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        American Israeli Paper Mills Ltd. (the �Registrant� or �Company�) announced that on December 23, 2007, an agreement was signed (�the
Agreement�) with Prisma Investment House Ltd. (�Prisma�) for the market making of the Company�s shares, as was approved by the Company�s
Board of Directors on December 20, 2007.

The Agreement was signed for a period of two years. Each party is entitled to conclude the Agreement at the end of the first year, subordinate to
45 days advanced notice.

Prisma shall act to the extent and in terms as described in the Agreement and subordinate to the Israeli�s Stock Exchange articles and instructions.

In exchange for the market making activity the Company shall pay Prisma, a monthly payment, in an amount not essential to the Company. The
Israeli�s Stock Exchange approved the Agreement with the market maker. The market making shall be implemented in the Company�s shares
owned by Prisma.

SIGNATURE

        Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by
the undersigned, thereunto duly authorized.

AMERICAN ISRAELI PAPER MILLS LTD.
(Registrant)

By: /s/ Lea Katz
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Lea Katz
Corporate Secretary

Dated: December 26, 2007
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