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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

WASHINGTON, D.C. 20549

FORM 10-Q

(Mark One)
x  QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934
For the quarterly period ended September 30, 2013

OR

TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934
Commission File Number: 001-13901

AMERIS BANCORP

(Exact name of registrant as specified in its charter)
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GEORGIA 58-1456434
(State of incorporation) (IRS Employer ID No.)
310 FIRST STREET, S.E., MOULTRIE, GA 31768

(Address of principal executive offices)
(229) 890-1111

(Registrant s telephone number)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes x No ~

Indicate by check mark whether the Registrant has submitted electronically and posted on its corporate Website, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T during
the preceding 12 months (or for such shorter period that the registrant was required to submit and post such

files). Yes x No ~

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See definitions of large accelerated filer , accelerated filer and smaller reporting
company in Rule 12b-2 of the Securities Exchange Act. (Check one):

Large accelerated filer ~ Accelerated filer X

Non-accelerated filer = (Do not check if a smaller reporting company) Smaller reporting company
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Securities Exchange
Act). Yes © No x

There were 23,905,509 shares of Common Stock outstanding as of October 31, 2013.
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Item 1. Financial Statements.

Assets
Cash and due from banks

Federal funds sold and interest-bearing accounts
Investment securities available for sale, at fair value

Other investments
Mortgage loans held for sale

Loans
Covered loans
Less: allowance for loan losses

Loans, net

Other real estate owned

Covered other real estate owned

Total other real estate owned

FDIC loss-share receivable
Premises and equipment, net
Intangible assets, net
Goodwill

Cash value of bank owned life insurance

Other assets

Total assets

AMERIS BANCORP AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS

(dollars in thousands)

September 30,
2013
(Unaudited)

$ 53,516
73,899
312,248
7,764

69,634

1,589,267
417,649
23,854

1,983,062

37,978
52,552

90,530

81,763
65,661
1,972
956
49,095
28,402

$ 2,818,502

Liabilities and Stockholders Equity

Liabilities
Deposits:
Noninterest-bearing
Interest-bearing

Total deposits

Securities sold under agreements to repurchase

Table of Contents

$ 475,505
1,967,916

2,443,421
20,255

December 31,
2012
(Audited)

$ 80,256
193,677
346,909

6,832
48,786

1,450,635
507,712
23,593

1,934,754

39,850
88,273

128,123

159,724
75,983
3,040
956
15,603
24,409

$ 3,019,052

$ 510,751
2,113,912

2,624,663
50,120

September 30,
2012
(Unaudited)

$ 57,289
66,872
361,051
7,003

29,021

1,439,862
546,234
25,901

1,960,195

37,325
88,895

126,220

198,440
75,609
3,404
956
50,087
13,236

$ 2,949,383

$ 464,503
2,115,614

2,580,117
17,404
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Other borrowings
Other liabilities
Subordinated deferrable interest debentures

Total liabilities

Commitments and contingencies

Stockholders Equity

Preferred stock, stated value $1,000; 5,000,000 shares
authorized; 28,000, 28,000 and 52,000 shares issued and
outstanding

Common stock, par value $1; 100,000,000 shares authorized,;
25,270,851, 25,154,818 and 25,155,318 issued

Capital surplus

Retained earnings

Accumulated other comprehensive income (loss)

Treasury stock, at cost, 1,363,342, 1,355,050 and 1,336,174
shares

Total stockholders equity
Total liabilities and stockholders equity

See notes to unaudited consolidated financial statements.
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$

5,000
17,201
42,269

2,528,146

27,938
25271
165,835
83,025

(531)

(11,182)
290,356

2,818,502

22,983
42,269

2,740,035

27,662
25,155
164,949
65,710
6,607

(11,066)
279,017

$ 3,019,052

10,387
42,269

2,650,177

51,207
25,155
164,182
62,156
7,337

(10,831)
299,206

$ 2,949,383



Edgar Filing: Ameris Bancorp - Form 10-Q

Table of Conten

AMERIS BANCORP AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF EARNINGS AND COMPREHENSIVE INCOME (LOSS)

(dollars in thousands, except per share data)

(Unaudited)

Interest income

Interest and fees on loans

Interest on taxable securities

Interest on nontaxable securities

Interest on deposits in other banks and federal funds sold

Total interest income

Interest expense
Interest on deposits
Interest on other borrowings

Total interest expense

Net interest income
Provision for loan losses

Net interest income after provision for loan losses

Noninterest income

Service charges on deposit accounts
Mortgage banking activity

Other service charges, commissions and fees
Gain on acquisitions

Gain (loss) on sale of securities

Other noninterest income

Total noninterest income

Noninterest expense
Salaries and employee benefits
Equipment and occupancy expenses

Table of Contents

Three Months
Ended
September 30,
2013 2012

$29,633  $29,165
1,720 2,017
352 365

44 104

31,749 31,651

2,025 3,005
404 408

2,429 3,413

29,320 28,238
2,920 6,540

26,400 21,698

4,948 5,121
5,232 3,740

593 331
1,515 639

12,288 9,831

14,412 13,766
3,149 3,340

Nine Months
Ended
September 30,
2013 2012

$88,208  $88,981
5,136 6,513
1,071 1,104
158 342

94,573 96,940

6,334 10,724
1,105 1,370

7,439 12,094

87,134 84,846
10,008 26,647

77,126 58,199

14,480 14,277
14,697 8,221
1,539 1,044
20,037

171
4,145 2,391

35,032 45,970

41,599 37,337
9,058 9,555
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Amortization of intangible assets

Data processing and telecommunications expenses
Advertising and marketing expenses

Other noninterest expenses

Total noninterest expense

Income before income tax expense
Applicable income tax expense

Net income
Less preferred stock dividends

Net income available to common shareholders

Other comprehensive income (loss)

Unrealized holding gain (loss) arising during period on investment
securities available for sale, net of tax

Reclassification adjustment for losses (gains) included in earnings,
net of tax

Unrealized gain (loss) on cash flow hedges arising during period, net
of tax

Other comprehensive income (loss)

Total comprehensive income

Basic earnings per share

Diluted earnings per share

Weighted average common shares outstanding
Basic

Diluted

See notes to unaudited consolidated financial statements.
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346
3,072
434
7,336

28,749

9,939
3,262

6,677
443

6,234

(4,007)

(106)
(4,113)

$ 2,121

$ 026

$ 026

23,901

24,316

364
2,599
421
8,320

28,810

2,719
816

1,903
827

1,076

(228)

(240)
(468)

$ 608

$ 0.05

$ 0.04

23,819

23,973

1,068
8,478
1,016
23,102

84,321

27,837
9,197

18,640
1,326

17,314

(8,125)
(111)
1,098

(7,138)

$10,176

$ 072

$ 0.71

23,883

24,298

996
7,429
1,134

33,228

89,679

14,490
4,727

9,763
2,459

7,304

1,017

(976)
41

$ 7,345

$ 0.31

$ 0.30

23,800

23,954
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AMERIS BANCORP AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERS EQUITY

(dollars in thousands, except per share data)

PREFERRED STOCK
Issued at beginning of period
Accretion of fair value of warrant

Issued at end of period

COMMON STOCK

Issued at beginning of period

Issuance of restricted shares
Cancellation of restricted shares
Proceeds from exercise of stock options

Issued at end of period

CAPITAL SURPLUS

Balance at beginning of period
Repurchase of warrants

Stock-based compensation

Proceeds from exercise of stock options
Issuance of restricted shares
Cancellation of restricted shares

Balance at end of period

RETAINED EARNINGS
Balance at beginning of period
Net income

Dividends on preferred shares
Accretion of fair value of warrant

Balance at end of period

Table of Contents

(Unaudited)

Nine Months Ended Nine Months Ended

September 30, 2013
Shares Amount Shares
28,000 $ 27,662 52,000
276
28,000 $ 27,938 52,000

25,154,818 § 25,155 25,087,468
83,400 83 67,450
(1,000) (1)

33,633 34 400

25270851 $ 25271 25,155,318

$ 164,949

592

376

(83)
1

$165,835

$ 65,710
18,640
(275)
(1,050)

$ 83,025

September 30, 2012

Amount

$ 50,727
480

$ 51,207

$ 25,087
67

1

$ 25,155

$ 166,639
(2,670)
278

2

(67)

$164,182

$ 54,852
9,763
(1,979)
(480)

$ 62,156
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ACCUMULATED OTHER COMPREHENSIVE
INCOME, NET OF TAX

Unrealized gains on securities and derivatives:
Balance at beginning of period

Other comprehensive income (loss)

Balance at end of period

TREASURY STOCK
Balance at beginning of period
Purchase of treasury shares

Balance at end of period

TOTAL STOCKHOLDERS EQUITY

See notes to unaudited consolidated financial statements.
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$ 6,607
(7,138)

$ (3

$ (11,066)
(116)

$ (11,182)

$290,356

$ 7,296
41

$ 7,337

$ (10,831)

$ (10,831)

$299,206
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AMERIS BANCORP AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

(dollars in thousands)

(Unaudited)
Nine Months Ended
September 30,
2013 2012
Cash flows from operating activities:
Net income $ 18,640 9,763
Adjustments reconciling net income to net cash provided by operating activities:
Depreciation 3,683 3,585
Net (gains) losses on sale or disposal of premises and equipment (61) 163
Net losses or write-downs on sale of other real estate owned 5,646 9,048
Provision for loan losses 10,008 26,647
Gain on acquisitions (20,037)
Amortization of intangible assets 1,068 996
Net change in mortgage loans held for sale (20,848) (17,458)
Net gains on securities available for sale (171)
Change in other prepaids, deferrals and accruals, net 15,537 16,236
Net cash provided by operating activities 33,502 28,943
Cash flows from investing activities, net of effect of business combinations:
Net decrease in federal funds sold and interest-bearing deposits 119,778 162,170
Proceeds from maturities of securities available for sale 46,005 82,623
Purchase of securities available for sale (61,445) (89,787)
Proceeds from sales of securities available for sale 36,669 27,563
Purchase of bank owned life insurance (30,000) (50,000)
Net (increase) decrease in loans (95,370) (53,660)
Proceeds from sales of other real estate owned 55,270 57,443
Proceeds from sales of premises and equipment 1,889 409
Purchases of premises and equipment (4,136) (6,642)
Decrease in FDIC loss-share receivable 77,961 96,608
Net cash proceeds received from FDIC-assisted acquisitions 220,516
Net cash provided by investing activities 146,621 447,243
Cash flows from financing activities, net of effect of business combinations:
Net decrease in deposits (181,242) (429,185)
Net decrease in securities sold under agreements to repurchase (29,865) (20,261)
Proceeds from other borrowings 5,000
Table of Contents 10
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Decrease in other borrowings
Dividends paid preferred stock
Repurchase of warrants

Purchase of treasury shares

Proceeds from exercise of stock options

Net cash used in financing activities

Net change in cash and due from banks

Cash and due from banks at beginning of period
Cash and due from banks at end of period

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION
Cash paid during the period for:

Interest

Income taxes

Loans transferred to other real estate owned

See notes to unaudited consolidated financial statements.
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(1,050)

(116)
410

(206,863)
(26,740)
80,256

$ 53,516

$ 7,840
11,304
37,054

$

$

(30,334)
(1,979)
(2,670)

4
(484,425)
(8,239)

65,528

57,289

13,699
52
61,237

11
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AMERIS BANCORP AND SUBSIDIARIES
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
SEPTEMBER 30, 2013
(Unaudited)
NOTE 1 BASIS OF PRESENTATION AND ACCOUNTING POLICIES

Ameris Bancorp (the Company or Ameris ) is a financial holding company headquartered in Moultrie,

Georgia. Ameris conducts substantially all of its operations through its wholly owned banking subsidiary, Ameris
Bank (the Bank ). At September 30, 2013, the Bank operated 57 branches in select markets in Georgia, Alabama,
Florida and South Carolina. Our business model capitalizes on the efficiencies of a large financial services company
while still providing the community with the personalized banking service expected by our customers. We manage our
Bank through a balance of decentralized management responsibilities and efficient centralized operating systems,
products and loan underwriting standards. The Company s Board of Directors and senior managers establish corporate
policy, strategy and administrative policies. Within the Company s established guidelines and policies, the banker
closest to the customer responds to the differing needs and demands of their unique market.

The accompanying unaudited consolidated financial statements for Ameris have been prepared in accordance with
accounting principles generally accepted in the United States of America for interim financial information and
Regulation S-X. Accordingly, the financial statements do not include all of the information and footnotes required by
accounting principles generally accepted in the United States of America for complete financial statement
presentation. The interim consolidated financial statements included herein are unaudited, but reflect all adjustments
which, in the opinion of management, are necessary for a fair presentation of the consolidated financial position and
results of operations for the interim periods presented. All significant intercompany accounts and transactions have
been eliminated in consolidation. The results of operations for the period ended September 30, 2013 are not
necessarily indicative of the results to be expected for the full year. These financial statements should be read in
conjunction with the financial statements and notes thereto and the report of our registered independent public
accounting firm included in the Company s Annual Report on Form 10-K for the year ended December 31, 2012.

Newly Adopted Accounting Pronouncements

ASU 2013-11  Presentation of an Unrecognized Tax Benefit When a Net Operating Loss Carryforward, a Similar Tax
Loss, or a Tax Credit Carryforward Exists ( ASU 2013-11 ). ASU 2013-11 requires that an unrecognized tax benefit, or
a portion of an unrecognized tax benefit, be presented in the financial statements as a reduction to a deferred tax asset
for a net operating loss carryforward, a similar tax loss or a tax credit carryforward. However, if a net operating loss
carryforward, a similar tax loss or a tax credit carryforward is not available at the reporting date under the tax law of
the applicable jurisdiction to settle any additional income taxes that would result from the disallowance of a tax
position or the tax law of the applicable jurisdiction does not require the entity to use, and the entity does not intend to
use, the deferred tax asset for such purpose, the unrecognized tax benefit should be presented in the financial

statements as a liability and should not be combined with deferred tax assets. The amendments are effective for fiscal
years, and interim periods within those years, beginning after December 15, 2013. The amendments are not expected

to have a material impact on the Company s results of operations, financial position or disclosures.

ASU 2013-02  Reporting of Amounts Reclassified Out of Accumulated Other Comprehensive Income ( ASU 2013-02 ).
ASU 2013-02 requires an entity to provide information about the amounts reclassified from accumulated other

Table of Contents 12
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comprehensive income by component. In addition, an entity is required to present, either on the face of the statement
where net income is presented or in the notes, significant amounts reclassified out of accumulated other
comprehensive income by the respective line items of net income but only if the amount reclassified is required under
United States generally accepted accounting principles to be reclassified to net income in its entirety in the same
reporting period. For all other amounts, an entity is required to cross-reference to other disclosures that provide
additional details about these amounts. The amendments are effective prospectively for reporting periods beginning
after December 15, 2012. It did not have a material effect on the Company s results of operations, financial position or
disclosures.

ASU 2012-06  Subsequent Accounting for an Indemnification Asset Recognized at the Acquisition Date as a Result of
a Government-Assisted Acquisition of a Financial Institution ( ASU 2012-06 ). When an entity recognizes an
indemnification asset and subsequently a change in the cash flows expected to be collected on the indemnification
asset occurs as a result of a change in the cash flows expected to be collected on the indemnified asset, ASU 2012-06
requires the entity to recognize the change in the measurement of the indemnification asset on the same basis as the
indemnified assets. Any amortization of changes in value of the indemnification asset should be limited to the lesser
of the term of the indemnification agreement and the remaining life of the indemnified assets. ASU 2012-06 is
effective for fiscal years beginning on or after December 15, 2012, and early adoption is permitted. It is to be applied
prospectively to any new indemnification assets acquired after the date of adoption and to indemnification assets
existing as of the date of adoption arising from a government-assisted acquisition of a financial institution. ASU
2012-06 did not have a material effect on the Company s results of operations, financial position or disclosures.

Table of Contents 13
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ASU 2011-04 Amendments to Achieve Common Fair Value Measurement and Disclosure Requirements in U.S.
GAAP and IFRSs ( ASU 2011-04 ). ASU 2011-04 generally represents clarifications of Topic 820, but also includes
some instances where a particular principle or requirement for measuring fair value or disclosing information about
fair value measurements has changed. ASU 2011-04 results in common principles and requirements for measuring fair
value and for disclosing information about fair value measurements. ASU 2011-04 was to be applied prospectively
and is effective during interim and annual periods beginning after December 15, 2011 for public companies. It did not
have a material impact on the Company s results of operations, financial position or disclosures.

ASU 2011-05 Amendments to Topic 220, Comprehensive Income ( ASU 2011-05 ). ASU 2011-05 grants an entity the
option to present the total of comprehensive income, the components of net income and the components of other
comprehensive income either in a single continuous statement of comprehensive income or in two separate but
consecutive statements. In both choices, an entity is required to present each component of net income along with total
net income, each component of other comprehensive income along with a total for other comprehensive income and a
total amount for comprehensive income. ASU 2011-05 eliminates the option to present the components of other
comprehensive income as part of the statement of changes in stockholders equity. ASU 2011-05 does not change the
items that must be reported in other comprehensive income or when an item of other comprehensive income must be
reclassified to net income. For public entities, ASU 2011-05 was effective for fiscal years, and interim periods within
those years, beginning after December 15, 2011, and was to be adopted retrospectively. It did not have a material
impact on the Company s results of operations, financial position or disclosures.

ASU 2011-08  Intangibles Goodwill and Other (Topic 350) Testing Goodwill for Impairment ( ASU 2011-08 ). ASU
2011-08 grants an entity the option to assess qualitative factors to determine whether it is more likely than not that the

fair value of a reporting unit is less than its carrying amount. This conclusion can be used as a basis for determining
whether it is necessary to perform the two-step goodwill impairment test required in Topic 350. ASU 2011-08 was
effective for annual and interim goodwill impairment tests performed for fiscal years beginning after December 15,

2011. It did not have a material impact on the Company s results of operations, financial position or disclosures.

Fair Value of Financial Instruments

The fair value of a financial instrument is the current amount that would be exchanged between willing parties, other
than in a forced liquidation. Fair value is best determined based upon quoted market prices. However, in many
instances, there are no quoted market prices for the Company s various financial instruments. In cases where quoted
market prices are not available, fair value is based on discounted cash flows or other valuation techniques. These
techniques are significantly affected by the assumptions used, including the discount rate and estimates of future cash
flows. Accordingly, the fair value estimates may not be realized in an immediate settlement of the instrument. The
accounting standard for disclosures about the fair value of financial instruments excludes certain financial instruments
and all nonfinancial instruments from its disclosure requirements. Accordingly, the aggregate fair value amounts
presented may not necessarily represent the underlying fair value of the Company.

The Company has elected to record mortgage loans held-for-sale at fair value in order to eliminate the complexities

and inherent difficulties of achieving hedge accounting and to better align reported results with the underlying

economic changes in value of the loans and related hedge instruments. This election impacts the timing and

recognition of origination fees and costs, as well as servicing value, which are now recognized in earnings at the time

of origination. Interest income on mortgage loans held-for-sale is recorded on an accrual basis in the consolidated
statement of income under the heading Interest income interest and fees on loans . The servicing value is included in
the fair value of the Interest Rate Lock Commitments with borrowers. The mark to market adjustments related to loans
held-for-sale and the associated economic hedges are captured in mortgage banking activities.

Table of Contents 14
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The fair value hierarchy describes three levels of inputs that may be used to measure fair value:

Level 1 Quoted prices in active markets for identical assets or liabilities.

Level 2 Observable inputs other than Level 1 prices, such as quoted prices for similar assets or liabilities; quoted
prices in markets that are not active; or other inputs that are observable or can be corroborated by observable market

data for substantially the full term of the assets or liabilities.

Level 3 Unobservable inputs that are supported by little or no market activity and that are significant to the fair value
of the assets or liabilities.

The following methods and assumptions were used by the Company in estimating the fair value of its financial
instruments and other accounts recorded based on their fair value:

Cash and Due From Banks, Federal Funds Sold and Interest-Bearing Accounts: The carrying amount of cash and
due from banks, federal funds sold and interest-bearing accounts approximates fair value.
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Investment Securities Available for Sale: The fair value of securities available for sale is determined by various
valuation methodologies. Where quoted market prices are available in an active market, securities are classified within
Level 1 of the valuation hierarchy. If quoted market prices are not available, then fair values are estimated by using
pricing models, quoted prices of securities with similar characteristics, or discounted cash flows. Level 2 securities
include mortgage-backed securities issued by government sponsored enterprises and municipal bonds. The level 2 fair
value pricing is provided by an independent third-party and is based upon similar securities in an active market. In
certain cases where Level 1 or Level 2 inputs are not available, securities are classified within Level 3 of the hierarchy
and include certain residual municipal securities and other less liquid securities.

Other Investments: Federal Home Loan Bank ( FHLB ) stock is included in other investments at its original cost
basis, as cost approximates fair value and there is no ready market for such investments.

Mortgage Loans Held for Sale: The fair value of mortgage loans held for sale is determined on outstanding
commitments from third party investors in the secondary markets and is classified within Level 2 of the valuation
hierarchy.

Loans: The carrying amount of variable-rate loans that reprice frequently and have no significant change in credit risk
approximates fair value. The fair value of fixed-rate loans is estimated based on discounted contractual cash flows,
using interest rates currently being offered for loans with similar terms to borrowers with similar credit quality. The
fair value of impaired loans is estimated based on discounted expected future cash flows or underlying collateral
values, where applicable. A loan is determined to be impaired if the Company believes it is probable that all principal
and interest amounts due according to the terms of the loan will not be collected as scheduled. The fair value of
impaired loans is determined in accordance with accounting standards and generally results in a specific reserve
established through a charge to the provision for loan losses. Losses on impaired loans are charged to the allowance
when management believes the uncollectability of a loan is confirmed. Management has determined that the majority
of impaired loans are Level 3 assets due to the extensive use of market appraisals. To the extent that market appraisals
or other methods do not produce reliable determinations of fair value, these assets are deemed to be Level 3.

Other Real Estate Owned: The fair value of other real estate owned ( OREO ) is determined using certified appraisals
that value the property at its highest and best uses by applying traditional valuation methods common to the

industry. The Company does not hold any OREO for profit purposes and all other real estate is actively marketed for
sale. In most cases, management has determined that additional write-downs are required beyond what is calculable
from the appraisal to carry the property at levels that would attract buyers. Because this additional write-down is not
based on observable inputs, management has determined that other real estate owned should be classified as Level 3.

Covered Assets: Covered assets include loans and other real estate owned on which the majority of losses would be
covered by loss-sharing agreements with the Federal Deposit Insurance Corporation (the FDIC ). Management initially
valued these assets at fair value using mostly unobservable inputs and, as such, has classified these assets as Level 3.

Intangible Assets and Goodwill: Intangible assets consist of core deposit premiums acquired in connection with
business combinations and are based on the established value of acquired customer deposits. The core deposit
premium is initially recognized based on a valuation performed as of the consummation date and is amortized over an
estimated useful life of three to ten years. Goodwill represents the excess of the purchase price over the fair value of
the net identifiable assets acquired in a business combination. Goodwill and other intangible assets deemed to have an
indefinite useful life are not amortized but instead are subject to an annual review for impairment.

FDIC Loss-Share Receivable: Because the FDIC will reimburse the Company for certain acquired loans should the
Company experience a loss, an indemnification asset is recorded at fair value at the acquisition date. The
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indemnification asset is recognized at the same time as the indemnified loans and measured on the same basis, subject
to collectability or contractual limitations. The shared-loss agreements on the acquisition date reflect the
reimbursements expected to be received from the FDIC, using an appropriate discount rate which reflects counterparty
credit risk and other uncertainties. The shared-loss agreements continue to be measured on the same basis as the
related indemnified loans, and the loss-share receivable is impacted by changes in estimated cash flows associated
with these loans.

Deposits: The carrying amount of demand deposits, savings deposits and variable-rate certificates of deposit
approximates fair value. The fair value of fixed-rate certificates of deposit is estimated based on discounted
contractual cash flows using interest rates currently offered for certificates with similar maturities.

Securities Sold under Agreements to Repurchase and Other Borrowings: The carrying amount of variable rate
borrowings and securities sold under repurchase agreements approximates fair value. The fair value of fixed rate other
borrowings is estimated based on discounted contractual cash flows using the current incremental borrowing rates for
similar borrowing arrangements.

Subordinated Deferrable Interest Debentures: The carrying amount of the Company s variable rate trust preferred
securities approximates fair value.

Off-Balance-Sheet Instruments: Because commitments to extend credit and standby letters of credit are typically
made using variable rates and have short maturities, the carrying value and fair value are immaterial for disclosure.

Table of Contents 17
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Derivatives: The Company has entered into derivative financial instruments to manage interest rate risk. The
valuation of these instruments is determined using widely accepted valuation techniques including discounted cash
flow analysis on the expected cash flows of the derivatives. This analysis reflects the contractual terms of the
derivative, including the period to maturity, and uses observable market-based inputs, including interest rate curves
and implied volatilities. The fair value of the derivatives are determined using the market standard methodology of
netting the discounted future fixed cash receipts and the discounted expected variable cash payments. The variable
cash payments are based on an expectation of future interest rates (forward curves derived from observable market
interest rate curves).

The Company incorporates credit valuation adjustments to appropriately reflect both its own nonperformance risk and
the respective counterparty s nonperformance risk in the fair value measurements. In adjusting the fair value of its
derivative contracts for the effect of nonperformance risk, the Company has considered the impact of netting any
applicable credit enhancements such as collateral postings, thresholds, mutual puts and guarantees.

Although the Company has determined that the majority of the inputs used to value its derivative fall within Level 2
of the fair value hierarchy, the credit valuation adjustments associated with its derivatives utilize Level 3 inputs, such
as estimates of current credit spreads to evaluate the likelihood of default by itself or the counterparty. However, as of
September 30, 2013, December 31, 2012 and September 30, 2012, the Company has assessed the significance of the
impact of the credit valuation adjustments on the overall valuation of its derivative positions and has determined that
the credit valuation adjustment is not significant to the overall valuation of its derivatives. As a result, the Company
has determined that its derivative valuation in its entirety is classified in Level 2 of the fair value hierarchy.

The carrying amount and estimated fair value of the Company s financial instruments, not shown elsewhere in these
financial statements, were as follows:

Fair Value Measurements at
September 30, 2013 Using:

Carrying
Amount Levell Level2 Level 3 Total
(Dollars in Thousands)
Financial assets:
Loans, net $1,983,062 $ $1,561,480 $461,213 $2,022,693
Financial liabilities:
Deposits 2,443,421 2,444,244 2,444,244
Fair Value Measurements at
December 31, 2012 Using:
Carrying
Amount Levell Level2 Level 3 Total
(Dollars in Thousands)
Financial assets:
Loans, net $1934754 $ $1,406,366 $560,226 $1,966,592
Financial liabilities:
Deposits 2,624,663 2,624,883 2,624,883
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Financial assets:
Loans, net

Financial liabilities:

Deposits

Table of Contents

Edgar Filing: Ameris Bancorp - Form 10-Q

Fair Value Measurements at
September 30, 2012 Using:
Carrying
Amount Levell Level2 Level 3 Total
(Dollars in Thousands)

$1,960,195 $ $1,393,115  $596,671  $1,989,786

2,580,117 2,581,465 2,581,465
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The following table presents the fair value measurements of assets and liabilities measured at fair value on a recurring

f Conten

basis and the level within the fair value hierarchy in which the fair value measurements fall as of September 30,
2013, December 31, 2012 and September 30, 2012 (dollars in thousands):

U.S. government agencies

State, county and municipal securities
Corporate debt securities
Mortgage-backed securities
Mortgage loans held for sale

Total recurring assets at fair value

Derivative financial instruments

Total recurring liabilities at fair value

U.S. government agencies

State, county and municipal securities
Corporate debt securities
Mortgage-backed securities
Mortgage loans held for sale

Total recurring assets at fair value

Derivative financial instruments

Table of Contents

Fair Value Measurements on a Recurring Basis

As of September 30, 2013
Quoted Prices

in Active Significant

Markets for Other
Identical Observable

Assets Inputs

Fair Value (Level 1) (Level 2)

$ 13,917 $ $ 13917
112,939 4,460 108,479
9,738 7,738
175,654 9,375 166,279
69,634 69,634
$381,882 $ 13,835 $ 366,047
$ 972 $ $ 972
$ 972 $ $ 972

Significant

Unobservable

Inputs
(Level 3)

$

2,000

$ 2,000

Fair Value Measurements on a Recurring Basis

As of December 31, 2012
Quoted Prices
in Active Significant
Markets for Other
Identical Observable
Assets Inputs
Fair Value (Level 1) (Level 2)
$ 6,870 $ $ 6,870
114,390 4,854 109,536
10,328 8,328
215,321 23,893 191,428
48,786 48,786
$ 395,695 $ 28,747 $ 364,948
$ 2978 $ $ 2,978

Significant

Unobservable

Inputs
(Level 3)

2,000

$ 2,000
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Total recurring liabilities at fair value

U.S. government agencies

State, county and municipal securities
Corporate debt securities
Mortgage-backed securities
Mortgage loans held for sale

Total recurring assets at fair value

Derivative financial instruments

Total recurring liabilities at fair value

Table of Contents

$ 2978 $ $ 2978 $

Fair Value Measurements on a Recurring Basis

As of September 30, 2012
Quoted Prices

in Active Significant

Markets for Other Significant

Identical Observable Unobservable
Assets Inputs Inputs
Fair Value (Level 1) (Level 2) (Level 3)
$ 8,895 $ $ 8,895 $

111,742 6,932 104,810

11,495 9,495 2,000
228,919 1,965 226,954
29,021 29,021

$390,072 $ 8,897 $ 379,175 $ 2,000

$ 3,233 $ $ 3,233 $
$ 3,233 $ $ 3,233 $
9
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The following table is a presentation of the valuation methodologies used for instruments measured at fair value on a
nonrecurring basis, as well as the general classification of such instruments pursuant to the valuation hierarchy as of
September 30, 2013, December 31, 2012 and September 30, 2012 (dollars in thousands):

Impaired loans carried at fair value
Other real estate owned

Covered loans

Covered other real estate owned

Total non-recurring assets at fair value

Impaired loans carried at fair value
Other real estate owned

Covered loans

Covered other real estate owned

Total nonrecurring assets at fair value

Impaired loans carried at fair value
Other real estate owned

Covered loans

Covered other real estate owned

Total nonrecurring assets at fair value

Fair Value Measurements on a Nonrecurring Basis

Fair Value
$ 43,564
37,978
417,649
52,552
$ 551,743

Fair Value Measurements on a Nonrecurring Basis

Fair Value
$ 52,514
39,850
507,712
88,273
$ 688,349

Fair Value Measurements on a Nonrecurring Basis

Fair Value
$ 50,437
37,325
546,234
88,895
$ 722,891

As of September 30, 2013
Level1l Level 2
$ $
$ $

As of December 31, 2012
Levell Level 2
$ $
$ $

As of September 30, 2012
Level1 Level 2
$ $
$ $

Level 3
$ 43,564
37,978
417,649
52,552

$ 551,743

Level 3
$ 52,514
39,850
507,712
88,273

$ 688,349

Level 3
$ 50,437
37,325
546,234
88,895

$ 722,891

The inputs used to determine estimated fair value of impaired loans and covered loans include market conditions, loan

term, underlying collateral characteristics and discount rates. The inputs used to determine fair value of other real
estate owned and covered other real estate owned include market conditions, estimated marketing period or holding

period, underlying collateral characteristics and discount rates.

For the nine months ended September 30, 2013 and 2012, there was not a change in the methods and significant

assumptions used to estimate fair value.
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The following table shows significant unobservable inputs used in the fair value measurement of Level 3 assets and
liabilities.

Fair Value
at

Measurements September 30, 2013 Valuation Technique Unobservable Inputs Range

(Dollars in Thousands)
Nonrecurring:
Impaired loans $ 43.564 Thl}‘d party appraisals and Collate.:ral discounts and 4.00% - 75.00%

discounted cash flows discount rates
Other real estate owned 37,978 Third party appraisals Coll'ateral eIl g 10.00% - 78.00%

estimated costs to sell
Third party appraisals and Collateral discounts

Covered loans 417,649 1€ party app 1.75% - 75.00%

discounted cash flows .

Discount rate

Covered real estate . ) Collateral discounts and
owned 52,552 Third party appraisals T - 10.00% - 84.00%
Recurring:
Investment securities 2.000 D emimizsl g velies Credit quality of 0.00%

available for sale underlying issuer

10
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The transfers between the fair value hierarchy levels during the nine months ended September 30, 2013 and 2012
involved the transferring of loans to impaired loans, impaired loans to other real estate owned and covered loans to
covered other real estate owned. These transfers are reflected in Ameris reconciliation of Level 3 assets below.

Investment
Securities Impaired Covered
Available Loans Other Real Other
for Carried at Estate Covered Real Estate
Sale Fair Value Owned Loans Owned
(Dollars in Thousands)
Beginning balance, January 1, 2013 $2,000 $ 52,514 $ 39,850 $507,712 $ 88,273
Total gains/(losses) included in net income (2,214) (3,432)
Purchases, sales, issuances, and settlements, net (621) (7,987) (61,338) (61,014)
Transfers in to Level 3
Asset reclassification, within Level 3 (8,329) 8,329 (28,725) 28,725
Ending balance September 30, 2013 $2,000 $ 43,564 $ 37978 $417,649 $ 52,552
Investment
Securities Impaired Covered
Available Loans Other Real Other
for Carried at Estate Covered Real Estate
Sale Fair Value Owned Loans Owned
(Dollars in Thousands)
Beginning balance, January 1, 2012 $2000 $ 70,296 $§ 46,680 $571489 $ 78,617
Total gains/(losses) included in net income (9,048)
Purchases, sales, issuances, and settlements, net (21,008) 15,281 (30,258)
Transfers in to Level 3 842
Asset reclassification, within Level 3 (20,701) 20,701 (40,536) 40,536
Ending balance September 30, 2012 $2,000 $ 50437 $§ 37,325 $546,234 $ 88,895

NOTE 2 PENDING MERGER AND ACQUISITION

On May 1, 2013, the Company entered into an Agreement and Plan of Merger (the Merger Agreement ) with The
Prosperity Banking Company ( Prosperity ), a bank holding company headquartered in Saint Augustine,

Florida. Prosperity Bank is a wholly owned bank subsidiary of Prosperity. Prosperity Bank has a total of 12 banking
locations, with the majority of the franchise concentrated in northeast Florida. As of June 30, 2013, Prosperity
reported assets of $754 million, loans of $485 million and deposits of $493 million. Under the terms of the Merger
Agreement, Prosperity will merge with and into Ameris, with Ameris as the surviving entity in the merger. In
addition, Prosperity Bank will be merged with and into the Bank, with the Bank as the surviving entity.

Pursuant to the terms of the Merger Agreement, Prosperity shareholders will have the option to elect to receive either
3.125 shares of the Company s common stock or $41.50 in cash for each share of Prosperity common stock they hold,
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subject to the requirement that no more than 50% of the outstanding shares of Prosperity may receive cash. Assuming
100% stock consideration, the transaction would be valued at approximately $15.7 million, based on the Company s
closing stock price of $13.32 on May 1, 2013 and Prosperity s common shares outstanding of 377,960 as of that date.

Consummation of the merger is subject to customary conditions, including, among others, approval of the Merger
Agreement by Prosperity s shareholders and the receipt of required regulatory approvals. The transaction is expected to
close during the fourth quarter of 2013.

11

Table of Contents 25



Edgar Filing: Ameris Bancorp - Form 10-Q

T

NOTE 3 INVESTMENT SECURITIES
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The Company s investment policy blends the Company s liquidity needs and interest rate risk management with its
desire to increase income and provide funds for expected growth in loans. The investment securities portfolio consists
primarily of U.S. government sponsored mortgage-backed securities and agencies, state, county and municipal
securities and corporate debt securities. The Company s portfolio and investing philosophy concentrate activities in
obligations where the credit risk is limited. For the small portion of the Company s portfolio found to present credit
risk, the Company has reviewed the investments and financial performance of the obligors and believes the credit risk
to be acceptable.

The amortized cost and estimated fair value of investment securities available for sale at September 30,

2013, December 31, 2012 and September 30, 2012 are presented below:

September 30, 2013:

U. S. government agencies

State, county and municipal securities
Corporate debt securities
Mortgage-backed securities

Total securities

December 31, 2012:

U. S. government agencies

State, county and municipal securities
Corporate debt securities
Mortgage-backed securities

Total securities

September 30, 2012:

U. S. government agencies

State, county and municipal securities
Corporate debt securities
Mortgage-backed securities

Total securities

Table of Contents

Amortized Unrealized

Cost

$ 14,945
112,643
10,314
176,818

$314,720

$ 6,605
109,736
10,545
209,824

$336,710

$ 8,606
106,541
11,793
222,641

$349,581

12

Gross

Gains

Gross

Unrealized

Losses

(Dollars in Thousands)

2,331
280
2,714

$ 5325

$ 271

4,864
330
5,701

$ 11,166

$ 289

5,345
262
6,562

$ 12,458

$

(1,028)
(2,035)

(856)
(3,878)

(7,797)

(6)
(210)
(547)
(204)

(967)

(144)
(560)
(284)

(988)

Fair
Value

$ 13917
112,939
9,738
175,654

$312,248

$ 6,870
114,390
10,328
215,321

$ 346,909

$ 83895
111,742
11,495
228,919

$361,051
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The amortized cost and fair value of available-for-sale securities at September 30, 2013 by contractual maturity are
summarized in the table below. Expected maturities for mortgage-backed securities may differ from contractual
maturities because in certain cases borrowers can prepay obligations without prepayment penalties. Therefore, these
securities are not included in the following maturity summary:

Amortized Fair
Cost Value
(Dollars in
Thousands)
Due in one year or less $ 2214 $ 2229
Due from one year to five years 36,699 37,826
Due from five to ten years 68,790 67,622
Due after ten years 30,199 28,917
Mortgage-backed securities 176,818 175,654

$314,720 $312,248

Securities with a carrying value of approximately $217.3 million serve as collateral to secure public deposits and other

purposes required or permitted by law at September 30, 2013.

The following table details the gross unrealized losses and fair value of securities aggregated by category and duration

of continuous unrealized loss position at September 30, 2013, December 31, 2012 and September 30, 2012.

12 Months or
Less Than 12 Months More Total

Fair Unrealized Fair Unrealized Fair Unrealized

Description of Securities Value Losses Value Losses Value Losses
(Dollars in Thousands)
September 30, 2013:

U. S. government agencies $ 13917 $ (1,028) $ $ $ 13917 $ (1,028)
State, county and municipal securities 46,516 (1,735) 3,807 (300) 50,323 (2,035)
Corporate debt securities 4,235 (856) 4,235 (856)
Mortgage-backed securities 90,639 (3,878) 90,639 (3,878)
Total temporarily impaired securities $151,072 $ (6,641) $8,042 $ (1,156) $159,114 $ (7,797)

December 31, 2012:

U. S. government agencies $ 4994 $ 6) $ $ $ 4994 3 (6)
State, county and municipal securities 15,595 (199) 505 (11) 16,100 (210)
Corporate debt securities 4,560 (547) 4,560 (547)
Mortgage-backed securities 23,951 (181) 3,617 23) 27,568 (204)
Total temporarily impaired securities $ 44540 $ (386) $8682 $ (581) $ 53222 $ (967)
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September 30, 2012:

U. S. government agencies $ $ $

State, county and municipal securities 14,653 (132) 505

Corporate debt securities 5,551

Mortgage-backed securities 32,660 (267) 3,434

Total temporarily impaired securities $ 47313 $ (399) $9,490
13
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$

$
(12) 15,158
(560) 5,551
(17) 36,094

(589) $ 56,803

(144)
(560)
(284)

(988)
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NOTE 4 LOANS

The Company engages in a full complement of lending activities, including real estate-related loans,

agriculture-related loans, commercial and financial loans and consumer installment loans within select markets in
Georgia, Alabama, Florida and South Carolina. Ameris concentrates the majority of its lending activities in real estate
loans. While risk of loss in the Company s portfolio is primarily tied to the credit quality of the various borrowers, risk
of loss may increase due to factors beyond the Company s control, such as local, regional and/or national economic
downturns. General conditions in the real estate market may also impact the relative risk in the real estate portfolio.

Commercial, financial and agricultural loans include both secured and unsecured loans for working capital, expansion,
crop production, and other business purposes. Short-term working capital loans are secured by non-real estate
collateral such as accounts receivable, crops, inventory and equipment. The Company evaluates the financial strength,
cash flow, management, credit history of the borrower and the quality of the collateral securing the loan. The Bank
often requires personal guarantees and secondary sources of repayment on commercial, financial and agricultural
loans.

Real estate loans include construction and development loans, commercial and farmland loans and residential loans.
Construction and development loans include loans for the development of residential neighborhoods, construction of
one-to-four family residential construction loans to builders and consumers, and commercial real estate construction
loans, primarily for owner-occupied properties. The Company limits its construction lending risk through adherence to
established underwriting procedures. Commercial real estate loans include loans secured by owner-occupied
commercial buildings for office, storage, retail, farmland and warehouse space. They also include non-owner occupied
commercial buildings such as leased retail and office space. Commercial real estate loans may be larger in size and
may involve a greater degree of risk than one-to-four family residential mortgage loans. Payments on such loans are
often dependent on successful operation or management of the properties. The Company s residential loans represent
permanent mortgage financing and are secured by residential properties located within the Bank s market areas.

Consumer installment loans and other loans include automobile loans, boat and recreational vehicle financing, and
both secured and unsecured personal loans. Consumer loans carry greater risks than other loans, as the collateral can
consist of rapidly depreciating assets such as automobiles and equipment that may not provide an adequate source of
repayment of the loan in the case of default.

Loans are stated at unpaid balances, net of unearned income and deferred loan fees. Balances within the major loans
receivable categories are presented in the following table:

September 30, December 31, September 30,

(Dollars in Thousands) 2013 2012 2012

Commerecial, financial and agricultural $ 244991 $ 174,217 $ 189,374
Real estate  construction and development 132,277 114,199 125,315
Real estate  commercial and farmland 799,149 732,322 713,240
Real estate  residential 355,920 346,480 343,332
Consumer installment 36,303 40,178 43,441
Other 20,627 43,239 25,160

$ 1,589,267 $ 1,450,635 $ 1,439,862
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Covered loans are defined as loans that were acquired in FDIC-assisted transactions that are covered by a loss-sharing
agreement with the FDIC. Covered loans totaling $417.6 million, $507.7 million and $546.2 million at September 30,
2013, December 31, 2012 and September 30, 2012, respectively, are not included in the above schedule.

Covered loans are shown below according to loan type as of the end of the periods shown:

September 30, December 31, September 30,

(Dollars in Thousands) 2013 2012 2012

Commercial, financial and agricultural $ 27,768 $ 32,606 $ 37,167
Real estate  construction and development 50,702 70,184 73,356
Real estate commercial and farmland 237,086 278,506 298,903
Real estate  residential 101,146 125,056 135,154
Consumer installment 947 1,360 1,654

$ 417,649 $ 507,712 $ 546,234
Nonaccrual and Past Due Loans

A loan is placed on nonaccrual status when, in management s judgment, the collection of the interest income appears
doubtful. Interest receivable that has been accrued and is subsequently determined to have doubtful collectability is
charged to interest income. Interest on loans that are classified as non-accrual is recognized when received. Past due
loans are loans whose principal or interest is past due 90 days or more. In some cases, where borrowers are
experiencing financial difficulties, loans may be restructured to provide terms significantly different from the original
contractual terms.

The following table presents an analysis of non-covered loans accounted for on a nonaccrual basis:

September 30, December 31, September 30,

(Dollars in Thousands) 2013 2012 2012

Commercial, financial and agricultural $ 4,198 $ 4,138 $ 4,285
Real estate  construction and development 4,229 9,281 8,201
Real estate  commercial and farmland 9,548 11,962 11,408
Real estate  residential 13,303 12,595 13,236
Consumer installment 442 909 1,095

$ 31,720 $ 38,885 $ 38225

The following table presents an analysis of covered loans accounted for on a nonaccrual basis:

September 30, December 31, September 30,
(Dollars in Thousands) 2013 2012 2012
Commerecial, financial and agricultural $ 7,872 $ 10,765 $ 11,938
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Real estate  construction and development
Real estate commercial and farmland
Real estate  residential

Consumer installment

Table of Contents

15

16,582
37,079
13,028

350

74,911

$

20,027
55,946
28,672

302

115,712

$

21,971
58,377
31,189

426

123,901
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The following table presents an aging analysis of non-covered loans as of September 30, 2013, December 31, 2012

and September 30, 2012.

As of September 30, 2013:
Commercial, financial &

agricultural
Real estate
development
Real estate
farmland
Real estate  residential
Consumer installment loans
Other

construction &

commercial &

Total

As of December 30, 2012:
Commercial, financial &
agricultural
Real estate
development
Real estate
farmland
Real estate  residential
Consumer installment loans
Other

construction &

commercial &

Total

Table of Contents

Loans
30-59

Days Past

Due

$ 623
1,200
3,883

5,515
497

$11,718

Loans
30-59

Days Past

Due

$ 258
347
2,867

7,651
702

$11,825

Loans
60-89
Days

Past Due

$ 297
794
2,458

3,531
255

$ 7,335

Loans
60-89
Days

Past Due

$ 312
332
2,296

2,766
391

$ 6,097

Loans 90
or More Total
Days Past  Loans Current
Due Past Due Loans

(Dollars in Thousands)

$ 4107 $ 5027 $ 239964
4,229 6,223 126,054
9,523 15,864 783,285

11,818 20,864 335,056
327 1,079 35,224
20,627

$ 30,004 $49,057 $1,540,210

Loans 90

or More Total

Days Past  Loans Current

Due Past Due Loans
(Dollars in Thousands)

$ 3969 $ 4539 $ 169,678
8,969 9,648 104,551
9,544 14,707 717,615

10,990 21,407 325,073
815 1,908 38,270
43,239

$ 34287 $52,209 $1,398,426

Loans 90
Days or
More Past
Due and
Still
Accruing

Total
Loans

$§ 244991 §
132,277

799,149
355,920
36,303
20,627

$1,589,267 $

Loans 90
Days or
More Past
Due and
Still
Accruing

Total
Loans

$ 174217 $
114,199
732,322
346,480
40,178
43,239

$1,450,635 §
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As of September 30, 2012:
Commercial, financial &

agricultural

Real estate  construction &
development

Real estate commercial &
farmland

Real estate  residential
Consumer installment loans
Other

Total
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Loans 90
Days or
Loans Loans  Loans 90 More Past
30-59 60-89 or More Total Due and
Days Past Days  Days Past  Loans Current Total Still
Due Past Due Due Past Due Loans Loans  Accruing

(Dollars in Thousands)

$ 1,192 $§ 639 § 37786 $ 5,617 $ 183,757 $ 189374 §

518 152 8,180 8,850 116,465 125,315
3,507 812 11,402 15,721 697,519 713,240
7,200 2,346 12,372 21,918 321,414 343,332

687 284 993 1,964 41,477 43,441

25,160 25,160

$13,104 $ 4233 $ 36,733 $54,070 $1,385,792 $1,439.862 $
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The following table presents an aging analysis of covered loans as of September 30, 2013, December 31, 2012 and

September 30, 2012.

As of September 30, 2013:
Commercial, financial &

agricultural
Real estate
development
Real estate
farmland
Real estate  residential
Consumer installment loans

construction &

commercial &

Total

As of December 30, 2012:
Commercial, financial &
agricultural
Real estate
development
Real estate
farmland
Real estate  residential
Consumer installment loans

construction &

commerci