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ITEM 5. OTHER EVENTS

EPC Corporation (�EPC�), a wholly owned subsidiary of Environmental Power Corporation (the �Registrant�), entered into a Note Purchase
Agreement, dated September 4, 2003 (the �Note Purchase Agreement�), with Crystal Creek Coalpower Funding, LLC, an affiliate of ArcLight
Energy Partners Fund I, L.P. (the �Lender�), pursuant to which it agreed to issue and sell to the Lender up to $5,400,000 original principal amount
of its 20.0% Senior Secured Notes due December 31, 2012, consisting of Note A in the original principal amount of $3,700,000 (�Note A�) and
Note B in the original principal amount of $1,700,000 (�Note B,� and together with Note A, the �Notes�). The Lender purchased Note A on
September 4, 2003, as a result of which EPC Corporation received gross proceeds of $3.7 million. The Lender will purchase Note B for $1.7
million upon the satisfaction of certain conditions set forth in the Note Purchase Agreement. The Notes bear interest at a rate of 20% per annum.
The aggregate minimum principal and interest to be paid by EPC on Note A over the term of Note A is $4.8 million. Note B will carry a
aggregate minimum payment of $1.7 million.

The repayment of the Notes is expected to be funded primarily through cash flows from EPC�s subsidiary, Buzzard Power Corporation
(�Buzzard�), which holds an interest in the Scrubgrass, Pennsylvania waste coal fired generating facility. Assuming the Lender purchases Note B,
once EPC has paid the Lender an aggregate minimum amount of principal and interest under the Notes of $6.5 million, EPC will be entitled to
retain the next $1.4 million in cash flows from Buzzard. Thereafter, cash distributions from Buzzard will be split evenly between EPC and the
Lender through December 31, 2012.

In connection with the transactions contemplated by the Note Purchase Agreement, the Registrant entered into a Pledge Agreement, dated
September 4, 2003, with the Lender, pursuant to which the Registrant pledged to the Lender all of the outstanding capital stock of EPC held by
the Lender. The Registrant also entered into a Management Agreement and a Tax Sharing Agreement, each dated September 4, 2003, with EPC,
in connection with the transaction. Pursuant to the terms of the Management Agreement, EPC will pay the Registrant an annual management fee
of $75,000.

The foregoing description is qualified in its entirety by reference to the Note Purchase Agreement, the Notes and the related agreements filed as
exhibits to this Current Report, which are incorporated by reference herein.
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ITEM 7. FINANCIAL STATEMENTS, PRO FORMA FINANCIAL INFORMATION AND EXHIBITS.

(c) The following Exhibits are filed as part of this report:

EXHIBIT NO. DESCRIPTION

10.1 Note Purchase Agreement, dated September 4, 2003, between EPC Corporation and Crystal Creek Coalpower
Funding LLC

10.2 20.0% Senior Secured Note due December 31, 2012 in the original principal amount of $3.7 million, made by EPC
Corporation in favor of Crystal Creek Coalpower Funding LLC

10.3 Form of 20.0% Senior Secured Note due December 31, 2012 in the original principal amount of $1.7 million, to be
made by EPC Corporation in favor of Crystal Creek Coalpower Funding LLC

10.4 Securities Deposit Agreement, dated September 4, 2003, among EPC Corporation, Crystal Creek Coalpower
Funding LLC and the Security Deposit Agent and Securities Intermediary named therein.

10.5 Pledge Agreement, dated September 4, 2003, between the Registrant and Crystal Creek Coalpower Funding LLC

10.6 Management Agreement, dated September 4, 2003, between the Registrant and EPC Corporation

10.7 Tax Sharing Agreement, dated September 4, 2003, between the Registrant and EPC Corporation

99.1 Press Release issued on September 5, 2003
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Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

ENVIRONMENTAL POWER CORPORATION

By: /s/ Kamlesh Tejwani

Kamlesh Tejwani
President and Chief Executive
Officer

Dated: September 9, 2003
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EXHIBIT INDEX

EXHIBIT NO. DESCRIPTION

10.1 Note Purchase Agreement, dated September 4, 2003, between EPC Corporation and Crystal Creek Coalpower
Funding LLC

10.2 20.0% Senior Secured Note due December 31, 2012 in the original principal amount of $3.7 million, made by EPC
Corporation in favor of Crystal Creek Coalpower Funding LLC

10.3 Form of 20.0% Senior Secured Note due December 31, 2012 in the original principal amount of $1.7 million, to be
made by EPC Corporation in favor of Crystal Creek Coalpower Funding LLC

10.4 Securities Deposit Agreement, dated September 4, 2003, among EPC Corporation, Crystal Creek Coalpower
Funding LLC and the Security Deposit Agent and Securities Intermediary named therein.

10.5 Pledge Agreement, dated September 4, 2003, between the Registrant and Crystal Creek Coalpower Funding LLC

10.6 Management Agreement, dated September 4, 2003, between the Registrant and EPC Corporation

10.7 Tax Sharing Agreement, dated September 4, 2003, between the Registrant and EPC Corporation

99.1 Press Release issued on September 5, 2003
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