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(Mark One)
X QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE
SECURITIES
EXCHANGE ACT OF 1934
For the quarterly period ended June 30, 2008
OR
TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934
For the transition period from to
Exact name of registrants as specified LR.S.
Employer
Commission File in their charters, address of principal Identification
Number executive offices, zip code and telephone number Number
1-14465 IDACORP, Inc. 82-0505802
1-3198 Idaho Power Company 82-0130980

1221 W. Idaho Street
Boise, ID 83702-5627
(208) 388-2200
State of Incorporation: Idaho
Websites: ~ www.idacorpinc.com
www.idahopower.com
None
Former name, former address and former fiscal year, if changed since last report.

Indicate by check mark whether the registrants (1) have filed all reports required to be filed by Section 13 or 15(d) of
the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrants
were required to file such reports), and (2) have been subject to such filing requirements for the past 90 days. Yes

X No ___

Indicate by check mark whether the registrants are large accelerated filers, accelerated filers, non-accelerated filers, or
smaller reporting companies. See the definitions of "large accelerated filer," "accelerated filer" and "smaller reporting
company" in Rule 12b-2 of the Exchange Act (check one):

IDACORP, Inc.:

Large accelerated filer X Accelerated filer Non-accelerated filer Smaller reporting company

Idaho Power Company:

Large accelerated filer ~Accelerated filer Non-accelerated filer X Smaller reporting company

Indicate by check mark whether the registrants are shell companies (as defined in Rule 12b-2 of the Exchange Act).

Number of shares of Common Stock outstanding as of June 30, 2008:
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IDACORP, Inc.: 45,300,105

Idaho Power Company: 39,150,812, all held by IDACORP, Inc.

This combined Form 10-Q represents separate filings by IDACORP, Inc. and Idaho Power Company. Information
contained herein relating to an individual registrant is filed by that registrant on its own behalf. Idaho Power
Company makes no representations as to the information relating to IDACORP, Inc.'s other operations.

Idaho Power Company meets the conditions set forth in General Instructions H(1)(a) and (b) of Form 10-Q and is
therefore filing this Form with the reduced disclosure format.
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APCU - Annual Power Cost Update
Cal ISO - California Independent System Operator
CalPX - California Power Exchange
CAMP - Comprehensive Aquifer Management Plan
DSM - Demand Side Management
EIS - Environmental impact statement
EPS - Earnings per share
ESA - Endangered Species Act
ESPA - Eastern Snake Plain Aquifer
FASB - Financial Accounting Standards Board
FERC - Federal Energy Regulatory Commission
FIN - Financial Accounting Standards Board Interpretation
Fitch - Fitch Ratings, Inc.
FPA - Federal Power Act
GAAP - Generally Accepted Accounting Principles in the United States of America
Ida-West - Ida-West Energy, a subsidiary of IDACORP, Inc.
IDEQ - Idaho Department of Environmental Quality
IDWR - Idaho Department of Water Resources
IE - IDACORP Energy, a subsidiary of IDACORP, Inc.
IERCO - Idaho Energy Resources Co., a subsidiary of Idaho Power Company
IFS - IDACORP Financial Services, a subsidiary of IDACORP, Inc.
IPC - Idaho Power Company, a subsidiary of IDACORP, Inc.
IPUC - Idaho Public Utilities Commission
IRP - Integrated Resource Plan
IWRB - Idaho Water Resource Board
LGAR - Load growth adjustment rate
maf - Million acre feet
Management's Discussion and Analysis of Financial Condition and Results of
MD&A - Operations
Moody's - Moody's Investors Service
MW - Megawatt
MWh - Megawatt-hour
NEPA - National Environmental Policy Act of 1996
oO&M - Operations and Maintenance
OopPUC - Oregon Public Utility Commission
PCA - Power Cost Adjustment
PCAM - Power Cost Adjustment Mechanism
PURPA - Public Utility Regulatory Policies Act of 1978
RFP - Request for Proposal
S&P - Standard & Poor's Ratings Services
SFAS - Statement of Financial Accounting Standards
S0O2 - Sulfur Dioxide
SRBA - Snake River Basin Adjudication
Valmy - North Valmy Steam Electric Generating Plant

VIEs - Variable Interest Entities
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SAFE HARBOR STATEMENT

This Form 10-Q contains "forward-looking statements" intended to qualify for the safe harbor from liability
established by the Private Securities Litigation Reform Act of 1995. Forward-looking statements should be read with
the cautionary statements and important factors included in this Form 10-Q at Part I, Item 2, "Management's
Discussion and Analysis of Financial Condition and Results of Operations - Forward-Looking Information."
Forward-looking statements are all statements other than statements of historical fact, including without limitation
those that are identified by the use of the words "anticipates," "believes," "estimates," "expects," "intends," "plans,"
"predicts," "projects,” "may result," "may continue" and similar expressions.

nan "non nn

non non
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Item 1. Financial Statements
IDACORP, Inc.
Condensed Consolidated Statements of Income

Operating Revenues:

Electric utility:

General business

Off-system sales

Other revenues

Total electric utility revenues

Other

Total operating revenues
Operating Expenses:

Electric utility:

Purchased power

Fuel expense

Power cost adjustment

Other operations and maintenance
Demand-side management

Gain on sale of emission allowances
Depreciation

Taxes other than income taxes

Total electric utility expenses

Other expense

Total operating expenses
Operating Income:

Electric utility

Other

Total operating income

Other Income

Losses of Unconsolidated Equity-Method
Investments

Other Expense

Interest Expense:

Interest on long-term debt

Other interest

Total interest expense

Income Before Income Taxes
Income Tax Expense

Net Income

Weighted Average Common Shares Outstanding
- Basic (000's)

Weighted Average Common Shares Outstanding
- Diluted (000's)

$

(unaudited)

Three months ended
June 30,
2008 2007
(thousands of dollars except
for per share amounts)

188,748 $
25,641
14,556

228,945

1,281

230,226

50,089
28,681
(829)
75,617
3,928
(346)
26,617
4,800
188,557
1,140
189,697

40,388
141
40,529
6,082

(3,278)
1,820

15,744
1,313
17,057
24,456
6,941
17,515 §

44,924

45,096

162,212
37,177
13,137

212,526

1,246

213,772

80,467
27,520
(42,172)
78,888

2,548
(882)
25,613
4,636
176,618
582
177,200

35,908
664
36,572
3,862

(1,551)
1,571

13,896
1,514
15,410
21,902
3,437
18,465

43,751

43,884
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Earnings Per Share of Common Stock (basic
and diluted): $ 039 $
Dividends Paid Per Share of Common Stock $ 0.30 $

The accompanying notes are an integral part of these statements.

1

0.42
0.30
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IDACORP, Inc.
Condensed Consolidated Statements of Income
(unaudited)
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Six months ended

June 30,
2008 2007
(thousands of dollars except
Operating Revenues: for per share amounts)
Electric utility:
General business $ 356,060 $ 299,463
Off-system sales 59,004 95,016
Other revenues 26,676 23,976
Total electric utility revenues 441,740 418,455
Other 1,925 2,029
Total operating revenues 443,665 420,484
Operating Expenses:
Electric utility:
Purchased power 95,387 131,285
Fuel expense 65,918 58,432
Power cost adjustment (18,573) (63,708)
Other operations and maintenance 144,543 146,715
Demand-side management 7,293 4,663
Gain on sale of emission allowances (346) (882)
Depreciation 52,367 50,903
Taxes other than income taxes 9,603 9,554
Total electric utility expenses 356,192 336,962
Other expense 2,187 3,170
Total operating expenses 358,379 340,132
Operating Income (Loss):
Electric utility 85,548 81,493
Other (262) (1,141)
Total operating income 85,286 80,352
Other Income 10,499 9,251
Losses of Unconsolidated Equity-Method
Investments (7,314) 2,877)
Other Expense 2,184 4,782
Interest Expense:
Interest on long-term debt 32,621 27,444
Other interest 1,909 3,118
Total interest expense 34,530 30,562
Income Before Income Taxes 51,757 51,382
Income Tax Expense 12,526 8,336
Income from Continuing Operations 39,231 43,046
Income from Discontinued Operations, net of
tax - 67
Net Income $ 39,231 $ 43,113
Weighted Average Common Shares Outstanding -
Basic (000's) 44,886 43,709
Weighted Average Common Shares Outstanding -
Diluted (000's) 45,050 43,845

Earnings Per Share of Common Stock:
Earnings per share from Continuing
Operations-Basic $ 0.87 $ 0.99
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Earnings per share from Discontinued
Operations-Basic -
Earnings Per Share of Common Stock-Basic $ 0.87 $

Earnings per share from Continuing
Operations-Diluted $ 0.87 $

Earnings per share from Discontinued
Operations-Diluted -
Earnings Per Share of Common Stock-Diluted $ 0.87 $
Dividends Paid Per Share of Common Stock $ 0.60 $

The accompanying notes are an integral part of these statements.

0.99

0.98

0.98
0.60
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IDACORP, Inc.
Condensed Consolidated Balance Sheets
(unaudited)
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June 30, December
31,
2008 2007

(thousands of dollars)
Assets
Current Assets:
Cash and cash equivalents 8,924 $ 7,966
Receivables:
Customer 66,214 69,160
Allowance for uncollectible accounts 941) (7,505)
Employee notes 2,216 2,128
Other 7,163 10,957
Accrued unbilled revenues 48,735 36,314
Materials and supplies (at average cost) 49,732 43,270
Fuel stock (at average cost) 24,307 17,268
Prepayments 8,789 9,371
Deferred income taxes 9,863 25,672
Refundable income tax deposit 24,903 46,083
Other 9,107 6,023
Total current assets 259,012 266,707
Investments 207,277 201,085
Property, Plant and Equipment:
Utility plant in service 3,921,416 3,796,339
Accumulated provision for depreciation (1,480,087) (1,468,832)
Utility plant in service - net 2,441,329 2,327,507
Construction work in progress 212,306 257,590
Utility plant held for future use 6,386 3,366
Other property, net of accumulated depreciation 27,805 28,089
Property, plant and equipment - net 2,687,826 2,616,552
Other Assets:
American Falls and Milner water rights 26,853 29,501
Company-owned life insurance 30,302 30,842
Regulatory assets 477,883 449,668
Long-term receivables (net of allowance of $2,478 and $1,878,
respectively) 4,263 3,583
Employee notes 2,537 2,325
Other 52,623 53,045
Total other assets 594,461 568,964
Total $ 3,748,576 $ 3,653,308

The accompanying notes are an integral part of these statements.
3
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IDACORP, Inc.
Condensed Consolidated Balance Sheets
(unaudited)
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Liabilities and Shareholders' Equity

Current Liabilities:

Current maturities of long-term debt

Notes payable

Accounts payable

Taxes accrued

Interest accrued

Uncertain tax positions

Other

Total current liabilities

Other Liabilities:

Deferred income taxes

Regulatory liabilities

Other

Total other liabilities

Long-Term Debt

Commitments and Contingencies (Note 6)
Shareholders' Equity:

Common stock, no par value (shares authorized 120,000,000;
45,304,058 and 45,063,107 shares issued, respectively)
Retained earnings

Accumulated other comprehensive loss

Treasury stock (3,953 and 380 shares at cost, respectively)
Total shareholders' equity

Total

June 30, December
31,
2008 2007
(thousands of dollars)
$ 8,643 $ 11,456
279,421 186,445
68,652 85,116
3,473 8,492
18,671 18,913
27,242 26,764
45,858 38,129
451,960 375,315
468,868 466,182
279,423 274,204
170,223 173,412
918,514 913,798
1,153,454 1,156,880
682,147 675,774
549,849 537,699
(7,333) (6,156)
(15) (2)
1,224,648 1,207,315
$ 3,748,576 $ 3,653,308

The accompanying notes are an integral part of these statements.

4
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IDACORP, Inc.
Condensed Consolidated Statements of Cash Flows
(unaudited)
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Six months ended June 30,

2008 2007
Operating Activities: (thousands of dollars)
Net income $ 39,231 $ 43,113
Adjustments to reconcile net income to net cash provided by
operating activities:
Depreciation and amortization 63,255 60,397
Deferred income taxes and investment tax credits 16,777 18,760
Changes in regulatory assets and liabilities (24,824) (65,257)
Non-cash pension expense 1,274 5,869
Undistributed losses (earnings) of subsidiaries 1,110 (2,922)
Gain on sale of assets (3,382) (2,687)
Other non-cash adjustments to net income 748 (1,305)
Change in:
Accounts receivable and prepayments 1,967 (3,001)
Accounts payable and other accrued liabilities (13,462) (3,548)
Taxes accrued (5,255) (12,582)
Other current assets (25,921) (15,402)
Other current liabilities 3,655 11,160
Other assets 459 568
Other liabilities (2,133) 8,300
Net cash provided by operating activities 53,499 41,463
Investing Activities:
Additions to property, plant and equipment (125,373) (122,179)
Proceeds from the sale of IDACOMM - 7,283
Proceeds from the sale of non-utility assets 5,690 -
Investments in affordable housing (8,486) 300
Proceeds from the sale of emission allowances 833 2,685
Investments in unconsolidated affiliates (8,725) (3,600)
Purchase of available-for-sale securities - (24,349)
Proceeds from the sale of available-for-sale securities - 25,296
Purchase of held-to-maturity securities (965) (1,325)
Maturity of held-to-maturity securities 2,735 1,730
Tax deposit withdrawal 20,000 -
Other assets (1,524) 1,377
Net cash used in investing activities (115,815) (112,782)
Financing Activities:
Increase in term loans 170,000 -
Issuance of long-term debt - 140,000
Retirement of long-term debt (6,317) (7,650)
Purchase of pollution control revenue bonds (166,100) -
Dividends on common stock (26,985) (26,286)
Net change in short-term borrowings 89,076 (42,100)
Issuance of common stock 4,295 12,451
Acquisition of treasury stock (281) (346)
Other assets (414) (2,178)
Net cash provided by financing activities 63,274 73,891
Net increase in cash and cash equivalents 958 2,572
Cash and cash equivalents at beginning of the period 7,966 9,892
Cash and cash equivalents at end of the period $ 8,924 $ 12,464

Supplemental Disclosure of Cash Flow Information:
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Cash paid during the period for:

Income taxes $ 5%
Interest (net of amount capitalized) $ 33,824 $
Non-cash investing activities

Additions to property, plant and equipment in accounts payable $ 9,960 $

The accompanying notes are an integral part of these statements.

3,314
29,342

9,878
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IDACORP, Inc.
Condensed Consolidated Statements of Comprehensive Income
(unaudited)
Three Months Ended
June 30,
2008 2007
(thousands of dollars)
Net Income $ 17,515 $
Other Comprehensive Income (Loss):
Unrealized holding (losses) gains arising during the period,
net of tax of ($181) and $425 (281)
Unfunded pension liability adjustment, net of tax
of $67 and $72 103
Total Comprehensive Income $ 17,337 $
The accompanying notes are an integral part of these statements.
IDACORP, Inc.
Condensed Consolidated Statements of Comprehensive Income
(unaudited)

18,465

662

113
19,240
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Six Months Ended
June 30,
2008 2007
(thousands of dollars)
Net Income $ 39,231 $ 43,113
Other Comprehensive Income (Loss):
Unrealized (losses) gains on securities:
Unrealized holding (losses) gains arising during the period,
net of tax of ($888) and $304 (1,384) 473
Reclassification adjustment for gains included

in net income, net of tax of ($0) and ($561) - (874)
Net unrealized losses (1,384) 401)
Unfunded pension liability adjustment, net of tax

of $133 and $145 207 225
Total Comprehensive Income $ 38,054 $ 42,937

The accompanying notes are an integral part of these statements.
6
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Idaho Power Company
Condensed Consolidated Statements of Income
(unaudited)
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Operating Revenues:
General business

Off-system sales

Other revenues

Total operating revenues
Operating Expenses:
Operation:

Purchased power

Fuel expense

Power cost adjustment

Other

Demand-side management
Gain on sale of emission allowances
Maintenance

Depreciation

Taxes other than income taxes
Total operating expenses
Income from Operations

Other Income (Expense):
Allowance for equity funds used during
construction

(Losses) earnings of unconsolidated
equity-method investments

Other income

Other expense

Total other income

Interest Charges:

Interest on long-term debt

Other interest

Allowance for borrowed funds used during

construction

Total interest charges

Income Before Income Taxes
Income Tax Expense

Net Income

2008

Three Months Ended
June 30,

(thousands of dollars)

188,748 $
25,641
14,556

228,945

50,089
28,681
(829)
55,478
3,928
(346)
20,139
26,617
4,800
188,557
40,388

232
(1,070)

5,625
(1,786)
3,001

15,409
2,252
(1,479)

16,182

27,207
9,479

17,728 $

The accompanying notes are an integral part of these statements.

2007

162,212
37,177
13,137

212,526

80,467
27,520
(42,172)
55,242

2,548
(882)
23,646
25,613
4,636
176,618
35,908

1,374
544

2,155
(1,558)
2,515

13,387
2,484
(1,915)

13,956
24,467

8,303
16,164
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Idaho Power Company
Condensed Consolidated Statements of Income
(unaudited)

Six Months Ended
June 30,
2008 2007
(thousands of dollars)

Operating Revenues:

General business 356,060 $ 299.463
Off-system sales 59,004 95,016
Other revenues 26,676 23,976
Total operating revenues 441,740 418,455
Operating Expenses:
Operation:
Purchased power 95,387 131,285
Fuel expense 65,918 58,432
Power cost adjustment (18,573) (63,708)
Other 110,131 107,447
Demand-side management 7,293 4,663
Gain on sale of emission allowances (346) (882)
Maintenance 34,412 39,268
Depreciation 52,367 50,903
Taxes other than income taxes 9,603 9,554
Total operating expenses 356,192 336,962
Income from Operations 85,548 81,493
Other Income (Expense):
Allowance for equity funds used during 1,129 2,778
construction
(Losses) earnings of unconsolidated (1,866) 2,079
equity-method investments
Other income 9,073 5,858
Other expense (2,474) (4,432)
Total other income 5,862 6,283
Interest Charges:
Interest on long-term debt 31,952 26,471
Other interest 4,146 4,658
Allowance for borrowed funds used during (3,417) (3,454)
construction
Total interest charges 32,681 27,675
Income Before Income Taxes 58,729 60,101
Income Tax Expense 19,730 20,606
Net Income 38,999 $ 39,495
The accompanying notes are an integral part of these statements.

8
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Idaho Power Company
Condensed Consolidated Balance Sheets
(unaudited)
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Assets

Electric Plant:

In service (at original cost)
Accumulated provision for depreciation
In service - net

Construction work in progress

Held for future use

Electric plant - net

Investments and Other Property
Current Assets:

Cash and cash equivalents
Receivables:

Customer

Allowance for uncollectible accounts
Employee notes

Other

Accrued unbilled revenues

Materials and supplies (at average cost)
Fuel stock (at average cost)
Prepayments

Deferred income taxes

Refundable income tax deposit
Other

Total current assets

Deferred Debits:

American Falls and Milner water rights
Company-owned life insurance
Regulatory assets

Employee notes

Other

Total deferred debits

Total

$

June 30, December
31,
2008 2007
(thousands of dollars)

3,921,416 $ 3,796,339
(1,480,087) (1,468,832)

2,441,329
212,306
6,386
2,660,021
110,747

6,764

66,214
(941)
2,216
4,464
48,735
49,732
24,307
8,495
3,865
23,927
5,297
243,075

26,853
30,302
477,883
2,537
51,292
588,867

2,327,507
257,590
3,366
2,588,463
105,074

5,347

62,122
(1,305)
2,128
8,122
36,314
43,270
17,268
9,120
4,074
44316
1,067
231,843

29,501
30,842
449,668
2,325
51,800
564,136

3,602,710 $ 3,489,516
The accompanying notes are an integral part of these statements.
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Idaho Power Company
Condensed Consolidated Balance Sheets
(unaudited)
June 30, December
31,
2008 2007
Capitalization and Liabilities (thousands of dollars)
Capitalization:
Common stock equity:
Common stock, $2.50 par value (50,000,000 shares
authorized; 39,150,812 shares outstanding) $ 97,877 $ 97,877
Premium on capital stock 581,758 581,758
Capital stock expense (2,097) (2,097)
Retained earnings 454,215 442,300
Accumulated other comprehensive loss (7,333) (6,156)
Total common stock equity 1,124,420 1,113,682
Long-term debt 1,140,568 1,141,508
Total capitalization 2,264,988 2,255,190
Current Liabilities:
Long-term debt due within one year 1,064 1,064
Notes payable 214,249 136,585
Accounts payable 68,106 84,457
Notes and accounts payable to related parties 2,722 724
Taxes accrued 12,343 2,403
Interest accrued 18,514 18,761
Uncertain tax positions 27,242 26,764
Other 44,804 36,907
Total current liabilities 389,044 307,665
Deferred Credits:
Deferred income taxes 506,328 488,768
Regulatory liabilities 279,423 274,204
Other 162,927 163,689
Total deferred credits 948,678 926,661
Commitments and Contingencies (Note 6)
Total $ 3,602,710 $ 3,489,516

The accompanying notes are an integral part of these statements.
10
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Idaho Power Company
Condensed Consolidated Statements of Capitalization
(unaudited)
June 30, December 31,
2008 % 2007 %
(thousands of dollars)
Common Stock Equity:
Common stock $ 97,877 $ 97,877
Premium on capital stock 581,758 581,758
Capital stock expense (2,097) (2,097)
Retained earnings 454,215 442,300
Accumulated other comprehensive loss (7,333) (6,156)
Total common stock equity 1,124,420 50 1,113,682 49
Long-Term Debt:
First mortgage bonds:
7.20% Series due 2009 80,000 80,000
6.60% Series due 2011 120,000 120,000
4.75% Series due 2012 100,000 100,000
4.25% Series due 2013 70,000 70,000
6 % Series due 2032 100,000 100,000
5.50% Series due 2033 70,000 70,000
5.50% Series due 2034 50,000 50,000
5.875% Series due 2034 55,000 55,000
5.30% Series due 2035 60,000 60,000
6.30% Series due 2037 140,000 140,000
6.25% Series due 2037 100,000 100,000
Total first mortgage bonds 945,000 945,000
Amount due within one year - -
Net first mortgage bonds 945,000 945,000
Pollution control revenue bonds:
Variable Rate Series 2003 due 2024 49,800 49,800
Variable Rate Series 2006 due 2026 116,300 116,300
Variable Rate Series 2000 due 2027 4,360 4,360
Total pollution control revenue bonds 170,460 170,460
American Falls bond guarantee 19,885 19,885
Milner Dam note guarantee 9,573 10,636
Note guarantee due within one year (1,064) (1,064)
Unamortized premium/discount - net (3,286) (3,409)
Term Loan Credit Facility 166,100 -
Purchase of pollution control revenue bonds (166,100) -
Total long-term debt 1,140,568 50 1,141,508 51
Total Capitalization $ 2,264,988 100 $ 2,255,190 100

The accompanying notes are an integral part of these statements.
11
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Idaho Power Company
Condensed Consolidated Statements of Cash Flows
(unaudited)
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Operating Activities:

Net income

Adjustments to reconcile net income to net cash provided
by

operating activities:

Depreciation and amortization

Deferred income taxes and investment tax credits
Changes in regulatory assets and liabilities
Non-cash pension expense

Undistributed losses (earnings) of subsidiary
Gain on sale of assets

Other non-cash adjustments to net income
Change in:

Accounts receivables and prepayments

Accounts payable

Taxes accrued

Other current assets

Other current liabilities

Other assets

Other liabilities

Net cash provided by operating activities
Investing Activities:

Additions to utility plant

Proceeds from the sale of non-utility assets
Purchase of available-for-sale securities
Proceeds from the sale of available-for-sale securities
Proceeds from sale of emission allowances
Investments in unconsolidated affiliate

Tax deposit withdrawal

Other assets

Net cash used in investing activities

Financing Activities:

Increase in term loans

Issuance of long-term debt

Retirement of long-term debt

Purchase of pollution control revenue bonds
Dividends on common stock

Net change in short term borrowings

Other

Net cash provided by financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period
Supplemental Disclosure of Cash Flow Information:

Six months ended June 30,

2008 2007
(thousands of dollars)

38,999 $ 39,495
56,650 54,487
16,050 16,671
(24,824) (65,257)
1,274 5,869
1,866 (2,079)
(3,381) (2,519)
(1,497) (2,861)
3,142 (4,843)
(13,102) (2,239)
9,650 (1,094)
(25,921) (15,478)
3,650 11,141
456 524
(1,608) 8,943
61,404 40,760
(125,373) (121,673)
5,690 -
- (24,349)

- 25,296

833 2,685
(8,725) (3,600)
20,000 -
(1,515) 1,378
(109,090) (120,263)
170,000 -
- 140,000
(1,064) (1,064)
(166,100) -
(27,084) (26,212)
73,764 (30,200)
413) (1,706)
49,103 80,818
1,417 1,315
5,347 2,404
6,764 $ 3,719
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Cash paid during the period for:

Income taxes received from parent $ 6,996 $ 6,236
Interest (net of amount capitalized) $ 32,026 $ 26,493
Non-cash investing activities:
Additions to utility plant in accounts payable $ 9,960 $ 9,878
The accompanying notes are an integral part of these statements.
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Idaho Power Company
Condensed Consolidated Statements of Comprehensive Income
(unaudited)
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Three Months Ended
June 30,
2008 2007

(thousands of dollars)
Net Income $ 17,728 $ 16,164
Other Comprehensive Income (Loss):
Unrealized holding (losses) gains arising during the period,
net of tax of ($181) and $425 (281) 662
Unfunded pension liability adjustment, net of tax
of $67 and $72 103 113
Total Comprehensive Income $ 17,550 $ 16,939

The accompanying notes are an integral part of these statements.
Idaho Power Company
Condensed Consolidated Statements of Comprehensive Income
(unaudited)
Six Months Ended
June 30,
2008 2007

(thousands of dollars)

Net Income $ 38,999 $ 39,495

Other Comprehensive Income (Loss):

Unrealized (losses) gains on securities:

Unrealized holding (losses) gains arising during the period,

net of tax of ($888) and $304 (1,384) 473
Reclassification adjustment for gains included

in net income, net of tax of ($0) and ($561) - (874)
Net unrealized losses (1,384) 401)
Unfunded pension liability adjustment, net of tax
of $133 and $145 207 225
Total Comprehensive Income $ 37,822 $ 39,319
The accompanying notes are an integral part of these statements.
13
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IDACORP, INC. AND IDAHO POWER COMPANY
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(unaudited)
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:
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This Quarterly Report on Form 10-Q is a combined report of IDACORP, Inc. IDACORP) and Idaho Power Company
(IPC). These Notes to the Condensed Consolidated Financial Statements apply to both IDACORP and IPC. However,
IPC makes no representation as to the information relating to IDACORP's other operations.

Nature of Business
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IDACOREP is a holding company formed in 1998 whose principal operating subsidiary is IPC. IDACORP is subject to
the provisions of the Public Utility Holding Company Act of 2005, which provides certain access to books and records
to the Federal Energy Regulatory Commission (FERC) and state utility regulatory commissions and imposes certain
record retention and reporting requirements on IDACORP.

IPC is an electric utility with a service territory covering approximately 24,000 square miles in southern Idaho and
eastern Oregon. IPC is regulated by the FERC and the state regulatory commissions of Idaho and Oregon. IPC is the
parent of Idaho Energy Resources Co. (IERCO), a joint venturer in Bridger Coal Company, which supplies coal to the
Jim Bridger generating plant owned in part by IPC.

IDACORP's other subsidiaries include:
IDACORP Financial Services, Inc. (IFS), an investor in affordable housing and other real estate

investments;

Ida-West Energy Company (Ida-West), an operator of small hydroelectric generation projects that satisfy
the requirements of the Public Utility Regulatory Policies Act of 1978 (PURPA); and

IDACORP Energy (IE), a marketer of energy commodities, which wound down operations in 2003.
On February 23, 2007, IDACORP sold all of the outstanding common stock of IDACOMM, Inc. to American Fiber

Systems, Inc. The results of operations and the sale of IDACOMM, Inc. are reported as discontinued operations.
Discontinued operations are discussed in Note 9.

Principles of Consolidation
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IDACORP's and IPC's condensed consolidated financial statements include the accounts of each company and their
consolidated subsidiaries. IDACORP also consolidates two variable interest entities (VIEs) for which it is the primary
beneficiary. All significant intercompany balances have been eliminated in consolidation. Investments in entities in
which IDACORP and IPC are not the primary beneficiaries, but have the ability to exercise significant influence over
operating and financial policies, are accounted for using the equity method.

Through IFS, IDACORP also holds significant variable interests in VIEs for which it is not the primary beneficiary.
These VIEs are historic rehabilitation and affordable housing developments in which IFS holds limited partnership
interests ranging up to 99 percent. These investments were acquired between 1996 and 2008. IFS' maximum
exposure to loss in these developments was $80 million at June 30, 2008.
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Financial Statements

In the opinion of IDACORP and IPC, the accompanying unaudited condensed consolidated financial statements
contain all adjustments necessary to present fairly their consolidated financial positions as of June 30, 2008, and
consolidated results of operations for the three and six months ended June 30, 2008, and 2007, and consolidated cash
flows for the six months ended June 30, 2008, and 2007. These adjustments are of a normal and recurring nature.
These financial statements do not contain the complete detail or footnote disclosure concerning accounting policies
and other matters that would be included in full-year financial statements and should be read in conjunction with the
audited consolidated financial statements included in IDACORP's and IPC's Annual Report on Form 10-K for the year
ended December 31, 2007. The results of operations for the interim periods are not necessarily indicative of the
results to be expected for the full year.

Reclassifications
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Certain prior year amounts have been reclassified to conform to the current year presentation. Net income and
shareholders' equity were not affected by these reclassifications.

Earnings Per Share
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The following table presents the computation of IDACORP's basic and diluted earnings per share from continuing

operations for the three and six months ended June 30, 2008 and 2007 (in thousands, except for per share amounts):

Three months Six months ended
ended

72



Edgar Filing: IDACORP INC - Form 10-Q
June 30,

June 30,
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2008

2007

2008

2007
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Numerator:
Income from continuing operations $17,515 $18,465 $39,231 $43,046
Denominator:
Weighted-average common shares outstanding - basic* 44,924 43,751 44,886 43,709
Effect of dilutive securities:
Options 47 38 48 44
Restricted Stock 125 95 116 92
Weighted-average common shares outstanding
- diluted 45,096 43,884 45,050 43,845
Basic earnings per share from continuing operations $ 039 8% 042 % 087 $ 0.99
Diluted earnings per share from continuing operations $ 039 % 042 $ 087 $ 0098

*Weighted average shares outstanding - basic excludes non-vested shares issued under stock compensation

plans.

The diluted EPS computation excluded 482,000 options for the three and six months ended June 30, 2008, because the
options' exercise prices were greater than the average market price of the common stock during those periods. For the
same periods in 2007, there were 486,800 and 487,400 options excluded from the diluted EPS computation for the
same reason. In total, 817,075 options were outstanding at June 30, 2008, with expiration dates between 2010 and
2015.

New Accounting Pronouncements
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SFAS 141(R): In December 2007, the FASB issued SFAS 141(R), Business Combinations (Revised December
2007). SFAS 141(R) establishes principles and requirements for how an acquirer in a business combination: 1)
recognizes and measures in its financial statements the identifiable assets acquired, the liabilities assumed, and any
noncontrolling interest in the acquiree; 2) recognizes and measures the goodwill acquired in the business combination
or a gain from a bargain purchase; and 3) determines what information to disclose to enable users of the financial
statements to evaluate the nature and financial effects of the business combination. SFAS 141(R) applies
prospectively to business combinations for which the acquisition date is on or after the beginning of the first annual
reporting period beginning on or after December 15, 2008. An entity may not apply it before that date. IDACORP
and IPC are currently evaluating the impact of SFAS 141(R).

SFAS 160: In December 2007, the FASB issued SFAS 160, Noncontrolling Interests in Consolidated Financial
Statements. Among other things, SFAS 160 establishes a standard for the way noncontrolling interests (also called
minority interests) are presented in consolidated financial statements and standards for accounting for changes in
ownership interests. SFAS 160 is effective for fiscal years beginning on or after December 15, 2008. An entity may
not apply it before that date. IDACORP and IPC are currently evaluating the impact of SFAS 160.

15

76



Edgar Filing: IDACORP INC - Form 10-Q

SFAS 161: In March 2008, the FASB issued SFAS 161, Disclosures about Derivative Instruments and Hedging
Activities-an amendment of FASB Statement No. 133. SFAS 161 encourages, but does not require, comparative
disclosures for earlier periods at initial adoption. SFAS 161 changes the disclosure requirements for derivative
instruments and hedging activities. Entities are required to provide enhanced disclosures about (a) how and why an
entity uses derivative instruments, (b) how derivative instruments and related hedged items are accounted for under
Statement 133 and its related interpretations, and (c) how derivative instruments and related hedged items affect an
entity's financial position, financial performance, and cash flows. SFAS 161 is effective for financial statements
issued for fiscal years and interim periods beginning after November 15, 2008, with early application encouraged.
IDACORP and IPC are currently evaluating the impact of SFAS 161.

SFAS 162: In May 2008, the FASB issued SFAS 162, The Hierarchy of Generally Accepted Accounting Principles,
which identifies the sources of accounting principles and the framework for selecting the principles to be used in the
preparation of financial statements of nongovernmental entities that are presented in conformity with generally
accepted accounting principles in the United States (GAAP) (the GAAP hierarchy). SFAS 162 is effective 60 days
following the SEC's approval of the Public Company Accounting Oversight Board amendments to AU Section 411,
The Meaning of Present Fairly in Conformity With Generally Accepted Accounting Principles. IDACORP and IPC
do not expect the adoption of SFAS 162 to have a material impact on their financial statements.

SFAS 163: In May 2008, the FASB issued SFAS 163, Accounting for Financial Guarantee Insurance Contracts-an
interpretation of FASB Statement No. 60. SFAS 163 is generally effective for financial statements issued for fiscal
years beginning after December 15, 2008. IDACORP and IPC do not expect SFAS 163 to impact their financial
statements.

FSP EITF 03-6-1: In June 2008, the FASB issued FSP EITF 03-6-1, Determining Whether Instruments Granted in
Share-Based Payment Transactions Are Participating Securities. Under the guidance in FSP EITF 03-6-1, unvested
share-based payment awards that contain non-forfeitable rights to dividends or dividend equivalents (whether paid or
unpaid) are participating securities and shall be included in the computation of earnings per share pursuant to the
two-class method described in SFAS No. 128, Earnings per Share. FSP EITF 03-6-1 is effective for financial
statements issued for fiscal years beginning after December 15, 2008. All prior-period earnings per share data
presented shall be adjusted retrospectively. Early application is not permitted. IDACORP is currently evaluating the
impact of FSP EITF 03-6-1.

FSP FAS 142-3: In April 2008, the FASB issued FSP FAS 142-3, Determination of the Useful Life of Intangible
Assets. FSP FAS 142-3 removes the requirement of SFAS 142, Goodwill and Other Intangible Assets for an entity to
consider, when determining the useful life of an acquired intangible asset, whether the intangible asset can be renewed
without substantial cost or material modifications to the existing terms and conditions associated with the intangible
asset. FSP FAS 142-3 replaces the previous useful-life assessment criteria with a requirement t