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Fred Goodwin: No, I don t think there s been any indication given as to when the process will end for us or will end for
Barclays. It s an iterative process with all regulators, not just with the DNB that as they do work and get answers to one question that maybe
gives rise to other questions and the process moves on, so it s not finished until it s finished, but our sense of it is that it s moving along well.

Lee Dunlop: Ok, but there s no reason to think of adjusting the Q4 completion period in your mind?

Sir Fred Goodwin: Not at this point. Clearly we do want to move this ahead as quickly as we can but I think

realistically Q4 would be a sensible point to keep.

Reporting Owners
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Lee Dunlop: Ok, thank you very much.

Sir Fred Goodwin: Thanks.

Operator: Thank you. Sandy Chen of Panmure Gordon has our next question. Please go ahead.

Sandy Chen: Morning. I just had two probably straightforward questions. I wanted to get a sense of what the PBT is that you re

buying. In the earlier offer you were paying 27 billion for 1.7 billion in PBT. What s the estimate for the PBT that you re buying with 16 billion
now?

Explanation of Responses: 3
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Sir Fred Goodwin: I 1l pass that one over to Guy. I haven t spent a lot of time looking at that. I always tend to look at
the numbers with the synergies folded in, I think that takes us down to a P/E of something just below 8 that we re buying. Guy, do you wantto ?

Guy Whittaker: Yes I do Fred. The slight difficulty on this is obviously there aren t consensus earnings forecasts for LaSalle and
certainly not under IFRS so what we ve done is taken the consensus analysts forecasts for the ABN Group and deducted if you like our estimates
of LaSalle and it comes in at just a little over 20 times earnings on a 2007 basis and as Fred said that reduces on the same metric to around 7.9 on

a full run rate synergy basis for 2007.

Sandy Chen: Right, ok. The other question I had was more a general question on fair value adjustments on the ABN book.
Given the broader concerns about sub-prime US exposure, CDOs and mortgage backed securities, is that part of the book going to be mainly in
the RBS part and do you have an estimate of what the fair value adjustments that may be crystallised upon acquisition might be?

Sir Fred Goodwin: Guy, do you want to pick up that one as well?

Guy Whittaker: The answer is where there are specific hedges against part of the portfolio that would accrue to either ourselves, Fortis
or Santander then the hedges would move with the underlying assets or liabilities and will be for the account. If there are general hedges at the
group centre then they would be shared amongst the consortium. As for the fair value I do not have at this stage any visibility into what that
number could be.

Sandy Chen: That s understandable. Thanks very much.

Operator: Thank you. Our next question comes from Lionel Tritalou of Insight Investment. Please go ahead.
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Hi, I might have missed this question at the very beginning of the call but could you confirm what will be the

financing mix of the 16 billion, 5 billion of share swap and what will be the remainder made of?

Guy Whittaker:

Sir Fred Goodwin:

Guy Whittaker:

Lionel Tritalou:

Sir Fred Goodwin:

Lionel Tritalou:

Operator:
you.

Sir Fred Goodwin:

Shall I take that one as well Fred?

Thanks Guy.

5.2 billion of equity, about 5.3 billion of preference shares and the balance as senior debt.

Ok, and also in terms of I m not quite sure I heard correctly the revised integration costs.

2.7.

2.7, ok. Thank you very much.

Thank you. As there are no further questions I will turn the call back to Sir Fred for closing remarks. Thank

Thanks for calling in everyone. I think it sounds from the questions you ve got the bones of this

down very well. As ever if there are any further questions as things move along then Guy, Richard and I will be happy to try and answer them.
In simple terms what you ve got today is the deal as was on the table last week with the LaSalle business removed and the LaSalle cash in its
place with an adjustment to reflect some dis-synergies in North America. But again thank you for calling in and we 11 be happy to take any more
questions in the course of the day or coming days. Thanks very much.
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Operator: Thank you. Ladies and gentlemen, that will conclude today s conference. Thank you for your participation,
you may now disconnect.

END OF TRANSCRIPT
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