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Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the
registrant under any of the following provisions (see General Instruction A.2):

I_| Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)

I_| Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)

I_| Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))
I_| Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))

Item 1.01 Entry into a Material Definitive Agreement.

On February 6, 2006, the Compensation Committee of the Board of Directors of Strategic Hotel Capital, Inc. approved 2005 discretionary
bonuses and 2006 base salaries for Richard J. Moreau, Jayson C. Cyr, Stephen K. Miller, Monte J. Huber and Paula C. Maggio as follows:

Name Position 2005 Bonus 2006 Base Salary

Richard J. Moreau Executive Vice President, Asset Management $208,000 $250,000
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Jayson C. Cyr Senior Vice President, Administration $30,000 $210,000

Stephen K. Miller Senior Vice President, Acquisitions and --- $225,000
Development

Monte J. Huber Vice President, Controller and Treasurer $80,000 $183,000

Paula C. Maggio Vice President, Secretary and General Counsel $94,000 $200,000

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

STRATEGIC HOTEL CAPITAL, INC.

By:  /s/Monte J. Huber
Name: Monte J. Huber
Title:  Vice President, Controller and Treasurer

Date: February 9, 2006
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