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Pursuant to an exchange agreement, holders of Blackstone Holdings partnership units (which term refers collectively to a partnership unit
in each of Blackstone Holdings I L.P., Blackstone Holdings II L.P., Blackstone Holdings III L.P. and Blackstone Holdings IV L.P.),
subject to the vesting and minimum retained ownership requirements and transfer restrictions set forth in the partnership agreements of
(1) the Blackstone Holdings partnerships, may up to four times each year (subject to the terms of the exchange agreement) exchange their
Blackstone Holdings partnership units for The Blackstone Group L.P. common units on a one-for-one basis, subject to customary
conversion rate adjustments for splits, unit distributions and reclassifications. A Blackstone Holdings limited partner must exchange one
partnership unit in each of the four Blackstone Holdings partnerships to effect an exchange for a common unit. (Continued in footnote 2.)

Notwithstanding the foregoing, the reported Blackstone Holdings partnership units may not be exchanged at any time prior to December
31, 2009 other than pursuant to transactions or programs approved by Blackstone.
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