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PRELIMINARY PROSPECTUS SUPPLEMENT
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$20,000,000

RADCOM Litd.

Ordinary Shares

We are offering up to $20 million of our ordinary shares. The offering price is $ per ordinary share. Our ordinary
shares are listed on the NASDAQ Capital Market under the symbol “RDCM.” On May 13, 2016, the last reported sales
price of our ordinary shares on the NASDAQ Capital Market was $12.95 per share. Our largest shareholder, Zohar
Zisapel, has agreed to purchase up to $5.6 million of our ordinary shares in this offering from the underwriters at the
public offering price not otherwise purchased by other investors.

Investing in our ordinary shares involves a high degree of risk. Before buying any shares, you should review carefully
the risks and uncertainties described under the heading “Risk Factors” beginning on page S-6 of this prospectus
supplement, on page 3 of the accompanying prospectus, under Item 3.D. — “Risk Factors” in our most recent Annual
Report on Form 20-F and under similar headings in the other documents that are incorporated by reference into this
prospectus supplement.

Per Share Total
Public offering price $
Underwriting discounts and commissions(1) $
Proceeds to us, before expenses $
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(1) The underwriters will also be reimbursed for certain expenses incurred in this offering. See “Underwriting” for
details.

Neither the Securities and Exchange Commission nor any state securities commission has approved or disapproved of
these securities or determined if this prospectus supplement or the accompanying prospectus is truthful or complete.
Any representation to the contrary is a criminal offense.
We have granted the underwriters an option for a period of 30 days to purchase up to an additional $3 million of our
ordinary shares. If the underwriters exercise the option in full, the total underwriting discounts and commissions
payable by us will be $ , and the total proceeds to us, before expenses, will be $
Delivery of the ordinary shares is expected to be made on or about , 2016.
Sole Book-Running Manager
William Blair
Lead Manager

Needham & Company

The date of this prospectus is May , 2016
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ABOUT THIS PROSPECTUS SUPPLEMENT

A registration statement on Form F-3 (File No. 333-210448) utilizing a shelf registration process relating to the
securities described in this prospectus supplement was initially filed with the Securities and Exchange Commission, or
the SEC, on March 29, 2016, and was declared effective on May 4, 2016. Under this shelf registration statement, of
which this offering is a part, we may, from time to time, sell up to an aggregate of $50 million of our ordinary shares.
We have not yet sold any of our ordinary shares under this shelf registration statement.

This document contains two parts. The first part is this prospectus supplement, which describes the terms of this
offering of our ordinary shares, and also adds, updates and changes information contained in the accompanying
prospectus and the documents incorporated herein and therein by reference. The second part is the accompanying
prospectus, which gives more general information about us, some of which may not apply to this offering. To the
extent the information contained in this prospectus supplement differs or varies from the information contained in the
accompanying prospectus or any document filed prior to the date of this prospectus supplement and incorporated
herein by reference, the information in this prospectus supplement will control. In addition, this prospectus
supplement and the accompanying prospectus do not contain all of the information provided in the registration
statement that we filed with the SEC. For further information about us, you should refer to that registration statement,
which you can obtain from the SEC as described elsewhere in this prospectus under “Where You Can Find More
Information and Incorporation of Certain Information by Reference.” You may obtain a copy of this prospectus
supplement, the accompanying prospectus and any of the documents incorporated by reference without charge by
requesting it from us in writing or by telephone at the following address or telephone number: Radcom Ltd, 24 Raoul
Wallenberg Street, Tel Aviv 69719 Israel, Telephone: +972 77-774-5000.

You should rely only on the information contained in or incorporated by reference into this prospectus supplement and
the accompanying prospectus. We have not, and the underwriters have not, authorized anyone to provide you with
information that is different. No dealer, salesperson or other person is authorized to give any information or to
represent anything not contained in this prospectus supplement and the accompanying prospectus. This prospectus
supplement is not an offer to sell or solicitation of an offer to buy these securities in any circumstances under which
the offer or solicitation is unlawful. We are offering to sell, and seeking offers to buy, our securities offered hereby
only in jurisdictions where offers and sales are permitted. You should not assume that the information we have
included in this prospectus supplement or the accompanying prospectus is accurate as of any date other than the date
of this prospectus supplement or the accompanying prospectus, respectively, or that any information we have
incorporated by reference is accurate as of any date other than the date of the document incorporated by reference,
regardless of the time of delivery of this prospectus supplement or of any of our securities. Our business, financial
condition, results of operations and prospects may have changed since those dates.

Unless the context otherwise requires, all references in this prospectus supplement to “we,” “our,” “our company,” “Radcom,”
“us” and the “company” refer to Radcom Ltd., an Israeli company.

All references in this prospectus supplement to “ordinary shares” refer to Radcom’s ordinary shares, par value NIS 0.20
per share. We sometimes refer to our ordinary shares to be offered under this prospectus supplement as the “securities.”

All references to “NIS” are to New Israel Shekels, the lawful currency of Israel.

All references to “dollars” or “$” are to United States dollars, the lawful currency of the United States.
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PROSPECTUS SUPPLEMENT SUMMARY

This summary highlights information contained elsewhere or incorporated by reference into this prospectus

supplement and the accompanying prospectus. This summary does not contain all of the information that you should
consider before investing in our securities. You should carefully read the entire prospectus supplement and the
accompanying prospectus, including the “Risk Factors” sections, starting on page S-6 of this prospectus supplement
and page 3 of the accompanying prospectus and under Item 3.D. — “Risk Factors” in our most recent Annual Report on
Form 20-F, as well as the financial statements and notes thereto, and the other information incorporated by reference
herein, before making an investment decision.

Radcom Ltd.
Overview

We provide service assurance and customer experience management solutions to communication service providers,
or CSPs. Over 50 CSPs in 25 countries use our solutions to deliver high quality services, reduce churn, manage
network performance, analyze traffic and enhance customer care. Our software-based solutions incorporate
cutting-edge technologies and a wealth of knowledge acquired by partnering with many of the industry’s leading
CSPs for over two decades. These solutions support both mobile and fixed networks and scale to terabit data
bandwidths to enable big data analytics. We have a strong track record of innovation, and we were the
first-to-market with a software-based probe solution that supports Network Function Virtualization, or NFV, for
next-generation networks. As new and existing customers seek to manage their existing networks while evaluating
and deploying NFV-based architectures, we believe we are well positioned with our advanced software-based
solutions and industry track record.

Our solutions deliver specialized capabilities for virtualized infrastructure and next-generation networks, such as
Long Term Evolution (LTE), LTE-A, Voice over Long Term Evolution (VoLTE), IP Multimedia Subsystem (IMS),
Voice Over IP (VoIP) and mobile broadband. The key benefits of our solutions are:

advanced software-based architecture for rapid deployment and
ease of management;

improved customer retention;
reduced subscriber churn rates;
improved service availability;

ability to install the solution as a virtual network function for
seamless integration into all NFV infrastructures;

collection of all network packets for a complete and comprehensive
view of the network and the customer experience;

support for multiple protocols for end-to-end network coverage;

both network-wide views and drilldown to an individual subscriber
level; and

support for terabyte networks.
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The probe-based service assurance market is estimated to be more than $1 billion globally according to published
sources. Probe solutions are a critical part of a modern CSP network, and as CSPs expand their network capacity and
launch new services, such as LTE, LTE-A, and VoLTE, they must invest in probe solutions to assure these services
and deliver a high quality experience to their customers. Traditionally CSPs have deployed network architectures
based on a complex array of physical network elements based on proprietary hardware.
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Major CSPs are currently evaluating and/or moving parts of their network to support NFV, which moves control of
the network into software-based solutions running on standard, non-proprietary third-party hardware. According to
Gartner, the worldwide market opportunity for NFV and Software-Defined Network (SDN) technology for
communication service providers is projected to reach more than $8.3 billion by 2019, representing a 74% compound
annual growth rate since 20131. NFV-based architectures allow CSPs to increase agility and flexibility of network
design with highly scalable software-based solutions.

However, transitioning to NFV adds significant complexity when it comes to service assurance and customer
experience management. Prior probe and management solutions were not designed for NFV. Whereas prior solutions
focused on monitoring physical network devices, new solutions must also monitor internal Virtual
Machine-to-Virtual Machine (VM-to-VM) communications between various virtualized network functions all hosted
on the same server as well as communications between servers.

Our software-based solutions enable CSPs to manage both existing networks and next-generation, NFV-based
architectures. In 2013, we recognized that CSPs would require a new approach for service assurance and customer
experience management solutions in order to monitor huge volumes of data and support the industry trend away from
proprietary hardware to software controlled networks running on standard hardware. In February 2014, we launched
our MaveriQ solution which incorporates software-based probes and replaced our OmniQ hardware-based

solution. During 2015, we enhanced our solutions to support NFV.

In December 2015, our MaveriQ solution was selected by a top-tier North American mobile operator for its
next-generation virtualized network environment. This deployment represents one of the first NFV networks of scale
in the industry, and we were selected after a vigorous and lengthy validation process against several competing
products. We are now in the process of deploying our software-based NFV solution with this leading CSP, and we
are leveraging this success in discussions with other CSPs looking to manage existing networks while accelerating
their roadmaps towards next-generation NFV architectures.

Our principal executive offices are located at 24 Raoul Wallenberg Street, Tel Aviv 69719 Israel, and our telephone
number is +972 77-774-5000.

1 Gartner, Forecast: Communications Service Provider Operational Technology, Worldwide, 2013-2020, 1Q16
Update 17 March 2016.

The Gartner Report described herein, or the Gartner Report, represents research opinion or viewpoints published as
part of a syndicated subscription service by Gartner, Inc., or Gartner, which is not a representation of fact. The
Gartner Report speaks as of its original publication date (and not as of the date of this prospectus supplement) and the
opinions expressed in the Gartner Report are subject to change without notice.
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THE OFFERING

Ordinary shares offered

Ordinary shares outstanding prior to
the offering

Ordinary shares to be outstanding
after this offering

Option to purchase additional shares

Use of proceeds

Risk factors

NASDAQ Capital Market symbol

shares ( shares, if the underwriters exercise their option to
purchase additional shares in full)

8,929,894 shares

shares ( shares, if the underwriters exercise option to
purchase additional shares in full)

We have granted the underwriters an option for a period of 30
days after the date of the underwriting agreement to purchase up
to $3 million additional ordinary shares as described in
“Underwriting.”

We expect the net proceeds from this offering will be
approximately $18.5 million (or $21.3 million if the underwriters
exercise their option to purchase additional shares in full) after
deducting underwriting discounts and commissions, as described
in “Underwriting,” and estimated offering expenses payable by
us. We intend to use the net proceeds from this offering for
general corporate purposes, which include financing our
operations, capital expenditures and business development. See
“Use of Proceeds” on page S-9 of this prospectus supplement.

This investment involves a high degree of risk. See “Risk Factors”
beginning on page S-6 of this prospectus supplement and page 3

of the accompanying prospectus and in the documents

incorporated by reference herein (including under Item 3.D. — “Risk
Factors” in our most recent Annual Report on Form 20-F) for a
discussion of the risks you should carefully consider before

deciding to invest in our ordinary shares.

“RDCM”

Unless otherwise stated, all information in this prospectus supplement is based on 8,929,894 ordinary shares
outstanding as of May 13, 2016, and assumes no exercise of the underwriters’ option to purchase additional shares
and does not include the following as of that date:

756,225 ordinary shares issuable upon the exercise of share options
outstanding under our 2003 Share Option Plan and our 2013 Stock
Option Plan, at a weighted average exercise price of $7.75 per share
and 26,000 ordinary shares issuable upon the vesting of outstanding
restricted share units; and
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135,537 ordinary shares issuable upon the exercise of outstanding
warrants, at an exercise price of $3.49 per share.
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SUMMARY CONSOLIDATED FINANCIAL DATA

We have derived the following summary consolidated statements of operations data for the years ended December 31,
2015, 2014 and 2013 and the summary consolidated balance sheet data as of December 31, 2015 and 2014 from our
audited consolidated financial statements and related notes incorporated by reference in this prospectus supplement
and the accompanying prospectus. We derived the summary consolidated financial data as of March 31, 2016, and for
the three months ended March 31, 2016 and 2015, from our unaudited condensed consolidated financial information
incorporated by reference in this prospectus supplement and the accompanying prospectus. The unaudited condensed
financial data as of and for the three months ended March 31, 2016, in the opinion of management, contains all
adjustments (consisting of only normal recurring adjustments) necessary to present fairly our financial position and
results of operations for the period. Our unaudited quarterly results as of and for the three months ended March 31,
2016 have been reviewed by our independent auditors, but we cannot assure you that upon completion of the audit by
our independent auditors of our results for the year ending December 31, 2016, we will not report different financial
results than those set forth below. Further, our results for interim periods are not necessarily indicative of the results
that may be expected for the entire year. You should read the information presented below together with our
consolidated financial statements, the notes to those statements and the other financial information incorporated by
reference in this prospectus supplement and the accompanying prospectus.

Statement of Operations Data:
(in thousands of U.S. dollars, except share amounts)

Three Months Ended March 31, Year Ended December 31,
2016 2015 2015 2014 2013
(unaudited)

Products $ 5,879 $ 5,717 $ 16,122 $ 20,547 $ 17,917
Services 668 637 2,551 3,089 2,565

6,547 6,354 18,673 23,636 20,482
Cost of revenues:
Products 1,627 1,073 4,041 8,350 7,540
Services 66 65 285 343 350

1,693 1,138 4,326 8,693 7,890
Gross profit 4,854 5,216 14,347 14,943 12,592
Operating expenses:
Research and
development 1,836 1,638 6,071 5,812 5,615
Less - royalty-bearing
participation - - 1,582 1,664 1,537
Research and
development, net 1,836 1,638 4,489 4,148 4,078
Sales and marketing, net 1,527 2,041 7,834 7,295 7,592
General and
administrative 871 641 2,393 2,262 2,051
Total operating expenses 4,234 4,320 14,716 13,705 13,721

10



Operating (loss) income

Financing income
(expenses), net
Income (loss) before
taxes on income
Taxes on Income

Net (loss) income
Basic net (loss) income
per ordinary share
Weighted average
number of ordinary
shares used to compute
basic net income (loss)
per ordinary share

Diluted net (loss) income
per ordinary share
Weighted average
number of ordinary
shares used to compute
diluted net (loss) income
per ordinary share

Balance Sheet Data:
Working capital
Total assets
Shareholders' equity
Share capital

& A LA PH
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620

289

909

903

0.10

8,729,891

0.10

9,307,539

11,994
36,233
12,467
377

©“HB FH A L

896

(452 )

444
7

437

0.05

8,464,565

0.05

9,039,676

10,852
19,311
10,388
364

&L L LA

(369

(433

(802
121

(923

(0.11

8,572,681

(0.11

8,572,681

9,643
20,135
9,863
372

)

)

1,238

(332

906
180

726

$ 0.09

8,088,974

$ 0.08

8,592,387

$ 10,062
$ 20,318
$ 10,262
$ 361

©“HB PH A LA

(1,129

(291

(1,420

(1,420

(0.19

7,340,056

(0.19

)

7,340,056

7,762
19,645
7,499
335
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GAAP net income
Inventory write off and
related costs
Stock-based
compensation (1)
Non-GAAP net income
Non-GAAP net income
per share (basic)
Non-GAAP net income
per share (diluted)

Number of shares used in
computing Non-GAAP
net income per share
(basic)
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RADCOM Ltd.
RECONCILIATION OF GAAP TO NON-GAAP FINANCIAL INFORMATION
(1000s of dollars, except share and per share data)

Three Months Ended March 31,

Number of shares used in computing
Non-GAAP net income per share

(diluted)

(1) Stock-based compensation:

Cost of sales

Research and development

Sales and marketing

General and administrative

Total

2016 2015
(unaudited)
$ 903 $ 437 $
437 384
$ 1,340 $ 821 $
$ 0.15 $ 0.10 $
$ 0.14 $ 0.09 $
8,729,891 8,464,565
9,307,539 9,039,676
14 9
171 165
20 91
232 119
437 384

Year Ended December 31,
2015 2014
(923 ) $ 726
170 1,973
1,409 579
656 $ 3,278
0.08 $ 041
0.07 $ 0.38
8,572,681 8,088,974
9,117,767 8,592,387
33 12
529 178
380 146
467 243
1,409 579

2013

(1,420

499
(921

.13

(0.13

)

7,340,056

7,340,056

7
117
82
293
499

Certain non-GAAP financial measures are included in this prospectus supplement. These non-GAAP financial
measures are provided to enhance the reader's overall understanding of our financial performance. By excluding
non-cash stock-based compensation that has been expensed in accordance with ASC Topic 718, as well as inventory

write-offs and related costs, when applicable, our non-GAAP results provide information to both management and

investors that is useful in assessing our core operating performance and evaluating and comparing its results of
operations on a consistent basis from period to period. These non-GAAP financial measures are also used by

management to evaluate financial results and to plan and forecast future periods. The presentation of this additional
information is not meant to be considered a substitute for the corresponding financial measures prepared in

accordance with GAAP.

12
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RISK FACTORS

Investing in our securities involves significant risks. Before making an investment decision, you should carefully
consider the risks described below, on page 3 of the accompanying prospectus and under Item 3.D. — “Risk Factors” in
our most recent Annual Report on Form 20-F, or in any updates in our Reports on Form 6-K, together with all of the
other information appearing in this prospectus supplement or the accompanying prospectus or incorporated by
reference herein or therein, including in light of your particular investment objectives and financial circumstances.
The risks so described are not the only risks we face. Additional risks not presently known to us or that we currently
deem immaterial may also impair our business operations and become material. Our business, financial condition and
results of operations could be materially adversely affected by any of these risks. The trading price of our securities
could decline due to any of these risks, and you may lose all or part of your investment. The discussion of risks
includes or refers to forward-looking statements; you should read the explanation of the qualifications and limitations
on such forward-looking statements discussed elsewhere in this prospectus supplement under the caption “Cautionary
Statement Regarding Forward-Looking Statements” below.

Risks Related to this Offering

Since we have broad discretion in how we use the proceeds from this offering, we may use the proceeds in ways with
which you disagree.

We intend to use the net proceeds of this offering for general corporate purposes, which include financing our
operations, capital expenditures and business development. Accordingly, our management will have significant
flexibility in applying the net proceeds of this offering. You will be relying on the judgment of our management with
regard to the use of these net proceeds, and you will not have the opportunity, as part of your investment decision, to
assess whether the proceeds are being used in ways with which you would agree. It is possible that the net proceeds
will be invested in a way that does not yield a favorable, or any, return for the company. The failure of our
management to use such funds effectively could have a material adverse effect on our business, financial condition,
operating results and cash flow.

Investors will incur immediate and substantial dilution from the public offering price.

Because the price per share of our ordinary shares being offered is substantially higher than the book value per share
of our ordinary shares, you will suffer immediate and substantial dilution in the net tangible book value of the

ordinary shares you purchase in this offering. After giving effect to the assumed sale of $20 million of our ordinary
shares in this offering at an assumed public offering price of $12.95 per share (which was the last reported sales price
of our ordinary shares on the NASDAQ Capital Market on May 13, 2016) and based on our net tangible book value as
of March 31, 2016, if you purchase ordinary shares in this offering, you will suffer immediate and substantial dilution
of $3.01 per share with respect to the net tangible book value of the ordinary shares. See “Dilution” for a more detailed
discussion of the dilution you will incur in this offering.

A substantial percentage of our authorized shares may be sold in this offering and we may sell or issue our ordinary
shares in the future, which could cause the price of our ordinary shares to decline.

Pursuant to this offering, we will sell ordinary shares, or approximately %, of our outstanding ordinary
shares as of March 31, 2016. This sale and any future issuances or sales of a substantial number of ordinary shares in
the public market, or the perception that such issuances or sales may occur, could adversely affect the price of our
ordinary shares. We have issued a substantial number of ordinary shares in connection with the exercise of warrants
and options to purchase our ordinary shares, and in the future we may issue additional shares in connection with the
exercise of existing warrants, which are eligible for, or may become eligible for, unrestricted resale. Any sales or

14
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registration of such shares in the public market or otherwise could reduce the prevailing market price for our ordinary
shares, as well as make future sales of equity securities by us less attractive or even not feasible, thus limiting our
capital resources. The sale of shares issued upon the exercise of options and warrants granted pursuant to our
employee stock purchase plan could also further dilute the holdings of our then existing shareholders.

S-6
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We may need additional financing in the future. We may be unable to obtain additional financing or if we obtain
financing it may not be on terms favorable to us. You may lose your entire investment.

Based on our current plans, we believe our existing cash and cash equivalents, along with cash generated from this
offering, will be sufficient to fund our operating expense and capital requirements for at least two years from the date
hereof, although there is no assurance of this and we may need funds in the future. If our capital resources are
insufficient to meet future capital requirements, we will have to raise additional funds. If we are unable to obtain
additional funds on terms favorable to us, we may be required to cease or reduce our operating activities. If we must
cease or reduce our operating activities, you may lose your entire investment.

Our share price may be volatile.

The market price of our ordinary shares has fluctuated in the past. Consequently, the current market price of our
ordinary shares may not be indicative of future market prices, and we may be unable to sustain or increase the value of
an investment in our ordinary shares.

We do not anticipate paying any dividends.

No dividends have been paid on our ordinary shares. We do not intend to pay cash dividends on our ordinary shares in
the foreseeable future, and anticipate that profits, if any, received from operations will be reinvested in our business.
Any decision to pay dividends will depend upon our profitability at the time, cash available and other relevant factors
including, without limitation, the conditions set forth in the Israeli Companies Law 1999.

Our actual financial results may differ materially from any guidance we may publish from time to time.

We have in the past and may, from time to time, voluntarily publish guidance regarding our future performance that
represents our management’s estimates as of the date of relevant release. Any such guidance is based upon a number of
assumptions and estimates that, while presented with numerical specificity, is inherently subject to significant
business, economic and competitive uncertainties and contingencies, many of which are beyond our control and are
based upon specific assumptions with respect to future business decisions, some of which will change. Guidance is
necessarily speculative in nature, and it can be expected that some or all of the assumptions of the guidance furnished
by us will not materialize or will vary significantly from actual results. Further, our sales during any given year may
be unevenly distributed as individual orders tend to close in greater numbers immediately prior to the relevant year
end. Our revenues from individual customers may also fluctuate from time to time based on the timing and the terms
under which further orders are received and the duration of the delivery and implementation of such orders. Therefore,
if our projected sales do not close before the end of the relevant year, our actual results may be inconsistent with our
published guidance. Accordingly, our guidance is only an estimate of what management believes is realizable as of the
date of release. Actual results may vary from the guidance and the variations may be material. Investors should also
recognize that the reliability of any forecasted financial data diminishes the farther in the future that the data is
forecast. In light of the foregoing, investors are urged to consider any guidance we may publish in context and not to
place undue reliance on it.

Your rights and responsibilities as a shareholder will be governed by Israeli law which may differ in some respects
from the rights and responsibilities of shareholders of U.S. corporations.

Since we are incorporated under Israeli law, the rights and responsibilities of our shareholders are governed by our
Articles of Association and Israeli law. These rights and responsibilities differ in some respects from the rights and
responsibilities of shareholders in U.S. corporations. In particular, a shareholder of an Israeli company has a duty to
act in good faith and in a customary manner in exercising its rights and performing its obligations towards the
company and other shareholders and to refrain from abusing its power in the company, including, among other things,

16
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in voting at the general meeting of shareholders on certain matters, such as an amendment to the company’s articles of
association, an increase of the company’s authorized share capital, a merger of the company and approval of related
party transactions that require shareholder approval. A shareholder also has a general duty to refrain from
discriminating against other shareholders. In addition, a controlling shareholder or a shareholder who knows that it
possesses the power to determine the outcome of a shareholders’ vote or to appoint or prevent the appointment of an
office holder in the company or has another power with respect to the company, has a duty to act in fairness towards
the company. Israeli law does not define the substance of this duty of fairness and there is limited case law available
to assist us in understanding the nature of this duty or the implications of these provisions. These provisions may be
interpreted to impose additional obligations and liabilities on our shareholders that are not typically imposed on
shareholders of U.S. corporations.

17
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CAUTIONARY STATEMENT REGARDING FORWARD-LOOKING STATEMENTS

This prospectus supplement, the accompanying prospectus, documents we subsequently file with the SEC and the
documents incorporated herein and therein by reference contain “forward-looking statements” within the meaning of the
Private Securities Litigation Reform Act of 1995, Section 27A of the Securities Act of 1933, as amended, or the
Securities Act, and Section 21E of the Securities Exchange Act of 1934, as amended, or the Exchange Act. These
forward-looking statements include, but are not limited to, any financial guidance or targets we may provide, those
statements regarding the expected number of shares to be issued under this offering and the amount to be raised, our
process of deploying our software-based NFV solution, our expectations regarding the increasing use of NFV

solutions, the profitability of existing contracts, leveraging our success in discussions with other CSPs, anticipated
revenues, anticipated expenses, introductions and advancements in development of products, capital requirements, our
potential needs for additional financing and statements concerning assumptions made or expectations as to any future
events, conditions, performance or other matters. In some cases, forward-looking statements are identified by
terminology such as “may,” “will,” “could,” “should,” “expects,” “plans,” “anticipates,” “believes,” “intends,
“potential,” “opportunity” or “continue” or the negative of these terms or other comparable terminology. Such
forward-looking statements involve known and unknown risks, uncertainties and other factors that may cause actual
results or performance to differ materially from those projected. These statements are only current predictions and are
subject to known and unknown risks, uncertainties, and other factors that may cause our or our industry’s actual

results, levels of activity, performance or achievements to be materially different from those anticipated by the
forward-looking statements. In addition, past financial or operating performance is not necessarily a reliable indicator

of future performance and you should not use our historical performance to anticipate results or future period

trends. The forward-looking statements contained in this prospectus supplement are subject to risks and uncertainties,
including those described herein under “Risk Factors”, on page 3 of the accompanying prospectus and in our most recent
Annual Report on Form 20-F, under Item 3.D. — “Risk Factors” and in our other filings with the SEC. You are cautioned
not to place undue reliance on these forward looking statements, which speak only as of the date on which that

statement is made. We cannot guarantee future results, levels of activity, performance, achievements or that any of the
events anticipated by the forward-looking statements will occur or, if any of them do, what impact they will have on

our results of operations and financial condition. Except as otherwise required by law, we are under no obligation to
(and expressly disclaim any such obligation to) update or revise any of the forward-looking statements, whether as a
result of new information, future events or otherwise, after the date of this prospectus supplement.

9 ¢ 29 ¢ EEINT3

estimates,” “pt

S-8

18



Edgar Filing: RADCOM LTD - Form 424B5

USE OF PROCEEDS

We estimate that the net proceeds from our issuance and sale of $20 million of our ordinary shares in this offering will
be approximately $18.5 million, after deducting underwriting discounts and commissions and offering expenses
payable by us. If the underwriters exercise the option to purchase additional shares in full, we estimate that the net
proceeds from this offering will be approximately $21.3 million, after deducting underwriting discounts and
commissions and offering expenses payable by us. We currently expect to use the net proceeds from this offering for
general corporate purposes, which include financing our operations, capital expenditures and business development.

As of the date of this prospectus supplement, we cannot specify with certainty all of the particular uses of the proceeds
from this offering. Accordingly, our management will have significant flexibility in applying the net proceeds of this

offering.

We have no current commitments or binding agreements with respect to any material acquisition of or investment in

any technologies, products or companies.

Depending on market conditions at the time of this offering and other considerations, we may sell fewer or more

ordinary shares than the number set forth on the cover page of this prospectus supplement.

PRICE RANGE OF ORDINARY SHARES

The following table sets forth, for the periods indicated, the high and low closing prices of our ordinary shares on the

NASDAQ Capital Market:

Low
Annual Information
2014 $ 4.65
2015 9.59
Quarterly Information
First Quarter 2014 $ 5.05
Second Quarter 2014 4.65
Third Quarter 2014 5.09
Fourth Quarter 2014 5.60
First Quarter 2015 9.62
Second Quarter 2015 9.59
Third Quarter 2015 9.67
Fourth Quarter 2015 9.60
First Quarter 2016 11.72
Monthly Information
November 2015 $ 11.07
December 2015 12.26
January 2016 11.72
February 2016 12.89
March 2016 13.05
April 2016 13.55
May 2016 (through May 13, 2016) 12.95

$

$

High

13.23
14.93

6.69
7.05
6.14
13.23
11.97
10.93
11.65
14.93
16.63

11.57
14.93
16.63
15.84
14.69
14.35
13.76

On May 13, 2016, the last reported sale price of our ordinary shares on the NASDAQ Capital Market was $12.95 per

share.
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DIVIDEND POLICY

We have never declared or paid any cash dividends on our ordinary shares and do not anticipate paying any cash
dividends in the foreseeable future. Payment of cash dividends, if any, in the future will be at the discretion of our
Board of Directors and will depend on then-existing conditions, including our financial condition, operating results,
contractual restrictions, capital requirements, business prospects and other factors our Board of Directors may deem
relevant. The Israeli Companies Law imposes further restrictions on our ability to declare and pay dividends and
payment of dividends may be subject to Israeli withholding taxes.

CAPITALIZATION

The following table sets forth our cash, cash equivalents and short-term investments and total capitalization as of
March 31, 2016, as follows:

on an actual basis; and

on an as adjusted basis to give effect to the issuance and sale of $20 million of our ordinary shares by us in this
offering, after deducting underwriting discounts and commissions and estimated offering expenses payable by us.

The financial data in the following table should be read in conjunction with our consolidated unaudited financial
information included in the report of foreign private issuer on Form 6-K furnished to the SEC on May 16, 2016, as
well as other information which has been incorporated by reference in this prospectus.

As of March 31, 2016
(U.S. Dollars, in thousands)

As Adjusted
Actual (1)
(unaudited, in thousands of U.S.
Dollars)
Cash, cash equivalents and short-term bank deposits $ 25,559 $ 44,093
Shareholders’ equity:
Ordinary Shares of NIS 0.20 par value: 20,000,000 shares
authorized; 8,781,478 shares issued; and 8,745,446 shares
outstanding actual; shares issued and shares
outstanding as adjusted 377 459
Additional paid-in capital 71,451 89,879
Receipts on account of shares 417 417
Accumulated other comprehensive loss 2,662 ) (2,662 )
Accumulated deficit (57,116 ) (57,116 )
Total shareholders’ equity 12,467 30,977

Total capitalization $ 12,467 $ 30977

(1) Does not include an aggregate of 175,448 ordinary shares that have been issued since March 31, 2016 pursuant to
the exercise of warrants (out of which 119,474 were exercised before March 31, 2016 and issued only after March 31,
2016). The f