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The number of shares of Common Stock outstanding on July 20, 2018 was 69,960,922.
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PART I—FINANCIAL INFORMATION
Item 1.    FINANCIAL STATEMENTS
COLUMBIA SPORTSWEAR COMPANY
CONDENSED CONSOLIDATED BALANCE SHEETS
(In thousands)
(Unaudited)

June 30,
2018

December 31,
2017

June 30,
2017

ASSETS
Current Assets:
Cash and cash equivalents $510,656 $ 673,166 $620,639
Short-term investments 264,014 94,983 1,591
Accounts receivable, net of allowance of $6,889, $9,043, and $8,666,
respectively 238,675 364,862 181,119

Inventories 570,473 457,927 559,544
Prepaid expenses and other current assets 76,399 58,559 42,053
Total current assets 1,660,217 1,649,497 1,404,946
Property, plant and equipment, at cost, net of accumulated depreciation of
$472,447, $455,811, and $435,625, respectively 280,726 281,394 286,006

Intangible assets, net (Note 5) 128,065 129,555 131,045
Goodwill 68,594 68,594 68,594
Deferred income taxes 70,351 56,804 94,514
Other non-current assets 38,997 27,058 26,095
Total assets $2,246,950 $ 2,212,902 $2,011,200
LIABILITIES AND EQUITY
Current Liabilities:
Accounts payable $290,812 $ 252,301 $264,881
Accrued liabilities (Note 6) 191,511 182,228 114,807
Income taxes payable 4,000 19,107 3,245
Total current liabilities 486,323 453,636 382,933
Other long-term liabilities 45,412 48,735 44,809
Income taxes payable 60,827 58,104 11,102
Deferred income taxes 13 168 156
Total liabilities 592,575 560,643 439,000
Commitments and contingencies (Note 12)
Columbia Sportswear Company Shareholders' Equity:
Preferred stock; 10,000 shares authorized; none issued and outstanding — — —
Common stock (no par value); 250,000 shares authorized; 69,988, 69,995,
and 69,686, issued and outstanding, respectively (Note 9) 23,162 45,829 31,045

Retained earnings 1,623,612 1,585,009 1,529,061
Accumulated other comprehensive loss (Note 8) (6,374 ) (8,887 ) (13,296 )
Total Columbia Sportswear Company shareholders' equity 1,640,400 1,621,951 1,546,810
Non-controlling interest (Note 4) 13,975 30,308 25,390
Total equity 1,654,375 1,652,259 1,572,200
Total liabilities and equity $2,246,950 $ 2,212,902 $2,011,200
See accompanying notes to condensed consolidated financial statements.
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COLUMBIA SPORTSWEAR COMPANY
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(In thousands, except per share amounts)
(Unaudited)

Three Months Ended
June 30,

Six Months Ended June
30,

2018 2017 2018 2017
Net sales $481,619 $398,904 $1,088,927 $942,697
Cost of sales 252,998 218,042 560,868 503,368
Gross profit 228,621 180,862 528,059 439,329
Selling, general and administrative expenses 222,192 200,598 465,560 413,413
Net licensing income 3,320 2,451 6,571 4,804
Income (loss) from operations 9,749 (17,285 ) 69,070 30,720
Interest income, net 2,928 1,250 5,224 2,205
Interest expense on note payable to related party (Note 14) — (180 ) — (429 )
Other non-operating (expense) income, net (96 ) 360 (364 ) 307
Income (loss) before income tax 12,581 (15,855 ) 73,930 32,803
Income tax (expense) benefit (2,086 ) 4,539 (14,706 ) (5,234 )
Net income (loss) 10,495 (11,316 ) 59,224 27,569
Net income attributable to non-controlling interest 758 219 4,380 3,098
Net income (loss) attributable to Columbia Sportswear Company $9,737 $(11,535 ) $54,844 $24,471
Earnings (loss) per share attributable to Columbia Sportswear
Company (Note 9):
Basic $0.14 $(0.17 ) $0.78 $0.35
Diluted $0.14 $(0.17 ) $0.77 $0.35
Cash dividends per share $0.22 $0.18 $0.44 $0.36
Weighted average shares outstanding (Note 9):
Basic 70,021 69,672 70,050 69,639
Diluted 70,748 69,672 70,824 70,367
See accompanying notes to condensed consolidated financial statements.
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COLUMBIA SPORTSWEAR COMPANY
CONDENSED CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (LOSS)
(In thousands)
(Unaudited)

Three Months
Ended June 30,

Six Months Ended
June 30,

2018 2017 2018 2017
Net income (loss) 10,495 $(11,316) 59,224 27,569
Other comprehensive income:
Unrealized holding gains (losses) on available-for-sale securities (net of tax
effects of $0, $0, $0 and $0, respectively) — (4 ) 4 —

Unrealized gains (losses) on derivative transactions (net of tax effects of
($6,540), $3,361, ($4,974), and $4,241, respectively) 20,553 (6,157 ) 15,646 (7,762 )

Foreign currency translation adjustments (net of tax effects of $275, ($93),
$1,819, and ($2), respectively) (18,262 ) 7,182 (12,003 ) 18,684

Other comprehensive income 2,291 1,021 3,647 10,922
Comprehensive income (loss) 12,786 (10,295 ) 62,871 38,491
Comprehensive income attributable to non-controlling interest 474 1,644 4,999 4,699
Comprehensive income (loss) attributable to Columbia Sportswear
Company $12,312 $(11,939) $57,872 $33,792

See accompanying notes to condensed consolidated financial statements.

4

Edgar Filing: COLUMBIA SPORTSWEAR CO - Form 10-Q

6



COLUMBIA SPORTSWEAR COMPANY
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(In thousands)
(Unaudited)

Six Months Ended
June 30,
2018 2017

Cash flows from operating activities:
Net income $59,224 $27,569
Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation and amortization 29,067 29,932
Loss on disposal and impairment of property, plant, and equipment 578 441
Deferred income taxes 2,041 3,378
Stock-based compensation 6,599 5,719
Changes in operating assets and liabilities:
Accounts receivable 188,897 156,755
Inventories (140,897 ) (61,809 )
Prepaid expenses and other current assets (6,411 ) (3,073 )
Other assets (11,867 ) 2,037
Accounts payable 37,968 39,773
Accrued liabilities (49,781 ) (41,523 )
Income taxes payable (12,835 ) (4,133 )
Other liabilities (3,258 ) 1,981
Net cash provided by operating activities 99,325 157,047
Cash flows from investing activities:
Purchases of short-term investments (257,979 ) (33,813 )
Sales of short-term investments 88,794 32,878
Capital expenditures (29,618 ) (24,323 )
Proceeds from sale of property, plant, and equipment 19 202
Net cash used in investing activities (198,784 ) (25,056 )
Cash flows from financing activities:
Proceeds from credit facilities — 2,774
Repayments on credit facilities — (2,774 )
Proceeds from issuance of common stock under employee stock plans 14,971 10,606
Tax payments related to restricted stock unit issuances (4,131 ) (3,539 )
Repurchase of common stock (40,106 ) (35,542 )
Cash dividends paid (30,856 ) (25,046 )
Payment of related party note payable — (14,236 )
Net cash used in financing activities (60,122 ) (67,757 )
Net effect of exchange rate changes on cash (2,929 ) 5,016
Net increase (decrease) in cash and cash equivalents (162,510 ) 69,250
Cash and cash equivalents, beginning of period 673,166 551,389
Cash and cash equivalents, end of period $510,656 $620,639
Supplemental disclosures of cash flow information:
Cash paid during the period for income taxes $31,346 $18,133
Cash paid during the period for interest on note payable to related party — 501
Supplemental disclosures of non-cash investing and financing activities:
Capital expenditures incurred but not yet paid $4,009 $9,191
Dividend to non-controlling interest declared but not yet paid (Note 14) $21,332 $—
See accompanying notes to condensed consolidated financial statements.
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COLUMBIA SPORTSWEAR COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)
NOTE 1—BASIS OF PRESENTATION AND ORGANIZATION
The accompanying unaudited condensed consolidated financial statements have been prepared by the management of
Columbia Sportswear Company (together with its wholly owned subsidiaries and entities in which it maintains a
controlling financial interest, the "Company") and in the opinion of management include all normal recurring material
adjustments necessary to present fairly the Company's financial position as of June 30, 2018 and 2017, the results of
operations for the three and six months ended June 30, 2018 and 2017, and cash flows for the six months ended
June 30, 2018 and 2017. The December 31, 2017 financial information was derived from the Company's audited
financial statements included in the Company's Annual Report on Form 10-K for the year ended December 31, 2017.
A significant part of the Company's business is of a seasonal nature; therefore, results of operations for the three and
six months ended June 30, 2018 are not necessarily indicative of results to be expected for other quarterly periods or
for the full year.
Certain information and footnote disclosures normally included in financial statements prepared in accordance with
accounting principles generally accepted in the United States of America ("GAAP") have been condensed or omitted
pursuant to the rules and regulations of the Securities and Exchange Commission. The Company, however, believes
that the disclosures contained in this report comply with the requirements of Section 13(a) of the Securities Exchange
Act of 1934 for a Quarterly Report on Form 10-Q and are adequate to make the information presented not misleading.
These unaudited condensed consolidated financial statements should be read in conjunction with the consolidated
financial statements and notes thereto included in the Company's Annual Report on Form 10-K for the year ended
December 31, 2017.
Principles of Consolidation
The condensed consolidated financial statements include the accounts of Columbia Sportswear Company, its wholly
owned subsidiaries and entities in which it maintains a controlling financial interest. All significant intercompany
balances and transactions have been eliminated in consolidation.
Estimates and Assumptions
The preparation of financial statements in conformity with GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities
at the date of the condensed consolidated financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results may differ from these estimates and assumptions. Some of these more
significant estimates relate to revenue recognition, including sales returns and miscellaneous claims from customers,
allowance for doubtful accounts, excess, slow-moving and closeout inventories, product warranty, long-lived and
intangible assets, goodwill, income taxes, and stock-based compensation.
NOTE 2—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Except as disclosed below and in Note 3, pertaining to our adoption of new accounting pronouncements, there have
been no significant changes to the Company's significant accounting policies as described in the Company's Annual
Report on Form 10-K for the year ended December 31, 2017.
Recently Adopted Accounting Pronouncements:
On January 1, 2018, the Company adopted Accounting Standards Update ("ASU") No. 2014-09, Revenue from
Contracts with Customers, which outlines a single comprehensive model for entities to use in accounting for revenue
arising from contracts with customers that superseded the previous revenue recognition guidance (Topic 605). The
updated guidance, and subsequent clarifications, collectively referred to as ASC 606, require an entity to recognize
revenue when it transfers control of promised goods or services to customers in an amount that reflects the
consideration to which the entity expects to be entitled in exchange for those goods or services. In addition, the
guidance requires disclosure of the nature, amount, timing and uncertainty of revenue and cash flows arising from
contracts with customers. The Company adopted this standard, utilizing the modified retrospective approach, with the
cumulative effect of initially applying the new standard recognized in retained earnings. Accordingly, comparative
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prior period information has not been restated and continues to be reported under the accounting standards in effect for
those periods.
In addition, the adoption of ASC 606 had the following effects: (1) fees paid to or retained by third parties in
conjunction with certain concession-based retail arrangements in our Latin America and Asia Pacific ("LAAP")
region, historically comprising approximately 2% of net sales, are now recognized as a component of selling, general
and administrative ("SG&A") expenses; (2) wholesale sales returns reserves, estimated chargebacks and markdowns,
and other provisions for customer refunds are now presented as accrued liabilities rather than netted within accounts
receivable; and (3) the estimated cost of inventory associated with sales returns reserves are now presented within
other current assets rather than inventories. The Company expects the timing of revenue recognition for its significant
revenue streams to remain substantially unchanged, with no material effect on net sales. See the table below for the
effect of the adoption of the standard on our Condensed Consolidated Balance Sheets as of January 1, 2018.
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COLUMBIA SPORTSWEAR COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)
(Unaudited)

On January 1, 2018, the Company adopted ASU No. 2016-16, Income Taxes (Topic 740): Intra-Entity Transfer of
Assets Other than Inventory, which requires the recognition of the income tax effects of an intra-entity transfer of an
asset, other than inventory, when the transfer occurs, eliminating an exception under previous GAAP in which the tax
effects of intra-entity asset transfers were deferred until the transferred asset is sold to a third party or otherwise
recovered through use. Income tax effects of intra-entity transfers of inventory will continue to be deferred until the
inventory has been sold to a third party. The Company adopted this standard effective January 1, 2018 by applying the
required modified retrospective approach with a cumulative-effect adjustment to retained earnings of certain
previously deferred tax benefits. The Company anticipates the adoption of this standard will result in increased
volatility in its future effective income tax rate. See the table below for the effect of the adoption of the standard on
our Condensed Consolidated Balance Sheets as of January 1, 2018.
On January 1, 2018, the Company early-adopted ASU No. 2017-12, Derivatives and Hedging (Topic 815): Targeted
Improvements to Accounting for Hedging Activities, which simplifies the application of hedge accounting guidance to
better portray the economic results of risk management activities in the financial statements. The guidance aligns the
recognition and presentation of the effects of hedging instruments and hedged items in the financial statements, and
includes certain targeted improvements to ease the application of the assessment of hedge effectiveness. The
Company utilized the required modified retrospective transition method with the cumulative effect of initially
applying the new standard recognized in retained earnings. See the table below for the effect of the adoption of the
standard on our Condensed Consolidated Balance Sheets as of January 1, 2018.
On January 1, 2018, the Company adopted ASU No. 2016-01, Financial Instruments - Overall (Subtopic 825-10):
Recognition and Measurement of Financial Assets and Financial Liabilities, which requires equity investments that
are not accounted for under the equity method of accounting to be measured at fair value with changes recognized in
net income and also updates certain presentation and disclosure requirements. The adoption of this standard did not
have a material effect on the Company's financial position, results of operations or cash flows.  
The following table presents the effect of the adoption of ASC 606, ASU 2016-16 and ASU 2017-12 on our
Condensed Consolidated Balance Sheets as of January 1, 2018 (in thousands):

January 1, 2018

December
31, 2017

Adjustments
due to
ASC 606

Adjustments
due to
ASU
2016-16

Adjustments
due to
ASU
2017-12

January 1,
2018

Accounts receivable, net $364,862 $ 64,519 $ — $ — $429,381
Inventories 457,927 (24,037 ) — — 433,890
Prepaid expenses and other current assets 58,559 24,037 (11,814 ) — 70,782
Total current assets 1,649,497 64,519 (11,814 ) — 1,702,202
Deferred income taxes 56,804 (519 ) 23,484 — 79,769
Total assets 2,212,902 64,000 11,670 — 2,288,572
Accrued liabilities 182,228 61,340 — — 243,568
Income taxes payable 19,107 230 — — 19,337
Total current liabilities 453,636 61,570 — — 515,206
Total liabilities 560,643 61,570 — — 622,213
Retained earnings 1,585,009 2,430 11,670 515 1,599,624
Accumulated other comprehensive loss (8,887 ) — — (515 ) (9,402 )
Total liabilities and equity $2,212,902 $ 64,000 $ 11,670 $ — $2,288,572
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COLUMBIA SPORTSWEAR COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)
(Unaudited)

In accordance with the requirements of ASC 606, the effects of adoption of this standard on our Condensed
Consolidated Balance Sheets and Condensed Consolidated Statements of Operations were as follows (in thousands):

June 30, 2018

As
Reported

Effect of
Standard

Balances
Without
Adoption
of ASC
606

Accounts receivable, net $238,675 $37,466 $201,209
Inventories 570,473 (11,068 ) 581,541
Prepaid expenses and other current assets 76,399 11,068 65,331
Total current assets 1,660,217 37,466 1,622,751
Total assets 2,246,950 37,466 2,209,484
Accrued liabilities 191,511 37,466 154,045
Total current liabilities 486,323 37,466 448,857
Total liabilities 592,575 37,466 555,109
Total liabilities and equity $2,246,950 $37,466 $2,209,484

Three Months Ended
June 30, 2018

Six Months Ended
June 30, 2018

As
Reported

Effect of
Standard

Balances
Without
Adoption
of ASC
606

As
Reported

Effect of
Standard

Balances
Without
Adoption
of ASC
606

Net sales $481,619 $ 7,487 $474,132 $1,088,927 $ 15,744 $1,073,183
Gross profit 228,621 7,487 221,134 528,059 15,744 512,315
Selling, general and administrative expenses $222,192 $ 7,487 $214,705 $465,560 $ 15,744 $449,816

Recent Accounting Pronouncements Not Yet Adopted
In February 2016, the FASB issued ASU No. 2016-02, Leases (Topic 842), to increase transparency and
comparability among organizations by recognizing lease assets and lease liabilities on the balance sheet for most
leases previously classified as operating leases. Subsequently, the FASB has issued amendments to clarify the
codification or to correct unintended application of the new guidance. The Company will adopt the new standard on
January 1, 2019. The new guidance is required to be applied using a modified retrospective approach at the beginning
of the earliest period presented with optional practical expedients, or using an approved alternative approach at the
beginning of the period in which it is adopted, rather than at the beginning of the earliest comparative period
presented.
The Company is currently evaluating the impact of this guidance, including reviewing the standard's provisions,
gathering and analyzing data to support further evaluation of real estate and non-real estate leases, identifying
arrangements that may contain embedded leases, and evaluating the transition methodology to apply upon adoption.
The Company is also evaluating the impact of the new accounting standard on the Company's financial statement
disclosures, systems, processes and controls. Based on these efforts, the Company expects the adoption will result in a
material increase in the assets and liabilities on its Consolidated Balance Sheets and is not expected to have a material
effect on the results of operations or cash flows.
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In June 2016, the FASB issued ASU No. 2016-13, Financial Instruments - Credit Losses (Topic 326): Measurement of
Credit Losses on Financial Instruments. The pronouncement changes the impairment model for most financial assets
and will require the use of an "expected loss" model for instruments measured at amortized cost. Under this model,
entities will be required to estimate the lifetime expected credit loss on such instruments and record an allowance to
offset the amortized cost basis of the financial asset, resulting in a net presentation of the amount expected to be
collected on the financial asset. This standard is effective beginning in the first quarter of 2020. The adoption of ASU
2016-13 is not expected to have a material effect on the Company's financial position, results of operations or cash
flows.
In January 2017, the FASB issued ASU No. 2017-04, Intangibles - Goodwill and Other (Topic 350): Simplifying the
Test for Goodwill Impairment, which simplifies the accounting for goodwill impairments by eliminating step two
from the goodwill impairment test. Under this guidance, if the carrying amount of a reporting unit exceeds its
estimated fair value, an impairment charge shall be recognized in an amount equal to that excess, limited to the total
amount of goodwill allocated to that reporting unit. This standard is effective beginning in the first quarter of 2019,
with early adoption permitted. The Company is evaluating the impact and expects the adoption of ASU 2017-04 to
affect the amount and timing of future goodwill impairment charges, if any.
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COLUMBIA SPORTSWEAR COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)
(Unaudited)

In June 2018, the FASB issued ASU No. 2018-07, Compensation - Stock Compensation (Topic 718): Improvements
to Nonemployee Share-Based Payment Accounting, which simplifies the accounting for share-based payments
granted to nonemployees for goods and services. Under the ASU, most of the guidance on such payments to
nonemployees would be aligned with the requirements for share-based payments granted to employees. As a result,
most of the guidance in ASC 718 associated with employee share-based payments, including most requirements
related to classification and measurement, applies to nonemployee share-based payment arrangements. This standard
is effective beginning in the first quarter of 2019, with early adoption permitted. The Company is currently evaluating
the impact this accounting standard will have on the Company's financial position, results of operations or cash flows.
NOTE 3—REVENUES
Disaggregated Revenue
As disclosed below in Note 10, the Company has aggregated its operating segments into four geographic segments:
(1) United States, (2) LAAP, (3) Europe, Middle East and Africa ("EMEA") and (4) Canada, which are reflective of
the Company's internal organization, management and oversight structure. The following tables disaggregate our
operating segment revenue by product category and sales channel (in thousands), which we believe provides a
meaningful depiction how the nature, timing, and uncertainty of revenues are affected by economic factors:

Three Months Ended June 30, 2018
United
States LAAP EMEA Canada Total

Product category revenues
Apparel, Accessories and Equipment $250,394 $74,600 $56,881 $12,782 $394,657
Footwear 29,776 26,284 28,105 2,797 86,962
Total $280,170 $100,884 $84,986 $15,579 $481,619
Sales channel revenues
Wholesale $129,166 $46,146 $78,003 $7,894 $261,209
Direct-to-consumer 151,004 54,738 6,983 7,685 220,410
Total $280,170 $100,884 $84,986 $15,579 $481,619

Three Months Ended June 30, 2017
United
States LAAP EMEA Canada Total

Product category revenues
Apparel, Accessories and Equipment $216,091 $58,419 $43,864 $11,318 $329,692
Footwear 22,102 21,054 23,525 2,531 69,212
Total $238,193 $79,473 $67,389 $13,849 $398,904
Sales channel revenues
Wholesale $108,183 $33,550 $62,131 $7,696 $211,560
Direct-to-consumer 130,010 45,923 5,258 6,153 187,344
Total $238,193 $79,473 $67,389 $13,849 $398,904
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COLUMBIA SPORTSWEAR COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)
(Unaudited)

Six Months Ended June 30, 2018
United
States LAAP EMEA Canada Total

Product category revenues
Apparel, Accessories and Equipment $563,720 $170,980 $104,356 $45,560 $884,616
Footwear 79,294 61,473 52,405 11,139 204,311
Total $643,014 $232,453 $156,761 $56,699 $1,088,927
Sales channel revenues
Wholesale $316,006 $114,333 $135,584 $39,225 $605,148
Direct-to-consumer 327,008 118,120 21,177 17,474 483,779
Total $643,014 $232,453 $156,761 $56,699 $1,088,927

Six Months Ended June 30, 2017
United
States LAAP EMEA Canada Total

Product category revenues
Apparel, Accessories and Equipment $502,834 $145,188 $80,693 $41,056 $769,771
Footwear 68,543 52,629 42,030 9,724 172,926
Total $571,377 $197,817 $122,723 $50,780 $942,697
Sales channel revenues
Wholesale $291,179 $102,770 $108,616 $37,845 $540,410
Direct-to-consumer 280,198 95,047 14,107 12,935 402,287
Total $571,377 $197,817 $122,723 $50,780 $942,697
Accounting Policies
Revenues are recognized when our performance obligations are satisfied as evidenced by transfer of control of
promised goods to our customers, in an amount that reflects the consideration we expect to be entitled to receive in
exchange for those goods or services. Within our wholesale channel, control generally transfers to the customer upon
shipment to, or upon receipt by, the customer depending on the terms of sale with the customer. Within our
direct-to-consumer ("DTC") channel, control generally transfers to the customer at the time of sale within our retail
stores and concession-based arrangements and upon shipment to the customer with respect to e-commerce
transactions.
The amount of consideration we receive and revenue we recognize across both wholesale and DTC channels varies
with changes in sales returns and other accommodations and incentives we offer to our customers. When we give our
customers the right to return products or provide other accommodations such as chargebacks and markdowns, we
estimate the expected returns and claims based on historical rates as well as events and circumstances that indicate
changes to historical rates of product returns and claims. We adjust our estimates of revenue at the earlier of when the
most likely amount of consideration we expect to receive changes or when the amount of consideration becomes
fixed.
Licensing income, which is presented separately as Net licensing income on the Condensed Consolidated Statements
of Operations and represents less than 1% of total revenue, is recognized over time based on the greater of contractual
minimum royalty guarantees and actual, or estimated, sales of licensed products by our licensees.
We expense sales commissions when incurred, which is generally at the time of sale, because the amortization period
would have been one year or less. These costs are recorded within SG&A expenses.
We treat shipping and handling activities as fulfillment costs, and as such recognize the costs for these activities at the
time related revenue is recognized. The majority of these costs are recorded as SG&A expenses, and the direct costs
associated with shipping goods to customers and consumers are recorded as costs of goods sold. Shipping and
handling fees billed to customers are recorded as revenue.
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Revenue recognized from contracts with customers is recorded net of sales taxes, value added taxes, or similar taxes
that are collected on behalf of local taxing authorities.
Performance Obligations
For the three and six months ended June 30, 2018, revenue recognized from performance obligations related to prior
periods was not material. Revenue expected to be recognized in any future period related to remaining performance
obligations is not material.
Contract Balances
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COLUMBIA SPORTSWEAR COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)
(Unaudited)

As of June 30, 2018, contract liabilities recorded on the Condensed Consolidated Balance Sheets, which consisted of
obligations associated with our gift card and customer loyalty programs, were not material.
NOTE 4—NON-CONTROLLING INTEREST
The Company owns a 60% controlling interest in a joint venture formed with Swire Resources Limited ("Swire") to
support the development and operation of the Company's business in China. The accounts of the joint venture are
included in the Condensed Consolidated Financial Statements. Swire's share of net income from the joint venture is
included in Net income attributable to non-controlling interest in the Condensed Consolidated Statements of
Operations for the three and six months ended June 30, 2018 and 2017. The 40% non-controlling equity interest in this
entity is included in total equity as Non-controlling interest in the Condensed Consolidated Balance Sheets as of
June 30, 2018 and 2017, and December 31, 2017.
The following table presents the changes in Columbia Sportswear Company shareholders' equity and non-controlling
interest for the six months ended June 30, 2018 (in thousands, except per share amounts):

Columbia
Sportswear
Company

Non-Controlling
Interest Total

Balance at December 31, 2017 $1,621,951 $ 30,308 $1,652,259
Net income 54,844 4,380 59,224
Other comprehensive income (loss), net of tax:
Unrealized holding gains on available-for-sale securities 4 — 4
Derivative holding gains 15,120 526 15,646
Foreign currency translation adjustments (12,096 ) 93 (12,003 )
Cash dividends ($0.44 per share) (30,856 ) — (30,856 )
Dividends declared but not yet paid — (21,332 ) (21,332 )
Issuance of common stock under employee stock plans, net of tax 10,840 — 10,840
Adoption of new accounting pronouncements (Note 2) 14,100 — 14,100
Stock-based compensation expense 6,599 — 6,599
Repurchase of common stock (40,106 ) — (40,106 )
Balance at June 30, 2018 $1,640,400 $ 13,975 $1,654,375
The following table presents the changes in Columbia Sportswear Company shareholders' equity and non-controlling
interest for the six months ended June 30, 2017 (in thousands, except per share amounts):

Columbia
Sportswear
Company

Non-Controlling
Interest Total

Balance at December 31, 2016 $1,560,820 $ 20,691 $1,581,511
Net income 24,471 3,098 27,569
Other comprehensive income (loss), net of tax:
Derivative holding losses (7,567 ) (195 ) (7,762 )
Foreign currency translation adjustments 16,888 1,796 18,684
Cash dividends ($0.36 per share) (25,046 ) — (25,046 )
Issuance of common stock under employee stock plans, net 7,067 — 7,067
Stock-based compensation expense 5,719 — 5,719
Repurchase of common stock (35,542 ) — (35,542 )
Balance at June 30, 2017 $1,546,810 $ 25,390 $1,572,200
NOTE 5—INTANGIBLE ASSETS, NET
Intangible assets that are determined to have finite lives include patents, purchased technology and customer
relationships and are amortized over their estimated useful lives, which range from approximately 3 to 10 years, and
are measured for impairment only when events or circumstances indicate the carrying value may be impaired.

Edgar Filing: COLUMBIA SPORTSWEAR CO - Form 10-Q

17



Goodwill and intangible assets with indefinite useful lives, including trademarks
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COLUMBIA SPORTSWEAR COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)
(Unaudited)

and trade names, are not amortized but are evaluated for impairment on an annual basis during the fourth quarter of
our fiscal year or earlier if events or circumstances indicate the carrying value may be impaired.
Intangible Assets
The following table summarizes the Company's identifiable intangible assets (in thousands):

June 30,
2018

December 31,
2017

June 30,
2017

Intangible assets subject to amortization:
Patents and purchased technology $14,198 $ 14,198 $14,198
Customer relationships 23,000 23,000 23,000
Gross carrying amount 37,198 37,198 37,198
Accumulated amortization:
Patents and purchased technology (11,316 ) (10,651 ) (9,986 )
Customer relationships (13,238 ) (12,413 ) (11,588 )
Total accumulated amortization (24,554 ) (23,064 ) (21,574 )
Net carrying amount 12,644 14,134 15,624
Intangible assets not subject to amortization 115,421 115,421 115,421
Intangible assets, net $128,065 $ 129,555 $131,045
Amortization expense for intangible assets subject to amortization was $745,000 and $1,106,000 for the three months
ended June 30, 2018 and 2017, respectively, and was $1,490,000 and $2,393,000 for the six months ended June 30,
2018 and 2017, respectively.
Annual amortization expense is estimated to be as follows for the years 2018 through 2022 (in thousands):
2018$2,980
20192,980
20202,537
20211,650
20221,650
NOTE 6—PRODUCT WARRANTY
Some of the Company's products carry assurance-type limited warranty provisions for defects in quality and
workmanship. A warranty reserve is established at the time of sale to cover estimated costs based on the Company's
history of warranty repairs, replacements and refunds and is recorded in cost of sales. The warranty reserve is included
in Accrued liabilities in the Condensed Consolidated Balance Sheets.
A reconciliation of product warranties is as follows (in thousands):

Three Months
Ended June 30,

Six Months Ended
June 30,

2018 2017 2018 2017
Balance at beginning of period $12,066 $11,503 $12,339 $11,455
Provision for warranty claims 1,194 731 2,442 1,931
Warranty claims (1,121 ) (1,190 ) (2,710 ) (2,489 )
Other (282 ) 170 (214 ) 317
Balance at end of period $11,857 $11,214 $11,857 $11,214
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NOTE 7—STOCK-BASED COMPENSATION
The Company's Stock Incentive Plan (the "Plan") allows for grants of incentive stock options, non-statutory stock
options, restricted stock awards, restricted stock units and other stock-based or cash-based awards. The majority of all
stock options and restricted stock unit grants outstanding under the Plan were granted in the first quarter of each fiscal
year. Stock compensation is recognized based on an estimated number of awards that are expected to vest.
Stock-based compensation expense consisted of the following (in thousands):

Three Months
Ended June 30,

Six Months
Ended June 30,

2018 2017 2018 2017
Stock options $1,222 $1,005 $2,294 $2,009
Restricted stock units 2,264 1,772 4,305 3,710
Total $3,486 $2,777 $6,599 $5,719
Stock Options
The Company estimates the fair value of stock options using the Black-Scholes model. Key inputs and assumptions
used to estimate the fair value of stock options include the exercise price of the award, the expected option term, the
expected stock price volatility of the Company's stock over the option's expected term, the risk-free interest rate over
the option's expected term and the Company's expected annual dividend yield.
The following table presents the weighted average assumptions for stock options granted in the periods:

Three Months Ended
June 30,

Six Months Ended
June 30,

2018 2017 2018 2017
Expected option term 6.47 years 6.89 years 4.49 years 4.56 years
Expected stock price volatility 27.69% 28.50% 28.41% 28.91%
Risk-free interest rate 2.82% 1.94% 2.47% 1.72%
Expected annual dividend yield 0.99% 1.26% 1.16% 1.30%
Weighted average grant date fair value $26.21 $15.98 $18.78 $13.00
During the six months ended June 30, 2018 and 2017, the Company granted a total of 394,098 and 496,384 stock
options, respectively. At June 30, 2018, unrecognized costs related to outstanding stock options totaled approximately
$11,184,000, before any related tax benefit. The unrecognized costs related to stock options are amortized over the
related vesting period using the straight-line attribution method. Unrecognized costs related to stock options at
June 30, 2018 are expected to be recognized over a weighted average period of 2.71 years.
Restricted Stock Units
The Company estimates the fair value of service-based and performance-based restricted stock units using the
Black-Scholes model. Key inputs and assumptions used to estimate the fair value of restricted stock units include the
vesting period, expected annual dividend yield and closing price of the Company's common stock on the date of grant.
 The following table presents the weighted average assumptions for restricted stock units granted in the periods:

Three Months Ended
June 30,

Six Months Ended
June 30,

2018 2017 2018 2017
Vesting period 2.16 years 3.08 years 3.89 years 3.86 years
Expected annual dividend yield 0.99% 1.26% 1.15% 1.30%
Estimated average grant date fair value per restricted stock unit $87.20 $55.06 $72.95 $52.54
During the six months ended June 30, 2018 and 2017, the Company granted 176,331 and 245,953 restricted stock
units, respectively. At June 30, 2018, unrecognized costs related to outstanding restricted stock units totaled
approximately $20,443,000, before any related tax benefit. The unrecognized costs related to restricted stock units are
being amortized over the related vesting period using the straight-line attribution method. These unrecognized costs at
June 30, 2018 are expected to be recognized over a weighted average period of 2.69 years.
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NOTE 8—ACCUMULATED OTHER COMPREHENSIVE LOSS
Accumulated other comprehensive loss, net of applicable taxes, reported on the Company's Condensed Consolidated
Balance Sheets consists of unrealized holding gains and losses on available-for-sale securities, unrealized gains and
losses on certain derivative transactions and foreign currency translation adjustments.
The following table sets forth the changes in accumulated other comprehensive loss attributable to Columbia
Sportswear Company, net of tax, for the three months ended June 30, 2018 (in thousands):

Unrealized gains
(losses) on
available-for-sale
securities

Unrealized
holding
gains
(losses) on
derivative
transactions

Foreign
currency
translation
adjustments

Total

Balance at March 31, 2018 $ — $ (15,801 ) $ 6,852 $(8,949)
Other comprehensive income (loss) before reclassifications — 20,129 (17,115 ) 3,014
Amounts reclassified from other comprehensive income — (439 ) — (439 )
Net other comprehensive income (loss) during the period — 19,690 (17,115 ) 2,575
Balance at June 30, 2018 $ — $ 3,889 $ (10,263 ) $(6,374)
The following table sets forth the changes in accumulated other comprehensive loss attributable to Columbia
Sportswear Company, net of tax, for the three months ended June 30, 2017 (in thousands):

Unrealized losses
on
available-for-sale
securities

Unrealized
holding
gains
(losses) on
derivative
transactions

Foreign
currency
translation
adjustments

Total

Balance at March 31, 2017 $ — $ 5,246 $ (18,138 ) $(12,892)
Other comprehensive income (loss) before reclassifications (4 ) (5,537 ) 5,640 99
Amounts reclassified from other comprehensive income — (503 ) — (503 )
Net other comprehensive income (loss) during the period (4 ) (6,040 ) 5,640 (404 )
Balance at June 30, 2017 $ (4 ) $ (794 ) $ (12,498 ) $(13,296)

The following table sets forth the changes in accumulated other comprehensive loss attributable to Columbia
Sportswear Company, net of tax, for the six months ended June 30, 2018 (in thousands):

Unrealized gains
(losses) on
available-for-sale
securities

Unrealized
holding
gains
(losses) on
derivative
transactions

Foreign
currency
translation
adjustments

Total

Balance at December 31, 2017 $ (4 ) $ (10,716 ) $ 1,833 $(8,887)
Other comprehensive income (loss) before reclassifications 4 15,547 (12,096 ) 3,455
Amounts reclassified from other comprehensive income — (427 ) — (427 )
Net other comprehensive income (loss) during the period 4 15,120 (12,096 ) 3,028
Adoption of ASU 2017-12 (Note 2) — (515 ) — $(515 )
Balance at June 30, 2018 $ — $ 3,889 $ (10,263 ) $(6,374)
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The following table sets forth the changes in accumulated other comprehensive loss attributable to Columbia
Sportswear Company, net of tax, for the six months ended June 30, 2017 (in thousands):

Unrealized gains
(losses) on
available-for-sale
securities

Unrealized
holding
gains
(losses) on
derivative
transactions

Foreign
currency
translation
adjustments

Total

Balance at December 31, 2016 $ (4 ) $ 6,773 $ (29,386 ) $(22,617)
Other comprehensive income (loss) before reclassifications — (6,975 ) 16,888 9,913
Amounts reclassified from other comprehensive income — (592 ) — (592 )
Net other comprehensive income (loss) during the period — (7,567 ) 16,888 9,321
Balance at June 30, 2017 $ (4 ) $ (794 ) $ (12,498 ) $(13,296)

NOTE 9—EARNINGS PER SHARE
Earnings per share ("EPS") is presented on both a basic and diluted basis. Basic EPS is based on the weighted average
number of common shares outstanding. Diluted EPS reflects the potential dilution that could occur if outstanding
securities or other contracts to issue common stock were exercised or converted into common stock.
A reconciliation of common shares used in the denominator for computing basic and diluted EPS is as follows (in
thousands, except per share amounts):

Three Months
Ended June
30,

Six Months
Ended June
30,

2018 2017 2018 2017
Weighted average shares of common stock outstanding, used in computing basic
earnings per share 70,02169,672 70,05069,639

Effect of dilutive stock options and restricted stock units 727 — 774 728
Weighted average shares of common stock outstanding, used in computing diluted
earnings per share 70,74869,672 70,82470,367

Earnings (loss) per share of common stock attributable to Columbia Sportswear
Company:
Basic $0.14 $(0.17) $0.78 $ 0.35
Diluted $0.14 $(0.17) $0.77 $ 0.35

Stock options and service-based restricted stock units representing 378,360 and 2,641,676 shares of common stock for
the three months ended June 30, 2018 and 2017, respectively, were outstanding but were excluded from the
computation of diluted EPS because their effect would be anti-dilutive as a result of applying the treasury stock
method. Stock options and service-based restricted stock units representing 290,673 and 862,559 shares of common
stock for the six months ended June 30, 2018 and 2017, respectively, were outstanding but were excluded from the
computation of diluted EPS because their effect would be anti-dilutive as a result of applying the treasury stock
method. In addition, performance-based restricted stock units representing 21,164 and 50,403 shares of common stock
for the three months ended June 30, 2018 and 2017, respectively, and 21,164 and 46,485 shares of common stock for
the six months ended June 30, 2018 and 2017, respectively, were outstanding but were excluded from the computation
of diluted EPS because these shares were subject to performance conditions that had not been met.

Common Stock Repurchase Plan
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Since the inception of the Company's stock repurchase plan in 2004 through June 30, 2018, the Company's Board of
Directors has authorized the repurchase of $700,000,000 of the Company's common stock. Shares of the Company's
common stock may be purchased in the open market or through privately negotiated transactions, subject to market
conditions. The repurchase program does not obligate the Company to acquire any specific number of shares or to
acquire shares over any specified period of time. As of June 30, 2018, the Company had repurchased 22,158,325
shares under this program at an aggregate purchase price of approximately $602,169,000. During the three and six
months ended June 30, 2018, the Company repurchased 264,793 and 500,290 shares of the Company's common stock
at an aggregate purchase price of $22,007,000 and $40,106,000, respectively. During the three and six months ended
June 30, 2017, the Company repurchased 48,943 and 665,095 shares of the Company's common stock at an aggregate
purchase price of $2,542,000 and $35,542,000, respectively.
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NOTE 10—SEGMENT INFORMATION
The Company has aggregated its operating segments into four geographic segments: (1) United States, (2) LAAP,
(3) EMEA and (4) Canada, which are reflective of the Company's internal organization, management and oversight
structure. Each geographic segment operates predominantly in one industry: the design, development, marketing and
distribution of outdoor and active lifestyle apparel, footwear, accessories, and equipment. Intersegment net sales and
intersegment profits, which are recorded at a negotiated mark-up and eliminated in consolidation, are not material.
Unallocated corporate expenses consist of expenses incurred by centrally-managed departments, including global
information systems, finance and legal, executive compensation, unallocated benefit program expense, and other
miscellaneous costs.
The geographic distribution of the Company's Net sales and Income (loss) from operations in the Condensed
Consolidated Statements of Operations are summarized in the following table (in thousands) for the three and six
months ended June 30, 2018 and 2017.

Three Months Ended
June 30,

Six Months Ended June
30,

2018 2017 2018 2017
Net sales to unrelated entities:
United States $280,170 $238,196 $643,014 $571,380
LAAP 100,884 79,467 232,453 197,811
EMEA 84,986 67,392 156,761 122,726
Canada 15,579 13,849 56,699 50,780

$481,619 $398,904 $1,088,927 $942,697
Segment income (loss) from operations:
United States $39,432 $22,314 $113,819 $84,956
LAAP 7,669 3,503 29,408 23,311
EMEA 5,415 152 12,557 1,476
Canada (2,548 ) (2,563 ) 3,995 3,264
Total segment income from operations 49,968 23,406 159,779 113,007
Unallocated corporate expenses (40,219 ) (40,691 ) (90,709 ) (82,287 )
Interest income, net 2,928 1,250 5,224 2,205
Interest expense on note payable to related party — (180 ) — (429 )
Other non-operating (expense) income (96 ) 360 (364 ) 307
Income (loss) before income taxes $12,581 $(15,855 ) $73,930 $32,803
Concentrations
The Company had two customers that accounted for approximately 11.3% and 10.6%, respectively, of Accounts
receivable, net of allowance on the Condensed Consolidated Balance Sheets as of June 30, 2018. The Company had
two customers that accounted for approximately 12.6% and 10.9%, respectively, of Accounts receivable, net of
allowance as of June 30, 2017. The Company had one customer that accounted for approximately 12.3% of Accounts
receivable, net of allowance as of December 31, 2017. No single customer accounted for 10% or more of Net sales in
the Condensed Consolidated Statements of Operations for the three or six months ended June 30, 2018 or 2017, or for
the year ended December 31, 2017.
NOTE 11—FINANCIAL INSTRUMENTS AND RISK MANAGEMENT
In the normal course of business, the Company's financial position, results of operations and cash flows are routinely
subject to a variety of risks. These risks include risks associated with financial markets, primarily currency exchange
rate risk and, to a lesser extent, interest rate risk and equity market risk. The Company regularly assesses these risks
and has established policies and business practices designed to mitigate them. The Company does not engage in
speculative trading in any financial market.
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The Company actively manages the risk of changes in functional currency equivalent cash flows resulting from
anticipated non-functional currency denominated purchases and sales. Subsidiaries that use European euros, Canadian
dollars, Japanese yen, Chinese renminbi, or Korean won as their functional currency are primarily exposed to changes
in functional currency equivalent cash flows from anticipated U.S. dollar inventory purchases. The Company's prAna
subsidiary uses U.S. dollars as its functional currency and is exposed to anticipated Canadian dollar denominated
sales. The Company manages these risks by using currency forward and option contracts formally designated and
effective as cash flow hedges. Hedge effectiveness is generally determined by evaluating the ability of a hedging
instrument's cumulative change in fair value to offset the cumulative change in the present value of expected cash
flows on the underlying exposures. For forward contracts, forward
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points are excluded from the determination of hedge effectiveness and are included in current period cost of sales for
hedges of anticipated U.S. dollar inventory purchases and in net sales for hedges of anticipated Canadian dollar sales
on a straight-line basis over the life of the contract. In each accounting period, any difference between the change in
fair value of the forward points and the amount recognized in earnings on a straight-line basis is recognized in Other
comprehensive income in the Condensed Consolidated Statements of Comprehensive Income.  For option contracts,
the change in fair value attributable to changes in time value are excluded from the assessment of hedge effectiveness
and included in current period Cost of sales in the Condensed Consolidated Statements of Operations. Hedge
ineffectiveness was not material during the three and six months ended June 30, 2018 and 2017.

The Company also uses currency forward contracts not formally designated as hedges to manage the consolidated
currency exchange rate risk associated with the remeasurement of non-functional currency denominated monetary
assets and liabilities by subsidiaries that use U.S. dollars, euros, Canadian dollars, yen, won, or renminbi as their
functional currency. Non-functional currency denominated monetary assets and liabilities consist primarily of cash
and cash equivalents, short-term investments, receivables, payables, and intercompany loans. The gains and losses
generated on these currency forward contracts not formally designated as hedges are expected to be largely offset in
other non-operating expense, net by the gains and losses generated from the remeasurement of the non-functional
currency denominated monetary assets and liabilities.
The following table presents the gross notional amount of outstanding derivative instruments (in thousands): 

June 30,
2018

December 31,
2017

June 30,
2017

Derivative instruments designated as cash flow hedges:
Currency forward contracts $493,828 $ 448,448 $314,000
Derivative instruments not designated as cash flow hedges:
Currency forward contracts 419,707 231,161 166,476
At June 30, 2018, approximately $2,594,000 of deferred net losses on both outstanding and matured derivatives
accumulated in Other comprehensive income are expected to be reclassified to net income during the next twelve
months as a result of underlying hedged transactions also being recorded in net income. Actual amounts ultimately
reclassified to Net income in the Condensed Consolidated Statements of Comprehensive Income are dependent on
U.S. dollar exchange rates in effect against the euro, renminbi, Canadian dollar, and yen when outstanding derivative
contracts mature.
At June 30, 2018, the Company's derivative contracts had a remaining maturity of less than three years. The maximum
net exposure to any single counterparty, which is generally limited to the aggregate unrealized gain of all contracts
with that counterparty, was less than $5,000,000 at June 30, 2018. All of the Company's derivative counterparties have
investment grade credit ratings. The Company is a party to master netting arrangements that contain features that
allow counterparties to net settle amounts arising from multiple separate derivative transactions or net settle in the
case of certain triggering events such as a bankruptcy or major default of one of the counterparties to the transaction.
The Company has not pledged assets or posted collateral as a requirement for entering into or maintaining derivative
positions.
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The following table presents the balance sheet classification and fair value of derivative instruments (in thousands):

Balance Sheet Classification June 30,
2018

December 31,
2017

June 30,
2017

Derivative instruments designated as cash
flow hedges:
Derivative instruments in asset positions:

Currency forward contracts Prepaid expenses and other current
assets $ 4,692 $ 1,648 $ 1,648

Currency forward contracts Other non-current assets 10,516 335 816
Derivative instruments in liability positions:
Currency forward contracts Accrued liabilities 1,022 9,336 3,151
Currency forward contracts Other long-term liabilities 327 3,820 1,665
Derivative instruments not designated as cash
flow hedges:
Derivative instruments in asset positions:

Currency forward contracts Prepaid expenses and other current
assets 2,471 683 505

Derivative instruments in liability positions:
Currency forward contracts Accrued liabilities 1,873 1,229 916

The following table presents the statement of operations effect and classification of derivative instruments (in
thousands):

Statement of
Operations
Classification

Three Months
Ended June 30,

Six Months Ended
June 30,

2018 2017 2018 2017
Currency Forward and Option Contracts:
Derivative instruments designated as cash flow hedges:
Gain (loss) recognized in other comprehensive income
or loss, net of tax — $20,859 $(5,537) $15,627 $(6,975)

Gain reclassified from accumulated other
comprehensive income or loss to income for the
effective portion

Net sales 19 — 24 144

Gain (loss) reclassified from accumulated other
comprehensive income or loss to income for the
effective portion

Cost of sales (1,398 ) 897 (3,604 ) 951

Gain recognized in income for amount excluded from
effectiveness testing and for the ineffective portion Net sales 6 2 12 5

Gain recognized in income for amount excluded from
effectiveness testing and for the ineffective portion Cost of sales 1,896 492 3,821 1,286

Derivative instruments not designated as cash flow hedges:

Gain (loss) recognized in income Other non-operating
expense 2,836 (1,723 ) 2,234 (3,411 )

NOTE 12—COMMITMENTS AND CONTINGENCIES
Inventory Purchase Obligations
Inventory purchase obligations consist of open production purchase orders and other commitments for raw materials
and sourced apparel, footwear, accessories, and equipment. At June 30, 2018, inventory purchase obligations were
$424,968,000.
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Litigation
The Company is a party to various legal claims, actions and complaints from time to time. Although the ultimate
resolution of legal proceedings cannot be predicted with certainty, management believes that disposition of these
matters will not have a material adverse effect on the Company's consolidated financial statements.
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NOTE 13—FAIR VALUE MEASURES
Certain assets and liabilities are reported at fair value on either a recurring or nonrecurring basis. Fair value is defined
as an exit price, representing the amount that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants, under a three-tier fair value hierarchy that prioritizes the inputs used
in measuring fair value as follows:
Level 1 — observable inputs such as quoted prices for identical assets or liabilities in active liquid markets;
Level 2 — inputs, other than the quoted market prices in active markets, that are observable, either directly or indirectly;
or observable market prices in markets with insufficient volume or infrequent transactions; and
Level 3 — unobservable inputs for which there is little or no market data available, that require the reporting entity to
develop its own assumptions.
Assets and liabilities measured at fair value on a recurring basis as of June 30, 2018 are as follows (in thousands):

Level 1 Level 2 Level 3 Total
Assets:
Cash equivalents:
Money market funds $144,729 $— $ —$144,729
Time deposits 61,563 — — 61,563
U.S. Government treasury bills — 121,352 — 121,352
Available-for-sale short-term investments (1):
U.S. Government treasury bills — 225,247 — 225,247
U.S. Government-backed municipal bonds — 37,335 — 37,335
Other short-term investments:
Mutual fund shares 1,432 — — 1,432
Other current assets:
Derivative financial instruments (Note 11) — 7,163 — 7,163
Other non-current assets:
Derivative financial instruments (Note 11) — 10,516 — 10,516
Mutual fund shares 9,332 — — 9,332
Total assets measured at fair value $217,056 $401,613 $ —$618,669
Liabilities:
Accrued liabilities:
Derivative financial instruments (Note 11) $— $2,895 $ —$2,895
Other long-term liabilities:
Derivative financial instruments (Note 11) — 327 — 327
Total liabilities measured at fair value $— $3,222 $ —$3,222

(1) Investments have remaining maturities of less than one year.
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COLUMBIA SPORTSWEAR COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)
(Unaudited)

Assets and liabilities measured at fair value on a recurring basis as of December 31, 2017 are as follows (in
thousands):

Level 1 Level 2 Level 3 Total
Assets:
Cash equivalents:
Money market funds $282,860 $— $ —$282,860
Time deposits 52,808 — — 52,808
Other short-term investments:
U.S. Government treasury bills — 4,995 — 4,995
U.S. Government-backed municipal bonds — 25,338 — 25,338
Available-for-sale short-term investments (1)

U.S. Government treasury bills — 19,963 — 19,963

U.S. Government-backed municipal bonds — 73,582 — 73,582
Other short-term investments:
Mutual fund shares 1,438 — — 1,438
Other current assets:
Derivative financial instruments (Note 11) — 2,331 — 2,331
Other non-current assets:
Derivative financial instruments (Note 11) — 335 — 335
Mutual fund shares 9,319 — — 9,319
Total assets measured at fair value $346,425 $126,544 $ —$472,969
Liabilities:
Accrued liabilities:
Derivative financial instruments (Note 11) $— $10,565 $ —$10,565
Other long-term liabilities
Derivative financial instruments (Note 11) — 3,820 — 3,820
Total liabilities measured at fair value $— $14,385 $ —$14,385

(1) Investments have remaining maturities of less than one year.
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COLUMBIA SPORTSWEAR COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)
(Unaudited)

Assets and liabilities measured at fair value on a recurring basis as of June 30, 2017 are as follows (in thousands):
Level 1 Level 2 Level 3 Total

Assets:
Cash equivalents:
Money market funds $307,724 $— $ —$307,724
Time deposits 66,217 — — 66,217
U.S. Government-backed municipal bonds — 97,738 — 97,738
Other short-term investments:
Mutual funds shares 1,591 — — 1,591
Other current assets:
Derivative financial instruments (Note 11) — 2,153 — 2,153
Other non-current assets:
Derivative financial instruments (Note 11) — 816 — 816
Mutual fund shares 8,298 — — 8,298
Total assets measured at fair value $383,830 $100,707 $ —$484,537
Liabilities:
Accrued liabilities:
Derivative financial instruments (Note 11) $— $4,067 $ —$4,067
Other long-term liabilities
Derivative financial instruments (Note 11) — 1,665 — 1,665
Total liabilities measured at fair value $— $5,732 $ —$5,732

Level 1 instrument valuations are obtained from real-time quotes for transactions in active exchange markets
involving identical assets. Level 2 instrument valuations are obtained from inputs, other than quoted market prices in
active markets, which are directly or indirectly observable in the marketplace and quoted prices in markets with
limited volume or infrequent transactions.
Non-recurring Fair Value Measurements
There were no material assets and liabilities measured at fair value on a nonrecurring basis as of June 30, 2018,
December 31, 2017 or June 30, 2017.
NOTE 14—RELATED PARTY TRANSACTIONS
The Company owns a 60% controlling interest in a joint venture formed with Swire, which is a related party. The joint
venture arrangement involves Transition Services Agreements ("TSAs") with Swire, under which Swire provides
administrative and information technology services to the joint venture. The Company continues to reduce its costs
under the TSAs as it internalizes the back-office functions and related personnel, including the transition of the joint
venture's systems to the Company's ERP platform in the second quarter of 2017. The joint venture incurred service
fees, valued under the TSAs at Swire's cost, of $73,000 and $329,000 during the three months ended June 30, 2018
and 2017, respectively, and $144,000 and $845,000 during the six months ended June 30, 2018 and 2017,
respectively. These fees are included in SG&A expenses in the Condensed Consolidated Statements of Operations.
As of June 30, 2018 and 2017, and December 31, 2017, net payables to Swire for service fees, interest expense and
miscellaneous expenses totaled $83,000, $340,000 and $89,000, respectively, and were included in Accounts payable
in the Condensed Consolidated Balance Sheets.
In addition to the transactions described above, Swire is also a third-party distributor of the Company's brands in
certain regions outside of mainland China and purchases products from the Company under the Company's standard
third-party distributor terms and pricing.
In April 2018, the Company announced its intent to buy out the remaining 40% non-controlling interest in the joint
venture under the terms of the initial agreement. The buyout is subject to various terms and conditions, including
regulatory approval in China, and is expected to be completed in early 2019.
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COLUMBIA SPORTSWEAR COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS—(Continued)
(Unaudited)

On June 14, 2018, the joint venture declared a cash dividend of RMB 341,347,000 ($53,330,000 USD) anticipated to
be paid by the end of the third quarter of 2018 to stockholders of record as of June 14, 2018. The Company's share of
this dividend will be $31,998,000 and is eliminated in consolidation. As of June 30, 2018, the Company recorded an
Accrued liability for the dividend payable to Swire and a corresponding reduction to Non-controlling interest of
$21,332,000 in the Condensed Consolidated Balance Sheets.
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Item 2.    MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS
This quarterly report contains forward-looking statements. Forward-looking statements include any statements related
to our expectations regarding future performance or market position, including any statements regarding anticipated
sales, gross margins and operating margins across markets, profitability and the effect of specified factors on
profitability for 2018, expenses, sourcing costs, effects of unseasonable weather on our results of operations, inventory
levels, investments in our business, investments in and implementation of our information technology systems, our
operating model assessment referred to as Project CONNECT, intellectual property disputes, our DTC channels and
other capital expenditures, including planned store additions, access to raw materials and factory capacity, financing
and working capital requirements and resources, effects of the Tax Cuts and Jobs Act ("TCJA"), income tax rates and
pre-tax income, our intended buyout of the remaining 40% non-controlling interest in our China joint venture, the
effects of our adoption of recent accounting pronouncements, and our exposure to market risk associated with interest
rates and foreign currency exchange rates.
These forward-looking statements, and others we make from time to time, are subject to a number of risks and
uncertainties. Many factors may cause actual results to differ materially from those projected in forward-looking
statements, including the risks described in Part II, Item 1A, Risk Factors. We do not undertake any duty to update
forward-looking statements after the date they are made or to conform them to actual results or to changes in
circumstances or expectations.
Our Business
As one of the largest outdoor and active lifestyle apparel and footwear companies in the world, we design, source,
market, and distribute outdoor and active lifestyle apparel, footwear, accessories, and equipment primarily under the
Columbia, SOREL, prAna, and Mountain Hardwear brands. Our products are sold through a mix of wholesale
distribution channels, our own DTC channels and independent international distributors. In addition, we license some
of our trademarks across a range of apparel, footwear, accessories, equipment, and home products.
The popularity of outdoor activities and active lifestyles, changes in consumer buying patterns and behaviors,
changing design trends, consumer adoption of innovative performance technologies, variations in seasonal weather,
and the availability and desirability of competitor alternatives affect consumer desire for our products. Therefore, we
seek to drive, anticipate and respond to trends and shifts in consumer preferences by developing new products with
innovative performance features and designs, creating persuasive and memorable marketing communications to
generate consumer awareness, demand and retention, and adjusting the mix, price points and selling channels of
available product offerings. Failure to anticipate or respond to consumer needs and preferences in a tim
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