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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, DC 20549

FORM 8-K

CURRENT REPORT

PURSUANT TO SECTION 13 OR 15(d) OF THE

SECURITIES EXCHANGE ACT OF 1934

Date of report (Date of earliest event reported) March 1, 2012

COMPUTER SOFTWARE INNOVATIONS, INC.
(Exact name of registrant as specified in its charter)

Delaware

(State or other jurisdiction

of incorporation)
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000-51758 98-0216911
(Commission

File Number)

(IRS Employer

Identification No.)

900 East Main Street, Suite T, Easley, South Carolina 29640
(Address of principal executive offices) (Zip Code)

(864) 855-3900

(Registrant�s telephone number, including area code)

(Former name or former address, if changed since last report)

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of
the following provisions (see General Instruction A.2. below):

¨ Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)

¨ Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)

¨ Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

¨ Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))
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Item 1.01. Entry into a Material Definitive Agreement.

Item 3.03 below is incorporated herein by reference.

Item 3.03. Material Modification to Rights of Security Holders

On March 1, 2012, the Board of Directors (the �Board�) of Computer Software Innovations, Inc. (the �Company�) declared a dividend of one
common share purchase right (a �Right�) for each outstanding share of common stock, $0.001 par value (the �Common Shares�), of the Company
outstanding as of the close of business on March 6, 2012, (the �Record Date�), and adopted a stockholder rights plan as set forth in the Rights
Agreement (the �Rights Agreement�), dated as of March 5, 2012, between the Company and Continental Stock Transfer & Trust Company, as
Rights Agent (the �Rights Agent�). Upon becoming exercisable, each Right will entitle the registered holder to purchase from the Company one
Common Share of the Company (or in certain circumstances a similar security, cash or other assets of the Company), at a purchase price of
$3.00 per Common Share (the �Purchase Price�), subject to adjustment. In addition, one Right will automatically attach to each share of Common
Stock (subject to adjustment) that will become outstanding between the Record Date and the earliest of the Distribution Date, the Redemption
Date and the Final Expiration Date (each, as defined below).

The following summary of the principal terms of the Rights Agreement is a general description only and is qualified in its entirety by reference
to the detailed terms and conditions set forth in the Rights Agreement. Capitalized terms used but not otherwise defined herein will have
meanings given such terms in the Rights Agreement. A copy of the Rights Agreement is attached hereto as Exhibit 4.1 to this Current Report on
Form 8-K and is incorporated herein by reference.

Distribution Date; Exercisability; Expiration; Issuance of Rights Certificates

Initially, the Rights will be represented by the Company�s Common Share certificates or by the registration of uncertificated Common Shares in
the Company�s share register, if any, and no separate certificates evidencing the Rights (the �Right Certificates�) will be issued. Separate Right
Certificates will be mailed to holders of record of the Common Shares as of the close of business on the earlier to occur of (i) the tenth business
day following the earlier of (a) a public announcement or disclosure indicating that a person or group of affiliated or associated persons (an
�Acquiring Person�) has acquired beneficial ownership of 15% or more of the outstanding Common Shares and (b) the date that a majority of the
Board become aware of such acquisition and (ii) the tenth business day (or such later date as the Board may determine prior to such time as any
person or group becomes an Acquiring Person) following the commencement of, or first public announcement of an intention to commence, a
tender offer or exchange offer the consummation of which would result in the beneficial ownership by a person or group of 15% or more of the
then outstanding Common Shares (the earlier of such dates being the �Distribution Date�). An Acquiring Person will not include, among other
things, any person who or which would otherwise be deemed an Acquiring Person upon the adoption of the Rights Agreement unless that person
subsequently acquires or becomes the Beneficial Owner of additional Common Shares.

The Rights Agreement provides that, until the Distribution Date, (i) the Rights will be transferred with and only with the Common Shares,
(ii) new Common Share certificates issued after the Record Date upon transfer or new issuance of Common Shares will contain a notation
incorporating the Rights Agreement by reference, and the initial transaction statement or subsequent periodic statements with respect to
uncertificated Common Shares, if any, that are registered after the Record Date upon transfer or new issuance of such Common Shares will also
contain a notation incorporating the Rights Agreement by reference and (iii) the surrender for transfer of any certificates for Common Shares, or
the registration of transfer of ownership in the Company�s share register with respect to uncertificated Common Shares, outstanding as of the
Record Date will also constitute the transfer of the Rights associated with the Common Shares represented by such certificate or registration.
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The Rights are not exercisable until the Distribution Date. The Rights will expire on March 2, 2022 (the �Final Expiration Date�), unless the Final
Expiration Date is amended or unless the Rights are earlier redeemed or exchanged by the Company, in each case, as described below.

As soon as practicable after the Distribution Date, Right Certificates will be mailed to holders of record of the Common Shares as of the close of
business on the Distribution Date, and thereafter, the separate Right Certificates alone will represent the Rights.

Flip-In

If a person or group becomes an Acquiring Person at any time after the date of the Rights Agreement (with certain limited exceptions), each
holder of a Right will thereafter have the right to receive, upon exercise, Common Shares (or, in certain circumstances, other similar securities of
the Company, cash, or assets of the Company) having a value equal to two times the Purchase Price of the Right. Notwithstanding any of the
foregoing, following the existence of an Acquiring Person, all Rights that are, or were, beneficially owned by any Acquiring Person will be null
and void.

Flip-Over

In the event at any time after a person becomes an Acquiring Person that (i) the Company consolidates or merges with any other person, (ii) any
person engages in a consolidation or merger with the Company where the outstanding Common Shares are exchanged for securities, cash or
property of the other person and the Company is the surviving corporation or (iii) 50% or more of the Company�s assets or earning power is sold
or transferred, proper provision will be made so that each holder of a Right shall thereafter have the right to receive, upon exercise, common
stock of the acquiring company having a value equal to two times the Purchase Price of the Right.

Exchange

At any time after any person or group becomes an Acquiring Person and prior to the acquisition by such person or group of 50% or more of the
outstanding Common Shares, the Board may exchange the Rights (other than Rights owned by such person or group which will have become
void), in whole or in part, at an exchange ratio of one Common Share per Right (subject to adjustment).

Redemption

At any time prior to the Distribution Date, the Board may redeem the Rights, in whole but not in part, at a price of $0.0001 per Right (the
�Redemption Price�). The redemption of the Rights may be made effective at such time (the �Redemption Date�) on such basis with such conditions
as the Board, in its sole discretion, may establish. Immediately upon any redemption of the Rights, the right to exercise the Rights will terminate
and the only right of the holders of Rights will be to receive the Redemption Price.

Series A Preferred Stock Limitation

Notwithstanding anything in the Rights Agreement to the contrary, in no event shall a Right be exercisable for a Common Share at an effective
price per Common Share of less than the �Conversion Value� of the Company�s Series A Convertible Preferred Stock (as defined therein) as in
effect at the time of such exercise. If, as a result of the operation of a Flip-In or a Flip-Over or otherwise, the effective price per Common share
would be less than the Conversion Value of the Series A Convertible Preferred Stock, then the price per Common Share shall be increased to the
Conversion Value. This limitation shall be null and void and of no further force or effect immediately upon such time as there are no shares of
Series A Convertible Preferred Stock outstanding.
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No Stockholders� Rights Prior to Exercise

Until a Right is exercised, the holder thereof, as such, will have no rights as a stockholder of the Company, including, without limitation, the
right to vote or to receive dividends.

Amendment of the Rights Agreement

The Board may amend the Rights Agreement without the approval of any holders of Right Certificates in order to cure any ambiguity, to correct
or supplement any provision which may be defective or inconsistent with any other provisions in the Rights Agreement, shorten or lengthen any
time period referenced in the Rights Agreement, or to make any other provisions with respect to the Rights which the Board may deem
necessary or desirable. However, after the Distribution Date, the Rights Agreement may not be amended in a manner which would adversely
affect the interests of the holders of Rights (other than an Acquiring Person or its affiliates or associates).

Certain Anti-Takeover Effects

The Rights are not intended to prevent a takeover of the Company and will not do so; however the Rights have certain anti-takeover effects. The
Rights will cause substantial dilution to a person or group that attempts to acquire the Company on terms not approved by the Board and without
conditioning the offer on a substantial number of Rights being redeemed. Accordingly, the existence of the Rights may deter certain acquirers
from making takeover proposals or tender offers. However, the Rights help ensure that the Company�s stockholders receive fair and equal
treatment in the event of any proposed takeover of the Company.

Item 9.01. Financial Statements and Exhibits

(d) Exhibits.

The following exhibit is filed as part of this report:

Exhibit
Number Description of Exhibit

4.1* Rights Agreement, dated March 5, 2012, between Computer Software Innovations, Inc and Continental Stock Transfer & Trust
Company, as Rights Agent.

* Filed herewith.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

COMPUTER SOFTWARE INNOVATIONS, INC.

By: /s/ David B. Dechant
David B. Dechant
Chief Financial Officer

Dated: March 6, 2012
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EXHIBIT INDEX

Exhibit
Number Description of Exhibit

4.1* Rights Agreement, dated March 5, 2012, between Computer Software Innovations, Inc and Continental Stock Transfer & Trust
Company, as Rights Agent.

* Filed herewith.
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