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ITEM 1.01 ENTRY INTO A MATERIAL DEFINITIVE AGREEMENT; ITEM 1.02 TERMINATION OF A
MATERIAL DEFINITIVE AGREEMENT.

On February 15, 2007, Advanced Magnetics, Inc. (the “Company”) entered into a Settlement Agreement with Cytogen
Corporation pursuant to which both parties agreed to dismiss the existing lawsuit between the parties and drop all
claims against each other.  The parties also agreed to terminate both (1) the License and Marketing Agreement
between the Company and Cytogen dated August 25, 2000 (the “License and Marketing Agreement”) and (2) the
Supply Agreement between the Company and Cytogen dated August 25, 2000, effective immediately.

With the termination of its agreements with Cytogen, the Company re-acquired the United States marketing rights to
Combidex®, the Company’s investigational functional molecular imaging agent for use in conjunction with magnetic
resonance imaging to aid in the differentiation of cancerous from normal lymph nodes, as well as the United States
marketing rights to ferumoxytol for oncology imaging applications. Under the terms of the Settlement Agreement, the
Company paid Cytogen a lump sum payment of $4 million in cash and agreed to release to Cytogen the 50,000 shares
of Cytogen common stock currently being held in escrow under the terms of the License and Marketing Agreement.
Upon the release of the shares, the related escrow agreement shall also immediately terminate.

For more information, please see the Company’s press release, dated February 15, 2007, a copy of which is attached
hereto as Exhibit 99.1 and is incorporated herein by reference.

ITEM 9.01. FINANCIAL STATEMENTS AND EXHIBITS.

(d) Exhibits.

The Company hereby furnishes the following exhibits:

10.1 Settlement Agreement, dated February 15, 2007, by and between Advanced Magnetics, Inc. and Cytogen
Corporation.

99.1 Press release dated February 15, 2007.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be
signed on its behalf by the undersigned thereunto duly authorized.

ADVANCED MAGNETICS, INC.

By: /s/ Joseph L. Farmer
Joseph L. Farmer
General Counsel and Vice President of
Legal Affairs

Date: February 15, 2007
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EXHIBIT INDEX

Exhibit Number Description
10.1 Settlement Agreement, dated February 15, 2007, by and between Advanced Magnetics, Inc.

and Cytogen Corporation.
99.1 Press release dated February 15, 2007.
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