgas, L.P. capitalizes computer software, equipment replacement and betterment
expenditures that upgrade, replace or completely rebuild major mechanical components and extend
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the original useful life of the equipment. Depreciation is calculated using the straight-line method based on the estimated useful lives of the
assets ranging from two to 30 years. Ferrellgas L.P., using its best estimates based on reasonable and supportable assumptions and projections,
reviews long-lived assets for impairment whenever events or changes in circumstances indicate that the carrying amount of its assets might not
be recoverable. See Note E � Supplemental financial statement information � for further discussion of property, plant and equipment.

(8)    Goodwill: Ferrellgas, L.P. records goodwill as the excess of the cost of acquisitions over the fair value of the related net assets at the date
of acquisition. Goodwill is tested for impairment annually on January 31, or more frequently if circumstances dictate, and if impaired, written
off against earnings at that time. Ferrellgas, L.P. has not recognized any impairment losses as a result of these tests. For purposes of Ferrellgas,
L.P.�s goodwill impairment test, Ferrellgas, L.P. has determined that it has one reporting unit. Ferrellgas, L.P. assesses the carrying value of
goodwill at its reporting unit based on an estimate of the fair value of the reporting unit. Fair value of the reporting unit is estimated using a
market value approach taking into consideration the quoted market price of Ferrellgas Partners� common units.

(9)    Intangible assets: Intangible assets with finite useful lives, consisting primarily of customer lists, non-compete agreements and patented
technology, are stated at cost, net of accumulated amortization calculated using the straight-line method over periods ranging from two to 15
years. Trade names and trademarks have indefinite lives, are not amortized, and are stated at cost. Ferrellgas, L.P. tests finite-lived intangible
assets for impairment when events or changes in circumstances indicate that the carrying amount of these assets might not be recoverable.
Ferrellgas, L.P. tests indefinite-lived intangible assets for impairment annually on January 31 or more frequently if circumstances dictate.
Ferrellgas, L.P. has not recognized impairment losses as a result of these tests. When necessary, intangible assets� useful lives are revised and the
impact on amortization reflected on a prospective basis. See Note G � Goodwill and intangible assets, net � for further discussion of intangible
assets.

(10)  Derivatives and hedging activities: Ferrellgas, L.P.�s overall objective for entering into derivative contracts, including commodity options
and swaps, is to hedge a portion of its exposure to market fluctuations in propane prices. These financial instruments are formally designated and
documented as a hedge of a specific underlying exposure, as well as the risk management objectives and strategies for undertaking the hedge
transaction. Because of the high degree of correlation between the hedging instrument and the underlying exposure being hedged, fluctuations in
the value of the derivative instrument are generally offset by changes in the anticipated cash flows of the underlying exposure being hedged. The
fair value of these derivatives fluctuates over the length of the contracts. These fair value amounts should not be viewed in isolation, but rather in
relation to the anticipated cash flows of the underlying hedged transaction and the overall reduction in our risk relating to adverse fluctuations in
propane prices. Ferrellgas, L.P. formally assesses, both at inception and at least quarterly thereafter, whether the financial instruments that are
used in hedging transactions are effective at offsetting changes in the anticipated cash flows of the related underlying exposures. Any ineffective
portion of a financial instrument�s change in fair value is recognized in �Cost of product sold - propane and other gas liquids sales� in the
consolidated statements of earnings. Ferrellgas, L.P. also enters into derivative contracts that qualify for the normal purchases and normal sales
exception under Statement of Financial Accounting Standards (�SFAS�) No. 133, �Accounting for Derivative Instruments and Hedging Activities�
(�SFAS 133�), as amended. Financial instruments formally designated and documented as a hedge of a specific underlying exposure are recorded
gross at fair value as either �Price risk management assets� or �Other current liabilities� on the consolidated balance sheets with changes in fair value
reported in other comprehensive income.
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(11)  Revenue recognition: Revenues from the distribution of propane and other gas liquids, including revenues from customer deposits and
advances, are recognized by Ferrellgas, L.P. at the time product is delivered to its customers. Other revenues, which include revenue from the
sale of propane appliances and equipment is recognized at the time of delivery or installation. Revenues from repairs and maintenance are
recognized upon completion of the service. Ferrellgas, L.P. recognizes shipping and handling revenues and expenses for sales of propane,
appliances and equipment at the time of delivery or installation. Shipping and handling revenues are included in the price of propane charged to
customers, and are classified as revenue. Revenues from annually billed, non-refundable tank rentals are recognized on a straight-line basis over
one year. Cooperative advertising program costs are recorded as a reduction to our revenue.

(12)  Shipping and handling expenses: Shipping and handling expenses related to delivery personnel, vehicle repair and
maintenance and general liability expenses are classified within �Operating expense� in the consolidated statements of
earnings. Depreciation expenses on delivery vehicles Ferrellgas, L.P. owns are classified within �Depreciation and
amortization expense.� Delivery vehicles and distribution technology leased by Ferrellgas, L.P. are classified within
�Equipment lease expense.� See Note E � Supplemental financial statement information - for the financial statement
presentation of shipping and handling expenses.

(13)  Cost of product sold: �Cost of product sold � propane and other gas liquids sales� includes all costs to acquire propane
and other gas liquids, the costs of storing and transporting inventory prior to delivery to Ferrellgas, L.P.�s customers,
the results from risk management activities to hedge related price risk and the costs related to the refurbishment of
Ferrellgas, L.P.�s portable propane tanks. �Cost of product sold � other� primarily includes costs related to the sale of
propane appliances and equipment.

(14)  Operating expenses: �Operating expense� primarily includes the personnel, vehicle, delivery, handling, plant, office,
selling, marketing, credit and collections and other expenses related to the retail distribution of propane and related
equipment and supplies.

(15)  General and administrative expenses: �General and administrative expense� primarily includes personnel and incentive
expense related to executives and employees and other overhead expense related to centralized corporate functions.

(16) Unit and stock-based compensation:

Ferrellgas Unit Option Plan (�UOP�)

The UOP is authorized to issue options covering up to 1.35 million common units to employees of the general partner or its affiliates. The
Compensation Committee of the Board of Directors of the general partner administers the UOP, authorizes grants of unit options thereunder and
sets the unit option price and vesting terms of unit options in accordance with the terms of the UOP. No single officer or director of the general
partner may acquire more than 314,895 common units under the UOP. In general, the options currently outstanding under the UOP vest over a
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five-year period, and expire on the tenth anniversary of the date of the grant. The fair value of each option award is estimated on the date of
grant using a binomial option valuation model. Expected volatility is based on the historical volatility of Ferrellgas Partners� publicly-traded
common units. Historical information is used to estimate option exercise and employee termination behavior. Due to the limited number of
employees eligible to participate in the UOP, there is only one group of employees. The expected term of options granted is derived from
historical exercise patterns and represents the period of time that options are expected to be outstanding. The risk free rate for periods within the
contractual life of the option is based on the U.S. Treasury yield curve in effect at the time of grant. During the year ended July 31, 2009, the
portion of the total non-cash compensation charge relating to the UOP was
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$15 thousand and related to fiscal 2009 grants of unit options to acquire 0.3 million common units. During the years ended July 31, 2008 and
2007, no compensation charge relating to the UOP was recognized as all options outstanding at that time were fully vested.

Ferrell Companies, Inc. Incentive Compensation Plan (�ICP�)

The ICP is not a Ferrellgas, L.P. stock-compensation plan; however, in accordance with Ferrellgas L.P.�s partnership agreements, all
employee-related costs incurred by Ferrell Companies are allocated to Ferrellgas, L.P. As a result, Ferrellgas, L.P. incurs a non-cash
compensation charge from Ferrell Companies. During the years ended July 31, 2009, 2008 and 2007, the portion of the total non-cash
compensation charge relating to the ICP was $2.3 million, $1.8 million and $0.9 million, respectively.

Ferrell Companies is authorized to issue options covering up to 6.25 million shares of Ferrell Companies common stock under the ICP. The ICP
was established by Ferrell Companies to allow upper middle and senior level managers of the general partner to participate in the equity growth
of Ferrell Companies. The shares underlying the stock options are common shares of Ferrell Companies; therefore, there is no earnings per share
dilution of Ferrellgas, L.P. The ICP stock options vest ratably over periods ranging from zero to 12 years or 100% upon a change of control of
Ferrell Companies, or upon the death, disability or retirement at the age of 65 of the participant. Vested options are exercisable in increments
based on the timing of the retirement of Ferrell Companies� debt, but in no event later than 20 years from the date of issuance. The fair value of
each option award is estimated on the date of grant using a binomial option valuation model.

(17)  Income taxes:  Ferrellgas, L.P. is a limited partnership and owns four subsidiaries that are taxable corporations. As a result, except for the
taxable corporations, Ferrellgas, L.P.�s earnings or losses for federal income tax purposes are included in the tax returns of the individual
partners. Accordingly, the accompanying consolidated financial statements of Ferrellgas, L.P. reflect federal income taxes related to the above
mentioned taxable corporations. Recent legislation in certain states of operation allows for taxation of partnerships. As such, the accompanying
consolidated financial statements of Ferrellgas, L.P. also reflect state income taxes resulting from this legislation. Net earnings for financial
statement purposes may differ significantly from taxable income reportable to partners as a result of differences between the tax basis and
financial reporting basis of assets and liabilities, the taxable income allocation requirements under Ferrellgas, L.P.�s partnership agreement and
differences between Ferrellgas, L.P.�s financial reporting year end and limited partners tax year end.

Income tax expense consisted of the following:

For the year ended July 31,
2009 2008 2007

Current expense $ 1,820 $ 1,656 $ 3,461
Deferred expense (benefit) 388 (1,650) 3,099
Income tax expense $ 2,208 $ 6 $ 6,560

Deferred taxes consisted of the following:

2009 2008
Deferred tax assets $ 877 $ 4,065
Deferred tax liabilities (1,889) (4,689)
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On July 12, 2007, the governor of the state of Michigan signed into law a new Michigan Business Tax (the �MBT Act�), which provided a
comprehensive restructuring of Michigan�s principal business tax regime. The main provision of the MBT Act imposed a new two-part tax on
business income and modified gross receipts that is accounted for as an income tax in accordance with SFAS No. 109 �Accounting for Income
Taxes� (�SFAS 109�). Although the effective date of the MBT was January 1, 2008, SFAS 109 required all effects of a tax law change be
accounted for in the period of the law�s enactment. As a result, during the fourth quarter of fiscal 2007 Ferrellgas, L.P. recognized a one time
increase in its deferred tax expense of $2.8 million. During fiscal 2008, the Governor of the State of Michigan signed into law a one time credit
for this Michigan Business Tax law. The passing of this new tax law caused Ferrellgas, L.P. to recognize a one time deferred tax benefit of $2.8
million during fiscal 2008.

(18)  Sales taxes: Ferrellgas, L.P. accounts for the collection and remittance of sales tax on a net tax basis. As a result, these amounts are not
reflected in the consolidated statements of earnings.

(19)  Segment information: Ferrellgas, L.P. is a single reportable operating segment engaging in the distribution of propane and related
equipment and supplies to customers primarily in the United States.

(20)  New accounting standards: SFAS No. 165, �Subsequent Events� provides guidance on management�s assessment of
subsequent events and clarifies that management must evaluate, as of each reporting period, events or transactions that
occur after the balance sheet date through the date that the financial statements are issued or are available to be issued.
The adoption of this statement during fiscal 2009 did not have a significant impact on Ferrellgas, L.P.�s financial
position or results of operations. See additional disclosures relating to subsequent events in Note O � Subsequent
events.

SFAS No. 166, �Accounting for Transfers of Financial Assets, an Amendment of FASB Statement No. 140� amends the derecognition guidance in
SFAS No. 140 to improve the accounting for transfers of financial assets. This statement is effective for financial asset transfers that occur in
fiscal years beginning after November 15, 2009. Ferrellgas, L.P. is currently evaluating the potential impact of this statement.

SFAS No. 167, �Amendments to FASB Interpretation No. 46(R)� amends the consolidation guidance that applies to variable interest entities and
will significantly affect the overall consolidation analysis under FASB Interpretation 46(R). This statement is effective for fiscal years beginning
after November 15, 2009. Ferrellgas, L.P. is currently evaluating the potential impact of this statement.

SFAS No. 168, �The FASB Accounting Standards Codification and the Hierarchy of Generally Accepted Accounting Principles, a Replacement
of FASB Statement No. 162� establishes the authoritative reference for nongovernmental U.S. GAAP and modifies the previous four-level GAAP
hierarchy to include only two levels. This statement is effective for interim and annual periods ending after September 15, 2009. Ferrellgas, L.P.
does not expect the adoption of this statement in fiscal 2010 to have a material impact on its financial position or results of operations.

SFAS No. 161, �Disclosures about Derivative Instruments and Hedging Activities, an Amendment to FASB Statement No. 133� enhances
disclosure requirements for derivative instruments and hedging activities. The adoption of this statement during fiscal 2009 did not have a
significant impact on Ferrellgas, L.P.�s financial position or results of operations. See additional disclosures relating to commodity derivative and
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financial derivative transactions in Note J � Derivatives.

SFAS No. 157, �Fair Value Measurements� defines fair value, establishes a framework for measuring fair value and expands disclosures about fair
value measurements. The adoption of this
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statement during fiscal 2009 did not have a significant impact on Ferrellgas, L.P.�s financial position or results of operations. See disclosure of
Ferrellgas, L.P.�s fair value measurements commodity derivative and financial derivative transactions in Note J � Derivatives.

SFAS No. 159, �The Fair Value Option for Financial Assets and Financial Liabilities,� provides entities the irrevocable option to elect to carry
most financial assets and liabilities at fair value with changes in fair value recorded in earnings. The adoption of this statement was effective
August 1, 2008; however, Ferrellgas, L.P. has not elected the fair value option for any of its financial assets or liabilities.

SFAS No. 141(R) �Business Combinations� (a replacement of SFAS No. 141, �Business Combinations�) establishes principles and requirements for
how the acquirer in a business combination recognizes and measures the identifiable assets acquired, the liabilities assumed, and any
noncontrolling interest in the acquiree, how the acquirer recognizes and measures goodwill or a gain from a bargain purchase (formerly negative
goodwill) and how the acquirer determines what information to disclose. This statement is effective for business combinations for which the
acquisition date is on or after the beginning of the first annual reporting period beginning on or after December 15, 2008. Ferrellgas, L.P. does
not expect the adoption of this statement in fiscal 2010 to have a material impact on its financial position or results of operations.

FASB Staff Position (�FSP�) SFAS 140-4 and FASB Interpretation No. 46R-8 �Disclosures by Public Entities (Enterprises) about Transfers of
Financial Assets and Interests in Variable Interest Entities� improves the transparency of transfers of financial assets and an enterprise�s
involvement with variable interest entities, including qualifying special-purpose entities. The adoption of this FSP during fiscal 2009 did not
have a significant impact on Ferrellgas, L.P.�s financial position or results of operations.

C. Business combinations

Business combinations are accounted for under the purchase method and the assets acquired and liabilities assumed are recorded at their
estimated fair market values as of the acquisition dates. The results of operations are included in the consolidated statements of earnings from
the date of acquisition. The pro forma effect of these transactions was not material to Ferrellgas, L.P.�s results of operations.

During fiscal 2009, Ferrellgas, L.P. acquired propane distribution assets with an aggregate value of $10.0 million in the following four
transactions:

•       Lorensen Propane Gas, Inc., based in California, acquired September 2008;

•       HBH Gas Systems, LLC � Austin�s Colony Phase 5, based in Texas, acquired September 2008;

•       Ottawa Cooperative, based in Kansas, acquired May 2009; and

•       Town & Country Propane, Inc, based in Missouri, acquired July 2009.
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The aggregate fair values of these four transactions were allocated as follows:

Customer tanks, buildings, land and other $ 3,031
Non-compete agreements 1,438
Customer lists 5,475
Working capital 6

$ 9,950

The estimated fair values and useful lives of assets acquired are based on a preliminary internal valuation and are subject to final valuation
adjustments. Ferrellgas, L.P. intends to continue its analysis of the net assets of these transactions to determine the final allocation of the total
purchase price to the various assets and liabilities acquired.

During fiscal 2008, Ferrellgas, L.P. had no acquisitions of propane distribution assets.

During fiscal 2007, Ferrellgas, L.P. acquired propane distribution assets with an aggregate value of $36.2 million in the following nine
transactions:

• Pacer-Valley Propane, LLC, based in California, acquired August 2006;

• Lake Propane, based in California, acquired August 2006;

• Pacific Propane Service, Inc., based in California, acquired August 2006;

• Twin Ports Energy, Inc., based in Wisconsin, acquired October 2006;

• Getman�s Gas Company, Inc., based in New York, acquired October 2006;

• Yankee Gas, LLC, based in Massachusetts, acquired October 2006;

• Great Dane Propane, Inc., based in Florida, acquired October 2006;

• Puget Sound Propane, based in Washington, acquired December 2006; and

• Reliance Bottle Gas, Inc., based in Ohio, acquired June 2007.

These acquisitions were funded by $31.7 million in cash payments, the issuances of $2.5 million of liabilities and other costs and considerations,
and the contribution of net assets of $2.0 million from Ferrellgas Partners.
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The aggregate fair values of these nine transactions were allocated as follows:

Customer tanks, buildings, land and other $ 11,567
Non-compete agreements 2,072
Customer lists 18,178
Goodwill 3,649
Working capital 712

$ 36,178

The fair values and useful lives of assets acquired are based on an internal valuation and included only minor final valuation adjustments during
the 12 month period after the date of acquisition.

D. Quarterly distributions of available cash

Ferrellgas, L.P. makes quarterly cash distributions of all of its �available cash.�  Available cash is defined in the partnership agreement of
Ferrellgas, L.P. as, generally, the sum of its consolidated cash receipts less consolidated cash disbursements and net changes in reserves
established by the general partner for future requirements. Reserves are retained in order to provide for the proper conduct of Ferrellgas, L.P.�s
business, or to provide funds for distributions with respect to any one or
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more of the next four fiscal quarters. Distributions are made within 45 days after the end of each fiscal quarter ending October, January, April,
and July.

Distributions by Ferrellgas, L.P. in an amount equal to 100% of its available cash, as defined in its partnership agreement, will be made
approximately 99% to Ferrellgas Partners and approximately 1% to the general partner.

E. Supplemental financial statement information

Inventories consist of the following:

2009 2008
Propane gas and related products $ 109,606 $ 128,776
Appliances, parts and supplies 20,202 23,525
Inventories $ 129,808 $ 152,301

In addition to inventories on hand, Ferrellgas, L.P. enters into contracts primarily to buy propane for supply procurement purposes. Most of these
contracts have terms of less than one year and call for payment based on market prices at the date of delivery. All supply procurement fixed
price contracts have terms of fewer than 24 months. As of July 31, 2009, Ferrellgas, L.P. had committed, for supply procurement purposes, to
take net delivery of approximately 87.9 million gallons of propane at fixed prices.

Property, plant and equipment, net consist of the following:

Estimated
useful lives 2009 2008

Land Indefinite $ 30,414 $ 30,840
Land improvements 2-20 10,858 10,585
Buildings and improvements 20 64,392 63,777
Vehicles, including transport trailers 8-20 92,914 96,351
Bulk equipment and district facilities 5-30 100,123 97,489
Tanks, cylinders and customer equipment 2-30 767,682 761,065
Computer and office equipment 2-5 115,343 116,873
Construction in progress n/a 5,853 9,575

1,187,579 1,186,555
Less: accumulated depreciation 521,044 501,227
Property, plant and equipment, net $ 666,535 $ 685,328

Depreciation expense totaled $62.3 million, $64.6 million and $64.8 million for fiscal 2009, 2008 and 2007, respectively.
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Other current liabilities consist of the following:

2009 2008
Accrued interest $ 16,723 $ 16,879
Accrued payroll 23,395 12,621
Customer deposits and advances 23,115 25,065
Other 42,428 50,225
Other current liabilities $ 105,661 $ 104,790
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Loss on disposal of assets and other consist of the following:

For the year ended July 31,
2009 2008 2007

Loss on disposal of assets $ 5,009 $ 4,820 $ 4,232
Loss on transfer of accounts receivable related to the
accounts receivable securitization 12,124 10,548 10,384
Service income related to the accounts receivable
securitization (4,091 ) (4,118 ) (3,794 )
Loss on disposal of assets and other $ 13,042 $ 11,250 $ 10,822

Shipping and handling expenses are classified in the following consolidated statements of earnings line items:

For the year ended July 31,
2009 2008 2007

Operating expense $ 178,218 $ 171,938 $ 163,193
Depreciation and amortization expense 4,915 5,096 5,308
Equipment lease expense 17,541 22,703 23,465

$ 200,674 $ 199,737 $ 191,966

F.     Accounts and notes receivable, net and accounts receivable securitization

Accounts and notes receivable, net consist of the following:

2009 2008
Accounts receivable $ 33,903 $ 127,975
Note receivable from Ferrellgas Receivables 52,038 �
Retained interest 24,979 22,753
Other 284 330
Less: allowance for doubtful accounts (4,294) (5,977)
Accounts and notes receivable, net $ 106,910 $ 145,081

During April 2009, Ferrellgas, L.P. renewed its accounts receivable securitization facility with JPMorgan Chase Bank, N.A., JS Siloed Trust and
Fifth Third Bank for an additional 364-day commitment. As part of this renewed facility, Ferrellgas, L.P. transfers a portion of its trade accounts
receivable to Ferrellgas Receivables, which finances its acquisition of the trade receivable assets by issuing beneficial interests in (securitizing)
the receivables to a commercial paper conduit for proceeds of up to $145.0 million. Ferrellgas, L.P. does not provide any guarantee or similar
support to the collectability of these receivables. Ferrellgas, L.P. structured the facility using a wholly-owned, unconsolidated special purpose
entity in order to facilitate the transaction while complying with Ferrellgas, L.P.�s various debt covenants. If the covenants are compromised,
funding from the facility could be restricted or suspended, or its costs could increase. As a servicer, Ferrellgas, L.P. remits daily to this special
purpose entity funds collected on the trade receivables held by Ferrellgas Receivables.
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Ferrellgas, L.P. transfers a portion of its trade accounts receivable to Ferrellgas Receivables and retains an interest and a note receivable related
to these transferred receivables. As these transferred receivables are subsequently collected, the funding from the accounts receivable
securitization facility is reduced. Ferrellgas Receivables recorded the following on its balance sheet:
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2009 2008
Trade accounts receivable transferred from Ferrellgas, L.P. $ 118,982 $ 97,333

Note payable to Ferrellgas, L.P. $ 52,038 $ �

Ferrellgas, L.P.�s consolidated balance sheets do not include trade accounts receivables transferred, but do include a note receivable from
Ferrellgas Receivables which represents expected cash proceeds from the sale of accounts receivable to Ferrellgas Receivables that have not yet
been received. As of July 31, 2009, the operating partnership had received proceeds from trade accounts receivable sales of $37.0 million with
the ability to receive proceeds of an additional $4.0 million.

Other accounts receivable securitization activity consists of the following:

For the year ended July 31,
2009 2008 2007

Net non-cash activity $ 8,033 $ 6,430 $ 2,964
Bad debt expense $ 600 $ � $ 202

The net non-cash activity reported in �Loss on disposal of assets and other� in the consolidated statements of earnings approximates the financing
cost of issuing commercial paper backed by these accounts receivable transferred to Ferrellgas Receivables. See details of the net non-cash
activity disclosed in Note E � Supplemental financial statement information � �Loss on transfer of accounts receivable related to the accounts
receivable securitization� and �Service income related to the accounts receivable securitization.� The weighted average discount rate used to value
the retained interest in the transferred receivables was 3.6% and 4.65% as of July 31, 2009 and 2008, respectively.

G.    Goodwill and intangible assets, net

Goodwill and intangible assets, net consist of:

July 31, 2009 July 31, 2008
Gross

carrying
amount

Accumulated
amortization Net

Gross
carrying
amount

Accumulated
amortization Net

Goodwill, net $ 248,939 $ � $ 248,939 $ 248,939 $ � $ 248,939
Intangible assets, net
Amortized intangible assets
Customer lists $ 368,716 $ (225,038) $ 143,678 $ 363,242 $ (207,107) $ 156,135
Non-compete agreements 44,481 (36,957) 7,524 43,042 (35,081) 7,961
Other 3,584 (1,860) 1,724 3,572 (1,502) 2,070

416,781 (263,855) 152,926 409,856 (243,690) 166,166

Unamortized intangible
assets
Trade names & trademarks 59,111 � 59,111 59,107 � 59,107
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Customer lists have estimated lives of 15 years, while non-compete agreements and other intangible assets have estimated lives ranging from
two to ten years. Ferrellgas, L.P. intends to utilize all acquired trademarks and trade names and does not believe there are any legal, regulatory,
contractual, competitive, economical or other factors that would limit their useful lives. Therefore, trademarks and trade names have indefinite
useful lives.

Aggregate amortization expense:

For the year ended July 31,
2009 $ 20,166
2008 20,970
2007 22,553

Estimated amortization expense:

For the year ended July 31,
2010 $ 19,298
2011 19,141
2012 18,693
2013 18,142
2014 14,874

H.    Debt

Short-term borrowings

The operating partnership classified a portion of its unsecured credit facility due April 2010 borrowings as short-term because it was used to
fund working capital needs that management had intended to pay down within the 12 month period following each balance sheet date. As of
July 31, 2009 and 2008, $66.2 million and $125.7 million, respectively, were classified as short-term borrowings. For further discussion see the
unsecured credit facility section below.

Long-term debt

Long-term debt consisted of the following:
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2009 2008
Senior notes
Fixed rate, Series D-E, ranging from 7.24% to 7.42%, due 2010-2013 (1) $ 152,000 $ 204,000
Fixed rate, Series C, 8.87%, due 2009 (2) 73,000 73,000
Fixed rate, 6.75% due 2014, net of unamortized discount of $26,458 and $518 at July 31, 2009
and 2008, respectively (3) 423,542 249,482

Credit facility, variable interest rate, expiring 2010 (net of $66.2 million and $125.7 million
classified as short-term borrowings at July 31, 2009 and 2008, respectively) 88,541 235,270

Notes payable, 8.4% and 7.9% weighted average interest rate in 2009 and 2008, respectively,
due 2009 to 2016, net of unamortized discount of $1,301 and $1,160 at July 31, 2009 and
2008, respectively 5,321 5,864

Capital lease obligations � 29
742,404 767,645

Less:  current portion, included in other current liabilities on the consolidated balance sheets 1,422 2,397
Long-term debt $ 740,982 $ 765,248
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(1) Ferrellgas, L.P.�s fixed rate senior notes issued in August 1998 are general unsecured obligations of Ferrellgas, L.P. and rank on
an equal basis in right of payment with all senior indebtedness of Ferrellgas, L.P. and are senior to all subordinated indebtedness
of Ferrellgas, L.P. The outstanding principal amount of the series D and E notes are due on August 1, 2010 and 2013,
respectively. In general, Ferrellgas, L.P. does not have the option to prepay the notes prior to maturity without incurring
prepayment penalties.

(2) Ferrellgas, L.P.�s fixed rate senior notes issued in February 2000 are general unsecured obligations of Ferrellgas, L.P. and rank on
an equal basis in right of payment with all senior indebtedness of Ferrellgas, L.P. and are senior to all subordinated indebtedness
of Ferrellgas, L.P. The outstanding principal amount of the series C notes is due on August 1, 2009.

(3) On April 20, 2004, Ferrellgas, L.P. issued $250.0 million of its fixed rate senior notes with a debt discount of $0.9 million that
will be amortized to interest expense through 2014. On August 4, 2008, the Ferrellgas, L.P. issued $200.0 million of its fixed rate
senior notes with a debt discount of $30.0 million that will be amortized to interest expense through 2014. These notes are
general unsecured obligations of Ferrellgas, L.P. and rank on an equal basis in right of payment with all senior indebtedness of 
Ferrellgas, L.P. and are senior to all subordinated indebtedness of Ferrellgas, L.P. The outstanding principal amount is due on
May 1, 2014. In general, Ferrellgas, L.P. does not have the option to prepay the notes prior to maturity without incurring
prepayment penalties.

Senior Notes

During August 2007, Ferrellgas, L.P. made a scheduled principal payment of $90.0 million of the 8.78% Series B senior notes using proceeds
from borrowings on the unsecured credit facility due April 2010.

During August 2008, Ferrellgas, L.P. made scheduled principal payments of $52.0 million on the 7.12% Series C senior notes using proceeds
from borrowings on the unsecured credit facility due April 2010.

During August 2008 Ferrellgas, L.P. issued $200.0 million in aggregate principal amount of its 6.75% senior notes due 2014 at an offering price
equal to 85% of par. The net proceeds of these two transactions of $114.5 million, net of underwriting discounts and commissions, proceeds
from this transaction were used to reduce outstanding indebtedness under the unsecured credit facility due April 2010.

See Note O � Subsequent events for a discussion on senior note principal payments and new long term debt issuances.

Unsecured credit facility

Ferrellgas L.P.�s $448.0 million unsecured credit facility matures April 22, 2010. Borrowings under this facility are available for working capital,
acquisition, capital expenditure, long-term debt repayment, and general partnership purposes. The credit facility has a letter of credit sub-facility
with availability of up to $150.0 million.
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As of July 31, 2009 and 2008 Ferrellgas, L.P. had total borrowings outstanding under this unsecured credit facility due April 2010 of $154.7
million and $361.0 million, respectively, of which $88.5 million and $235.3 million, respectively were classified as long-term debt. See footnote
O � Subsequent events for a discussion of the classification of this portion of the unsecured credit facility due April 2010 as long term.

Borrowings under the unsecured credit facility due April 2010 had weighted average interest rates of 2.19% and 4.72%, at July 31, 2009 and
2008, respectively. These borrowings bear interest, at Ferrellgas, L.P.�s option, at a rate equal to either:

•  the base rate, which is defined as the higher of the federal funds rate plus 0.50% or Bank of America�s prime
rate (as of July 31, 2009, the federal funds rate and Bank of America�s prime rate were 0.18% and 3.25%,
respectively); or

•  the Eurodollar Rate plus a margin varying from 1.50% to 2.50% (as of July 31, 2009, the one-month and
three-month Eurodollar Rates were 0.45% and 0.75%, respectively).

In addition, an annual commitment fee is payable on the daily unused portion of the unsecured credit facility due April 2010 at a per annum rate
varying from 0.375% to 0.500% (as of July 31, 2009, the commitment fee per annum rate was 0.375%).

Letters of credit outstanding at July 31, 2009 totaled $44.4 million and were used primarily to secure insurance arrangements and to a lesser
extent, product purchases. Letters of credit outstanding at July 31, 2008 totaled $42.3 million and were used primarily for insurance
arrangements. At July 31, 2009, Ferrellgas, L.P. had available letter of credit remaining capacity of $105.6 million. Ferrellgas, L.P. incurred
commitment fees of $0.9 million, $0.4 million and $0.6 million in fiscal 2009, 2008 and 2007, respectively.

During May 2007, Ferrellgas, L.P. entered into a new unsecured credit facility with additional borrowing capacity of up to $150.0 million, which
was scheduled to mature on August 1, 2009. During April 2009, Ferrellgas, L.P. terminated this facility and paid down its total borrowings
outstanding of $95.0 million using borrowing capacity available under the unsecured credit facility due April 2010.

During April 2008, Ferrellgas, L.P. amended its unsecured credit facility due April 2010, increasing its borrowing capacity by $73.0 million and
bringing its total borrowing capacity to $448.0 million.

During October 2008, Ferrellgas, L.P. amended its unsecured credit facility due April 2010 increasing the letter of credit sublimit from $90.0
million to $200.0 million through February 28, 2009 and to $150.0 million thereafter. The letter of credit sublimit is part of, and not in addition
to, the aggregate credit facility commitment. The amendment also requires Ferrellgas, L.P. to cash collateralize any outstanding letter of credit
obligations in an amount equal to the pro rata share of any defaulting lender.
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See Note O � Subsequent events for further discussion about the unsecured credit facility due April 2010 and its replacement with a new secured
credit facility.

Covenants

The senior notes and the credit facility agreement contain various restrictive covenants applicable to Ferrellgas, L.P. and its subsidiaries, the
most restrictive relating to additional indebtedness. In addition, Ferrellgas, L.P. is prohibited from making cash distributions if a default or event
of default exists or would exist upon making such distribution, or if Ferrellgas, L.P. fails to meet certain
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coverage tests. As of July 31, 2009, Ferrellgas, L.P. is in compliance with all requirements, tests, limitations and covenants related to these debt
agreements.

The scheduled annual principal payments on long-term debt are as follows:

For the year ended July 31,

Scheduled
annual

principal
payments

2010 $ 1,422
2011 1,271
2012 1,191
2013 25,131
2014 450,621
Thereafter 290,527
Total $ 770,163

See Note O � Subsequent events for discussion about the classification of long-term debt maturities.

The carrying amount of short-term financial instruments approximates fair value because of the short maturity of the instruments. The estimated
fair value of Ferrellgas, L.P.�s long-term debt instruments was $791.3 million and $843.8 million as of July 31, 2009 and 2008, respectively. The
fair value is estimated based on quoted market prices.

I.      Partner�s capital

Partnership distributions paid

For the year ended July 31,
2009 2008 2007

Ferrellgas Partners $ 156,031 $ 150,815 $ 150,522
General partner $ 1,592 $ 1,539 $ 1,536

On August 28, 2009, Ferrellgas, L.P. declared distributions to Ferrellgas Partners and the general partner of $34.5 million and $0.4 million,
respectively, which were paid on September 14, 2009.

Partnership contributions received
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During fiscal 2009, Ferrellgas, L.P. received cash contributions totaling $70.6 million and net asset contributions related to acquisitions totaling
$5.6 million from Ferrellgas Partners and the general partner.

During fiscal 2008, Ferrellgas, L.P. received no cash or net asset contributions related to acquisitions from Ferrellgas Partners and the general
partner.

During fiscal 2007, Ferrellgas, L.P. received cash contributions totaling $46.6 million and net asset contributions related to acquisitions totaling
$2.0 million from Ferrellgas Partners and the general partner.

See additional discussions about transactions with related parties in Note K � Transactions with related parties.
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J. Derivatives

Commodity Price Risk Management

Ferrellgas, L.P.�s risk management activities primarily attempt to mitigate price risks related to the purchase, storage, transport and sale of
propane generally in the contract and spot markets from major domestic energy companies on a short-term basis. Ferrellgas, L.P. attempts to
mitigate these price risks through the use of financial derivative instruments and forward propane purchase and sales contracts.

Ferrellgas, L.P.�s risk management strategy involves taking positions in the forward or financial markets that are equal and opposite to Ferrellgas,
L.P.�s positions in the physical products market in order to minimize the risk of financial loss from an adverse price change. This risk
management strategy is successful when Ferrellgas, L.P.�s  gains or losses in the physical product markets are offset by its losses or gains in the
forward or financial markets. These financial derivatives are designated as cash flow hedges.

Ferrellgas, L.P.�s risk management activities include the use of financial derivative instruments including, but not limited to, price swaps, options,
futures and basis swaps to seek protection from adverse price movements and to minimize potential losses. Ferrellgas, L.P. enters into these
financial derivative instruments directly with third parties in the over-the-counter market and with brokers who are clearing members with the
New York Mercantile Exchange. Ferrellgas, L.P. also enters into forward propane purchase and sales contracts with counterparties. These
forward contracts qualify for the normal purchase normal sales exception within SFAS 133 and are therefore not recorded by Ferrellgas, L.P.
prior to settlement.

Cash Flow Hedging Activity

Ferrellgas, L.P. uses financial derivative instruments for risk management purposes to hedge a portion of its exposure to market fluctuations in
propane prices. These financial derivative instruments are designated as cash flow hedging instruments, thus the effective portions of changes in
the fair value of the financial derivatives are recorded in OCI prior to settlement and are subsequently recognized in the consolidated statements
of earnings in �Cost of goods sold � propane and other gas liquids sales� when the forward or forecasted propane sales transaction impacts earnings.
The effectiveness of cash flow hedges is evaluated at inception and on an on-going basis. Changes in the fair value of cash flow hedges due to
hedge ineffectiveness, if any, are recognized in �Cost of product sold � propane and other gas liquids sales.� During the years ended July 31, 2009,
2008 and 2007, Ferrellgas, L.P. did not recognize any gain or loss in earnings related to hedge ineffectiveness and did not exclude any
component of the financial derivative contract gain or loss from the assessment of hedge effectiveness related to these cash flow hedges.

The fair value of financial derivative instruments are classified gross on the consolidated balance sheets as �Price risk management assets� and
�Other current liabilities� as follows:

2009 2008
Derivatives � Price risk management assets $  3,391 $ 26,086
Derivatives � Price risk management liabilities $  4,380 $  7,337
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For the year
ended July 31,

2009
Fair value loss adjustment classified as OCI with offset in Price risk management assets and Price risk
management liabilities $ (186,449)

Reclassification of net losses originally recorded within OCI to Cost of product sold � propane and other gas
liquids $ (166,711)

The fair value losses reported above relate to the significant decrease in wholesale propane prices that occurred during fiscal 2009. Assuming a
minimal change in future market prices, Ferrellgas, L.P. expects to reclassify net losses of approximately $1.0 million to earnings during the next
year. These net losses are expected to be offset by margins on propane sales commitments Ferrellgas, L.P. has with its customers that qualify for
the normal purchase normal sales exception under SFAS 133.

During the years ended July 31, 2009, 2008 and 2007, Ferrellgas, L.P. had no reclassifications to earnings resulting from discontinuance of any
cash flow hedges arising from the probability of the original forecasted transactions not occurring within the originally specified period of time
defined within the hedging relationship.

As of July 31, 2009, Ferrellgas, L.P. had financial derivative contracts covering 0.7 million barrels of propane that were entered into as cash
flow hedges of forward and forecasted purchases of propane.

During the year ended July 31, 2009, four counterparties represented 85% of net settled cash flow hedging positions reported in �Cost of goods
sold � propane and other gas liquids sales.� During the year ended July 31, 2009, Ferrellgas, L.P. neither held nor entered into financial derivative
contracts that contained credit risk related contingency features.

In accordance with SFAS 157, Ferrellgas, L.P. determines the fair value of its assets and liabilities subject to fair value measurement by using
the highest possible �Level� as defined within SFAS 157. The three levels defined by the SFAS 157 hierarchy are as follows:

•  Level 1 � Quoted prices available in active markets for identical assets or liabilities.

•  Level 2 � Pricing inputs not quoted in active markets but either directly or indirectly observable.

•  Level 3 � Significant inputs to pricing that have little or no transparency with inputs requiring significant
management judgment or estimation.

Ferrellgas, L.P. considers over-the-counter derivative instruments entered into directly with third parties as Level 2 valuation since the values of
these derivatives are quoted by third party brokers and are on an exchange for similar transactions. The market prices used to value Ferrellgas,
L.P.�s derivatives have been determined using independent third party prices, readily available market information, broker quotes, and
appropriate valuation techniques.
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K. Transactions with related parties

Ferrellgas, L.P. has no employees and is managed and controlled by its general partner. Pursuant to Ferrellgas, L.P.�s partnership agreement, the
general partner is entitled to reimbursement for all direct and indirect expenses incurred or payments it makes on behalf of Ferrellgas, L.P., and
all other necessary or appropriate expenses allocable to Ferrellgas, L.P. or otherwise reasonably incurred by its general partner in connection
with operating Ferrellgas, L.P.�s business. These costs primarily include compensation and benefits paid to employees of the general partner who
perform services on Ferrellgas, L.P.�s behalf and are reported in the consolidated statements of earnings as follows:

For the year ended July 31,
2009 2008 2007

Operating expense $ 217,374 $ 185,576 $ 202,824

General and administrative expense $ 23,801 $ 27,203 $ 26,542

Ferrellgas, L.P. has a subleasing and a shared services agreement with Samson Dental Practice Management, LLC (�Samson�), a company
wholly-owned by Mr. Ferrell. During the year ended July 31, 2009, Ferrellgas, L.P. received payments totaling $0.3 million for services
provided to and sublease revenue receipts from Samson. No payments were received from Samson during the years ended July 31, 2008 and
2007.

During fiscal 2009, Ferrellgas, L.P. paid Fleishman-Hillard Inc. $0.2 million for marketing and communications services. Elizabeth Solberg, a
member of the general partner�s board of directors, serves as the General Manager of Fleishman�Hillard Inc.

See additional discussions about transactions with related parties in Note I � Partner�s capital.

L. Contingencies and commitments

Litigation

Ferrellgas, L.P.�s operations are subject to all operating hazards and risks normally incidental to handling, storing, transporting and otherwise
providing for use by consumers of combustible liquids such as propane. As a result, at any given time, Ferrellgas, L.P. is threatened with or
named as a defendant in various lawsuits arising in the ordinary course of business. Currently, Ferrellgas, L.P. is not a party to any legal
proceedings other than various claims and lawsuits arising in the ordinary course of business. It is not possible to determine the ultimate
disposition of these matters; however, management is of the opinion that there are no known claims or contingent claims that are reasonably
expected to have a material adverse effect on the consolidated financial condition, results of operations and cash flows of Ferrellgas, L.P.
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Ferrellgas, L.P. has been named as a defendant in lawsuits filed in multiple federal and state courts that seek to certify nationwide or statewide
classes. The plaintiffs in each case generally allege that Ferrellgas, L.P. failed to inform consumers of the amount of propane contained in
propane tanks they purchased related to its Blue Rhino branded propane tank exchange activities. The cases have generally been stayed until
motions are heard regarding coordination for multidistrict treatment in a single court prior to trial. Based on Ferrellgas, L.P.�s business and
consumer notification practices in its Blue Rhino tank exchange operations, Ferrellgas, L.P. believes that all of these claims are without merit
and intend to defend the claims vigorously.
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Long-term debt-related commitments

Ferrellgas, L.P. has long and short-term payment obligations under agreements such as senior notes and its unsecured credit facility. See Note H
- Debt - for a description of these debt obligations and a schedule of future maturities.

Operating lease commitments and buyouts

Ferrellgas, L.P. leases certain property, plant and equipment under noncancelable and cancelable operating leases. Amounts shown in the table
below represent minimum lease payment obligations under Ferrellgas, L.P.�s third-party operating leases with terms in excess of one year for the
periods indicated. These arrangements include the leasing of transportation equipment, property, computer equipment and propane tanks.
Ferrellgas, L.P. accounts for these arrangements as operating leases.

Ferrellgas, L.P. is required to recognize a liability for the fair value of guarantees issued after December 31, 2002. The only material guarantees
Ferrellgas, L.P. has are associated with residual value guarantees of operating leases. Most of the operating leases involving Ferrellgas, L.P.�s
transportation equipment contain residual value guarantees. These transportation equipment lease arrangements are scheduled to expire over the
next seven fiscal years. Most of these arrangements provide that the fair value of the equipment will equal or exceed a guaranteed amount, or
Ferrellgas, L.P. will be required to pay the lessor the difference. The fair value of these residual value guarantees entered into after December 31,
2002 was $0.7 million as of July 31, 2009. Although the fair values of the underlying equipment at the end of the lease terms have historically
exceeded these guaranteed amounts, the maximum potential amount of aggregate future payments Ferrellgas, L.P. could be required to make
under these leasing arrangements, assuming the equipment is worthless at the end of the lease term, was $10.0 million as of July 31, 2009.
Ferrellgas, L.P. does not know of any event, demand, commitment, trend or uncertainty that would result in a material change to these
arrangements.

Operating lease buyouts represent the maximum amount Ferrellgas, L.P. would pay if it were to exercise its right to buyout the assets at the end
of their lease term.

The following table summarizes Ferrellgas, L.P.�s contractual operating lease commitments and buyout obligations as of July 31, 2009:

Future minimum rental and buyout amounts by fiscal year
2010 2011 2012 2013 2014 Thereafter

Operating lease
obligations $ 22,246 $ 15,475 $ 8,431 $ 5,590 $ 4,734 $ 11,137
Operating lease buyouts $ 8,641 $ 5,323 $ 2,827 $ 357 $ 784 $ 1,418

Certain property and equipment is leased under non-cancelable operating leases, which require fixed monthly rental payments and which expire
at various dates through 2024. Rental expense under these leases totaled $38.6 million, $44.3 million, and $45.3 million for fiscal 2009, 2008
and 2007, respectively.
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M. Employee benefits

Ferrellgas, L.P. has no employees and is managed and controlled by its general partner. Ferrellgas, L.P. assumes all liabilities, which include
specific liabilities related to the following employee benefit plans for the benefit of the officers and employees of the general partner.

Ferrell Companies makes contributions to the ESOT, which causes a portion of the shares of Ferrell Companies owned by the ESOT to be
allocated to employees� accounts over time. The allocation of Ferrell Companies� shares to employee accounts causes a non-cash compensation
charge to be incurred by Ferrellgas, L.P., equivalent to the fair value of such shares allocated. This non-cash compensation charge is reported
separately in Ferrellgas, L.P.�s consolidated statements of earnings and thus excluded from operating and general and administrative expenses.
The non-cash compensation charges were $6.8 million, $12.4 million, and $11.2 million during fiscal 2009, 2008 and 2007, respectively.
Ferrellgas, L.P. is not obligated to fund or make contributions to the ESOT.

The general partner and its parent, Ferrell Companies, have a defined contribution profit-sharing plan which includes both profit sharing and
matching contributions. The plan covers substantially all full time employees. With the establishment of the ESOP in July 1998, Ferrellgas, L.P.
suspended future contributions to the profit sharing plan beginning with fiscal 1998. The plan, which qualifies under section 401(k) of the
Internal Revenue Code, also provides for matching contributions under a cash or deferred arrangement based upon participant salaries and
employee contributions to the plan. Matching contributions for fiscal 2009, 2008 and 2007 were $2.7 million, $2.6 million, and $3.0 million,
respectively.

The general partner has a defined benefit plan that provides participants who were covered under a previously terminated plan with a guaranteed
retirement benefit at least equal to the benefit they would have received under the terminated plan. Until July 31, 1999, benefits under the
terminated plan were determined by years of credited service and salary levels. As of July 31, 1999, years of credited service and salary levels
were frozen. The general partner�s funding policy for this plan is to contribute amounts deductible for Federal income tax purposes and invest the
plan assets primarily in corporate stocks and bonds, U.S. Treasury bonds and short-term cash investments. During fiscal 2009, 2008 and 2007
other comprehensive income and other liabilities were adjusted by $(6.0) thousand $(0.1) million and $(0.4) million, respectively.

N. Quarterly data (unaudited)

The following summarized unaudited quarterly data includes all adjustments (consisting only of normal recurring adjustments), which
Ferrellgas, L.P. considers necessary for a fair presentation. Due to the seasonality of the propane distribution industry, first and fourth quarter
revenues, gross margin from propane and other gas liquids sales and net earnings are consistently less than the second and third quarter results.
Other factors affecting the results of operations include competitive conditions, demand for product, timing of acquisitions, variations in the
weather and fluctuations in propane prices.
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For the year ended July 31, 2009

First
quarter

Second
quarter

Third
quarter

Fourth
quarter

Revenues $ 480,074 $ 715,625 $ 561,133 $ 312,690
Gross margin from propane and other gas liquids sales
(a) 119,143 219,009 165,969 118,164
Net earnings (loss) (8,948) 76,431 39,293 (29,275)

For the year ended July 31, 2008

First
quarter

Second
quarter

Third
quarter

Fourth
quarter

Revenues $ 394,916 $ 763,968 $ 712,090 $ 419,715
Gross margin from propane and other gas liquids sales
(a) 106,416 179,932 165,968 111,047
Net earnings (loss) (17,084) 57,854 41,588 (33,126)

(a)  Gross margin from �Propane and other gas liquids sales� represents �Propane and other gas liquids sales� less �Cost
of product sold � propane and other gas liquids sales.�

O. Subsequent events

During August 2009, Ferrellgas, L.P. made scheduled principal payments of $73.0 million on the 8.87% Series C senior notes using availability
under its unsecured credit facility due April 2010.

During September 2009, Ferrellgas, L.P. issued $300.0 million in aggregate principal amount of new 9.125% senior notes due 2017 at an
offering price equal to 98.6% of par. Ferrellgas, L.P. then gave early redemption notice to the holders of its $82.0 million 7.24% series D notes
due August 1, 2010 and its $70.0 million 7.42% series E notes due August 1, 2013. The principal amount of these senior notes and the related
prepayment penalties are expected to be funded with the proceeds from the new senior notes offering with remaining proceeds used to reduce
borrowings on Ferrellgas, L.P.�s unsecured credit facility due April 2010.

During September 2009, Ferrellgas, L.P. and several banks and other financial institutions executed into escrow a Credit Agreement (�Credit
Agreement�) which will be released from escrow pending certain closing conditions. The Credit Agreement is intended to replace Ferrellgas,
L.P.�s existing unsecured credit facility. The Credit Agreement, at closing, will provide for a $400.0 million revolving credit facility with the
entire amount available for loans and with a sublimit of $200.0 million for letters of credit. The obligations under such credit facility will be
secured by substantially all assets of Ferrellgas, L.P., the general partner and certain subsidiaries of Ferrellgas, L.P. but specifically excluding
(a) assets that are subject to the operating partnership�s receivables securitization facility, (b) the general partner�s equity interest in Ferrellgas
Partners, L.P. and (c) equity interest in certain unrestricted subsidiaries. Such obligations will also be guaranteed by the general partner and
certain subsidiaries of Ferrellgas, L.P. The secured revolving credit facility will mature on the third anniversary of the closing date for such
facility.
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During September 2009, Ferrellgas, L.P. acquired Vanson, LLC, based in Michigan. The propane distribution assets acquired have an aggregate
value of $45.1 million. This acquisition was funded by $36.6 million in cash payments, the issuance of $5.4 million of liabilities and other costs
and considerations, and the contribution of net assets of $3.1 million from Ferrellgas Partners.

Ferrellgas, L.P. has evaluated events and transactions for subsequent events disclosures occurring after the balance sheet date through its
Form 10-K filing on September 28, 2009 with the Securities and Exchange Commission.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors of
Ferrellgas Finance Corp.
Overland Park, Kansas

We have audited the accompanying balance sheets of Ferrellgas Finance Corp. (a wholly-owned subsidiary of Ferrellgas, L.P., referred to herein
as �the Company�) as of July 31, 2009 and 2008, and the related statements of earnings, stockholder�s equity, and cash flows for each of the three
years in the period ended July 31, 2009.  These financial statements are the responsibility of the Company�s management.  Our responsibility is to
express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States).  Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement.  The Company is not required to have, nor were we engaged to perform, an audit of its internal control over financial reporting. 
Our audits included consideration of internal control over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company�s internal control over financial reporting. 
Accordingly, we express no such opinion.  An audit also includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements, assessing the accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation.  We believe that our audits provide a reasonable basis for our opinion.

In our opinion, such financial statements present fairly, in all material respects, the financial position of Ferrellgas Finance Corp. as of July 31,
2009 and 2008, and the results of its operations and its cash flows for each of the three years in the period ended July 31, 2009, in conformity
with accounting principles generally accepted in the United States of America.

/s/ DELOITTE & TOUCHE LLP

Kansas City, Missouri

September 28, 2009
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FERRELLGAS FINANCE CORP.

(a wholly-owned subsidiary of Ferrellgas, L.P.)

BALANCE SHEETS

July 31,
2009 2008

ASSETS
Cash $ 1,100 $ 1,100
Total assets $ 1,100 $ 1,100

STOCKHOLDER�S EQUITY
Common stock, $1 par value; 2,000 shares authorized; 1,000 shares issued and outstanding $ 1,000 $ 1,000

Additional paid in capital 6,757 3,312

Accumulated deficit (6,657) (3,212)
Total stockholder�s equity $ 1,100 $ 1,100

See notes to financial statements.

F-65

Edgar Filing: FERRELLGAS PARTNERS L P - Form 10-K/A

129



Table of Contents

FERRELLGAS FINANCE CORP.

(a wholly-owned subsidiary of Ferrellgas, L.P.)

STATEMENTS OF EARNINGS

For the year ended July 31,
2009 2008 2007

General and administrative expense $ 3,445 $ 992 $ 444

Net loss $ (3,445) $ (992) $ (444)

See notes to financial statements.
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FERRELLGAS FINANCE CORP.

(a wholly-owned subsidiary of Ferrellgas, L.P.)

STATEMENTS OF STOCKHOLDER�S EQUITY

Additional Total
Common stock paid in Accumulated stockholder�s

Shares Dollars capital deficit equity
July 31, 2006 1,000 $ 1,000 $ 1,776 $ (1,776) $ 1,000
Capital contribution � � 444 � 444
Net loss � � � (444) (444)
July 31, 2007 1,000 1,000 2,220 (2,220) 1,000
Capital contribution � � 1,092 � 1,092
Net loss � � � (992) (992)
July 31, 2008 1,000 1,000 3,312 (3,212) 1,100
Capital contribution � � 3,445 � 3,445
Net loss � � � (3,445) (3,445)
July 31, 2009 1,000 $ 1,000 $ 6,757 $ (6,657) $ 1,100

See notes to financial statements.
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FERRELLGAS FINANCE CORP.

(a wholly-owned subsidiary of Ferrellgas, L.P.)

STATEMENTS OF CASH FLOWS

For the year ended July 31,
2009 2008 2007

Cash flows from operating activities:
Net loss $ (3,445) $ (992) $ (444)
Cash used in operating activities (3,445) (992) (444)

Cash flows from financing activities:
Capital contribution 3,445 1,092 444
Cash provided by financing activities 3,445 1,092 444

Change in cash � 100 �
Cash - beginning of year 1,100 1,000 1,000
Cash - end of year $ 1,100 $ 1,100 $ 1,000

See notes to financial statements.
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FERRELLGAS FINANCE CORP.

(a wholly-owned subsidiary of Ferrellgas, L.P.)

NOTES TO FINANCIAL STATEMENTS

A. Formation

Ferrellgas Finance Corp. (the �Finance Corp.�), a Delaware corporation, was formed on January 16, 2003 and is a wholly-owned subsidiary of
Ferrellgas, L.P. (the �Partnership�).

The Partnership contributed $1,000 to the Finance Corp. on January 24, 2003 in exchange for 1,000 shares of common stock.

The Finance Corp. has nominal assets, does not conduct any operations and has no employees.

B. Commitment

On April 20, 2004 the Partnership issued $250.0 million of 6 3/4% senior notes due 2014. On August 4, 2008, the Partnership issued $200.0
million of 6 3/4% senior notes due 2014 at an offering price equal to 85% of par. The Partnership may redeem some or all of the aggregate
principal amount of the notes at any time on or after May 1, 2009.

The Finance Corp. serves as co-obligor for the senior notes.

C. Income Taxes

Income taxes have been computed separately as the Finance Corp. files its own income tax return. Deferred income taxes are provided as a result
of temporary differences between financial and tax reporting using the asset/liability method. Deferred income taxes are recognized for the tax
consequences of temporary differences between the financial statement carrying amounts and tax basis of existing assets and liabilities.
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Due to the inability of the Finance Corp. to utilize the deferred tax benefit of $2,589 associated with the net operating loss carryforward of
$6,656, which expires at various dates through July 31, 2029, a valuation allowance has been provided on the full amount of the deferred tax
asset. Accordingly, there is no net deferred tax benefit for fiscal 2009, 2008 and 2007, and there is no net deferred tax asset as of July 31, 2009
and 2008.
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FERRELLGAS PARTNERS, L.P. Schedule I
PARENT ONLY

BALANCE SHEETS
(in thousands, except unit data)

July 31,
2009 2008

ASSETS

Cash and cash equivalents $ 16 $ 69
Prepaid expenses and other current assets 675 673
Investment in Ferrellgas, L.P. 417,338 432,049
Other assets, net 1,237 1,868
Total assets $ 419,266 $ 434,659

LIABILITIES AND PARTNERS� CAPITAL

Other current liabilities $ 3,102 $ 3,064
Long term debt 269,091 269,471

Partners� capital
Common unitholders (68,236,755 and 62,961,674 units outstanding at 2009 and 2008,
respectively) 206,255 201,618
General partner (689,260 and 635,977 units outstanding at 2009 and 2008, respectively) (57,988) (58,036)
Accumulated other comprehensive income (loss) (1,194) 18,542
Total partners� capital 147,073 162,124
Total liabilities and partners� capital $ 419,266 $ 434,659
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FERRELLGAS PARTNERS, L.P.
PARENT ONLY

STATEMENTS OF EARNINGS
(in thousands)

For the year ended July 31,
2009 2008 2007

Equity in earnings of Ferrellgas, L.P. $ 76,718 $ 48,735 $ 58,827
Operating expense 328 259 275

Operating income 76,390 48,476 58,552

Interest expense (23,734) (23,711) (23,752)
Income tax expense (84) (76) �

Net earnings $ 52,572 $ 24,689 $ 34,800
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FERRELLGAS PARTNERS, L.P.
PARENT ONLY

STATEMENTS OF CASH FLOWS
(in thousands)

For the year ended July 31,
2009 2008 2007

Cash flows from operating activities:
Net earnings $ 52,572 $ 24,689 $ 34,800
Reconciliation of net earnings to net cash used in operating
activities:
Other 292 519 (142)
Equity in earnings of Ferrellgas, L.P. (76,718) (48,735) (58,827)
Net cash used in operating activities (23,854) (23,527) (24,169)

Cash flows from investing activities:
Distributions received from Ferrellgas, L.P. 156,031 150,815 150,522
Cash contributed to Ferrellgas, L.P. (69,848) � (46,100)
Net cash provided by investing activities 86,183 150,815 104,422

Cash flows from financing activities:
Distributions (132,581) (127,190) (127,072)
Cash paid for financing costs 50 (383) (367)
Issuance of common units (net of issuance costs of $401, $0 and
$226, respectively) 69,447 � 44,319
Proceeds from exercise of common unit options � 76 1,025
Other 702 � 470
Net cash used in financing activities (62,382) (127,497) (81,625)

Decrease in cash and cash equivalents (53) (209) (1,372)
Cash and cash equivalents - beginning of year 69 278 1,650
Cash and cash equivalents - end of year $ 16 $ 69 $ 278
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FERRELLGAS PARTNERS, L.P. AND SUBSIDIARIES Schedule II

VALUATION AND QUALIFYING ACCOUNTS
(in thousands)

Additions
Balance at Charged to Deductions Balance
beginning cost / Other (amounts at end

Description of period expenses additions charged-off) of period

Year ended July 31, 2009

Allowance for doubtful accounts $  5,977 $ 4,421 $ 961 $ (7,065) $ 4,294

Year ended July 31, 2008

Allowance for doubtful accounts $  4,358 $ 8,092 $ 643 $ (7,116) $ 5,977

Year ended July 31, 2007

Allowance for doubtful accounts $  5,628 $ 4,745 $ 419 $ (6,434) $ 4,358
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FERRELLGAS, L.P. AND SUBSIDIARIES

VALUATION AND QUALIFYING ACCOUNTS
(in thousands)

Additions
Balance at Charged to Deductions Balance
beginning cost / Other (amounts at end

Description of period expenses additions charged-off) of period

Year ended July 31, 2009

Allowance for doubtful accounts $ 5,977 $ 4,421 $ 961 $ (7,065) $ 4,294

Year ended July 31, 2008

Allowance for doubtful accounts $ 4,358 $ 8,092 $ 643 $ (7,116) $ 5,977

Year ended July 31, 2007

Allowance for doubtful accounts $ 5,628 $ 4,745 $ 419 $ (6,434) $ 4,358
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The exhibits listed below are furnished as part of this Amendment No. 1 to the Annual Report on Form 10-K/A. Exhibits required by Item 601
of Regulation S-K of the Securities Act, which are not listed, are not applicable.

Exhibit
Number Description

3.1 Fourth Amended and Restated Agreement of Limited Partnership of Ferrellgas Partners, L.P. dated as of February 18,
2003. Incorporated by reference to Exhibit 3.1 to our registration statement on Form S-3 filed March 6, 2009.

3.2 First Amendment to Fourth Amended and Restated Agreement of Limited Partnership of Ferrellgas Partners, L.P. dated
as of March 8, 2005. Incorporated by reference to Exhibit 3.2 to our registration statement on Form S-3 filed March 6,
2009.

3.3 Second Amendment to Fourth Amended and Restated Agreement of Limited Partnership of Ferrellgas Partners, L.P.
dated as of June 29, 2005. Incorporated by reference to Exhibit 3.3 to our registration statement on Form S-3 filed
March 6, 2009.

3.4 Third Amendment to Fourth Amended and Restated Agreement of Limited Partnership of Ferrellgas Partners, L.P.
dated as of October 11, 2006. Incorporated by reference to Exhibit 3.4 to our registration statement on Form S-3 filed
March 6, 2009.

3.5 Certificate of Incorporation of Ferrellgas Partners Finance Corp. filed with the Delaware Division of Corporations on
March 28, 1996. Incorporated by reference to Exhibit 3.6 to our registration statement on Form S-3 filed March 6, 2009.

3.6 Bylaws of Ferrellgas Partners Finance Corp. Incorporated by reference to Exhibit 3.7 to our registration statement on
Form S-3 filed March 6, 2009.

3.7 Third Amended and Restated Agreement of Limited Partnership of Ferrellgas, L.P. dated as of April 7, 2004.
Incorporated by reference to Exhibit 3.5 to our registration statement on Form S-3 filed March 6, 2009.

3.8 Certificate of Incorporation of Ferrellgas Finance Corp. filed with the Delaware Division of Corporations on
January 16, 2003. Incorporated by reference to Exhibit 3.8 to our registration statement on Form S-3 filed March 6,
2009.

3.9 Bylaws of Ferrellgas Finance Corp. adopted as of January 16, 2003. Incorporated by reference to Exhibit 3.9 to our
registration statement on Form S-3 filed March 6, 2009.

4.1 Specimen Certificate evidencing Common Units representing Limited Partner Interests. Incorporated by reference to
Exhibit A of Exhibit 3.1 to our registration statement on Form S-3 filed March 6, 2009.

4.2 Indenture dated as of September 24, 2002, with form of Note attached, among Ferrellgas Partners, L.P., Ferrellgas
Partners Finance Corp. and U.S. Bank National Association, as trustee, relating to $170,000,000 aggregate principal
amount of the Registrant�s 8 ¾% Senior Notes due 2012. Incorporated by reference to Exhibit 4.2 to our Quarterly
Report on Form 10-Q filed March 10, 2009.
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4.3 Indenture dated as of April 20, 2004, with form of Note attached, among Ferrellgas Escrow LLC, Ferrellgas Finance
Escrow Corporation and U.S. Bank National Association, as trustee, relating to 6 ¾% Senior Notes due 2014.
Incorporated by reference to Exhibit 4.3 to our Quarterly Report on Form 10-Q filed March 10, 2009.

4.4 Ferrellgas, L.P. Note Purchase Agreement dated as of July 1, 1998, relating to: $109,000,000 6.99% Senior Notes,
Series A, due August 1, 2005, $37,000,000 7.08% Senior Notes, Series B, due August 1, 2006, $52,000,000 7.12%
Senior Notes, Series C, due August 1, 2008, $82,000,000 7.24% Senior Notes, Series D, due August 1, 2010, and
$70,000,000 7.42% Senior Notes, Series E, due August 1, 2013. Incorporated by reference to Exhibit 4.4 to our
Quarterly Report on Form 10-Q filed March 10, 2009.

4.5 Ferrellgas, L.P. Note Purchase Agreement dated as of February 1, 2000, relating to: $21,000,000 8.68% Senior Notes,
Series A, due August 1, 2006, $90,000,000 8.78% Senior Notes, Series B, due August 1, 2007, and $73,000,000 8.87%
Senior Notes, Series C, due August 1, 2009. Incorporated by reference to Exhibit 4.5 to our Quarterly Report on
Form 10-Q filed March 10, 2009.

4.6 Indenture dated as of August 4, 2008, with form of Note attached, among Ferrellgas, L.P., Ferrellgas Finance Corp. and
U.S. Bank National Association, as trustee, relating to 6 ¾% Senior Notes due 2014. Incorporated by reference to
Exhibit 4.1 to our Current Report on Form 8-K filed August 5, 2008.

4.7 Indenture dated as of September 14, 2009 with form of Note attached, among Ferrellgas, L.P., Ferrellgas Finance Corp.
and U.S. Bank National Association, as trustee, relating to 9 1/8% Senior Notes due 2017. Incorporated by reference to
Exhibit 4.1 to our Current Report on Form 8-K filed September 14, 2009.

4.8 Registration Rights Agreement dated as of September 14, 2009, by and among Ferrellgas, L.P., Ferrellgas Finance
Corp. and the initial purchasers named therein. Incorporated by reference to Exhibit 4.2 to our Current Report on
Form 8-K filed September 14, 2009.

4.9 Registration Rights Agreement dated as of August 4, 2008, by and among Ferrellgas, L.P., Ferrellgas Finance Corp. and
the initial purchasers named therein. Incorporated by reference to Exhibit 4.2 to our Current Report on Form 8-K filed
August 5, 2008.

4.10 Registration Rights Agreement dated as of December 17, 1999, by and between Ferrellgas Partners, L.P. and Williams
Natural Gas Liquids, Inc. Incorporated by reference to Exhibit 4.8 to our Quarterly Report on Form 10-Q filed
March 10, 2009.

4.11 First Amendment to Registration Rights Agreement dated as of March 14, 2000, by and between Ferrellgas Partners,
L.P. and Williams Natural Gas Liquids, Inc. Incorporated by reference to Exhibit 4.9 to our Quarterly Report on
Form 10-Q filed March 10, 2009.

4.12 Second Amendment to Registration Rights Agreement dated as of April 6, 2001, by and between Ferrellgas Partners,
L.P. and The Williams Companies, Inc. Incorporated by reference to Exhibit 4.10 to our Quarterly Report on
Form 10-Q filed March 10, 2009.
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4.13 Third Amendment to Registration Rights Agreement dated as of June 29, 2005, by and between Ferrellgas Partners,
L.P. and JEF Capital Management, Inc. Incorporated by reference to Exhibit 10.1 to our Current Report on Form 8-K
filed June 30, 2005.

10.1 Fifth Amended and Restated Credit Agreement dated as of April 22, 2005, among Ferrellgas, L.P. as the borrower,
Ferrellgas, Inc. as the general partner of the borrower, Bank of America, N.A., as administrative agent and swing line
lender, and the lenders and L/C issuers party hereto. Incorporated by reference to Exhibit 10.5 to our Quarterly Report
on Form 10-Q filed June 8, 2005.

10.2 First Amendment to Fifth Amended and Restated Credit Agreement dated as of April 11, 2008, by and among
Ferrellgas, L.P. as the borrower, Ferrellgas, Inc. as the general partner of the borrower, Bank of America, N.A. as
administrative agent, swing line lender and L/C issuer, and the lenders party hereto. Incorporated by reference to
Exhibit 10.1 to our Current Report on Form 8-K filed April 14, 2008.

10.3 Second Amendment to Fifth Amended and Restated Credit Agreement dated as of October 15, 2008, by and among
Ferrellgas, L.P. as the borrower, Ferrellgas, Inc. as the general partner of the borrower, Bank of America, N.A. as
administrative agent, swing line lender and L/C issuer, and the lenders party hereto. Incorporated by reference to
Exhibit 10.1 to our Current Report on Form 8-K filed October 16, 2008.

10.4 Third Amendment to Fifth Amended and Restated Credit Agreement dated as of April 15, 2009, by and among
Ferrellgas, L.P. as the borrower, Ferrellgas, Inc. as the general partner of the borrower, Bank of America, N.A. as
administrative agent, swing line lender and L/C issuer, and the lenders party hereto. Incorporated by reference to
Exhibit 10.4 to our Quarterly Report on Form 10-Q filed June 8, 2009.

10.5 Credit Agreement dated as of May 1, 2007, among Ferrellgas, L.P. as the borrower, Ferrellgas, Inc. as the general
partner of the borrower, Bank of America N.A. as administrative agent and the lenders party hereto. Incorporated by
reference to Exhibit 10.1 to our Current Report on Form 8-K filed May 4, 2007.

10.6 Lender Addendum dated as of June 6, 2006, by and among Deutsche Bank Trust Company Americas as the new lender,
Ferrellgas, L.P. as the borrower, Ferrellgas, Inc. and Bank of America, N.A., as administrative agent. Incorporated by
reference to Exhibit 10.2 to our Annual Report on Form 10-K filed October 12, 2006.

10.7 Commitment Increase Agreement dated as of August 28, 2006, by and among Fifth Third Bank as the increasing lender,
Ferrellgas, L.P. as the borrower, Ferrellgas, Inc. and Bank of America, N.A. as administrative agent. Incorporated by
reference to Exhibit 10.3 to our Annual Report on Form 10-K filed October 12, 2006.

10.8 Amended and Restated Receivable Interest Sale Agreement dated as of June 7, 2005 between Ferrellgas, L.P., as
originator, and Ferrellgas Receivables, LLC, as buyer. Incorporated by reference to Exhibit 10.9 to our Quarterly Report
on Form 10-Q filed June 8, 2005.
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10.9 Amendment No. 1 to Amended and Restated Receivable Interest Sale Agreement and Subordinated Note dated as of
June 6, 2006 between Ferrellgas, L.P., as originator, and Ferrellgas Receivables, LLC, as buyer. Incorporated by
reference to Exhibit 10.11 to our Quarterly Report on Form 10-Q filed on June 8, 2006.

10.10 Amendment No. 2 to Amended and Restated Receivable Interest Sale Agreement dated as of August 16, 2006 between
Ferrellgas, L.P., as originator, and Ferrellgas Receivables, LLC, as buyer. Incorporated by reference to Exhibit 10.6 to
our Annual Report on Form 10-K filed October 12, 2006.

10.11 Amendment No. 3 to Amended and Restated Receivable Interest Sale Agreement dated as of May 31, 2007 between
Ferrellgas, L.P., as originator, and Ferrellgas Receivables, LLC, as buyer. Incorporated by reference to Exhibit 10.2 to
our Current Report on Form 8-K Filed June 1, 2007.

10.12 Amendment No. 4 to Amended and Restated Receivable Interest Sale Agreement dated as of May 5, 2008 between
Ferrellgas, L.P., as originator, and Ferrellgas Receivables, LLC, as buyer. Incorporated by reference to Exhibit 10.2 to
our Current Report on Form 8-K Filed May 6, 2008.

10.13 Second Amended and Restated Receivable Sale Agreement dated as of April 15, 2009 between Ferrellgas, L.P., as
originator, and Ferrellgas Receivables, LLC, as buyer. Incorporated by reference to Exhibit 10.1 to our Current Report
on Form 8-K Filed April 20, 2009.

10.14 Second Amended and Restated Receivables Purchase Agreement dated as of June 6, 2006, among Ferrellgas
Receivables, LLC, as seller, Ferrellgas, L.P., as servicer, Jupiter Securitization Corporation, the financial institutions
from time to time party hereto, Fifth Third Bank and JPMorgan Chase Bank, NA, as agent. Incorporated by reference to
Exhibit 10.19 to our Quarterly Report on Form 10-Q filed June 8, 2006.

10.15 Amendment No. 1 to Second Amended and Restated Receivables Purchase Agreement dated as of August 16, 2006, by
and among Ferrellgas Receivables, LLC, as seller, Ferrellgas, L.P., as servicer, JP Morgan Chase Bank, N.A., Jupiter
Securitization Company, LLC, Fifth Third Bank and JPMorgan Chase Bank, N.A., as agent. Incorporated by reference
to Exhibit 99.2 to our Current Report on Form 8-K filed August 18, 2006.

10.16 Amendment No. 2 to Second Amended and Restated Receivables Purchase Agreement dated as of May 31, 2007, by
and among Ferrellgas Receivables, LLC, as seller, Ferrellgas, L.P., as servicer, JP Morgan Chase Bank, N.A., Jupiter
Securitization Company, LLC, Fifth Third Bank and JPMorgan Chase Bank, N.A., as agent. Incorporated by reference
to Exhibit 10.1 to our Current Report on Form 8-K filed June 1, 2007.

10.17 Amendment No. 3 to Second Amended and Restated Receivables Purchase Agreement dated as of May 5, 2008, by and
among Ferrellgas Receivables, LLC, as seller, Ferrellgas, L.P., as servicer, JP Morgan Chase Bank, N.A., Falcon Asset
Securitization Company, LLC, as assignee of Jupiter Securitization Company, LLC, Fifth Third Bank and JPMorgan
Chase Bank, N.A,. as agent. Incorporated by reference to Exhibit 10.1 to our Current Report on Form 8-K filed May 6,
2008.
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10.18 Third Amended and Restated Receivables Purchase Agreement dated as of April 15, 2009, among Ferrellgas
Receivables, LLC, as seller, Ferrellgas, L.P., as servicer, Falcon Asset Securitization Company, LLC, the financial
institutions from time to time party hereto, Fifth Third Bank and JPMorgan Chase Bank, N.A., as agent. Incorporated by
reference to Exhibit 10.2 to our Current Report on Form 8-K filed April 20, 2009.

* 10.19 Assignment and Amendment Agreement dated as of May 20, 2009, by and between Falcon Asset Securitization
Company, LLC as assignor and JS Siloed Trust as assignee.

# 10.20 Ferrell Companies, Inc. Supplemental Savings Plan, as amended and restated effective January 1, 2009. Incorporated by
reference to Exhibit 10.1 to our Current Report on Form 8-K filed February 25, 2009.

# 10.21 Amended and Restated Ferrellgas Unit Option Plan. Incorporated by reference to Exhibit 10.17 to our Quarterly Report
on Form 10-Q filed March 10, 2009.

# * 10.22 Ferrell Companies, Inc. 1998 Incentive Compensation Plan, as amended and restated effective October 11, 2004.

# 10.23 Employment, Confidentiality, and Noncompete Agreement dated as of July 17, 1998 by and among Ferrell
Companies, Inc. as the company, Ferrellgas, Inc. as the company, James E. Ferrell as the executive and LaSalle
National Bank as trustee of the Ferrell Companies, Inc. Employee Stock Ownership Trust. Incorporated by reference to
Exhibit 10.19 to our Quarterly Report on Form 10-Q filed March 10, 2009.

# 10.24 Waiver to Employment, Confidentiality, and Noncompete Agreement dated as of December 19, 2006 by and among
Ferrell Companies, Inc. as the company, Ferrellgas, Inc. as the company, James E. Ferrell as the executive and
Greatbanc Trust Company as successor trustee to LaSalle National Bank. Incorporated by reference to Exhibit 10.19 to
our Quarterly Report on Form 10-Q filed March 9, 2007.

# 10.25 Amended and Restated Change In Control Agreement dated as of March 5, 2008 by and between Ferrellgas, Inc. as the
company and Patrick J. Walsh as the executive. Incorporated by reference to exhibit 10.25 to our Quarterly Report on
Form 10-Q filed March 7, 2008.

# 10.26 Change In Control Agreement dated as of March 5, 2008 by and between Ferrellgas, Inc. as the company and Richard
V. Mayberry as the executive. Incorporated by reference to exhibit 10.28 to our Quarterly Report on Form 10-Q filed
March 7, 2008.

# 10.27 Change In Control Agreement dated as of October 9, 2006 by and between Ferrellgas, Inc. as the company and James E.
Ferrell as the executive. Incorporated by reference to Exhibit 10.30 to our Annual Report on Form 10-K filed
October 12, 2006.

# 10.28 Employment Agreement dated as of August 10, 2009 by and between Ferrellgas, Inc. as the company and Stephen L.
Wambold as the executive. Incorporated by reference to Exhibit 10.1 to our Current Report on Form 8-K filed
August 10, 2009.
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# 10.29 Employment Agreement dated as of August 10, 2009 by and between Ferrellgas, Inc. as the company and James R.
VanWinkle as the executive. Incorporated by reference to Exhibit 10.2 to our Current Report on Form 8-K filed
August 10, 2009.

# 10.30 Employment Agreement dated as of August 10, 2009 by and between Ferrellgas, Inc. as the company and Jennifer
Boren as the executive. Incorporated by reference to Exhibit 10.3 to our Current Report on Form 8-K filed August 10,
2009.

# 10.31 Employment Agreement dated as of August 10, 2009 by and between Ferrellgas, Inc. as the company and Tod Brown as
the executive. Incorporated by reference to Exhibit 10.4 to our Current Report on Form 8-K filed August 10, 2009.

# 10.32 Employment Agreement dated as of August 10, 2009 by and between Ferrellgas, Inc. as the company and Eugene D.
Caresia as the executive. Incorporated by reference to Exhibit 10.5 to our Current Report on Form 8-K filed August 10,
2009.

# 10.33 Employment Agreement dated as of August 10, 2009 by and between Ferrellgas, Inc. as the company and George L.
Koloroutis as the executive. Incorporated by reference to Exhibit 10.6 to our Current Report on Form 8-K filed
August 10, 2009.

# 10.34 Agreement and release dated as of December 4, 2007 by and among Ferrell Companies, Inc., Ferrellgas, Inc., Ferrellgas
Partners L.P., Ferrellgas L.P. and Brian J. Kline as the employee. Incorporated by reference to Exhibit 10.33 to our
Quarterly Report on Form 10-Q filed December 6, 2007.

# 10.35 Agreement and release dated as of March 28, 2008 by and among Ferrell Companies, Inc., Ferrellgas, Inc., Ferrellgas
Partners L.P., Ferrellgas, L.P. and Kevin T. Kelly as the employee. Incorporated by reference to Exhibit 10.1 to our
Current Report on Form 8-K filed March 28, 2008.

# 10.36 Services Agreement dated as of September 26, 2008 between Samson Dental Practice Management, LLC as the client
and Ferrellgas, L.P. as the provider. Incorporated by reference to Exhibit 10.33 to our Annual Report on Form 10-K
filed September 29, 2008.

# 10.37 Amendment No. 1 to Services Agreement dated as of May 1, 2009 between Samson Dental Practice Management, LLC
as the client and Ferrellgas, L.P. as the provider. Incorporated by reference to Exhibit 99.1 to our Current Report on
Form 8-K filed May 4, 2009.

* 21.1 List of subsidiaries

* 23.1 Consent of Deloitte & Touche, LLP, independent registered public accounting firm, for the certain use of its report
appearing in Amendment No. 1 to the Annual Report on Form 10-K/A of Ferrellgas Partners, L.P. for the year ended
July 31, 2009.

* 23.2 Consent of Deloitte & Touche, LLP, independent registered public accounting firm, for the certain use of its report
appearing in Amendment No. 1 to the Annual Report on Form 10-K/A of Ferrellgas Partners Finance Corp. for the year
ended July 31, 2009.

Edgar Filing: FERRELLGAS PARTNERS L P - Form 10-K/A

146



Table of Contents

* 23.3 Consent of Deloitte & Touche, LLP, independent registered public accounting firm, for the certain use of its report
appearing in Amendment No. 1 to the Annual Report on Form 10-K/A of Ferrellgas, L.P. for the year ended July 31,
2009.

* 23.4 Consent of Deloitte & Touche, LLP, independent registered public accounting firm, for the certain use of its report
appearing in Amendment No. 1 to the Annual Report on Form 10-K/A of Ferrellgas Finance Corp. for the year ended
July 31, 2009.

* 31.1 Certification of Ferrellgas Partners, L.P. pursuant to Rule 13a-14(a) or Rule 15d-14(a) of the Exchange Act.

* 31.2 Certification of Ferrellgas Partners Finance Corp. pursuant to Rule 13a-14(a) or Rule 15d-14(a) of the Exchange Act.

* 31.3 Certification of Ferrellgas, L.P. pursuant to Rule 13a-14(a) or Rule 15d-14(a) of the Exchange Act.

* 31.4 Certification of Ferrellgas Finance Corp. pursuant to Rule 13a-14(a) or Rule 15d-14(a) of the Exchange Act.

* 32.1 Certification of Ferrellgas Partners, L.P. pursuant to 18 U.S.C. Section 1350.

* 32.2 Certification of Ferrellgas Partners Finance Corp. pursuant to 18 U.S.C. Section 1350.

* 32.3 Certification of Ferrellgas, L.P. pursuant to 18 U.S.C. Section 1350.

* 32.4 Certification of Ferrellgas Finance Corp. pursuant to 18 U.S.C. Section 1350.

* Filed herewith
# Management contracts or compensatory plans.
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