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[TELECOM ITALIA LETTERHEAD]

PRESS RELEASE

Milan, 7 November 2002 - Telecom Italia wishes to clarify that the proposed
distribution of reserves as approved by the Board of Directors at today's
meeting implies a dividend payout to shareholders calculated on the basis of the
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sum of 0.1357 euros, multiplied by the number of ordinary and savings shares
held (in other words, excluding the company's own shares in its possession) on
the payment date.

Communication & Media Relations
+39 0636882023-0636882066
www.telecomitalia.it/press

Investor Relations
+39 0636882560/2381
www.telecomitalia.it/investor

                                   SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the
registrant has duly caused this report to be signed on its behalf by the
undersigned, thereunto duly authorized.

Date:      November 7, 2002

                                                   TELECOM ITALIA S.p.A.

                                              BY: /s/ Carlo De Gennaro
                                                  ---------------------------
                                                      Carlo De Gennaro
                                                       Company Manager
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