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BRASKEM AND PETROQUISA ANNOUNCE THE
CREATION OF PETROQUÍMICA PAULÍNIA S.A.

The new polypropylene industrial  unit  with annual
production capacity of 300 thousand tons/year, which will be
in pre-operational state by the end of 2007, opens a new stage
in the development of the Brazilian petrochemical industry

São Paulo, Brazil, September 16, 2005 --- Braskem S.A.
(BOVESPA: BRKM5; NYSE: BAK; LATIBEX: XBRK) and
Petroquisa incorporated as of today Petroquímica Paulínia
S.A., a joint venture that will be responsible for the operation
of a modern and competitive polypropylene industrial unit to
be built in Paulínia, in the state of São Paulo. The incorporation
of Petroquímica Paulínia represents an important step towards
the establishment of a partnership between the two companies,
as resolved on June 22nd, 2005 by their respective Board of
Directors and announced to the market by means of a Relevant
Fact.

The new industrial unit, which will be located in the center of
Brazil´s main consumer market, will be a world-class asset,
with production scale, state-of-the-art technology and
guaran teed  supply  o f  raw mate r ia l .  Wi th  an  in i t i a l
polypropylene production capacity of 300 thousand tons/year
and potential to reach 350 thousand tons/year, the new unit is
expected to be in pre-operational stage by the end of 2007.

Total investment in the project is estimated at US$ 240 million,
about 30% of which will be sponsored by shareholders while
the remaining amount will be funded by specific long-term
financing.

The ownership structure of the new company defines a
60%-stake to Braskem and a 40%-stake to Petroquisa.
Management will be conducted and shared by both companies
and Braskem will contribute with the process technology that
will be employed in the polypropylene production.
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The raw material used in the new unit will be the polymer-grade propylene supplied by Petrobras through its refineries
located in Paulínia (Replan) and Henrique Lage (Revap). All contracts related to technology and supply of raw
material have been signed today. The sourcing of EPC projects is in advanced stage.

According to Mr. José Carlos Grubisich, Braskem�s CEO, �the partnership with Petroquisa shows the confidence of the
parties in the growth of both the Brazilian economy and the thermoplastic resins regional market, where the
consumption of polypropylene has been growing faster than any other resin�. Mrs. Maria das Graças Silva Foster,
Petroquisa�s CEO, adds that �the creation of Petroquímica Paulínia confirms the decision of our company to play a
strategic role in the development of the Brazilian petrochemical industry�.

Braskem, a world-class Brazilian petrochemical company, is the leader in the thermoplastic resins segment in Latin 
American, and is among the three largest Brazilian-owned private industrial companies. The company operates 13 
manufacturing plants located throughout Brazil, and has an annual production capacity of 5.8 million tons of resins

and other 
petrochemical products.

FORWARD-LOOKING STATEMENT DISCLAIMER

This press release contains statements that are forward-looking within the meaning of Section 27A of the
Securities Act of 1933 and Section 21E of the Securities Exchange Act of 1934. Such forward-looking
statements are only predictions and are not guarantees of future performance. Investors are cautioned that any
such forward-looking statements are and will be, as the case may be, subject to many risks, uncertainties and
factors relating to the operations and business environments of Braskem and its subsidiaries that may cause the
actual results of the companies to be materially different from any future results expressed or implied in such
forward-looking statements.

Factors that could cause actual results to differ materially from these forward-looking statements include, but
are not limited to, the risks and uncertainties set forth from time to time in Braskem's reports filed with the
United States Securities and Exchange Commission. Although Braskem believes that the expectations and
assumptions reflected in the forward-looking statements are reasonable based on information currently
available to Braskem�s management, Braskem cannot guarantee future results or events. Braskem expressly
disclaims a duty to update any of the forward-looking statements.
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SIGNATURES

        Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by
the undersigned, thereunto duly authorized.

Date: September 16, 2005

BRASKEM S.A.

By:      /s/      Paul Elie Altit

Name: Paul Elie Altit
Title: Chief Financial Officer
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