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Item 2.02 Results of Operations and Financial Condition.

On December 6, 2004 Ingles Markets, Incorporated (Ingles) announced its
sales for its fourth fiscal quarter and fiscal year ended September 25, 2004. A
copy of the press release is filed herewith as Exhibit 99.1 and is incorporated
herein by reference.

Item 4.02. Non-Reliance on Previously Issued Financial Statements or a
Related Audit Report or Completed Interim Review

In the same press release discussed above, Ingles also announced that it
is the subject of an informal inquiry by the Securities and Exchange Commission
(SEC) regarding the accounting for a vendor contract it entered into in 2002.
The SEC has requested certain documentation regarding that vendor contract,
other large vendor contracts entered into from 2002 through 2004, and related
accounting documents. The Audit Committee of Ingles' Board of Directors has
initiated a review of the accounting issues arising out of the inquiry and
others that may arise and has retained independent legal counsel to assist with
that review.

Based on information identified to date related to fiscal years 2001
through 2004, Ingles has determined that certain vendor consideration was
included in the determination of operating income in the incorrect periods and
has identified certain revenue and expense items that were incorrectly recorded.
Management believes that Ingles may restate its financial statements for certain
of the periods wunder review primarily to move recognition of certain vendor
payments from earlier to later periods. Consequently, on December 1, 2004,
management 1in consultation with the Audit Committee determined that our
previously filed financial statements for the periods under review should no
longer be relied wupon until completion of the review and the 1issuance of any
required restated financial statements.

The Audit Committee has discussed the matters disclosed in this filing
with Ernst & Young LLP, Ingles' independent registered public accounting firm.

Item 9.01 Financial Statements and Exhibits.
(c) Exhibits.

99.1 Copy of press release issued by Ingles on December 6, 2004.
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Pursuant to the requirements of the Securities Exchange Act of 1934, the
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Date: December 6, 2004 By: /s/ Brenda S. Tudor

Brenda S. Tudor
Vice President-Finance and Chief

Financial Officer



