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This report on Form 6-K includes the WMC Resources Ltd Target Statement released on January 4, 2005.

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned, thereunto duly authorised.

WMC RESOURCES LTD
By:  /s/R.E. Mallett
Name: R.E. Mallett
Title: Assistant Company Secretary

Date: January 7, 2005
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MEDIA RELEASE

04 JANUARY 2005

WMC lodges Target s Statement reject Xstrata s $6.35 offer

In its Target s Statement released today, the Directors of WMC Resources Ltd (WMC) have unanimously recommended that shareholders reject
Xstrata Capital Holdings Pty Limited (Xstrata s) conditional offer of A$6.35 per share.

Your shares are worth considerably more than $6.35 per share, WMC Chairman, Tommie Bergman wrote in an accompanying letter to
shareholders. This is the view of your Directors and management, and it is supported by the Independent Expert s opinion and the WMC share
price.

Your company is well managed and generating strong returns from strategic, world class assets offering real growth, Mr Bergman said. Your
Directors believe it is in your best interests to reject Xstrata s offer and for your company to continue to pursue value creating options from our
portfolio of world class assets.

Independent Expert s Report

WMC s Target s Statement includes the opinion of Independent Expert Grant Samuel & Associates Pty Limited (Grant Samuel). The Independent
Expert s Report sets out Grant Samuel s opinion on the current Xstrata offer as well as detailed reasons used to form its view. The Report
concludes that WMC should be valued in the range of $7.17 to $8.24 per share.

In Grant Samuel s view the Xstrata offer of $6.35 per WMC share is neither fair nor reasonable, Grant Samuel said in its Independent Expert s
Report, concluding that: shareholders would be better off not accepting the current Xstrata offer...

The principal approach used by Grant Samuel to value WMC s major assets was discounted $US cash flow analysis. Production rates and
operating and capital costs used as assumptions in its modelling were reviewed in detail by an independent technical specialist, AMC
Consultants Pty Ltd (AMC).

CEO commentary

On release of the Target s Statement, WMC Chief Executive Officer, Andrew Michelmore made the following statements.
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Xstrata s conditional offer is aimed at one thing - creating value for Xstrata s shareholders. Xstrata is seeking to repeat the experience of the 2003
acquisition of MIM Holdings - WMC shareholders deserve more.

The real value in our exploration success, project developments, capital improvements, the Olympic Dam expansion and our nickel growth
strategy is all still ahead of us. When you add the strength of current operations, it s a great time for shareholders to hold this portfolio.
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WMC shareholders own a third of known global economic resources of uranium in a rising market. The likelihood of a sustained strong
commodity cycle will create enormous upside.

Xstrata s $6.35 offer remains 87 cents per share or just over $1 billion less than the market value of WMC based on last Friday s closing price on
the Australian Stock Exchange.

The Grant Samuel report is an important input into our valuation of the company. It s pleasing to see a valuation that reflects the strength of
current assets and performance. We believe the strategic value and growth potential of those assets provides plenty of upside.

The impact of Grant Samuel s foreign exchange rate assumptions results in assumed Australian dollar long term real commodity prices lower
than average nickel and copper prices over the last decade. In addition, Grant Samuel s uranium price forecasts are at the bottom end of current
views of a long term US$20 to US$30 per pound uranium price.

Any longer term commodity price improvements would only improve our outlook.

From the very first Xstrata approach, our response has been to focus on the current and prospective value for WMC shareholders and our Target s
Statement continues this theme. The Independent Expert also supports the view we have maintained throughout Xstrata s offer is materially
inadequate.

Lodgement and distribution

WMC s Target s Statement was lodged with the Australian Securities & Investments Commission, and provided to the Australian Stock Exchange
and Xstrata earlier today.

The statement will be mailed to every WMC shareholder by this Thursday, 06 January.

A copy of WMC s Target's Statement, including the Independent s Expert s Report, is also available from today at www.wmc.com.

For further information, please contact:

Media Investors

Troy Hey Jane Mussared
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This is an important document

and requires your immediate attention

If you are in doubt as to how to act, you should

consult your financial or legal adviser immediately

Target s Statement

by WMC Resources Ltd

ABN 76 004 184 598

REJECT

Xstrata s Offer is materially inadequate
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Key Dates

Date of Xstrata s Offer 21 December 2004

Date of this Target s Statement 4 January 2005

Scheduled Close of the Offer Period (unless extended) 28 January 2005

Important Information

This Target s Statement is given by WMC Resources Ltd (ABN 76 004 184 598) to Xstrata Capital Holdings Pty Limited (ACN 111 756 337), a
wholly-owned subsidiary of Xstrata plc, under Part 6.5 of the Corporations Act in response to the Bidder s Statement dated 16 December 2004
given to WMC by Xstrata Capital.

You should read this Target s Statement in its entirety.

This Target s Statement is dated 4 January 2005. A copy of this Target s Statement was lodged with ASIC on 4 January 2005. Neither ASIC nor
any of its officers takes any responsibility for the contents of this Target s Statement.
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A number of defined terms are used in this Target s Statement. These terms are explained in section 6 along with certain rules of interpretation
which apply to this Target s Statement.

No Account of Personal Circumstances

This Target s Statement does not take into account the investment objectives, financial situation or particular needs of individual WMC
Shareholders. WMC encourages you to seek independent financial and taxation advice before making a decision whether or not to accept
Xstrata s Offer.

Forward Looking Statements

This Target s Statement contains forward looking statements. All statements other than statements of historical fact are forward looking
statements. Such statements are subject to inherent risks and uncertainties in that they may be affected by a variety of known and unknown risks,
variables and other factors many of which are beyond the control of WMC. Actual events or results may differ materially from the events or
results expressed or implied in any forward looking statement.

None of WMC, its officers or any person named in this Target s Statement with their consent or any person involved in preparation of this
Target s Statement makes any representation or warranty (express or implied) as to the accuracy or likelihood of fulfilment of any forward
looking statement, or any events or results expressed or implied in any forward looking statement, except to the extent required by law. You are
cautioned not to place undue reliance on any such statement. Further information can be found in sections 2.6 and 2.7.

The forward looking statements in this Target s Statement reflect views held only as at the date of this Target s Statement.

WMC Shareholder Information Line

WMC has established an official WMC Shareholder Information Line which WMC Shareholders should call if they have any queries in relation
to Xstrata s Offer. The telephone numbers for the WMC Shareholder Information Line are 1800 067 505 (toll-free within Australia) or +61 3
9415 4198 (from outside Australia). Please note that, as required by the Corporations Act, calls to these numbers will be recorded.

Further information relating to Xstrata s Offer can be obtained from WMC s website (www.wmec.com).

REJECT Xstrata s Offer
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Your Directors unanimously
recommend that you REJECT

Xstrata s Offer

To REJECT Xstrata s Offer, you should do nothing

Disregard all documents sent to you by Xstrata

If you have any questions, please call the official WMC Shareholder Information Line

on 1800 067 505 (toll-free within Australia) or +61 3 9415 4198 (from outside Australia)

REJECT Xstrata s Offer
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Chairman s Letter

4 January 2005

Dear Shareholder,

Recently, Xstrata announced a highly conditional takeover Offer for your Company at $6.35 cash per WMC Share.

Your Directors unanimously recommend that you REJECT Xstrata s Offer.

Your Company is well managed and is generating strong returns from strategic and world class assets which offer real growth.

Your WMC Shares are worth considerably more than $6.35 per Share.

This is the view of your Directors and management and is supported by the Independent Expert s opinion and the WMC Share price. This
important document contains your Directors detailed response to Xstrata s opportunistic Offer. It also contains an Independent Expert s report
which concludes that Xstrata s Offer is neither fair nor reasonable.

As a fellow WMC Shareholder, you know that longer time horizons are required to deliver exploration success, project development and value
realisation from capital intensive operations. While Xstrata s approach has been unwelcome in that it materially undervalues WMC, it has
increased the focus on the emerging value of the Olympic Dam expansion, the uranium market and our nickel growth strategy. Your Directors
expect that further value will emerge in the next six to 12 months in relation to a number of the Company s activities, including the Olympic Dam
expansion and the exploration portfolio. Therefore your Directors believe that it is in your best interests to reject Xstrata s Offer and for your
Company to continue to pursue value creating options from our portfolio of world class assets.

The Offer is at a discount to WMC s current share price and does not deliver immediate or certain cash. Indeed, Xstrata has indicated it will
reduce the cash amount paid by it under its Offer by the amount of WMC s proposed dividend and capital return if you receive those during the
Offer Period.

This Target s Statement sets out your Directors formal response to Xstrata s Offer, including the detailed reasons why your Directors unanimously
recommend that you REJECT the Offer.

To REJECT Xstrata s Offer you should simply disregard all documents from Xstrata.

Table of Contents 12
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Don t surrender your share in a company that is generating record returns now and one that is uniquely placed for the future.

Yours sincerely

Tommie Bergman
Chairman

If you have any questions, please call the official WMC Shareholder Information Line on 1800 067 505 (toll-free within Australia) or on +61 3
9415 4198 (from outside Australia), Monday to Friday between 9.00 am and 6.00 pm (Melbourne time). Please note that, as required by the
Corporations Act, calls to these numbers will be recorded.

REJECT Xstrata s Offer

Table of Contents 13



Edgar Filing: WMC RESOURCES LTD - Form 6-K

Table of Conten

Why you should REJECT Xstrata s Offer

Your Directors believe that Xstrata s Offer is materially inadequate

Don t accept this opportunistic Offer

The Independent Expert s opinion is that the Offer is neither fair nor reasonable

Its value of WMC is $7.17 to $8.24 per Share

WMC s assets are world class

Don t give them up for a second class price

Your management is delivering record results and returning value to you

You are in a great position now

Your Company is commencing a significant growth phase

Don t sell before this value is fully realised

A sustained strong commodity cycle will create enormous upside

Don t miss out on your share

You own one-third of the world s uranium resources in a rising market

This is an outstanding energy position

The market value of WMC is approximately $900 million! above Xstrata s Offer

Table of Contents
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The market shows Xstrata s Offer is materially inadequate

Xstrata wants to create value for its shareholders at your expense

Don tlet them!

Xstrata is trying to repeat the MIM experience

Don t let Xstrata profit at your expense

Xstrata s Offer is highly conditional

Beware of the fine print

Your Company has a great future

Don t sell out now

NOTE:

L. As at 22 December 2004

Don t give up your WMC Shares at this price

REJECT Xstrata s Offer
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Your Directors believe that Xstrata s Offer is materially inadequate

Your Directors believe that Xstrata s Offer is materially inadequate and doesn t reflect a fair value for your Company

Xstrata s Offer doesn t adequately reflect the value of your Company s

World class assets

Strong operational performance

Record financial performance

Growth opportunities both near and long term

Exposure to a stronger for longer commodity cycle

Commanding position in the growing and highly strategic uranium market

What is Xstrata really offering for your WMC Shares?

In the fine print of its Offer, Xstrata has indicated that it will reduce the cash amount paid by it under its Offer by the value of any dividends or
capital returns paid by WMC to you during the Offer Period. WMC has announced that it intends to pay a dividend and a capital return totalling
50 cents per Share in relation to the operation of your business during 2004. You have already earned these entitlements, predominantly before
Xstrata s Offer was announced. This means that Xstrata s Offer for the future of your Company will be effectively $5.85 per Share - this is below
$5.98 which was the highest closing price at which WMC Shares traded in the 12 months prior to the announcement of Xstrata s original
proposal.

Your Directors view is supported by both the Independent Expert and the recent WMC Share price. Your Directors believe that you

should reject Xstrata s materially inadequate Offer and, in the absence of a realistically valued offer, continue to benefit from the growth
in WMC.

REJECT Xstrata s opportunistic and materially inadequate Offer
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NOTE:

8 The anticipated 2004 final dividend is subject to the approval of the WMC Board following the completion of WMC s 2004 accounts. The
anticipated 2005 capital return is subject to approval by WMC Shareholders

REJECT Xstrata s Offer
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The Independent Expert s opinion is that the Offer is neither fair nor reasonable

Grant Samuel, the Independent Expert, has valued WMC at between $7.17 and $8.24 per Share

WMC has world class copper, uranium and nickel assets. Olympic Dam is the world s fourth largest copper resource, the largest uranium

resource and the fourth largest gold resource. The significant recent strengthening of the uranium market underpins the potential for a
major expansion of Olympic Dam .

WMC s Nickel Business Unit is the world s third largest nickel producer, with low production costs and an expected life of over twenty
years .

WMC is a uniquely attractive acquisition target in the international resources sector .

Accordingly, Grant Samuel has concluded that shareholders would be better off not accepting the current Xstrata Offer, and that the Offer
is neither fair nor reasonable .

Grant Samuel, the Independent Expert

A complete copy of the Independent Expert s Report is contained in Annexure A.

Xstrata s Offer is well below the Independent Expert s valuation

REJECT Xstrata s Offer
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WMC s assets are world class

You own a portfolio of world class assets which are unique and valuable don t sell to Xstrata at this materially inadequate price

Olympic Dam the world s largest uranium resource and the fourth largest copper and gold resource

Copper one of the world s great ore bodies with an extremely long life and plants to more than double production

Olympic Dam is a world class ore body, with an extremely long life, low production costs and substantial expansion potential

The recent strengthening of the uranium price, and expectations of strong long term demand for uranium, have significantly enhanced the
economics of the operation

REJECT Xstrata s Offer
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Grant Samuel, the Independent Expert

REJECT Xstrata s Offer
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Nickel aleading global producer with a 20+ year life, plans to expand production and further exploration upside such as at Collurabbie

Corridor Sands project - the world s largest ilmenite resource

WMC s assets are world class

REJECT Xstrata s Offer and you can participate in returns for years to come

REJECT Xstrata s Offer
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Your management is delivering record results and returning value to you

We are delivering strong operational results

WMC s key copper, uranium, nickel and fertilizer operations are producing strong and improving results.

NOTES:

See section 2.4 for more information about these operational results
2.

The figures quoted for 2002 represent the production from the operations now comprising WMC

REJECT Xstrata s Offer
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We are delivering record financial results....

EBIT (normalised)! Cash flow from operations (pre-capex)

(normalised)!

.. and returning value to you through dividends, a capital return and a share buy-back

NOTES:

Normalised to exclude significant items as detailed in section 2.6(e), tables 5 and 7

The proforma figures quoted for 2002 represent the EBIT (normalised) and the cash flow from operations (normalised) now comprising
WMC

Subject to necessary approvals. The interim and final 2005 dividends are indicative and assume a payout ratio of 50% of forecast net profit
after tax

REJECT Xstrata s Offer
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Your Company is commencing a significant growth phase

Don tlet Xstrata deprive you of participating in the growth from current and future initiatives

Growth opportunities

Olympic Dam is growing

Resources recently increased by approximately 30% and we are continuing with our drilling program

A study is underway for expansion to an approximate annual production rate of 500,000 tonnes of copper, 15,000 tonnes of
uranium and 500,000 ounces of gold

At the nickel operations, production is planned to increase to over 140,000 tonnes per annum

In the fertilizers business, a new strategic partnership was recently announced

Development of Corridor Sands, which is the world s largest ilmenite resource

Estimated production upon successful expansion

Copper production Uranium production Olympic Dam gold production

Your Directors believe that Xstrata s opportunistic Offer has been timed to deprive you of these exciting

growth opportunities

NOTES:

See section 2.5 for more information about these growth opportunities

Table of Contents
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Forecast

Estimated annual average production for the five years indicated, assuming expansion consistent with current plans

REJECT Xstrata s Offer
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A sustained strong commodity cycle will create enormous upside

WMC s world class assets are positioned to capture value from the anticipated stronger for longer commodity cycle, which will create
enormous upside

Throughout history there have been extended periods of increasing real commodity prices associated with the urbanisation and industrialisation
of large economies

Demand from both China and India is at an early stage of development

Market expectations are for continued strong growth in China and India

This growth, in such large economies, is expected to continue to underpin commodity prices

Market expectations are for a stronger for longer commodity cycle

As GDP in these more populous countries grows to the level of developed countries, use of metals and energy will rise

China s growing demand for copper and nickel is expected to have a significant impact

Cosumption of copper Consumption of nickel

If China increased its consumption of copper per capita to level of the  If China increased its consumption of nickel per capita to level of
United States, this would require a 45% increase in current global the United States, this would require a 31% increase in current
production global production

WMC s world class assets and its relationships provide real leverage to China and to a sustained strong

commodity cycle

REJECT Xstrata s Offer
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You own one-third of the world s uranium resources in a rising market

WMUC owns the world s largest uranium resource. Demand for this valuable energy source is rising and so is its price

REJECT Xstrata s Offer
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Uranium prices are rising strongly

Given rising demand and a production shortfall, the uranium price is forecast by industry experts to increase significantly

The market is responding - uranium companies have outperformed

Major listed uranium producers have all experienced strong share price performance

As owners of the world s largest uranium resource, you will benefit significantly from rises in the uranium price but only if you REJECT
Xstrata s Offer

REJECT Xstrata s Offer
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The market value of WMC is approximately $900 million! above Xstrata s Offer

Every day since Xstrata s original proposal was announced, WMC Shares have traded well above $6.35

Xstrata s Bidder s Statement doesn t mention this. You can see why

Don t fall for Xstrata s scare tactics

Xstrata has focused on the WMC Share price before its original proposal was announced and on any short term impact of a withdrawal
of the Offer BUT there are a number of recent events which are likely to have positively impacted the WMC Share price:

Improved earnings guidance foreshadowed at the half yearly results

A very significant upgrade to the resources at Olympic Dam based on drilling that commenced in January 2004

Analyst briefings and site tours (planned well before Xstrata s proposal was announced) to raise awareness of the strong
performance of WMC s operations and the significant growth prospects at Olympic Dam and in the nickel business

The stock market has increased since the announcement of Xstrata s original proposal (for example the S&P/ASX 200 index has risen
6.8% between the announcement and 22 December 2004);

The Independent Expert also agrees

arguably WMC s share price would have increased over recent months in any event, at least to some extent, on news of the Olympic Dam
resource upgrade and progress with the Olympic Dam expansion study

Grant Samuel, the Independent Expert.

The market shows Xstrata s Offer is materially inadequate

NOTE:
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L. As at 22 December 2004

REJECT Xstrata s Offer

Table of Contents 30



Edgar Filing: WMC RESOURCES LTD - Form 6-K

Table of Conten

Xstrata wants to create value for its shareholders at your expense

An acquisition of WMC s highly strategic assets would significantly enhance Xstrata, creating value for its shareholders NOT YOU

In addition, Xstrata may be able to deliver marketing rights to Glencore

Glencore benefits from its marketing agreements with [Xstrata], which generally provide for exclusive marketing rights in favour of Glencore
with respect to the commodities which [Xstrata] produces’

XSTRATA S SHAREHOLDERS WILL CAPTURE THIS STRATEGIC VALUE IF YOU ACCEPT XSTRATA S OFFER

SOURCES:

1.  Xstrata shareholder circular Proposed acquisition of WMC Resources Limited and Notice of Extraordinary General Meeting - 17
December, 2004

2. Xstrata ASX news release Xstrata Cash Takeover Offer for WMC Resources at AUDG6.35 per share - 22 November, 2004

3. Xstrata offering circular Convertible Bonds due 2010 - 11 August, 2003

REJECT Xstrata s Offer
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Xstrata is trying to repeat the MIM experience

Xstrata has benefited greatly from its acquisition of MIM Don t let Xstrata profit at your expense

In 2003 MIM shareholders sold out to Xstrata for a mere two cents above the bottom end of the independent expert s valuation range
history has shown that was a mistake

Xstrata acquired MIM in the first half of 2003. MIM then contributed more than 50% of Xstrata s total EBIT in the first half of 2004.

Since the acquisition, Xstrata s share price has outperformed potential evidence of a value transfer from MIM shareholders to Xstrata?

Xstrata s shareholders have benefited greatly from MIM s business

This has been at the expense of the MIM shareholders who sold to Xstrata. For example, less than five months after acquiring MIM, Xstrata
made a 54% gain on the sale of stakes in MIM s coal business.

In 2004, Xstrata announced at least five growth projects - four of these are ex-MIM assets

Don tlet your WMC growth assets become Xstrata s growth assets for only $6.35 per Share.

Don tlet Xstrata repeat the MIM experience - this time at your expense

REJECT Xstrata s Offer
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Xstrata s Offer is highly conditional

Xstrata s Offer is subject to at least 15 detailed conditions

Xstrata s Offer is highly conditional

Even if you accept Xstrata s Offer, you will not be paid until all those conditions are satisfied or waived. Those conditions include 90% minimum
acceptance, which Xstrata cannot waive without its lenders consent. Xstrata s Offer is even conditional on approval from its own shareholders,
but the scope of the approval being sought is unclear. It is uncertain when (if ever) the satisfaction or waiver of all the conditions will occur.

Xstrata already has the ability to walk away

A number of the conditions to Xstrata s Offer have been triggered through your Directors and management continuing to operate your business
and acting in the best interests of WMC Shareholders.

Xstrata is borrowing all of the money it needs to fund its Offer

Xstrata s complex financing arrangements are also subject to numerous conditions. If these are not satisfied or waived, Xstrata may not have the
funds to pay any WMC Shareholder who accepts its Offer.

Be wary of Xstrata s withdrawal rights - Don t give it a free option on your Shares

Xstrata has structured its Offer to include withdrawal rights for WMC Shareholders but if you accept Xstrata s Offer you will lose the right to
withdraw your acceptance in certain circumstances.

Xstrata has already had to withdraw some misleading statements

Xstrata originally claimed that:
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Its Offer represented a significant premium to the underlying value of WMC assets using gny reasonable assumptions of production
levels, commodity prices and exchange rates

It was passing onto WMC Shareholders unigue benefits that only it could achieve if it acquired WMC

Its Offer provided immediate and certain value

in its replacement Bidder s Statement, Xstrata has removed all of these material claims

Beware of the fine print of Xstrata s Offer

REJECT Xstrata s Offer
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Your Company has a great future

Exciting growth program

WMC is investing in internal and external growth opportunities to create value for you:

Delivering higher production from established businesses - Olympic Dam and nickel

Pursuing development potential from new projects - Corridor Sands

Continued success in minerals exploration - Collurabbie

Market and cost advantages through technological innovation

Including the huge potential of the Olympic Dam expansion

WMC has the operational expertise and financial capacity to capitalise on the Olympic Dam opportunity:

$48 million development study underway and will be completed by early 2006

Decision on mining method and scale for the Olympic Dam expansion due by March 2005

Partnership options currently being investigated

WMC is committed to continue to return cash to you as we deliver on our plans

We intend to return significant cash to you through active capital management initiatives such as:

Pro-rata capital return of $0.30 per Share - totalling $350 million

Increase in the on-market buy-back program to $250 million
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Anticipated ordinary final 2004 dividend of 20 cents per Share - totalling $230 million

Indicated ordinary interim 2005 dividend of 15 cents per Share - totalling $175 million

You will not benefit from this exciting potential if Xstrata s Offer is successful

NOTE:

1. The 2004 and 2005 dividends, the capital return and the buy-back are subject to necessary approvals

Table of Contents
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Your Directors response to Xstrata s claims

Xstrata made a number of claims in its Bidder s Statement in support of its Offer. Your Directors response to the key claims is
summarised in the table below. Further detail on these responses is included in this Target s Statement

Xstrata s claim

The Offer represents an
attractive premium to
WMC s historical share
price

The Offer is made during
a period of high
commodity prices

The Offer is at a
substantial premium to
the underlying value of
wMC

The Offer is at a
significantly higher price
than WMC s operations
and earnings prospects
alone could justify

Through the Offer,
Xstrata passes on to you
the substantial benefits
available to it

Table of Contents

WMC s response

The Offer represents only a 25.5% premium to the three month volume weighted average share price of WMC
Shares prior to the announcement of Xstrata s original conditional proposal on 28 October 2004. In addition, WMC
has recently announced a number of positive developments.

This is well below the median premium of 52% for previous acquisitions of large listed Australian resources
companies. It is also well below the premium Xstrata paid for MIM in 2003. If Xstrata offered you a premium
equal to the median for previous acquisitions of large listed Australian resources companies', it would need to offer
$7.69 per WMC Share.

Current commodity prices and strong operational performance by your management team are delivering excellent
returns to WMC Shareholders.

WMC Shareholders shouldn t give up those returns for an inadequate Offer of $6.35 per Share.

WMC anticipates that strong commodity prices will be sustained, which would continue to provide healthy returns
for WMC Shareholders into the future.

Your Directors believe that the Offer is inadequate.

The Independent Expert also believes that the Offer is inadequate, stating that it is neither fair nor reasonable, and
has valued WMC Shares at between $7.17 and $8.24 per Share ~ which is significantly above Xstrata s Offer of
$6.35 per Share.

The market also believes that the Offer is inadequate as WMC Shares have traded well above the $6.35 Offer Price
since Xstrata s original proposal was announced on 28 October 2004

Your Company is commencing a significant growth phase. Don t give up your share.

An acquisition of WMC s highly strategic assets significantly enhances Xstrata at $6.35 cash per Share, WMC

Shareholders will not share in the benefits of this.
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The Offer value will be
paid to you in cash. The
Offer provides you
certain value in the form
of cash

NOTE:
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Even if you accept the Offer, you will not be paid until the many conditions of Xstrata s Offer are satisfied or
waived. It is uncertain when (if ever) that will occur.

In any event, the fact that Xstrata is offering cash means that you will not benefit from any increase in value that is
generated from a combination of Xstrata and WMC.

1. Based on previous completed mining transactions (excluding gold and silver transactions) announced since 1998 of Australian targets each
with a transaction equity value greater than $200m

Table of Contents

REJECT Xstrata s Offer
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Your Directors response to Xstrata s claims (Cont d)

Xstrata s claim

The Offer removes
significant risks currently
borne by you

WMC has a track record
of questionable
operational performance
and cost overruns which
have eroded returns to
Shareholders

WMC s share price is
likely to fall in the
absence of Xstrata s
Offer
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WMC s response

As a WMC Shareholder (like any shareholder in a resources company) you are subject to some risks. However, you
also enjoy the rewards that come from being a Shareholder.

If you accept Xstrata s inadequate Offer, you will have given away (for an inadequate price) the opportunity of
significant financial returns from WMC s world class assets.

Operational challenges are part of any mining operation, given the complex processes and unique operating
environments of mines.

Such challenges are faced by all mining companies (including Xstrata) not just WMC.

WMC has implemented a comprehensive operational reliability program and risk management processes to address
these challenges.

WMC s operations are currently performing very well and delivering strong results for WMC Shareholders.

While there is a possibility that WMC s Share price may fall from the current levels if Xstrata s Offer is
unsuccessful, you should note:

This is no reason to accept the Offer which undervalues your Company;

The stock market has increased since the announcement of Xstrata s original proposal (for example the
S&P/ASX 200 index has risen 6.8% between the announcement and 22 December 2004);

Since the announcement of Xstrata s original proposal on 28 October 2004, WMC has:

issued a significant upgrade to the resources at Olympic Dam which, in the absence of the Offer, would likely
have been reflected in the WMC Share price;

issued earnings guidance which, in the absence of the Offer, would likely have been reflected in the WMC
Share price;
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conducted analyst briefings and site tours to raise awareness of the strong performance of WMC s operations
and the significant growth prospects at Olympic Dam and in the nickel business. These activities were planned long
before Xstrata s original proposal was announced.

Your Directors have proposed to pay a 20 cents per Share final 2004 dividend and a 30 cent per Share capital
return to WMC Shareholders in 2005, subject to necessary approvals; and

If the Offer is unsuccessful, your Directors will continue to implement growth initiatives to generate additional
value for WMC Shareholders.

Xstrata s Offer fulfils the  The demerger which created WMC as a separate company was not designed to allow Xstrata to buy WMC cheaply.
strategic objective behind It created a vibrant, standalone company that you own.
the creation of WMC

Your Company is commencing a significant new growth phase. Don t give up your share.

REJECT Xstrata s Offer
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Frequently asked questions

This section answers some frequently asked questions about Xstrata s Offer. It is not intended to address all relevant issues for WMC
Shareholders. This section should be read together with all other parts of this Target s Statement

Question

What is the Bidder s Statement?

What is this Target s Statement?

What is the Offer for my WMC
Shares?

What choices do I have as a WMC
Shareholder?

What are the Directors of WMC
recommending?

How do I reject Xstrata s inadequate

Offer?

What do the Directors of WMC
intend to do with their WMC Shares?

Table of Contents

Answer

The Bidder s Statement is the document setting out the terms of Xstrata s Offer. Xstrata lodged its
original bidder s statement with ASIC on 30 November 2004 and a replacement Bidder s Statement
with ASIC on 16 December 2004 and sent the replacement Bidder s Statement to WMC Shareholders
on 21 and 22 December 2004.

This Target s Statement has been prepared by WMC and provides WMC s response to Xstrata s Offer,
including the recommendations of your Directors.

Xstrata has made a highly conditional Offer of $6.35 cash for each of your WMC Shares.

As a WMC Shareholder you can:

Reject Xstrata s inadequate Offer by doing nothing. Your Directors recommend that you REJECT
Xstrata s Offer;

Sell your WMC Shares on market (unless you have previously accepted Xstrata s Offer and have
not validly withdrawn your acceptance); or

Accept Xstrata s Offer for all the WMC Shares you hold.

See section 1 for more details.
Your Directors unanimously recommend that you REJECT Xstrata s inadequate Offer.

If there is any change to this recommendation or any material development in relation to Xstrata s
Offer, WMC will inform you.

To REJECT Xstrata s inadequate Offer, you should do nothing.
Disregard all documents sent to you by Xstrata.

Each Director of WMC intends to REJECT Xstrata s inadequate Offer in relation to those WMC
Shares held by them or in which they have a relevant interest.
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Question Answer

Why are the Directors recommending  Your Directors are recommending that you REJECT Xstrata s Offer because:
that I reject the Offer

Your Directors consider that Xstrata s Offer is materially inadequate;

The Independent Expert believes that Xstrata s Offer is neither fair nor reasonable and has valued
WMC Shares at between $7.17 and $8.24 per Share;

WMC s assets are world class;

Your management is delivering record results and returning value to you;

Your company is commencing a significant growth phase;

A sustained strong commodity cycle will create enormous upside;

You own one-third of the world s uranium resources in a rising market;

The market value of WMC is approximately $900 milliohabove Xstrata s Offer;

Xstrata wants to create value for its shareholders at your expense;

Xstrata is trying to repeat the MIM experience at your expense;

Xstrata s Offer is highly conditional; and

Your Company has a great future.
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What does the Independent Expert The Independent Expert believes that Xstrata s Offer is neither fair nor reasonable and has valued

say? WMC Shares at between $7.17 and $8.24 per Share  which is materially above Xstrata s Offer of $6.35
per Share.

What should 1 do? To follow your Directors unanimous recommendation to REJECT Xstrata s inadequate Offer, you
should do nothing.

Disregard all documents sent to you by Xstrata.

What happens if the Offer Price is If Xstrata increases its Offer Price, your Directors will carefully consider the revised offer and advise
increased? you accordingly.

REJECT Xstrata s Offer
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Question

What are the consequences of
accepting the Offer now?

NOTE:

1. As at 22 December 2004

Question

If I accept the Offer now, can I
withdraw my acceptance?

Table of Contents

Answer

If you accept Xstrata s Offer now, you may be unable to accept a superior offer from another bidder
if such an offer is made, unless any withdrawal rights apply at the applicable time and you withdraw
your acceptance of Xstrata s Offer.

If you accept Xstrata s Offer and Xstrata subsequently raises its Offer Price, you will receive the
higher price.

If you accept the Offer now, then unless withdrawal rights are available at the applicable time and
you exercise these rights, you will not be able to sell your WMC Shares on market or to any other
bidder that may make a takeover offer, or deal with them in any other manner.

If Xstrata acquires between 50% and 90% of WMC Shares and waives the 90% acceptance
condition of its Offer, you may be exposed to the risks associated with being a minority shareholder in
WMC. Some of these risks are described in section 4.11.

See section 4.8 for more details.

Answer

There are a number of different circumstances in which you may have the right to withdraw your
acceptance of Xstrata s Offer. However, each is limited, and may not apply at the time that you wish to
withdraw your acceptance.

You may withdraw your acceptance at any time until the FIRB condition of Xstrata s Offer has
been satisfied. However, you will not get any notice from Xstrata before that condition is satisfied.

Once the FIRB condition of Xstrata s Offer is satisfied, you may withdraw your acceptance:

if Xstrata varies its Offer in a way that postpones the time when Xstrata is required to satisfy its
obligations by more than one month; or
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by use of a specific regime that applies under the terms of Xstrata s Offer, at any time before:

Xstrata announces the satisfaction of the 90% minimum acceptance condition of its Offer;

the expiry of 14 days after Xstrata lodges a supplementary bidder s statement notifying termination
of the withdrawal rights; or

the end of the Offer Period,

whichever occurs first.

Further details on your ability to withdraw your acceptance are set out in sections 4.8 and 4.9.

Will I get any warning when the 90%  No. You will need to monitor the acceptance levels yourself by checking the substantial holder notices
minimum acceptance condition is lodged by Xstrata with ASX during the Offer Period.
about to be satisfied?

REJECT Xstrata s Offer
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Question

Does satisfaction of the 90%
minimum acceptance condition mean
that I will definitely get paid if 1
accept?

Can I still withdraw my acceptance if
the 90% minimum acceptance
condition is waived, rather than
satisfied?

If Xstrata terminates the withdrawal
rights under its Offer by lodging a

supplementary bidder s statement,
can I still withdraw my acceptance?

Can I be forced to sell my WMC
Shares?

Does the Offer include my WMC
Options?

When does the Offer close?

Table of Contents

Answer

No. All the conditions of Xstrata s Offer must be satisfied or waived for Xstrata s Offer to become
unconditional.

Even if the 90% minimum acceptance condition is satisfied, other conditions (such as FIRB approval)
may still be unsatisfied when the withdrawal rights are terminated, and satisfaction (or waiver) of
those other conditions may take some time or may not occur at all.

Yes, provided that Xstrata has not terminated the withdrawal rights under its Offer terms by other
means. The withdrawal rights do not automatically terminate if the 90% minimum acceptance
condition is waived.

This depends on the circumstances. Generally speaking, you will have 14 days from the lodgement of
the applicable supplementary bidder s statement to withdraw your acceptance.

However, if the 90% minimum acceptance condition is satisfied, or the Offer Period expires, during
that 14 day period, your withdrawal rights will terminate automatically at that earlier time.

It is possible that you will have other withdrawal rights at that time (namely, your right to withdraw if:

the FIRB approval condition of Xstrata s Offer remains unsatisfied; or

Xstrata varies the Offer in a way that postpones the time when Xstrata is required to satisfy its
obligations by more than one month),

although that may not be the case.

You cannot be forced to sell your WMC Shares unless Xstrata acquires a relevant interest in at least
90% of all WMC Shares by the end of the Offer Period, and proceeds to compulsory acquisition of
your WMC Shares. If that happens, you will be paid the last price offered by Xstrata for WMC Shares
before compulsory acquisition commences.

No. However, the Offer extends to WMC Shares issued during the Offer Period as a result of the
exercise of WMC Options.

Xstrata s Offer is presently scheduled to close at 7.00pm (Sydney time) on 28 January 2005, but the
Offer Period can be extended in certain circumstances. See section 4.7 for details of the circumstances
in which the Offer Period can be extended.

REJECT Xstrata s Offer
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Question Answer

When do I have to decide? If you wish to follow the Directors unanimous recommendation and REJECT Xstrata s Offer, you do
not need to do anything. Simply disregard all documents sent to you by Xstrata.

If you wish to accept Xstrata s Offer, you need to do so before its scheduled closing date. Xstrata has
indicated that its Offer is scheduled to close at 7.00pm (Sydney time) on 28 January 2005, however,
Xstrata can choose to extend the Offer Period in accordance with the Corporations Act. In addition,
the Offer Period may be extended automatically in certain circumstances. See section 4.7 for details of
the circumstances in which the Offer Period can be extended.

What are the conditions to the Offer?  Xstrata s Offer is highly conditional. Offer conditions include:

Xstrata having a relevant interest in more than 90% of WMC Shares;

Xstrata s shareholders approving the Offer;

Xstrata being able to access the debt funds required to pay those WMC Shareholders who accept
the Offer;

Xstrata receiving all regulatory approvals required in relation to its Offer;

No decline occurring in the S&P/ASX 200 index to below 3,500;

No material adverse change occurring in WMC s business;

No material acquisitions, disposals or new commitments occurring or being announced by WMC;

Each third party who would have specified rights as a result of a change of control of WMC not
exercising those rights (and not announcing an intention to exercise those rights); and

Xstrata being granted access to due diligence materials which WMC provides to any third party
within 2 business days of such information being provided.
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This is only a summary of some of the conditions of Xstrata s Offer. See sections 4.2 to 4.6 for further
details.

What happens if the conditions of the  If the conditions are not satisfied or waived before the Offer closes, the Offer will lapse, and you will
Offer are not satisfied or waived? not get paid the Offer Price (even if you had accepted the Offer). However, you would then be free to
deal with your WMC Shares.

When will I be paid if I accept the If you accept the Offer, you will have to wait until after the later of Xstrata s receipt of your acceptance

Offer? and the date on which Xstrata s Offer becomes unconditional, as well as a further period of up to 5
business days, before you will be paid. It is uncertain when (if ever) Xstrata s Offer will become
unconditional. See section 4.5 for further details.

REJECT Xstrata s Offer
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Question

What are the tax implications of
accepting the Offer?

Is there a phone number that I can
call if I have further queries in
relation to the Offer?
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Answer

A general outline of the tax implications for certain Australian resident WMC Shareholders of
accepting the Offer is set out in section 7 of the Xstrata Bidder s Statement.

You should not rely on that outline as advice on your own affairs. It does not deal with the position of
certain WMC Shareholders. You should therefore seek your own personal, independent financial and
taxation advice before making a decision as to whether or not to accept Xstrata s Offer for your WMC
Shares. You may for example be liable for capital gains tax.

See section 5.7 for further information.

If you have any further queries in relation to the Offer, please call the official WMC Shareholder
Information Line on 1800 067 505 (toll-free within Australia) or +61 3 9415 4198 (from outside
Australia) from 9.00am until 6.00pm (Melbourne time) Monday to Friday.

For legal reasons, calls will be recorded.

In addition, announcements made to ASX and other important information will be posted to WMC s
website at www.wmc.com.

REJECT Xstrata s Offer
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The past decade has been one of tremendous development and change at WMC, but there have been two constants that have shaped our success
and helped secure our future. Our technical innovation has stretched the boundaries of our mines and processes, and made good assets perform
even better. The passion and commitment of our people in every operation and across every business have made a great Australian company
world class.

Seamus French - Executive General Manager, Copper-Uranium

After 30 years of international project development experience, including 18 with Fluor Inc, I joined WMC in 2003 to take up the challenge of
delivering project development in a disciplined manner. This means displaying repeatable and solid safety, budget and scheduling performance
with success judged by improving the bottom line in the short, medium and long term.

We are achieving this at WMC with improvements like the Olympic Dam Projects that allow us to produce more copper and uranium, and in
nickel where our integrated approach has extracted greater value.

Howard Barnes - General Manager, Projects

I was recruited in 2003 from US chemical manufacturer Rohm and Haas to lead WMC s operational reliability improvement program. The initial
results are very encouraging. Acceptance of the review process has been excellent. People have taken it as an attempt to improve, not impose.
Their cando attitude and co-operation are as good as it gets.

Dick Pettigrew - Project Manager, Reliability Improvement

Page 2
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ADDITIONAL INFORMATION

1.  Your Choices as a WMC Shareholder

As a WMC Shareholder you currently have three choices available to you.

1.1 Take No Action

If you do not wish to sell your WMC Shares on market and do not wish to accept Xstrata s Offer, you should take no action. Simply disregard the
documents sent to you by Xstrata. This is the approach recommended by your Directors.

You should note that:

if you choose not to accept Xstrata s Offer, you will not receive any money from Xstrata unless Xstrata holds 90% of the WMC Shares
at the end of the Offer Period. In this event, it will become entitled to compulsorily acquire those WMC Shares that it does not already
own (see section 4.10 for further information regarding compulsory acquisition); and

if Xstrata acquires more than 50% but less than 90% of the WMC Shares and all of the defeating conditions of Xstrata s Offer are
satisfied or waived, and you continue to hold WMC Shares, you will be exposed to the risks associated with being a minority
shareholder of WMC. Some of these risks are explained in section 4.11.

1.2 Sell Your WMC Shares On Market

During the Offer Period, you may sell your WMC Shares through ASX for cash, provided you have not accepted Xstrata s Offer for those shares
(or, if you have accepted Xstrata s Offer, provided you have withdrawn that acceptance).

WMC Shares have been trading at prices significantly higher than the A$6.35 per Share offered under Xstrata s Offer.

If you sell your WMC Shares on market, you will receive the consideration for your shares sooner than if you accept Xstrata s Offer while it is
subject to conditions.

If you sell your WMC Shares on market, you:
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will lose the ability to accept Xstrata s Offer and receive A$6.35 per Share (and any subsequent increase in the Offer Price) in relation
to those shares;

may be liable for capital gains tax or income tax on the sale of those shares;

may incur a brokerage charge; and

will lose the opportunity to receive future returns from WMC.

You should contact your broker for information on how to sell your WMC Shares on ASX and your tax adviser to determine your tax
implications from such a sale.

Page 3
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1.3 Accept Xstrata s Offer

You may choose to accept Xstrata s Offer. Details of the payment that you will receive if you accept Xstrata s Offer are set out in section 4.1(a) as
well as in the Xstrata Bidder s Statement. You will only receive that payment if the numerous conditions of Xstrata s Offer are all either satisfied
or waived.

The consequences of accepting Xstrata s Offer are discussed in section 4.8. If you accept Xstrata s Offer, you will not be able to sell your WMC
Shares on market unless, at the time you decide that you no longer wish to accept Xstrata s Offer, you have the right to withdraw your acceptance
and you exercise that right. The circumstances in which acceptances of Xstrata s Offer may be withdrawn are set out in sections 4.8 and 4.9.

If you accept Xstrata s Offer, you may be liable for capital gains tax or income tax as a result of your acceptance. An overview of the taxation
consequences for certain Australian resident WMC Shareholders of selling WMC Shares is provided in section 7 of the Xstrata Bidder s
Statement. See also section 5.7 of this Target s Statement.

See section 1 of the Xstrata Bidder s Statement and the acceptance form provided to you by Xstrata for instructions on how to accept Xstrata s
Offer.

WMC encourages you to consider your personal risk profile, investment strategy, tax position and financial circumstances before
making any decision in relation to your WMC Shares.

Page 4
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2.  WMC Business Performance and Growth

2.1 Overview

During 2004 WMC delivered improving shareholder returns, improving operational performance and reliability, and is now looking to the future
by commencing a new and exciting growth phase.

Your management team is committed to delivering sustained and consistent performance from WMC s suite of strategic, long-life, low-cost,
world class assets.

During 2004, your Company delivered:

Forecast record profit (after tax) performance of approximately A$1.3 billion and strong cash flow, supported by low debt and a
healthy balance sheet.

Strong production levels in its nickel, copper and uranium oxide businesses.

Improved operational performance, supported by new processes to deliver greater reliability and streamlined risk management.

An exciting program of growth in Australia and offshore, based on delivering higher production from our established businesses,
pursuing new projects, achieving success in minerals exploration, and gaining market and cost advantage through technological
innovation.

2.2 Forecast Record Profit Performance

WMC has announced an upgrade of its 2004 forecast profit after tax to approximately A$1.3 billion. This reflects strong overall performance
and additional one-off items.

For further details on WMC s financial performance, including forecast performance for 2005, refer to section 2.6.

2.3 Strong Production Levels

During 2004, it is expected that WMC:
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delivered record annual copper production of about 224,000 tonnes, surpassing the previous best of 200,523 tonnes in 2001;

achieved record uranium recovery of 77%; and

delivered record mill throughput, metallurgical recovery and underground mine performance at Leinster.

Page 5
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Production of the key commodities from WMC s operations is summarised in the table below:

Production (tonnes)

Nickel-in-Concentrate
Nickel-in-Matte
Nickel Metal

Copper

Uranium

Fertilizer

Gold (ounces)

* The figures quoted for 2002 represent the production from the operations now comprising WMC.

Actual Forecast Forecast

2002%* 2003 2004 2005
106,423 117,722 114,900 117,800
91,574 99,152 97,700 107,500
65,055 61,418 62,300 67,500
178,120 160,080 224,000 226,000
2,890 3,203 4,400 4,700
821,000 921,977 890,000 980,000
64,293 86,118 87,600 115,300

Your Directors and management team expect the 2004 production levels to continue into 2005 and are implementing initiatives to further

strengthen WMC s operating performance.

2.4 Improved Operational Performance

(a) Safe and Sustained Operations

WMC s management team is delivering safe, consistent and sustained operational performance.

During 2004, WMC:

operated without a fatality;

significantly reduced the impact of workplace injuries;

continued to improve environmental performance;

progressed new operational reliability programs; and

strengthened its ability to understand and manage operational risks.

Table of Contents
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These important improvements have resulted from the implementation of new company-wide programs targeting safety systems and behaviours,
operations reliability and risk management.

WMC expects that further significant benefits arising from these initiatives will be delivered during 2005 and beyond.

WMC has operated fatality-free through 2004. WMC s last fatality occurred in October 2003.

Page 6
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All of WMC s facilities are operated in accordance with the Company s nineteen Major Hazard Standards , which target industry best-practice in
the management of the significant hazards associated with the minerals industry.

While WMC s total injury rate increased slightly in 2004 over the record low result in 2003, WMC achieved a 24% reduction in the overall
impact of injuries to its people.

WMC has benchmarked widely and has incorporated elements from the petroleum, petrochemical and aerospace industries into its new safety,
reliability and risk management programs.

During 2004, operational reliability reviews were completed at the mine, process, and smelter operations at Olympic Dam as well as at the
Kalgoorlie nickel smelter, the Kwinana nickel refinery and the Mount Isa acid plant. The remaining reviews (at Mount Keith, Leinster, the
Kambalda concentrator and Phosphate Hill) are scheduled to be concluded in March 2005.

These reliability reviews have been undertaken by internal specialists and external consultants, resulting in comprehensive reliability
improvement plans being developed and incorporated into the business plan for each applicable site. Detailed results of each review and regular
reports on each site s progress against their improvement plans are provided to your Directors.

Significant results have been delivered by focusing on:

stable, disciplined, consistent operations;

integrating production and maintenance planning;

placing a strong emphasis on process control;

standardising work processes;

formalising defect/failure investigation and reporting processes; and

utilising risk assessment methods to identify and prioritise critical equipment and plant processes.

WMC s Integrated Operational Risk Management program (IORM program), which was developed and piloted by WMC in 2002, has now been
applied at all of WMC s sites and operations during the past two years. Based on petroleum industry risk management methodologies, the IORM
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program yields a comprehensive risk register that ranks all operational risks at a particular site according to their potential business and
environmental impacts and their potential to cause serious injury.

The IORM program includes a risk register that identifies and highlights the critical controls for substantive risks and provides management with
assurance that risks are being effectively controlled. Annual site business plans include capital projects and programs aimed at eliminating or
reducing the site s major risks.

The IORM program also allows comparative ranking of risks across all WMC sites. This provides management with the ability to ensure that
resources are being

Page 7
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applied appropriately and proportionately across the WMC Group to best manage operational risks from a group perspective.

The reliability improvement program and IORM program are linked through the respective site risk register.

WMC believes that its approach to equipment reliability improvement and risk management is now equal to, or better than, any comparable
programs in the minerals industry. At Olympic Dam, the first site to commence the reliability improvement process, smelter utilisation has
increased from 69% in 2003 (non-shutdown months) to 86% in 2004 following the review, demonstrating the excellent early results being
achieved from the program.

(b) Environmental Commitment

WMC enjoys a strong reputation for its environmental commitment and performance.

In September 2004, the Company was included as a leader in sustainable development in the Dow Jones Sustainability Index world industry
group on mining for the fifth consecutive year.

Founded on a commitment to open and transparent reporting, a company-wide environmental management system and a demonstrated
commitment to rehabilitate environmental impacts, WMC s environmental performance provides the basis for its ongoing licence to operate.

WMC has been at the forefront of reporting environmental non-compliances, doing so publicly since the 1994-95 financial year.

Nineteen environmental non-compliances were recorded during 2004. WMC has now achieved four consecutive years of improved performance
in this area of environmental management. Of these nineteen non-compliances, fifteen were technical non-compliances and resulted in no
environmental impacts. The remaining four had only limited, local impacts which were subsequently fully remediated.

The company-sponsored, community-based Arid Lands Recovery Project at Olympic Dam continues to be one of the minerals industry s flagship
programs for biodiversity management.

Site closure and rehabilitation costs are updated annually and undergo validation every three years. Site closure costs are progressively reserved
so that WMC s accounts reflect the ultimate cost of closure and rehabilitation at the end of the operation s life. As at 30 November 2004,
approximately A$120 million has been provisioned against future closure costs.
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Full details of WMC s environment, health and safety performance and programs are available on the Company s website (www.wmc.com).

(¢) Marketing

WMC s metal marketing group has offices in Toronto, London and Melbourne, and is responsible for the sale of WMC s production of copper,
uranium oxide, nickel,
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nickel intermediate products and cobalt. The metal marketing group continues to achieve strong relationships with major customers, a consistent
customer base and negligible bad debts.

The key commodities produced by WMC are marketed and sold as follows:

Copper - Most of WMC s copper production in 2005 will be sold in Asia and Australia to some of the largest consumers and
trading companies in those regions.

Uranium Uranium oxide produced by WMC is sold under long term contracts to major nuclear power utilities in North
America, Europe and Asia.

Nickel - WMC contracts with some of the largest stainless steel producers in the world for the sale of its nickel. Commencing in
2005, the majority of WMC s nickel-in-matte sales will be made to China, under long term contracts.

Cobalt - The sale of WMC s cobalt is undertaken through WMC s innovative internet-based website, which has become an
industry reference and market leader.

Major marketing initiatives currently being pursued by WMC include assisting the Australian Government to expedite a bilateral safeguard
agreement with China for the supply of uranium oxide. China has plans to quadruple its number of nuclear power plants by 2020, and WMC
therefore anticipates that it would benefit from the implementation of such an agreement.

(d) Business Units

WMC s business units and their major achievements are described below.

@) Copper and Uranium

WMC s Olympic Dam minerals processing operation (which produces copper, uranium oxide, gold and silver) is a world class operation located
in South Australia. Olympic Dam is the world s fourth largest remaining copper resource, the fourth largest remaining gold resource and the
largest remaining uranium resource.

In terms of output, Olympic Dam is currently the world s 197 largest copper producer and third largest uranium producer. The mine itself is the
largest underground mine in Australia. The Olympic Dam operation employs about 1,670 staff (including contractors). During 2004, it is
expected that approximately 224,000 tonnes of copper and 4,400 tonnes of uranium oxide will have been produced at Olympic Dam, based on
the mining and treatment of approximately 8.8 million tonnes of ore.
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Application of the IORM program and knowledge gained from WMC s reliability review contributed significantly to the reduction of business
interruptions at Olympic Dam during 2004.
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Achievements at Olympic Dam include:

Forecast record copper production: Record copper production of approximately 224,000 tonnes is forecast for 2004
reflecting increased smelter utilisation and record throughput. Refinery performance for 2004 is also expected to be a
record, with performance above design levels in the third and fourth quarters.

Significant improvements in uranium recovery: A three year technical program has been developed to increase
uranium recoveries from historical levels of 65 to 70% to a target range of 80 to 85%. The first phase of this program
(tails leach optimisation) was implemented during 2004 and resulted in record uranium recovery of 77% in the fourth
quarter of 2004. Further process enhancements are planned for 2005 and 2006 in a series of low capital, high return
projects. Opportunities to improve both copper and gold recovery have also been identified and are being implemented.

Improving mining and milling rates: A program is in place to lift both mining and milling rates to achieve a target of
10.5 million tonnes per annum by the end of 2005. The program targets a number of low cost initiatives which include
removal of flow restrictions in milling, and materials handling utilisation in mining. A further program targeting rates of
12.3 million tonnes per annum by 2010 is also being developed.

Increasing returns: Opportunities to increase operating results from Olympic Dam to a target of 10% return on net
assets have been developed and are being progressed through a five year business plan. The drivers of these opportunities
will be low-cost production improvement, increased recovery and expenditure reduction.

(i) Nickel

Located in Western Australia, WMC s fully integrated nickel business comprises:

mines and concentrators at Leinster and Mount Keith;

a concentrator at Kambalda, fed by ore from third party mines;

a smelter at Kalgoorlie;

a refinery at Kwinana; and

new projects in various stages of development.

WMC s nickel business is currently the world s third largest producer of nickel-in-concentrate.

Table of Contents 66



Table of Contents

Edgar Filing: WMC RESOURCES LTD - Form 6-K

Page 10

67



Edgar Filing: WMC RESOURCES LTD - Form 6-K

Table of Conten

WMC Resources Ltd - Target s Statement

Achievements of the nickel business include:

Significant recovery improvements: Metallurgical recovery at the Mount Keith concentrator has increased by about
10% over the past six years through technology initiatives. Similarly, recovery improvements of over 6% at the Leinster
concentrator have also been achieved since 2000.

World s best process intensity at the Kwinana nickel refinery: By increasing the nickel solution strength in key
process streams, more nickel can be treated in the existing equipment. In the last eight years, nickel strength at the
Kwinana refinery has increased by over 20%. Process intensity is over 40% better than the average of all nickel
competitors using similar technologies, and over 30% better than the next best performer.

Low cost increases to plant capacity at the Kwinana nickel refinery: During the past 10 years, output capacity of
nickel metal at the Kwinana nickel refinery has been increased by more than 60% to 70,000 tonnes per annum (from
42,000 tonnes per annum), following completion of a series of innovative, low-cost plant de-bottlenecking programs. The
three most recent expansion programs have delivered a 32% increase in capacity in the past five years at an average cost
of less than A$0.40 per pound of annual production capacity. By way of comparison, this is approximately one tenth of
the cost of new greenfield refining capacity.

Increased production from the Kambalda nickel concentrator: Production from the Kambalda nickel concentrator is
forecast to be 33,000 tonnes of nickel-in-concentrate in 2005, up 14% on expected 2004 levels, as output from a number
of the third party mines continues to increase.

Increasing returns: Return on assets has increased significantly, up from 17% in 2002 to a forecast 50% in 2004. These
excellent returns are expected to continue during 2005.

(iii)  Fertilizers

WMC s fertilizer business has two arms  the Queensland Fertilizer Operations (QF Q) business, which is a vertically integrated production
facility located in Queensland, and the marketing and distribution arm of Hi-Fert. The fertilizers business comprises:

a fertilizer plant at Phosphate Hill, south-east of Mount Isa, which processes phosphate rock from WMC s own deposits;

an acid plant at Mount Isa that captures the off-gases from Xstrata s copper smelting facilities at Mount Isa and burns
sulphur;

a port facility at Townsville; and
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a one-third interest in the fertilizer distribution business of Hi-Fert.

Achievements of WMC s QFO business include:

commissioning of a new screening system in the granulation plant in 2004 for improved product sizing and handling;

installation of plant to produce sulphur-fortified mono-ammonium phosphate (MAP-S) for which WMC expects to earn a
price premium;

planned improvements to the Mount Isa acid plant, including enhanced process control, increased smelter gas uptake,
increased sulphur capture and conversion efficiencies to enhance acid production capacity;

planned modifications to the Mount Isa acid plant so it can produce sulphuric acid by burning sulphur when there are
interruptions to the supply of sulphur dioxide from Xstrata s operations; and

planned small capital projects and de-bottlenecking over the next three years which are expected to increase annual
fertilizer production from 980,000 tonnes (forecast 2005 production) to 1.1 million tonnes.

2.5 Exciting Program of Growth

WMC has commenced a significant growth phase. It is investing in internal and external growth opportunities in order to improve returns and
increase shareholder value. Growth opportunities being pursued include:

expansion of Olympic Dam;

a growth strategy for the Company s nickel business;

the Corridor Sands mineral sands (titanium dioxide) project in Mozambique;

exploration within Australia and offshore; and

a range of technological improvements and step-changes.

The anticipated future growth in the market for uranium oxide also provides WMC with growth opportunities.
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These growth opportunities are described below.

(a) Olympic Dam Expansion

In May 2004, WMC announced a A$48 million pre-feasibility study to be completed by early 2006, including:

the preparation of a detailed resource model of the southern part of the Olympic Dam deposit through 72 kilometres of drilling in
90 surface diamond drill holes (subsequently increased as described below);

assessment of the viability of alternative mining, treatment and recovery methods for the southern part of the deposit;
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development of a whole-of-life mine plan;

environmental studies and impact assessment, including scoping of a new environmental impact statement;

identification and evaluation of options for water and energy supply;

development of an integrated marketing and logistics plan, including the possibility of linking Olympic Dam to the national rail
network; and

consideration of township development options at Roxby Downs.

WMC has established strong management control over the study and its deliverables. The study team comprises senior technical and operational
WMC personnel working with some of the world s most experienced and reputable industry consultants.

The study is being conducted in two stages. Stage One comprises the evaluation of mining methods and scale of operations so that a preferred
mining methodology can be recommended in early 2005. In parallel with this, bench scale metallurgical test work and water studies are being
undertaken. Stage Two will progress the detailed mine planning, flowsheet development, infrastructure design and cost estimates.

On the basis of work to date, options include increasing copper production to approximately 500,000 tonnes per annum using an integrated block
caving operation in conjunction with the current underground mine, or open pit mining of the southern regions combined with the existing
underground operation.

Since commencement of the study, surface drilling has identified significant intersections in the south eastern region of the deposit. These
intersections are closer to the surface and therefore mean less pre-stripping would be required in the case of an open pit mining operation. On the
basis of these encouraging results, the study s drilling program has been expanded and further funds (in addition to the A$48 million referred to
above) have been allocated to the study. It is now anticipated that over 200 kilometres of surface drilling will be conducted as part of the
pre-feasibility study in order to issue a probable ore reserve (for the purposes of the JORC Code) at the conclusion of the study in early 2006.

The pre-feasibility study aims to identify the preferred route for an expansion to the surface processing facilities at Olympic Dam. The preferred
processing route will be based on commercially proven processes and will maximise the utilisation of existing facilities, where possible. The
most likely process flow-sheet at this stage of the study is a conventional two-stage smelting option utilising the existing direct to blister furnace
as the flash converting furnace with a new flash smelting furnace to be constructed. It is anticipated that this plant would produce approximate
annual quantities of 15,000 tonnes of uranium oxide and 500,000 ounces of gold in addition to 500,000 tonnes of copper.
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Whilst the pre-feasibility study is not due for completion until early 2006, key areas of the study are well advanced, and indications to date are
that the expansion of Olympic Dam is feasible, utilising today s proven technology.

Details of the indications to date are included in the Independent Expert s Report (Annexure A, section 2.8). Those details include current
indications that total required capital for a 40 million tonne per annum case will be of the order of A$5 billion. The actual amount of capital that
WMC will be required to procure for the expansion of Olympic Dam will depend on a range of factors including: ability to optimise capital
estimates; offsetting cash flow from the existing operation during the construction period; decisions to secure infrastructure requirements from
external providers (up to A$600 million); decisions to purchase mining equipment (up to A$800 million) versus contract mining; and marketing
arrangements for future production which could include up-front payments.

WMC is working closely with the South Australian State Government, which jointly announced the Olympic Dam development study and has
expressed strong support for the expansion of the Olympic Dam operation.

On 24 November 2004, WMC reported the upgrade of Olympic Dam s mineral resources by approximately 30%. The Olympic Dam resource is
of a size that will support an expanded world class operation for many decades to come.

Since the Announcement Date, WMC has been involved in preliminary discussions with a number of interested parties (not including Xstrata)
regarding possible transactions in relation to Olympic Dam, and has also provided some of those interested parties with confidential information.
See section 4.3(b) for more details.

(b) Growing Market for Uranium

During 2004, total world demand for uranium oxide was approximately 78,600 tonnes. All of this was used by the nuclear power industry to
generate electricity.

According to the World Nuclear Association, as at November 2004, there were 438 nuclear power plants operating in the world, with an
additional 27 plants under construction. Planning is well advanced on building a further 37 plants. Much of this growth will occur in Japan (16),
India (9), the People s Republic of China (8) and South Korea (8).

As detailed in the report for WMC included as Annexure C to this Target s Statement, the consulting firm International Nuclear, Inc (iVi)
forecasts that total demand for uranium oxide will grow to 84,000 tonnes by 2010, rising to nearly 91,900 tonnes by 2020. This is equal to a
compound annual growth of 1% per annum over the 16 years.
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The above forecast is considered conservative in that it makes no allowance for a potential increase in nuclear power generation arising from
concerns over greenhouse gas emission issues associated with other forms of electricity generation. According to iNi, between 2004 and 2020,
because of a decline in secondary supply (comprising stock draw-down and recycling of highly-enriched
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uranium), primary production of uranium oxide will have to rise by nearly 28,000 tonnes or 60% to 74,500 tonnes to meet demand.

During 2004, total world production of uranium oxide was estimated to be 46,700 tonnes. The shortfall of 31,900 tonnes was made up of
secondary supplies.

Scheduled production from existing and currently committed operations is expected to remain flat if not decline over the next decade. The
proposed expansion at Olympic Dam to an average 15,000 tonnes per annum of uranium oxide (based on current indications of the
pre-feasibility study) will partially satisfy the expected future shortfall in global uranium oxide production.

WMC estimates that Olympic Dam produced 4,400 tonnes of uranium oxide in 2004. This is equal to 9.4% of current world mine production.

Olympic Dam is well positioned to take advantage of the expected growth in demand and the expected increase in uranium prices. iNi predicts
that, over the period 2005-2020, the average spot price for uranium oxide will be around US$22.50/1b, rising to over US$26.00/1b in the longer
term. This is approximately double the average spot price of US$13.25/Ib achieved over the last decade. All prices quoted above are expressed
in constant (or real) 2004 US Dollars, which is net of future inflation.

(¢) Nickel Growth Strategy

Building on its strong performance and capitalising on continued growth in demand for nickel, WMC has identified a five-point development
and growth strategy for its Western Australian nickel business. The key aspects of the strategy are described below.

@) Maintain base production above 100,000 tonnes a year

Production of approximately 8,000 tonnes per year from the recently acquired Cliffs project is planned to commence in 2007. Pre-feasibility
studies are underway at the Yakabindie project, with production intended to commence around the end of the decade to replace expected
declining production from the Kambalda region. Further, the Leinster mine life is likely to be extended into the second half of the next decade
following completion of mining studies and in-fill drilling at the Perseverance mine during 2005. WMC has recognised that the management of
magnesia from these sources is important to maximise smelter performance, and appropriate steps are currently being undertaken to address this.

(i) Increase output by approximately 25,000 tonnes a year by applying technology to unlock value from stockpiled low grade and

talc ores

WMC s operations at Mount Keith and the planned Yakabindie project (which is located nearby) are proposed to form one integrated mining
operation and processing facility. The Mount Keith operations will be expanded to add approximately 25,000 tonnes per year of nickel
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treat over 20 million tonnes of talc and low grade ore from existing stockpiles and subsequently treat similar ore produced from ongoing mining
operations. It is envisaged that the plant will also ultimately treat similar ore that is known to be present within nickel deposits at the Yakabindie
project. The new circuit will produce a high value intermediate product that will either be treated at an expanded Kwinana nickel refinery or
sold, whichever is most profitable.

(i)  Extend business life by continuing to convert resources to reserves

WMC s Nickel business has a strong ore reserve position, with lives in excess of 22 years at Mount Keith and 8§ years at Leinster. These ore
reserves are complemented by the large mineral resources at Mount Keith, Leinster, Yakabindie, Cliffs and major ground holdings in
prospective nickel regions. WMC has a strong track record of converting mineral resources into ore reserves.

(iv)  Apply new in-house technology to identify deeper ore bodies that are beyond the range of conventional geophysical
techniques

WMC has developed a deep-penetrating electro-magnetic geophysical system capable of accurately detecting conductive sulphides to a depth of
at least 500 metres. This innovative technology will be systematically deployed to identify new target areas on our extensive existing lease
holdings and will be followed up with drill-testing of anomalies.

) Continue regional exploration to identify a new nickel province

WMC has developed a robust portfolio of nickel sulphide exploration projects in Western Australia. The exciting Collurabbie prospect is the
most advanced project in the portfolio.

Over A$90 million will be invested by WMC in 2005 for resource drilling, development studies and regional exploration in Western Australia to
support the implementation of this nickel growth strategy.

(d) Fertilizers

The strategic objectives for WMC s QFO business are to develop domestic markets and increase production of value-added fertilizers.

In the second half of 2004, it is expected that QFO produced 29,000 tonnes of the new sulphur-fortified MAP-S which is expected to increase to
168,000 tonnes in 2005 and up to 285,000 tonnes annually in future years. QFO is also developing the option of producing a sulphur-fortified
di-ammonium phosphate (DAP-S) product for the domestic market along with other specialty ammonium phosphate products.
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On 9 December 2004 Hi-Fert, WMC s wholly-owned fertilizer distribution business, agreed to form a strategic partnership in the fertilizer
industry with AWB Limited (Landmark) and Elders Limited (a subsidiary of Futuris Corporation Limited) to increase competition and drive cost
savings in the east coast fertilizer supply chain.
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The joint venture creates a stronger, integrated fertilizer sales and distribution group, bringing together the strength of a producer, a wholesaler
and a retailer in a strategic partnership. WMC s ongoing interest in the Hi-Fert joint venture will remain a key part of WMC s integrated fertilizer
business.

As Australia s only producer of ammonium phosphate fertilizers, QFO will be a primary supplier to the new Hi-Fert joint venture. Accordingly,
WMC is expected to benefit from an increase in the quantity of product that will be sold through Hi-Fert into the profitable domestic market.

(e) Corridor Sands

Consistent with WMC s strategy of growing through the development of large, long-life, globally competitive operations, the Corridor Sands
project in Mozambique contemplates the exploitation of massive undeveloped heavy mineral sand deposits. The project envisages an integrated
mining, concentrating and smelting operation to produce titanium dioxide slag, used to produce pigments for brightness and opacity in the
manufacture of paint, paper and plastics, high-purity foundry iron and other minor by-products. WMC is working towards development of the
project to meet forecast demand for additional titanium dioxide in 2009.

The value of the Corridor Sands project is found in:

the enormous ore body (which is the world s largest known undeveloped ilmenite resource);

anticipated low cash costs, assessed as being in the lower third of the costs of current world heavy mineral producers;

proven technology and sourcing of regionally available, experienced staff;

a stable market for titanium dioxide slag, which is characterised by long term contracts; and

a favourable, agreed and decreed investment regime and the strong support of the Mozambique Government and the local
community.

During 2004, community discussions were completed to agree on the relocation of people residing in the mine area, environmental approvals
were finalised, and discussions continued with major customers to establish firm purchase agreements. Negotiations for a power supply
agreement with suppliers from Mozambique (Eletricidade de Mocambique (EdM)) and South Africa (Eskom) are well advanced.

A revalidation of the bankable feasibility study previously conducted in 2002 is planned to commence in early 2005.
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(f) Exploration

WMC has a proud history of minerals discovery. WMC s global minerals exploration program concentrates on finding deposit styles capable of
providing excellent returns by supporting current operations, or as stand-alone projects, both in Australia and around the world.
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The primary commodity focus is on sulphide deposits containing nickel, copper and platinum group elements and on magmatic-associated
copper-gold deposits.

WMC s exploration group supports the growth and sustainability of WMC in the areas described below:

@) Brownfields Exploration

This exploration is focused around WMC s existing mines, targeting opportunities with a relatively short time horizon and a lower risk-reward
profile. The emphasis is near-mine exploration around our Western Australian nickel operations. WMC is deploying its recently developed and
highly encouraging deep-penetrating electro-magnetic technology in the Agnew-Wiluna belt.

(i) Greenfields Exploration

This exploration is focused on delivering significant increments of growth through the discovery of new world-class mineral deposits and
mineral provinces. Examples include:

The Collurabbie project, which is located about 180 kilometres east-north east of WMC s Mount Keith operation, where
WMC has a 70-30 joint venture with Falcon Minerals NL, and where WMC also holds 100% of other tenements covering
a large area. Recent drilling at the Olympia project within the joint venture has intersected significant nickel, copper and
platinum group element mineralisation over a strike length of 600 metres.

The Babel-Nebo deposit at West Musgrave, discovered by WMC in 2000 and located 800 kilometres north east of
Leonora in Western Australia. A total of 125 holes have been drilled to test the potential of the deposit. This drilling has
identified an inventory of mineralisation in the order of one million tonnes of nickel metal and one million tonnes of
copper metal (with platinum group elements and cobalt credits). At this stage, a mineral resource has not been defined for
the deposit. Further metallurgical studies are planned and will facilitate evaluation of the project economics. Two drilling
programs, one to test for deep mineralisation at Babel and one to test a significant electromagnetic anomaly in the region,
are also planned for early 2005.

WMC has developed considerable exploration experience in China, having undertaken several exploration programs for
gold, copper and nickel since the mid-1990s. Most recently, WMC entered into an exploration joint venture with
Jinchuan Group Ltd covering a number of under-explored areas in Gansu Province and western Inner Mongolia.
Exploration planned for early 2005 includes regional aero-magnetic surveys and preliminary drilling.
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WMC has also completed an exploration agreement with Albidon Ltd covering large early-stage greenfields exploration
areas in Botswana, Zambia, Tanzania, Tunisia and Malawi. These areas contain significant potential for large
nickel-copper and platinum group element deposits and WMC has embarked on an aggressive exploration program aimed
at developing several drilling projects by mid-2006.

WMC is also exploring for nickel-copper and platinum group element deposits in selected areas of the United States and
Canada.

Early-stage programs for copper-gold deposits are also underway in northern Peru and southern Mexico.

(g) Technical Innovation

Adding value through technical improvements, from exploration to metal refining, is a key component of WMC s success and its growth
prospects.

Dedicated mining and processing teams focus on business leverage points to develop innovative solutions to maximise returns from new ore
bodies and the existing asset base. The associated know-how that is generated is protected by patents (32 patents have been granted and a further
72 patents are pending).

WMC s in-house technology developments are utilised to leverage reciprocal technology exchange arrangements with peer mining companies in
areas of special interest or are commercialised through suppliers to the relevant industry.

From 2002 to 2004, an estimated A$587 million in net present value has been added to WMC s business units through technological
improvements. Two of WMC s recent in-house developments deep-penetrating electro-magnetic exploration technology and technology
facilitating the recovery of finely disseminated nickel have been validated, patented and successfully implemented.

A further suite of technological projects is expected to deliver additional value over the next five years. Key projects that are currently being
pursued include:

further recovery and throughput improvements at Mount Keith and Leinster;

the processing of high-talc content ore stockpiles and low-grade nickel ores from Mount Keith and Yakabindie;

the development of a new mining system and metal recovery improvements at Olympic Dam; and
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further improvements to WMC s deep-penetrating electro-magnetic exploration technology.
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2.6 WMC Financial Information (Including 2005 Forecasts)

This section 2.6 sets out certain historical financial information concerning WMC.

It also includes forecast financial information for both 2004 (as WMC s actual financial results for the year to 31 December 2004 have not yet
been determined) and 2005.

The 2004 forecasts represent actual year to date results for the period to November 2004 and forecast results for December 2004.

The forecasts set out in this section 2.6 have been prepared with due care and attention and reflect your Directors judgement of the likely full
year results based upon current operating and economic conditions and strategic plans to be undertaken.

By their nature, the 2004 and 2005 forecasts involve risk and uncertainty and depend upon future circumstances, particularly due to WMC s
sensitivity to commodity price and exchange rate fluctuations.

(a) General Assumptions in Relation to the Forecast Information

The general assumptions adopted in preparing these forecasts are set out below:

no significant changes in Australian Commonwealth or State legislation, tax legislation, regulatory requirements or government
policy;

no material downturn in 2005 in economic conditions in the key markets of WMC s customers, particularly in the Asian region;

no material acquisitions or disposals;

no disruption to WMC s operations other than scheduled and forecasted maintenance shutdowns;

no costs arising as a result of industrial/contractual disputes or litigation for WMC or its major suppliers;

no significant changes to WMC s funding or capital structure other than as set out in, or contemplated by, this Target s Statement;
and
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a general consumer price index increase of 3% per annum during the forecast period and other market related increases where
appropriate.

The actual and forecast information included in this Target s Statement has been prepared in accordance with the measurement and recognition
principles prescribed in Accounting Standards and other mandatory professional reporting requirements in Australia and the accounting policies
adopted by WMC as disclosed in Note 1 to the financial statements in WMC s 2003 Annual Report.

The forecast information has also been prepared assuming that there are no changes of a material nature to accounting policies, or to Australian
Accounting Standards, Statements of Accounting Concepts or other mandatory professional reporting requirements including Urgent Issues
Consensus Views and the Corporations Act (which could have a material effect on WMC s forecast financial results). The potential impact of the
introduction of Australian equivalents to
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International Financial Reporting Standards (AIFRS) from 1 January 2005 is outlined in section 2.6(I).

(b) Specific Assumptions in Relation to the Forecast Information

The specific assumptions for commodity prices, exchange rates, production and sales volumes adopted in preparing the 2004 and 2005 forecasts
are summarised in Table 1.

For 2004, the commodity price assumptions are based on average year to date prices for the period to November 2004 and
forecasts for December 2004.

The 2005 forecast is based on the average commodity prices which are consistent with those used for the 2004 forecast. The
Australian Dollar commodity prices for 2005 (as presented in Table 1) have been derived using a forecast average AUD:USD
exchange rate of 0.74.

The 2004 production and sales full year forecast is based on actual year to date volumes for the period to November 2004 and
forecasts for December 2004.

For 2005, the forecast level of production and sales is based upon the current view of the operational and sales plans for the
relevant business and takes account of known operational constraints due to planned shutdowns and forecast ore grades and
activity rates.

Table1 Commodity Price Assumptions

In forecasting sales revenue for 2004 and 2005, the following commodity prices have been assumed. The 2003 actual average commodity prices
are also shown for comparative purposes.

Actual Forecast Forecast

2003 2004 2005

Commodity Prices

Nickel (USD/1b) 4.37 6.25 6.25
Copper (USD/Ib) 0.81 1.29 1.29
DAP (USD/tonne) 179 221 221
Gold (USD/oz) 364 408 408
Nickel (AUD/Ib) 6.70 8.45 8.45
Copper (AUD/Ib) 1.24 1.74 1.74
DAP (AUD/tonne) 274 299 299
Gold (AUD/oz) 558 551 551
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Most of WMC s uranium oxide sales are at contracted volumes and prices. Uranium spot prices have increased significantly in view of
expectations of a tighter supply and demand balance. As uranium is sold under long term contracts,
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realised prices will trend towards spot prices over time as new contracts are put in place. Prices assumed for 2005 realisations are therefore at a
considerable discount to current spot prices.

Table 2 Production and Sales Volumes

In preparing the 2004 and 2005 forecasts, the following production and sales volumes have been assumed. The forecast 2004 volumes represent
actual year to date volumes during the period to November 2004 and forecast performance for December 2004. The 2003 actual volumes are
also shown for comparative purposes.

Actual Forecast Forecast

2003 2004 2005
Production Volumes
Nickel (kt)
- nickel-in-concentrate 117.7 114.9 117.8
- nickel-in-matte 99.2 97.7 107.5
- nickel metal 61.4 62.3 67.5
Copper (kt) 160.1 224.0 226.0
Uranium (kt) 32 4.4 4.7
MAP/DAP (kt) 922.0 890.0 980.0
Gold (koz) 86.1 87.6 115.3
Sales Volumes
Nickel (kt)
- nickel-in-concentrate 14.9 14.3 53
- nickel-in-matte 36.5 32.1 39.7
- nickel metal 60.9 62.2 68.0
Copper (kt) 174.5 231.3 228.5
Uranium (kt) 4.6 4.2 5.0
MAP/DAP (kt) 893.5 950.8 972.2
Gold (koz) 85.7 85.3 114.9
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(c) Sensitivity Analysis

The 2005 forecast profit after tax is sensitive to variations in the following key commodity prices and the AUD:USD exchange rate. Sensitivities

for 2004 are not shown as the 2004 forecast is based on 11 months of actual data.

Table 3 Sensitivity Analysis

Impact on
Forecast

2005

Profit
Financial Year 2005 Forecast Sensitivity Movement after Tax
A$ million
AUD/USD +/- 0.01 31.7
AUD/USD +/- 0.02 64.3

Commodity Prices

Nickel (USD/1b) +/- 0.10 194
Copper (USD/1b) +/- 0.01 4.6
DAP (USD/tonne) +/-10.00 8.4

Care should be taken in interpreting these sensitivities. In particular, the sensitivity analysis in Table 3 treats each movement in the variables in
isolation, whereas, in most cases, movements will be interdependent.

(d) WMC Earnings Profile

Revenue from operations (pre-hedging) is forecast to increase 30% from A$2,933 million in 2003 to A$3,816 million in 2004. Buoyant
commodity prices, strong volumes across all commodities and insurance proceeds received/receivable are contributing to the revenue growth.

Stronger sales volumes forecast for 2005 more than offset the reduction in fertilizer revenues as a consequence of the restructuring of Hi-Fert in
December 2004 and insurance receipts recognised in 2004, with total revenue remaining steady year-on-year.

The consolidated profit after tax for 2004 is forecast at A$1,327 million compared with A$246 million for 2003. The higher result compared
with 2003 reflects increased Australian Dollar commodity prices, a turnaround in operational reliability and profitability at Olympic Dam and
improved revenues and earnings growth in the nickel operations. The forecast 2004 result also benefits from tax credits totalling approximately
A$567 million arising from the recognition of all known Australian tax losses and other timing differences not previously brought to account,
residual hedge obligations settled in 2004 and restatement of deferred tax balances on entry to the Australian tax consolidation regime.
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Forecast profit after tax for 2005 is A$710 million. The absence of tax credits and insurance proceeds in 2005 is partially offset by stronger sales
volumes and margin improvement.

The results reported in Table 4 are impacted by certain items considered significant, due to their nature and/or amount. For comparative
purposes, these have been adjusted in determining a normalised level of earnings for each of the years presented. The normalised results are set
out in section 2.6(e).

On a normalised basis, profit after tax increases from A$243 million in 2003 to a forecast A$697 million in 2004. Normalised profit after tax for
2005 is forecast at A$709 million, an increase of 2%. Stronger operational performance in 2005 is offset by lower hedging gains (A$30 million)
and increased spending on growth related activities (A$41 million).
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Table 4 - Consolidated Financial Performance of WMC

The summarised profit and loss for WMC for the year ended 31 December 2003, and forecast for the year ended 31 December 2004 and the year

ending 31 December 2005, are set out below.

Year ended 31 December (A$ million)

Operating Revenue

Nickel

Copper-Uranium

Fertilizer

Elimination of intra-group sales

REVENUE from operations (pre-hedging)

Earnings before interest, tax, depreciation and amortisation (EBITDA)

Nickel

Copper-Uranium

Fertilizer

Other EBITDA from operations

EBITDA from operations (pre-hedging)
Earnings before interest and tax (EBIT)
Nickel

Copper-Uranium

Fertilizer

Other EBIT from operations

EBIT from operations (pre-hedging)

Net currency and commodity hedging gains
EBIT from operations (post-hedging)
Corporate costs

Non-recurring corporate costs (including takeover related costs)
Finance and other costs

Exploration and new business

Total EBIT

Net borrowing costs

PROFIT before income tax credit/(expense)
Income tax credit/(expense)

PROFIT AFTER TAX

Notes:

1

Actual Forecast Forecast
2003 2004' 2005
1,822 2,155 2,294

696 1,200 1,196
423 461 344
(8)
2,933 3,816 3,834
673 977 950
98 410 425
12 43 57
15 (13) 7
798 1,417 1,439
430 788 740
(120) 184 213
31 6) 9
11 (13) 8
290 953 970
72 148 118
362 1,101 1,088
(21) (22) (26)
(8) (13) (8)
3) 34 21
(36) (65) (96)
294 1,035 979
(46) (23) (13)
248 1,012 966
2) 315 (256)
246 1,327 710

The full year forecast of 2004 profit represents actual year to date results for the period to November 2004 and forecast performance for

December 2004. The actual profit and loss for the year ended 31 December 2004 has not yet been determined but will be released by

WMC as soon as all relevant information is available.
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2 The 2005 forecast profit is for the 12 months ending 31 December 2005.

(e) Normalisation of Earnings

The results reported in Table 4 are impacted by certain items considered significant, due to their nature and/or amount.

For comparative purposes, these have been adjusted in determining a normalised level of earnings for each of the years presented.

Table 5 Normalisation of Earnings Before Interest and Tax (EBIT)

Actual Forecast Forecast
Year ended 31 December (A$ million) 2003 2004 ! 2005 2
EARNINGS BEFORE INTEREST AND TAX 294 1,035 979
Adjust for significant items impacting earnings:
Insurance proceeds received/receivable 4) (70)
Idle capacity charges associated with insurable events 62 2
Non-recurring corporate costs (including takeover related costs) 8 13 8
Gain on sale of tenements (10) (26) @)
EARNINGS BEFORE INTEREST AND TAX (normalised) 350 954 980
Notes:

The full year forecast of 2004 profit represents actual year to date results for the period to November 2004 and forecast performance for
December 2004. The actual profit and loss for the year ended 31 December 2004 has not yet been determined but will be released by
WMC as soon as all relevant information is available.

2 The 2005 forecast profits is for the 12 months ending 31 December 2005.
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Table 6 Normalisation of Profit after Tax

Year ended 31 December (A$ million)

PROFIT AFTER TAX

Adjust for significant items impacting profit after tax:
Insurance proceeds received / receivable

Idle capacity charges associated with insurable events
Non-recurring corporate costs (including takeover related costs)
Gain on sale of tenements

Tax credit on recognition of Australian tax losses and timing differences not previously brought to

account
Tax credit on entry to tax consolidation regime
PROFIT AFTER TAX (normalised)

Notes:

Actual Forecast Forecast
2003 2004 2005 >

246 1,327 710

3 (48)
43 2
6 9 6
(10) (26) @)

39) (398)
(169)

243 697 709

The full year forecast of 2004 profit represents actual year to date results for the period to November 2004 and forecast performance for

December 2004. The actual profit and loss for the year ended 31 December 2004 has not yet been determined but will be released by

WMC as soon as all relevant information is available.

2 The 2005 forecast profit is for the 12 months ending 31 December 2005.
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Table 7 Normalisation of Cash Flow from Operations

Year ended 31 December (A$ million)

CASH FLOW FROM OPERATIONS

Adjust for significant items impacting cash from operations:
Insurance proceeds received / receivable

Non-recurring corporate costs

CASH FLOW FROM OPERATIONS (normalised)

Notes:

Actual Forecast Forecast
2003 2004 2005 >
676 1,369 1,309
(10) 99) ©
8 3
674 1,273 1,300

The full year forecast of 2004 cash flow represents actual year to date results for the period to November 2004 and forecast performance

for December 2004. The actual cash flow for the year ended 31 December 2004 has not yet been determined but will be released by WMC

as soon as all relevant information is available.

2 The 2005 forecast cash flow is for the 12 months ending 31 December 2005.

(f) Selected Financial Measures and Metrics

Set out below is a selection of key cash flow measures, balance sheet items and return measures.

Year ended 31 December (A$ million)

CASH FLOW MEASURES
Cash flow from operations

Cash flow from operations (normalised) }
Capital expenditure

Depreciation and amortisation

Cash flow before debt and equity funding
KEY BALANCE SHEET ITEMS

Net debt

Working capital

KEY MEASURES AND METRICS
Return on Equity (%)

- reported earnings

- adjusted for normalisations }
Earnings per share (cents per share)
- reported earnings

Table of Contents

Actual Forecast Forecast
2003 200" 2005°

676 1,369 1,309

674 1,273 1,300

662 421 654

510 464 475

(86) 895 590

1,253 508 880

534 456 470

6 26 14

6 14 14

22 114 62
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- adjusted for normalisations } 22 60 62
Gearing (%) 24 10 17
Notes:

The full year forecast of 2004 profit and cash flow represents actual year to date results for the period to November 2004 and forecast
performance for December 2004. The actual profit and loss and cash flow for the year ended 31 December 2004 has not yet been
determined but will be released by WMC as soon as all relevant information is available. The forecast balance sheet as at 31 December
2004 has been used to calculate gearing and other ratios.
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2 The 2005 forecast profit and cash flow is for the 12 months ending 31 December 2005.
Refer to Tables 5, 6 and 7 for summary of normalisation adjustments.
(g) Comparison of Financial Performance - Financial Year 2004 Forecast versus Financial Year 2003 Actual

All references to EBIT in respect of operations are quoted on a pre-hedging basis.

Nickel

Nickel 2004 EBIT is forecast at A$788 million compared with 2003 EBIT of A$430 million. The increase primarily reflects stronger realised
Australian Dollar nickel prices and lower amortisation charges. However, the 2004 margin is impacted by higher prices paid and increased
volumes received for third party feed purchases of nickel.

Revenue for the nickel operations is expected to rise from A$1,822 million in 2003 (excluding hedging) to a forecast of A$2,155 million in 2004
driven by stronger metal volumes and a higher average nickel price (up 26% from A$6.70/Ib to A$8.45/1b).

Metal sales in 2004 are expected to increase by approximately 2% as a result of higher production. Matte sales are forecast to be 12% lower
primarily due to reduced concentrate feed availability from the Mount Keith mine as a result of transitioning from Stage E to F mining and matte
production diverted to higher value-added metal production.

During 2004, the sale of Lanfranchi tenements contributed A$26 million to revenue.

Amortisation costs are expected to reduce by A$48 million, compared with 2003, primarily as a result of reduced mining at the Harmony open
pit.

Volumes and prices paid for third party feed purchases from mines operated in the Kambalda project increase