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ITEM 1.01 ENTRY INTO A MATERIAL DEFINITIVE AGREEMENT.

On September 15, 2006, Blue Holdings, Inc. (the "Registrant") entered
into a Joint Venture Agreement with Philippe Naouri and Alexandre Caugant, the
members of Life & Death, LLC ("L&D"), pursuant to which the Registrant acquired

50% of the membership interests of L&D. L&D designs, develops, manufactures and
distributes knit apparel under the brand "Life and Death."

The Registrant will make a capital contribution to L&D equal to the
aggregate capital contributed by each of Philippe Naouri and Alexandre Caugant
to L&D through September 15, 2006. The Registrant currently estimates this
amount to be approximately $250,000. The Registrant will not be required to make
additional capital contributions to L&D unless the Registrant consents thereto
and such additional capital contributions apply to all members on a pro rata
basis.

The Registrant issued a press release announcing 1its entry into the
Joint Venture Agreement. A copy of the press release is being furnished as
Exhibit 99.1 to this report and is incorporated herein by reference.

SECTION 9 - FINANCIAL STATEMENTS AND EXHIBITS

ITEM 9.01 FINANCIAL STATEMENTS AND EXHIBITS.

(a) FINANCIAL STATEMENTS OF BUSINESS ACQUIRED. Not applicable.
(b) PRO FORMA FINANCIAL INFORMATION. Not applicable.
(c) SHELL COMPANY TRANSACTIONS. Not applicable
(d) EXHIBITS.
99.1 Press Release issued by the Registrant on September
18, 2006.
2
SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934,
Blue Holdings, Inc. has duly caused this report to be signed on its behalf by
the undersigned hereunto duly authorized.

BLUE HOLDINGS, INC.

Date: September 21, 2006 By: /s/ Patrick Chow

Patrick Chow, Chief Financial Officer
and Secretary
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99.1 Press Release issued by the Registrant on September 18, 2006.



