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Consolidated Classified Statements of Financial Position

Assets

Current assets

Cash and cash equivalents

Other current financial assets

Other current non-financial assets

Trade and other receivables, current

Trade receivables due from related parties, current

Current inventories

Current tax assets

Current assets other tan assets classified as held-for-sale or disposal
Non-current assets or asset groups for disposal classified as held-for-sale
Total current assets

Non-current assets

Other non-current financial assets
Other non-current non-financial assets
Trade receivables, non-current
Investments classified using the equity method of accounting
Intangible assets other than goodwill
Goodwill

Property, plant and equipment

Tax assets, non-current

Deferred tax assets

Total non-current assets

Total assets

Note

7.1
10.1
25
10.2
9.5

28.1

10.1

25

10.2
11.1-12.3
13.1

13.1

14.1

28.1
28.3

As of June
30, 2017

ThUS$
Unaudited

517,625
325,837
39,217
381,441
55,574
951,857
46,405
2,317,956
1,850
2,319,806

30,683
31,161
2,560
109,332
108,932
44,177
1,448,773
31,857
457
1,807,932
4,127,738

The accompanying notes form an integral part of these consolidated financial statements.
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As of
December
31, 2016

ThUS$
Audited

514,669
289,189
30,273
368,761
82,259
993,072
51,954
2,330,177
2,056
2,332,233

34,099
24,690
1,840
113,140
109,439
37,972
1,532,710
31,857
664
1,886,411
4,218,644
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Consolidated Classified Statements of Financial Position, (continued)

Liabilities and Equity

Current liabilities

Other current financial liabilities
Trade and other payables, current
Trade payables due to related parties, current

Other current provisions
Current tax liabilities

Provisions for employee benefits, current

Other current liabilities
Total current liabilities

Non-current liabilities

Other non-current financial liabilities

Other non-current provisions
Deferred tax liabilities

Provisions for employee benefits, non-current

Total non-current liabilities
Total liabilities

Equity

Share capital
Retained earnings
Other reserves

Equity attributable to owners of the Parent

Non-controlling interests
Total equity
Total liabilities and equity

As of June

As of
December
31, 2016

ThUS$
Audited

179,144
200,496
7
41,912
75,872
20,998
61,920
580,349

1,093,438
8,934
206,119
22,532
1,331,023
1,911,372

477,386
1,781,576
(12,888 )
2,246,074
61,198
2,307,272
4,218,644

The accompanying notes form an integral part of these consolidated financial statements.
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Consolidated Statements of Income by Function

January to June April to June
Note 2017 2016 2017 2016

ThUS$ ThUS$ ThUS$ ThUSS$

Unaudited
Revenue 27.1 1,023,865 881,459 505,719 489,614
Cost of sales 27.2 (666,015 ) (620,967) (325,812) (342,682)
Gross profit 357,850 260,492 179,907 146,932
Other income 27.3 5,862 6,688 4,467 2,663
Administrative expenses 27.4 (46,087 ) (40,807 ) (23,876 ) (22,716 )
Other expenses by function 27.5 (13,396 ) (9,611 ) (7,621 ) (3,167 )
Other gains (losses) 27.6 (991 ) 755 85 (432 )
Profit (loss) from operating activities 303,238 217,517 152,962 123,280
Finance income 5,716 5,591 3,345 1,284
Finance costs 22-27.8 (25,546 ) (32,421 ) (12,908 ) (14,990 )
Share of prof{t of associates and joint ventures accounted for 11-12 7.824 10,596 3.169 4.852
using the equity method
Foreign currency translation differences 23 4,707 ) (1,594 ) (6,375 ) 2,579
Profit (loss) before taxes 286,525 199,689 140,193 117,005
Income tax expense, continuing operations 28.3 (82,610 ) (57,291 ) (39,319 ) (33,255 )
Profit (loss) from continuing operations 203,915 142,398 100,874 83,750
Profit for the year 203,915 142,398 100,874 83,750
Profit attributable to
Owners of the Parent 204,386 141,613 101,154 83,087
Non-controlling interests 471 ) 785 (280 ) 663
Profit for the year 203,915 142,398 100,874 83,750

The accompanying notes form an integral part of these consolidated financial statements.

SQM S.A.
El Trovador 4285,

Las Condes, Santiago, Chile
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Consolidated Statements of Income by Function, (continued)

January to June  April to June
Note 2017 2016 2017 2016
US$ US$ US$ US$
Unaudited
Earnings per share
Common shares
Basic earnings per share (US$ per share 21 0.7766  0.5381 0.3843 0.3157

Diluted common shares
Diluted earnings per share (US$ per share) 21 0.7766 0.5381 0.3843 0.3157

The accompanying notes form an integral part of these consolidated financial statements.
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Consolidated Statements of Comprehensive Income

January to June April to June
2017 2016 2017 2016
Statement of comprehensive income ThUS$ ThUS$ ThUS$  ThUS$
Unaudited
Profit (loss) for the year 203,915 142,398 100,874 83,750
Other comprehensive income
Items of other comprehensive income that will not be reclassified to profit
for the year, before taxes
Other comprehensive income, before taxes, gains (losses) from new 606 ) (1014 ) 668 (1.013)

measurements of defined benefit plans
Total other comprehensive income that will not be reclassified to profit for

the year, before taxes 606 ) (1,014 ) 668 (1,013)
Items of other comprehensive income that will be reclassified to profit for

the year, before taxes

Foreign currency exchange difference

Foreign currency exchange gains I(losses) before taxes (1,498 ) 1,316 (313 ) (146 )
Other comprehensive income before taxes (1,498 ) 1,316 (313 ) (146 )
Financial assets available-for-sale

Profit (loss) from new measurements of available for sale financial assets (3.865 ) - (3.865 ) -

net of taxes

Other comprehensive income before taxes (3,865 ) - (3,865 ) -

Cash flow hedges on defined benefit plans

Gains (losses) from cash flow hedges 2,133 (359 ) (2,289 ) 2,635
Other comprehensive income before taxes 2,133 (359 ) (2,289 ) 2,635

;1;:;?1 other comprehensive income that will be reclassified to profit for the (3230 ) (957 ) (6467 ) 2.489

Other items of other comprehensive income before taxes (3,836 ) (57 ) (5,799 ) 1,476

Income taxes related to items of other comprehensive income that will not
be reclassified to profit for the year
Income taxes related to new measurements of defined benefit plans in other

. 129 197 117 ) 197
comprehensive income
Accumulated income taxes related to items of other comprehensive income
that will not be reclassified to profit for the year 129 197 (17 197
Income taxes related to items of other comprehensive income that will be
reclassified to profit for the year
Income taxes related to available for sale financial assets from other 38 ) - (38 ) -
comprehensive income
Income taxes related to cash flow hedges in other comprehensive income 24 148 24 617 )

(14 ) 148 (14 ) (617 )

18
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Accumulated income taxes related to items of other comprehensive income
that will be reclassified to profit for the year

Total other comprehensive income (3,721 ) 288
Total comprehensive income 200,194 142,686
Comprehensive income attributable to

Owners of the Parent 200,662 141,889
Non-controlling interests 468 ) 797
Total comprehensive income 200,194 142,686

The accompanying notes form an integral part of these consolidated financial statements.

SQM S.A.
El Trovador 4285,

Las Condes, Santiago, Chile

Tel: (56 2) 2425 2000

WWW.sqm.com
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(5,930 ) 1,056
94,944 84,806

95,222 84,136
278 ) 670
94,944 84,806
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Consolidated Statements of Cash Flows

Consolidated Statements of cash flows

Cash flows from operating activities

Cash receipts from sales of goods and rendering of services
Cash receipts from premiums and benefits, annuities and other benefits from policies
entered

Cash payments to suppliers for the provision of goods and services
Cash payments to and on behalf of employees

Other payments related to operating activities

Net cash generated from (used in) operating activities

Dividends received

Interest paid

Interest received

Income taxes paid

Other incomes (outflows) of cash

Net cash generated from (used in) operating activities

Cash flows from (used in) investing activities

Payments made to acquire interest in joint ventures

Proceeds from the sale of property, plant and equipment

Acquisition of property, plant and equipment

Proceeds from sales of intangible assets

Cash advances and loans granted to third parties

Proceeds from the repayment of advances and loans granted to third parties
Other inflows (outflows) of cash (*)

Net cash generated from (used in) investing activities

6/30/2017  6/30/2016

Note
ThUS$
Unaudited

1,002,485

(469,390
(131,935
(6,395
394,765
1,481
(17,605
5,716
(33,446
(52,072

298,839

(42
3,569
(48,307
1,291

21
(31,602

)
)
)

)

ThUS$

866,528
1,295

(473,072)
(91,575 )
(4,920 )
298,256
2,167

1,274 )
6,617

(38,263 )
(8,503 )

259,000

(25,000 )
572
(64,399 )
1,706

56

395,846

(74,715 ) 308,784

(*) Includes other cash receipts (payments), investments and redemptions of time deposits and other financial
instruments, which do not qualify as cash and cash equivalents in accordance with IAS 7.7 as they record a maturity

date from their date of origin greater than 90 days.

The accompanying notes form an integral part of these consolidated financial statements.
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Consolidated Statements of Cash Flows, (continued)

6/30/2017 6/30/2016
Note
ThUS$ ThUS$

Cash flows used in financing activities

Proceeds from short-term borrowings 20,000 60,000
Total proceeds from borrowings 20,000 60,000
Repayment of borrowings (83,697 ) (200,000)
Dividends paid (159,412) (175,111)
Other cash receipts (payments) - (200,000)
Net cash generated used in financing activities (223,109) (515,111)

Net increase (decrease) in cash and cash equivalents before the effect of changes in the

1,015 52,673
exchange rate

Effects of exchange rate fluctuations on cash held 1,941 3,059
Net (decrease) increase in cash and cash equivalents 2,956 55,732
Cash and cash equivalents at beginning of period 514,669 527,259
Cash and cash equivalents at end of period 517,625 582,991

The accompanying notes form an integral part of these consolidated financial statements.

SQM S.A.
El Trovador 4285,
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Consolidated Statements of Changes in Equity

Reserve for

gains (loséestuarial
Foreign Cash from finagaiak Equity
currency assets  (losses) Other . : Non-
Share 7 flow . Other Retained  attributable .
2017 . translation measuredfaom miscellaneous . controlling otal
capital . hedge . . reserves earnings to owners of .
difference reservesfa1r valuedefined reserves the Parent interests
reserves through obleeefit
comprehepisive
income
ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThUS$ ThU:
Equity at
beginning of 477,386 (19,463) 64 3,513 (4,834) 7,832  (12,888) 1,781,576 2,246,074 61,198 2,30
the year
Profitforthe : : : : : 204386 204386 (471 ) 203,
year
Other
comprehensive - (1,501 ) 2,157 (3,903) 477 ) - (3,724 ) - (3,724 ) 3 3,7
income
E‘;gllflr:henswe . (1,501 ) 2,157 (3903) (477 ) - (3,724 ) 204,386 200,662 (468 ) 200.
Dividends - - - - - - - (257,678 ) (257,678 ) (1,699) (25¢
Increase

(decrease) due
to transfers and
other changes
Increase
(decrease) in
equity

- - - - 3,500 3,500 (3,500 ) - - -

(1,501 ) 2,157 (3,903) (477 ) 3,500 (224 ) (56,792 ) (57,016 ) (2,167) (59,

Equity as of
June 30,2017 477,386 (20,964) 2,221 (390 ) (5,311) 11,332 (13,112) 1,724,784 2,189,058 59,031 2,24
(Unaudited)

The accompanying notes form an integral part of these consolidated financial statements.

SQM S.A.
El Trovador 4285,

Las Condes, Santiago, Chile
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Sociedad Quimica y Minera de Chile S.A. and Subsidiaries

Consolidated Statements of Changes in Equity

Foreign Actuarial
currency Cash flow . Other
Share : gains (losses Other
2016 . translationhedge .miscellaneous
capital from define re

reserves

ThUS$  ThUS$ ThUS$ ThUSS$

Equity at

difference reserves

benefit plg%s

ThUS$

SErves

Retained
earnings

ThUS$  ThUSS$

Equity

attributable Non—contrfllinlg
. ofa
to owners of interests

the Parent
ThUS$

ThUS$ ThUS$

beginning of 477,386 (14,035) (1,699) (2,386) (1,677) (19,797) 1,882,196 2,339,785 60,571 2,400,356

the year

Profit for the
year

Other
comprehensive
income
Comprehenswe i 449
income

Dividends - -
Increase
(decrease) in
equity

449

449

Equity as of

(211 ) (792 ) 830

(211 ) (792 ) 830

(211 ) (792 ) 830

276

276

276

141,613

141,613
(220,807 )

(79,194 )

June 30,2016 477,386 (13,586) (1,910) (3,178) (847 ) (19,521) 1,803,002

(Unaudited)

The accompanying notes form an integral part of these consolidated financial statements.

SQM S.A.
El Trovador 4285,
Las Condes, Santiago, Chile

Tel: (56 2) 2425 2000
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141,613

276

141,889
(220,807 )

(78918 )

2,260,867

785 142,398

12 288

797 142,686
(1,330) (222,137 )

(5833 ) 79451

60,038 2,320,905
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Notes to the Consolidated Financial Statements as of June 30, 2017.

Note 1 Identification and activities of the Company and Subsidiaries

1.1Historical background

Sociedad Quimica y Minera de Chile S.A. "SQM" is an open stock corporation organized under the laws of the
Republic of Chile, Tax Identification No.93.007.000-9.

The Company was incorporated through a public deed dated June 17, 1968 by the notary public of Santiago MR.
Sergio Rodriguez Garcés. Its existence was approved by Decree No. 1,164 of June 22, 1968 of the Ministry of
Finance, and it was registered on June 29, 1968 in the Registry of Commerce of Santiago, on page 4,537 No. 1,992.
SQM's headquarters are located at El Trovador 4285, Fl. 6, Las Condes, Santiago, Chile. The Company's telephone
number is +56 2 2425-2000.

The Company is registered with the Securities Registry of the Chilean Superintendence of Securities and Insurance
(SVS) under No. 0184 dated March 18. 1983 and is subject to the inspection of the SVS.

1.2Main domicile where the Company performs its production activities

The Company’s main domiciles are: Calle Dos Sur plot No. 5 - Antofagasta; Arturo Prat 1060 - Tocopilla;
Administracién Building w/n - Maria Elena; Administracién Building w/n Pedro de Valdivia - Maria Elena, Anibal
Pinto 3228 - Antofagasta, Kilometer 1378 Ruta 5 Norte Highway - Antofagasta, Coya Sur Plant w/n - Maria Elena,
kilometer 1760 Ruta 5 Norte Highway - Pozo Almonte, Salar de Atacama (Atacama Saltpeter deposit) potassium
chloride plant s/n - San Pedro de Atacama, potassium sulfate plant at Salar de Atacama s/n — San Pedro de Atacama,
Minsal Mining Camp s/n CL Plant CL, Potassium— San Pedro de Atacama, formerly the Iris Saltpeter office S/N,
Commune of Pozo Almonte, Iquique.

1.3 Codes of main activities

The codes of the main activities as established by the Chilean Superintendence of Securities and Insurance are as

follows:

-1700 (Mining)
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-2200 (Chemical products)

-1300 (Investment)

1.4 Description of the nature of operations and main activities

Our products are mainly derived from mineral deposits found in northern Chile. We mine and process caliche ore and
brine deposits. The ore deposit in northern Chile contains nitrate and iodine deposits. The brine deposits of the Salar
de Atacama, in northern Chile, contain high concentrations of lithium and potassium as well as significant
concentrations of sulfate.

SQM S.A.
El Trovador 4285,
Las Condes, Santiago, Chile

Tel: (56 2) 2425 2000

WWW.Sgm.com
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Notes to the Consolidated Financial Statements as of June 30, 2017.

Note 1 Identification and Activities of the Company and Subsidiaries (continued)

1.4Description of the nature of operations and main activities, continued

From our caliche ore deposits located in the north of Chile, we produce a wide range of nitrate-based products used
for specialty plant nutrients and industrial applications, as well as iodine and iodine derivatives. At the Salar de
Atacama, we extract brines rich in potassium, lithium and sulfate in order to produce potassium chloride, potassium
sulfate, lithium solutions, and bischofite (magnesium chloride). We produce lithium carbonate and lithium hydroxide
at our plant near the city of Antofagasta, Chile, from the solutions brought from the Salar de Atacama.

We sell our products in over 100 countries worldwide through our global distribution network and generate our
revenue mainly from abroad.

Our products are divided into six categories: specialty plant nutrition, iodine and its derivatives, lithium and its
derivatives, industrial chemicals, potassium and other products and services, described as follows:

Specialty plant nutrition: SQM produces and sells four types of specialty plant nutrition in this line of business:
potassium nitrate, sodium nitrate, sodium potassium nitrate, and specialty mixes. This business is characterized by
being closely related to its customers for which it has specialized staff who provide expert advisory in best practices
for fertilization according to each type of crop, soil and climate. Within this type of business, potassium derivative
products and specially potassium nitrate have had a leading role given the contribution they make to develop crops
insuring an improvement in post-crop life in addition to improving quality, flavor and fruit color. The potassium
nitrate, which is sold in multiple formats and as a part of other specialty mixtures, is complemented by sodium nitrate,
potassium sodium nitrate, and more than 200 fertilizing mixtures.

Iodine: The Company is a major producer of iodine at worldwide level. Iodine is widely used in the pharmaceutical
industry, technology and nutrition. Additionally, iodine is used as X ray contrast media and polarizing film for LCD
displays.

Lithium: The Company’s lithium is mainly used for manufacturing rechargeable batteries for cell phones, cameras and
notebooks. Through the manufacturing of lithium-based products, SQM provides significant materials to face great
challenges such as the efficient use of energy and raw materials. Lithium is mainly not used for rechargeable batteries
for small electrical appliances such as mobile phones, tablets and laptops. It is also used in industrial applications such
as the manufacturing of glass, ceramics and lubricating greases. Other uses include the pharmaceutical and chemical
industries.
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Notes to the Consolidated Financial Statements as of June 30, 2017.

Note 1 Identification and Activities of the Company and Subsidiaries (continued)

1.4Description of the nature of operations and main activities, continued

Industrial Chemicals: Industrial chemicals are products used as supplies for a number of production processes. SQM
participates in this line of business producing sodium nitrate, potassium nitrate and potassium chloride. Industrial
nitrates have increased their importance over the last few years due to their use as storage means for thermal energy at
solar energy plants, which are widely used in countries as Spain and the United States in their search for decreasing
CO, emissions.

Potassium: The potassium is a primary essential macro-nutrient, and even though does not form part of the plant’s
structure, has a significant role for the developing of its basic functions, validating the quality of a crop, increasing
post-crop life, improving the crop flavor, its amount in vitamins and its physical appearance. Within this business line,
SQM has also potassium chlorate and potassium sulfate, both extracted from the salt layer located under the Salar de
Atacama (the Atacama Saltpeter Deposit).

Other products and services: This business line includes revenue from commodities, services, interests, royalties
and dividends.

1.5 Other background

Staff

As of June 30, 2017 and December 31, 2016, staff was detailed as follows:

6/30/2017 12/31/2016

SQM Other SQM Other
Employees S.A subsidiaries Total S.A. subsidiaries Total
Executives 41 71 112 31 72 103
Professionals 138 906 1,044 119 919 1,038
Technicians and operators 251 3,073 3,324 262 3,076 3,338
Foreign employees 16 2717 293 8 264 272
Overall total 446 4,327 4,773 420 4,331 4,751
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Notes to the Consolidated Financial Statements as of June 30, 2017.

Note 1 Identification and Activities of the Company and subsidiaries (continued)

1.5Other background, continued

Main shareholders

The table below establishes certain information about the beneficial property of Series A and Series B shares of SQM
as of June 30, 2017 and December 31, 2016. In respect to each shareholder which has interest of more than 5% of
outstanding Series A or B shares. The information below is taken from our records and reports controlled in the
Central Securities Depository and reported to the Superintendence of Securities and Insurance (SVS) and the Chilean
Stock Exchange, whose main shareholders are as follows:

Shareholder as of June 30, 2017 No. of Series A whhof Series ANo. of Series B with of Series B% of total

ownership shares ownership shares shares

The Bank of New York Mellon, ADRs - - 54,198,593 45,02 % 20,59 %
goglff;‘d de Inversiones Pampa Calichera ) g9, 15, 3143 % 7,007,688 582 % 1972 %
Inversiones El Boldo Limitada 29,330,326 20,54 % 16,363,546 13,59 % 17,36 %
Inversiones RAC Chile Limitada 19,200,242 1344 % 2,202,773 1,83 % 8,13 %
Potasios de Chile S.A.(*) 18,179,147 12,73 % - - 691 %
Inversiones PCS Chile Limitada 15,526,000 10,87 % 1,600,000 1,33 % 651 %
Banf:o de Chile por Cuenta de Terceros no i 8.941.307 7.43 % 340 %
Residentes

?:;/erswnes Global Mining (Chile) Limitada 8.798.539 6.16 % - i 334 %
Banco Itau por Cuenta de Inversionistas 20,950 0,01 % 6,757,260 5,61 % 258 %
Banco Santander por cuenta de i i 3.896,903 3.24 148 %

inversionistas extranjeros

(*) Total Pampa Group 29.97 %

Shareholder as of December 31, 2016 No. of Series A w#thof Series ANo. of Series B wihof Series Bk of total

ownership shares ownership shares shares
The Bank of New York Mellon, ADRs - - 59,373,011 4932 % 22.56 %
goglff;‘d de Inversiones Pampa Calichera ) g9, 15, 3143 % 7,007,688 582 % 1972 %
Inversiones El Boldo Limitada 29,330,326 2054 % 16,363,546 1359 % 17.36 %
Inversiones RAC Chile Limitada 19,200,242 13.44 % 2,202,773 1.83 % 8.13 %
Potasios de Chile S.A.(*) 18,179,147 1273 % - - 691 %
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%

%
%

Inversiones PCS Chile Limitada 15,526,000 10.87 %
Banco de Chile on behalf of non-resident i i

third parties

?:;/ersiones Global Mining (Chile) Limitada 8.798.539 616
Banco Itad on behalf of investors 20,950 0.01
Inversiones La Esperanza Limitada 3,711,598 2.60

(*) Total Pampa Group 29.97 %

On June 30, 2017 the total number of shareholders had risen to 1,229.

SQM S.A.
El Trovador 4285,
Las Condes, Santiago, Chile
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1,600,000
8,962,355

6,502,217
46,500

1.33
7.45

5.40
0.04

%

%
%

6.51
3.41

3.34

248
1.43

%
%

%
%
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Notes to the Consolidated Financial Statements as of June 30, 2017.

Note 2 Basis of presentation for the consolidated financial statements

2.1 Accounting period

These consolidated financial statements cover the following periods:

-Consolidated Statements of Financial Position for the periods ended June 30, 2017 and December 31, 2016.

-Consolidated Statements of Changes in Equity for the periods ended June 30, 2017 and 2016.

-Consolidated Statements of Comprehensive Income for the periods between January and June 30, 2017 and 2016.

-Statements of Direct-Method Cash Flows for the periods ended June 30, 2017 and 2016.

2.2 Financial statements

The consolidated financial statements of Sociedad Quimica y Minera de Chile S.A. and its Subsidiaries were prepared
in accordance with International Financial Reporting Standards (hereinafter “IFRS”) and represent the full, explicit and
unreserved adoption of International Financial Reporting Standards as issued by the International Accounting
Standards Board (hereinafter the “TASB”).

These consolidated financial statements fairly reflect the Company’s financial position, the comprehensive results of
operations, changes in equity and cash flows occurring during the years then ended.

IFRS establish certain alternatives for their application. Those applied by the Company are detailed in this Note.

On October 17, 2014, the Chilean Superintendence of Securities and Insurance issued Official Communication No.
856 providing instructions for inspected entities to recognize in 2014 against equity differences in deferred tax assets
and liabilities resulting directly from the increase in the corporate income introduced by Law No. 20.780. Such
accounting treatment differs from that provided by International Accounting Standard 12 (IAS 12) and, accordingly,
represented a change in the accounting framework for the preparation and presentation of financial information that
had been adopted through such date.
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Considering that indicated in the preceding paragraph, this represented a specific and temporary departure from the
IFRS, starting from 2016 and in conformity with that established in paragraph 4% of IFRS 1, the Company has decided
to retrospectively apply such standards (in accordance with IAS 8 “Accounting Policies, Changes in Accounting
Estimates and Errors”) as if had never ceased their application.

Because of that indicated in the preceding paragraph it does not amend any of the accounts disclosed in the statements
of financial position as of June 30, 2017 and 2016 or those as of December 31, 2016 and 2015 in conformity with that
indicated in paragraph 40A of IAS 1 “Presentation of Financial Statements”, the presentation of the statement of
financial position as of January 1, 2015 (third column) is not necessary.

SQM S.A.
El Trovador 4285,
Las Condes, Santiago, Chile

Tel: (56 2) 2425 2000
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Notes to the Consolidated Financial Statements as of June 30, 2017.

Note 2 Basis of presentation for the consolidated financial (continued)

2.2Financial statements, continued

The accounting policies used for the preparation of the annual consolidated accounts comply with all IFRS in issue at
the reporting date.

For the closing date of these financial statements certain reclassifications have been mad for the captions current tax
assets, other non-current financial assets, equity accounted investees, current tax assets, non-current as of December
31, 2016, for consistent presentation and comparability to the figures as of June 30, 2017.

2.3Basis of measurement

The consolidated financial statements have been prepared on the historical cost basis except for the following:

-Inventories are recorded at the lower of cost and net realizable value.
-Financial derivatives at fair value; and
- Staff severance indemnities and pension commitments at actuarial value
Certain financial investments classified as available for sale measured at fair value with a counterparty in other
“comprehensive income.
- Other current and non-current asset and financial liabilities at amortized cost

SQM S.A.
El Trovador 4285,
Las Condes, Santiago, Chile

Tel: (56 2) 2425 2000
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Notes to the Consolidated Financial Statements as of June 30, 2017.

Note 2 Basis of presentation for the consolidated financial statements (continued)

2.4 Accounting pronouncements

New accounting pronouncements

a) The following standards, interpretations and amendments are mandatory for the first time for annual periods

beginning on January 1, 2017:

Amendments and improvements

Amendment to IAS 7 “Statement of Cash Flows.” Issued in February 2016. The amendment
introduces additional disclosures allowing users of the financial statements to assess changes 01/01/2017
in obligations from financing activities.

Amendment to IAS 12 “Income Taxes.” Issued in February 2016. The amendment clarifies

how to account for deferred taxes associated with debt securities measured at their fair value. 0170172017

Amendment to IFRS 12 “Disclosure of Interest in Other Entities.” Issued in December
2016. The amendment clarifies the scope of this standard. Such amendments must be 01/01/2017
applied retrospectively to annual periods beginning on January 1, 2017.

Amendment to IAS 28 “Investments in Associates and Joint Ventures”, related to the

measurement of the associate or joint venture at fair value. Issued in December 2016. 01/0172017

The adoption of the standards, amendments and interpretations indicated above has no significant impact on the
Company’s consolidated financial statements.

SQM S.A.
El Trovador 4285,
Las Condes, Santiago, Chile

Tel: (56 2) 2425 2000
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Mandatory for annual
periods beginning on
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Notes to the Consolidated Financial Statements as of June 30, 2017.

Note 2 Basis of presentation for the consolidated financial statements (continued)

2.4 Accounting Pronouncements, continued

b) Standards, interpretations and amendments issued, not effective for the financial statements beginning on
January 1, 2016, which the Company has not adopted early are as follows:

Standards and interpretations Maflda.tory for annual periods
beginning on

IFRS 9 “Financial Instruments” — Issued in July 20014. The IASB has issued the

full version of IFRS 9, which supersedes the application guidance in IAS 39. This

final version includes requirements on the classification and measurement of

financial assets and financial liabilities and an expected credit losses model that 01/01/2018

replaces the incurred loss impairment model used today. The final hedging

accounting part of IFRS 9 was issued in November 2013. Early adoption is

permitted.

IFRS 15 “Revenue from Contracts with Customers” — Issued in May 2014. This
standard establishes the principles that an entity shall apply to report useful
information to users of financial statements about the nature, amount, timing, and
uncertainty of revenue and cash flows arising from a contract with a customer. For
such purposes, the basic principle is that an entity will recognize revenue
representing the transfer of goods or services to customers in an amount that
reflects the consideration that the entity expects to receive in exchange for such
goods or services. The application of this standard will replace IAS 11
Construction Contracts and IAS 18 Revenue, as well as IFRIC 13 Customer Loyalty
Programmes, IFRIC 15 Agreements for the Construction of Real Estate, IFRIC 18
Transfers of Assets from Customers and SIC 31 Revenue-Barter Transactions
Involving Advertising Services. Earlier adoption is permitted.

01/01/2018

IFRS 16 “Leases” — issued in January 2016 establishes the principle for the

recognition, measurement, presentation and disclosure of leases. IFRS 16

supersedes the current IAS 17 and introduces a single model for accounting

recognition for lessees and requires a lessee to recognize the assets and liabilities of 01/01/2019
all lease contracts over a term of more than 12 months, unless the underlying asset

has a low value. IFRS 16 is effective for annual periods beginning on or after

January 1, 2019, early adoption is permitted for entities applying IFRS 15 or prior

to the date of initial application of IFRS 16.

IFRS 17 "Insurance Contracts" Issued in May 2017, it replaces the current IFRS 4. 01/01/2021
IFRS 17 will mainly amend the accounting for all entities issuing insurance

contracts and investment contracts with discretionary involvement

characteristics. This standard is applicable to all annual periods beginning on
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January 1, 2021 and early adoption is allowed provided that the entity applies IFRS
15 "Revenue from Contracts with Customers" and IFRS 9 "Financial Instruments."
IFRIC 22 “Foreign Currency Transactions and Advance Consideration.” Issued
in December 2016. This interpretation is applicable to a transaction in foreign
currency (or a portion thereof) if an entity recognizes a non-financial asset or
non-financial liability arising from the payment of receipt of an advance
consideration prior to the entity recognizing the related asset, expense or income
(or the applicable portion thereof). The interpretation provides guidance for when
a single payment / receipt occurs, as well as for situations in which multiple
payments / receipts are made. It is intended to reduce diversity in practice

01/01/2018

SQM S.A.
El Trovador 4285,
Las Condes, Santiago, Chile
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Notes to the Consolidated Financial Statements as of June 30, 2017.

Note 2 Basis of presentation for the consolidated financial statements (continued)

2.4 Accounting Pronouncements, continued

Amendments and improvements

IFRIC 23 “Uncertainty over Income Tax Treatments.” Issued in June 2016. This
interpretation clarifies how to apply the recognition and measurement requirements in IAS ~ 01/01/2013
12 when uncertainty over the income tax treatments exists.

Amendment to IFRS 15 "Revenue from Contracts with Customers." Issued in April 2016.
This amendment provides clarification for the guidance for the identification of performance
obligations in contracts with customers, the accounting for intellectual property license and
the assessment of principal versus agent (gross presentation vs. net presentation of

revenue). It includes new and amended illustrative examples, as well as practical examples
related to the transition to the new revenue standard.

01/01/2018

Amendments to IFRS 10: Separate Financial Statements" and IAS 28 "Investments in
Associates and Joint Ventures." Issued in September 2014. Such amendment addresses an
inconsistency between the requirements in IFRS 10 and IAS 28 for the treatment of the sale
or contribution of assets between an investor and its associate or joint venture. The main
consequence of the amendments is that a full gain or loss is recognized when a transaction
involves a business (either in a subsidiary or not) and a partial gain or loss is recognized
when the transaction involves assets that do not constitute a business, even if such assets are
housed in a subsidiary.

Not yet determined

As of june 30, 2017 the Company's management is in the process of assessing the impacts on the consolidated
financial statements of the adoption of IFRS 9, IFRS 15 and IFRS 16. However, for the remaining standards,
amendments and interpretations described above, it believes they will not have any significant impact for the initial
application period.

SQM S.A.
El Trovador 4285,
Las Condes, Santiago, Chile

Tel: (56 2) 2425 2000

WWW.Sgm.com
24

Mandatory for annual
periods beginning on

40



Edgar Filing: CHEMICAL & MINING CO OF CHILE INC - Form 6-K

Notes to the Consolidated Financial Statements as of June 30, 2017.

Note 2 Basis of presentation for the consolidated financial statements (continued)

2.5Basis of consolidation

(a)Subsidiaries

Relate to all the entities on which Sociedad Quimica y Minera de Chile S.A. has control when it is exposed to, or has
rights to, variable returns from its involvement with the entity and has the ability to affect those variable returns
through its power over the entity. Subsidiaries apply the same accounting policies of their Parent.

To account for the acquisition, the Company uses the acquisition method. Under this method the acquisition cost is the
fair value of assets delivered, equity securities issued and liabilities incurred or assumed at the date of exchange.
Identifiable assets acquired and liabilities and contingencies assumed in a business combination are measured initially
at fair value at the acquisition date. For each business combination, the Company will measure non-controlling
interest of the acquiree either at fair value or as proportional share of net identifiable assets of the acquiree.

Companies included in consolidation:

Ownership interest

06/30/2017 12/31/2016
TAX ID No. Foreign subsidiaries Country of origin Functional currency Direct Indirect  Total Total
. Nitratos Naturais .
Foreign Do Chile Ltda. Brazil US$ 0.0000  100.0000 100.0000  100.0000
. Nitrate Corporation . .
Foreign Of Chile Ltd. United Kingdom US$ 0.0000  100.0000 100.0000 100.0000
Foreign SQM N orth USA US$ 40.0000 60.0000  100.0000 100.0000
America Corp.
Foreign SQM Europe N.V. Belgium UsS$ 0.5800  99.4200  100.0000 100.0000
Foreign Soquimich SRL. 10 tina US$ 0.0000  100.0000 100.0000  100.0000
Argentina
Soquimich
Foreign European Holding  Netherlands US$ 0.0000  100.0000 100.0000 100.0000
B.V.
Foreign ;Qy Corporation  \. erlands US$ 0.0002  99.9998  100.0000 100.0000
Foreign ;Q\E Corporation - Netherlands US$ 0.0159  99.9841  100.0000 100.0000
Foreign SQM Comercial De Mexico US$ 0.0100  99.9900  100.0000 100.0000

México S.A. de
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C.V.
Foreien North American
£ Trading Company
Administracién y
Foreign Servicios Santiago
S.A.de C.V.
Foreign SQM Peru S.A.
Foreign SQM Ecuador S.A.
SQM Nitratos
Foreign Mexico S.A. de
C.V.

. SQMC Holding
Foreign Corporation L.L.P.
Foreien SQM Investment

£ Corporation N.V.

. SQM Brasil
Foreign Limitada
Foreign SQM France S.A.
Foreign SQM Japan Co. Ltd.
Foreien Royal Seed Trading

£ Corporation A.V.V.

. SQM Oceania Pty
Foreign | imited

. SQM Colombia
Foreign SAS
SQM S.A.

El Trovador 4285,

Las Condes, Santiago, Chile

Tel: (56 2) 2425 2000
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USA

Mexico

Peru
Ecuador

Mexico

USA.
Netherlands

Brazil

France
Japan

Aruba
Australia

Colombia

UsS$

US$

US$
US$

US$

UsS$
UsS$

UsS$

US$
US$

UsS$
UsS$

US$

0.0000

0.0000

0.9800
0.0040

0.0000

0.1000

1.0000

1.0900

0.0000
0.1597

1.6700

0.0000

0.0000

100.0000

100.0000

99.0200
99.9960

100.0000

99.9000

99.0000

98.9100

100.0000
99.8403

98.3300

100.0000

100.0000

100.0000

100.0000

100.0000
100.0000

100.0000

100.0000

100.0000

100.0000

100.0000
100.0000

100.0000

100.0000

100.0000

100.0000

100.0000

100.0000
100.0000

100.0000

100.0000

100.0000

100.0000

100.0000
100.0000

100.0000

100.0000
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Notes to the Consolidated Financial Statements as of June 30, 2017.

Note 2 Basis of presentation for the consolidated financial statements (continued)

2.5Basis of consolidation, continued

Ownership interest

6/30/2017 12/31/2016
TAX ID No. Foreign subsidiaries C(?uptry of Functional Direct Indirect  Total Total
origin currency
Foreign Rs Agro-Chemical Trading -, US$ 98.3333 1.6667  100.0000 100.0000
Corporation A.V.V.
Foreign SQM Indonesia S.A. Indonesia  US$ 0.0000  80.0000  80.0000  80.0000
Foreign SQM Virginia L.L.C. USA US$ 0.0000  100.0000 100.0000 100.0000
Foreign SQM Italia SRL Italy US$ 0.0000  100.0000 100.0000 100.0000
Foreign ~ Comerclal Caimdn Panama  US$ 0.0000  100.0000 100.0000  100.0000
Internacional S.A.
Foreign SQM Africa Pty. i(;lrlitcha US$ 0.0000  100.0000 100.0000 100.0000
Foreign SQM Lithium Specialties LLC USA US$ 0.0000  100.0000 100.0000 100.0000
Foreign SQM Iberian S.A. Spain US$ 0.0000  100.0000 100.0000 100.0000
Foreign SQM Agro India Pvt. Ltd. India US$ 0.0000  100.0000 100.0000 100.0000
Foreign ISEM Beijing Commercial Co. oy, o US$ 0.0000  100.0000 100.0000  100.0000
Foreign SQM Thailand Limited Thailand ~ US$ 0.0000  99.996 99.996 99.996

Ownership interest
6/30/2017 12/31/2016
Country of Functional

TAX ID No. Domestic subsidiaries .. Direct Indirect Total Total
origin currency

96.801.610-5 Comercial Hydro S.A. Chile UsS$ 0.0000 60.6383  60.6383  60.6383

96.651.060-9 SQM Potasio S.A. Chile UsS$ 99.9999  0.0000 99.9999  99.9999

96.592.190-7 SQM Nitratos S.A. Chile UsS$ 99.9999  0.0001 100.0000  100.0000

96.592.180-K Ajay SQM Chile S.A. Chile UsS$ 51.0000  0.0000 51.0000  51.0000

86.630.200-6 SQMC Internacional Ltda.  Chile Ch$ 0.0000 60.6381  60.6381  60.6381

79.947.100-0 SQM Industrial S.A. Chile UsS$ 99.0470  0.9530 100.0000  100.0000

79.906.120-1 Isapre Norte Grande Ltda. Chile Ch$ 1.0000 99.0000  100.0000 100.0000

79.876.080-7 Almacenes y Depositos Ltda. Chile Ch$ 1.0000 99.0000  100.0000 100.0000
Servicios Integrales de

79.770.780-5 Transitos y Transferencias Chile US$ 0.0003 99.9997  100.0000 100.0000
S.A.

79.768.170-9 Soquimich Comercial S.A.  Chile UsS$ 0.0000 60.6383  60.6383  60.6383

79.626.800-K SQM Salar S.A. Chile UsS$ 18.1800  81.8200  100.0000 100.0000

78.053.910-0 Proinsa Ltda. Chile Ch$ 0.0000 60.5800  60.5800  60.5800
Sociedad Prestadora de

76.534.490-5 Servicios de Salud Cruz del ~ Chile Ch$ 0.0000 100.0000  100.0000  100.0000
Norte S.A.
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76.425.380-9 Exploraciones Mineras S.A.
76.064.419-6 gc))mermal Agrorama Ltda.
76.145.229-0 Agrorama S.A.

76.359.919-1 Orcoma Estudios SPA
76.360.575-2 Orcoma SPA

76.686.311-9 g;;npama Minera Arfwedson

Chile
Chile

Chile
Chile
Chile

Chile

US$
Ch$

Ch$
US$
US$

UsS$

0.2691
0.0000

0.0000
51.0000
100.0000

100.0000

99.7309
42.4468
60.6377

100.0000
42.4468

6