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News Release

Monday, 2 December 2002

Officeworks announces key strategic acquisition

Coles Myer today announced that Officeworks will acquire Viking Office Products Pty Ltd, Australia's largest direct
marketer of office supplies.

Coles Myer CEO, John Fletcher, said the acquisition would further strengthen the Officeworks business, establishing
it as a major multi-channel provider of office supplies.
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Viking has annual sales of about $150m and services 128,000 active business customers throughout Australia via
catalogues and online. The acquisition is expected to be earnings per share (EPS) positive in its first full year of
operation.

Mr Fletcher said the Viking acquisition was in line with the company's five-year strategic plan to substantially grow
the Officeworks' business.

Officeworks' Managing Director, Peter Scott, said the acquisition signalled an exciting new growth phase for the
business. "Viking is the leading direct marketer of office products in Australia, focusing on the small to medium size
business market. Our acquisition of Viking is of key strategic importance in sustaining longer term growth for
Officeworks by strengthening our current multi-channel access for customers through retail stores, internet, telephone,
catalogue, e-mail and fax," Mr Scott said.

"This acquisition brings to Officeworks' existing direct channel a complementary customer base.

"Viking's 350 dedicated and customer focused employees and freehold distribution centres at North Rocks and
Laverton North provide a solid base from which further expansion opportunities will be explored," Mr Scott said.

Viking Office Products Pty Ltd and Viking Direct Pty Ltd were acquired from Viking Office Products Inc, a
subsidiary of Office Depot Inc. It is expected that the acquisition will be completed by calendar year end.

Office Depot's Senior Vice President with responsibility for the company's Australian operations, Anne Cashman, said
that Viking Office Products had enjoyed much success in the Australian marketplace over the past nine years.

"Our employees have consistently delivered the highest level of service to our customers through commitment, hard
work and dedicated focus. Our decision to exit the market was based on decisions of strategic focus," Ms Cashman

said.

"With the tremendous opportunities for growth we now have in Europe, where the majority of our international
operations now reside, we felt this sale was the right strategic move for Office Depot," she said.

Officeworks is Australia's largest retailer of office supplies, currently operating 62 stores around Australia and
catering specifically to the needs of small to medium size businesses, home offices and students. A further 45 store
openings are planned over the next four years.
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