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PART I - FINANCIAL INFORMATION

Item 1.      Financial Statements

Our unaudited financial statements included in this Form 10-QSB are as follows:

F-1 Balance Sheets as of March 31, 2008 (unaudited);

F-2 Statements of Operations for the three months ended March 31, 2008 (unaudited);

F-3 Statements of Stockholders' Equity as of March 31, 2008;

F-4 Statements of Cash Flows for the three months ended March 31, 2008 (unaudited);

F-5 Notes to Financial Statements.

These unaudited financial statements have been prepared in accordance with accounting principles generally accepted
in the United States of America for interim financial information and the SEC instructions to Form 10-QSB.  In the
opinion of management, all adjustments considered necessary for a fair presentation have been included.  Operating
results for the interim period ended March 31, 2008 are not necessarily indicative of the results that can be expected
for the full year.
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ALBA MINERAL EXPLORATION, INC.
(An Exploration Stage Company)

Balance Sheets

ASSETS

March 31,
2008

December
31,
2007

(unaudited)

CURRENT ASSETS

Cash $ 30,315 $ 34,386

Total Current Assets 30,315 34,386

OTHER ASSETS

Mineral properties - -

Total Other Assets - -

TOTAL ASSETS $ 30,315 $ 34,386

LIABILITIES AND
STOCKHOLDERS'

EQUITY

CURRENT
LIABILITIES

Accounts payable $ 2,000 $ -

Total Current
Liabilities 2,000 -

STOCKHOLDERS'
EQUITY

Common stock;
75,000,000 shares
authorized,
at $0.001 par value,
5,033,450 shares
issued and
outstanding 5,033 5,033
Additional paid-in
capital 30,312 30,312
Deficit accumulated
during the
exploration stage (7,030) (959)

Edgar Filing: Alba Mineral Exploration - Form 10QSB

4



Total Stockholders'
Equity 28,315 34,386

TOTAL
LIABILITIES AND
STOCKHOLDERS'
EQUITY $ 30,315 $ 34,386

The accompanying notes are an integral part of these financial statements.
F-1
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ALBA MINERAL EXPLORATION, INC.
(An Exploration Stage Company)

Statements of Operations
(unaudited)

For the Three
Months Ended

March 31,
2008

From
Inception
on July 24,

2007
Through

March 31,
2008

REVENUES $ - $ -

OPERATING
EXPENSES

General and
administrative 6,071 7,030

Total Expenses 6,071 7,030

LOSS BEFORE
INCOME TAXES (6,071) (7,030)

INCOME TAX
EXPENSE - -

NET LOSS $ (6,071) $ (7,030)

BASIC LOSS PER
SHARE $ (0.00)

WEIGHTED
AVERAGE
NUMBER OF
SHARES
OUTSTANDING 5,033,450

The accompanying notes are an integral part of these financial statements.
F-2
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ALBA MINERAL EXPLORATION, INC.
(An Exploration Stage Company)

Statements of Stockholders' Equity
(unaudited)

Common Stock
Additional

Paid-in Accumulated
Total

Stockholders'

Shares Amount Capital Deficit Equity

Balance at inception
on July 24, 2007

                 -  $           -  $                -  $               -  $               -

Common stock issued
for cash at $0.001 per
share on September 4,
2007

2,400,000 2,400                -               -       2,400

Common stock issued
for cash at $0.01 per
share on November 9,
2007

2,560,000 2,560      23,040               -     25,600

Common stock issued
for cash at $0.10 per
share on November 27,
2007

73,450 73        7,272               -       7,345

·

The Initial Estimated Value of the Notes Will Be Less than the Price to the Public — The initial estimated value that
will be set forth in the final pricing supplement for the Notes does not represent a minimum price at which we,
RBCCM or any of our affiliates would be willing to purchase the Notes in any secondary market (if any exists) at any
time. If you attempt to sell the Notes prior to maturity, their market value may be lower than the price you paid for
them and the initial estimated value. This is due to, among other things, changes in the prices of the Reference
Stocks, the borrowing rate we pay to issue securities of this kind, and the inclusion in the price to the public of the
underwriting discount and the estimated costs relating to our hedging of the Notes. These factors, together with
various credit, market and economic factors over the term of the Notes, are expected to reduce the price at which you
may be able to sell the Notes in any secondary market and will affect the value of the Notes in complex and
unpredictable ways. Assuming no change in market conditions or any other relevant factors, the price, if any, at
which you may be able to sell your Notes prior to maturity may be less than your original purchase price, as any such
sale price would not be expected to include the underwriting discount and the hedging costs relating to the Notes. In
addition to bid-ask spreads, the value of the Notes determined by RBCCM for any secondary market price is
expected to be based on the secondary rate rather than the internal funding rate used to price the Notes and determine
the initial estimated value. As a result, the secondary price will be less than if the internal funding rate was used. The
Notes are not designed to be short-term trading instruments. Accordingly, you should be able and willing to hold
your Notes to maturity.

·The Initial Estimated Value of the Notes that We Will Provide in the Final Pricing Supplement Will Be an Estimate
Only, Calculated as of the Time the Terms of the Notes Are Set — The initial estimated value of the Notes will be
based on the value of our obligation to make the payments on the Notes, together with the mid-market value of the
derivative embedded in the terms of the Notes. See “Structuring the Notes” below. Our estimate will be based on a
variety of assumptions, including our credit spreads, expectations as to dividends, interest rates and volatility, and the
expected term of the Notes. These assumptions are based on certain forecasts about future events, which may prove
to be incorrect. Other entities may value the Notes or similar securities at a price that is significantly different than we
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do.
The value of the Notes at any time after the Trade Date will vary based on many factors, including changes in market

conditions, and cannot be predicted with accuracy. As a result, the actual value you would receive if you sold the
Notes in any secondary market, if any, should be expected to differ materially from the initial estimated value of your

Notes.

·

Market Disruption Events and Adjustments — The payment at maturity, each Observation Date and the Valuation Date
are subject to adjustment as described in the product prospectus supplement. For a description of what constitutes a
market disruption event as well as the consequences of that market disruption event, see “General Terms of the
Notes—Market Disruption Events” in the product prospectus supplement.

·
Our Business Activities May Create Conflicts of Interest — We and our affiliates expect to engage in trading activities
related to the Reference Stocks that are not for the account of holders of the Notes or on their behalf. These trading
activities

P-8 RBC Capital Markets, LLC
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Auto-Callable Contingent Coupon Barrier Notes
Linked to the Lesser Performing of Two Equity Securities
Royal Bank of Canada

may present a conflict between the holders’ interests in the Notes and the interests we and our affiliates will have in
their proprietary accounts, in facilitating transactions, including options and other derivatives transactions, for their
customers and in accounts under their management. These trading activities, if they influence the share price of the
Reference Stocks, could be adverse to the interests of the holders of the Notes. We and one or more of our affiliates
may, at present or in the future, engage in business with the Reference Stock Issuers, including making loans to or
providing advisory services. These services could include investment banking and merger and acquisition advisory
services. These activities may present a conflict between our or one or more of our affiliates’ obligations and your
interests as a holder of the Notes. Moreover, we and our affiliates may have published, and in the future expect to
publish, research reports with respect to the Reference Stocks. This research is modified from time to time without
notice and may express opinions or provide recommendations that are inconsistent with purchasing or holding the

Notes. Any of these activities by us or one or more of our affiliates may affect the share price of the Reference Stocks,
and, therefore, the market value of the Notes.

·

Owning the Notes Is Not the Same as Owning the Reference Stocks — The return on your Notes is unlikely to reflect
the return you would realize if you actually owned shares of the Reference Stocks. For instance, you will not receive
or be entitled to receive any dividend payments or other distributions on these securities during the term of your
Notes. As an owner of the Notes, you will not have voting rights or any other rights that holders of these securities
may have. Furthermore, the Reference Stocks may appreciate substantially during the term of the Notes, while your
potential return will be limited to the applicable Contingent Coupon payments.

·

You Must Rely on Your Own Evaluation of the Merits of an Investment Linked to the Reference Stocks — In the
ordinary course of their business, our affiliates may have expressed views on expected movements in the Reference
Stocks, and may do so in the future. These views or reports may be communicated to our clients and clients of our
affiliates. However, these views are subject to change from time to time. Moreover, other professionals who transact
business in markets relating to any Reference Stock may at any time have significantly different views from those of
our affiliates. For these reasons, you are encouraged to derive information concerning the Reference Stocks from
multiple sources, and you should not rely solely on views expressed by our affiliates.

·

There Is No Affiliation Between the Reference Stock Issuers and RBCCM, and RBCCM Is Not Responsible for any
Disclosure by the Reference Stock Issuers —  We are not affiliated with the Reference Stock Issuers. However, we and
our affiliates may currently, or from time to time in the future engage, in business with either Reference Stock Issuer.
Nevertheless, neither we nor our affiliates assume any responsibilities for the accuracy or the completeness of any
information that any other company prepares. You, as an investor in the Notes, should make your own investigation
into the Reference Stocks.

·

There Are Risks Associated with Non-U.S. Companies — An investment in securities linked to the value of the equity
securities of a non-U.S. company, such as GSK, involves risks associated with the home country of such non-U.S.
company. The prices of such non-U.S. company’s equity securities may be affected by political, economic, financial
and social factors in the home country of such non-U.S. company, including changes in such country’s government,
economic and fiscal policies, currency exchange laws or other laws or restrictions, which could affect the value of the
Notes.
In addition, as to GSK, there can be no assurance that any increase or decrease in the prices of its ordinary shares on

the London Stock Exchange will be similar to the changes in the prices of its American Depositary Shares (ADSs) that
trade on the New York Stock Exchange; the performance of GSK’s ordinary shares may be worse than that of its

ADSs.

P-9 RBC Capital Markets, LLC
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Auto-Callable Contingent Coupon Barrier Notes
Linked to the Lesser Performing of Two Equity Securities
Royal Bank of Canada

INFORMATION REGARDING THE REFERENCE STOCK ISSUERS
The Reference Stocks are registered under the Securities Exchange Act of 1934 (the “Exchange Act”).  Companies with
securities registered under that Act are required to file periodically certain financial and other information specified by
the SEC.  Information provided to or filed with the SEC can be inspected and copied at the public reference facilities

maintained by the SEC or through the SEC’s website at www.sec.gov.  In addition, information regarding the
Reference Stocks may be obtained from other sources including, but not limited to, press releases, newspaper articles

and other publicly disseminated documents.
The following information regarding the Reference Stock Issuers is derived from publicly available information.

We have not independently verified the accuracy or completeness of reports filed by the Reference Stock Issuers with
the SEC, information published by it on its website or in any other format, information about it obtained from any

other source or the information provided below.
We obtained the information regarding the historical performance of the Reference Stocks set forth below from

Bloomberg Financial Markets.
We have not independently verified the accuracy or completeness of the information obtained from Bloomberg

Financial Markets.  The historical performance of the Reference Stocks should not be taken as an indication of their
future performance, and no assurance can be given as to the market prices of any Reference Stock at any time during
the term of the Notes.  We cannot give you assurance that the performance of any Reference Stock will not result in

the loss of all or part of your investment.
GlaxoSmithKline plc (“GSK”)

GlaxoSmithKline plc is a research-based pharmaceutical company. The company develops, manufactures, and
markets vaccines, prescription, and over-the-counter medicines, as well as health-related consumer products. The
company provides products for infections, depression, skin conditions, asthma, heart and circulatory disease, and

cancer.
The company’s ordinary shares are listed on the London Stock Exchange, under the ticker symbol “GSK.”

Merck & Co., Inc. (“MRK”)
Merck & Co., Inc. is a global health care company that delivers health solutions through its prescription medicines,

vaccines, biologic therapies, animal health, and consumer care products, which it markets directly and through its joint
ventures. The company has operations in pharmaceutical, animal health, and consumer care.

The company’s common stock is listed on the New York Stock Exchange under the ticker symbol “MRK.”

P-10 RBC Capital Markets, LLC
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Auto-Callable Contingent Coupon Barrier Notes
Linked to the Lesser Performing of Two Equity Securities
Royal Bank of Canada

HISTORICAL INFORMATION
The graphs below set forth the information relating to the historical performance of the Reference Stocks. The

information provided in these graphs is for the period from January 1, 2009 through February 19, 2019.
We obtained the information regarding the historical performance of the Reference Stocks in the graphs below from

Bloomberg Financial Markets.
We have not independently verified the accuracy or completeness of the information obtained from Bloomberg

Financial Markets. The historical performance of any Reference Stock should not be taken as an indication of its
future performance, and no assurance can be given as to the prices of the Reference Stocks at any time. We cannot

give you assurance that the performance of the Reference Stocks will not result in the loss of all or part of your
investment.

P-11 RBC Capital Markets, LLC
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Auto-Callable Contingent Coupon Barrier Notes
Linked to the Lesser Performing of Two Equity Securities
Royal Bank of Canada

Historical Information for GlaxoSmithKline plc (“GSK”)
The graph below illustrates the performance of this Reference Stock from January 1, 2009 to February 19, 2019,

assuming an Initial Stock Price of GBp 1,570.60, which was the closing price of this Reference Stock on February 19,
2019. The red line represents a hypothetical Coupon Barrier and Trigger Price of GBp 1,099.42, which is equal to

70.00% of its closing price on February 19, 2019. The actual Coupon Barrier and Trigger Price will be based on the
closing price of this Reference Stock on the Trade Date.

P-12 RBC Capital Markets, LLC
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Auto-Callable Contingent Coupon Barrier Notes
Linked to the Lesser Performing of Two Equity Securities
Royal Bank of Canada

Historical Information for Merck & Co., Inc. (“MRK”)
The graph below illustrates the performance of this Reference Stock from January 1, 2009 to February 19, 2019,

assuming an Initial Stock Price of $79.24, which was the closing price of this Reference Stock on February 19, 2019.
The red line represents a hypothetical Coupon Barrier and Trigger Price of $55.47, which is equal to 70.00% of its

closing price on February 19, 2019, rounded to two decimal places. The actual Coupon Barrier and Trigger Price will
be based on the closing price of this Reference Stock on the Trade Date.

P-13 RBC Capital Markets, LLC

Edgar Filing: Alba Mineral Exploration - Form 10QSB

13



Auto-Callable Contingent Coupon Barrier Notes
Linked to the Lesser Performing of Two Equity Securities
Royal Bank of Canada

SUPPLEMENTAL DISCUSSION OF
U.S. FEDERAL INCOME TAX CONSEQUENCES

The following disclosure supplements, and to the extent inconsistent supersedes, the discussion in the product
prospectus supplement dated September 10, 2018 under “Supplemental Discussion of U.S. Federal Income Tax

Consequences.”
Under Section 871(m) of the Code, a “dividend equivalent” payment is treated as a dividend from sources within the

United States. Such payments generally would be subject to a 30% U.S. withholding tax if paid to a non-U.S. holder.
Under U.S. Treasury Department regulations, payments (including deemed payments) with respect to equity-linked

instruments (“ELIs”) that are “specified ELIs” may be treated as dividend equivalents if such specified ELIs reference an
interest in an “underlying security,” which is generally any interest in an entity taxable as a corporation for U.S. federal
income tax purposes if a payment with respect to such interest could give rise to a U.S. source dividend. However, the
IRS has issued guidance that states that the U.S. Treasury Department and the IRS intend to amend the effective dates

of the U.S. Treasury Department regulations to provide that withholding on dividend equivalent payments will not
apply to specified ELIs that are not delta-one instruments and that are issued before January 1, 2021. Based on our

determination that the Notes are not delta-one instruments, non-U.S. holders should not be subject to withholding on
dividend equivalent payments, if any, under the Notes. However, it is possible that the Notes could be treated as

deemed reissued for U.S. federal income tax purposes upon the occurrence of certain events affecting the Reference
Stocks or the Notes, and following such occurrence the Notes could be treated as subject to withholding on dividend
equivalent payments. Non-U.S. holders that enter, or have entered, into other transactions in respect of the Reference
Stocks or the Notes should consult their tax advisors as to the application of the dividend equivalent withholding tax
in the context of the Notes and their other transactions. If any payments are treated as dividend equivalents subject to
withholding, we (or the applicable withholding agent) would be entitled to withhold taxes without being required to

pay any additional amounts with respect to amounts so withheld.
The accompanying product prospectus supplement notes that FATCA withholding on payments of gross proceeds
from a sale or redemption of Notes will only apply to payments made after December 31, 2018. That discussion is

modified to reflect regulations proposed by the U.S. Treasury Department in December 2018 indicating an intent to
eliminate the requirement under FATCA of withholding on gross proceeds of the disposition of financial instruments.

The U.S. Treasury Department has indicated that taxpayers may rely on these proposed regulations pending their
finalization. Prospective investors are urged to consult with their own tax advisors regarding the possible implications

of FATCA on their investment in the Notes.

SUPPLEMENTAL PLAN OF DISTRIBUTION (CONFLICTS OF INTEREST)
We expect that delivery of the Notes will be made against payment for the Notes on or about February 28, 2019,

which is the second (2nd) business day following the Trade Date (this settlement cycle being referred to as “T+2”). See
“Plan of Distribution” in the prospectus dated September 7, 2018. For additional information as to the relationship
between us and RBCCM, please see the section “Plan of Distribution—Conflicts of Interest” in the prospectus dated

September 7, 2018.In the initial offering of the Notes, they will be offered to investors at a purchase price equal to par,
except with respect to certain accounts as indicated on the cover page of this document.

The value of the Notes shown on your account statement may be based on RBCCM’s estimate of the value of the
Notes if RBCCM or another of our affiliates were to make a market in the Notes (which it is not obligated to do). That

estimate will be based upon the price that RBCCM may pay for the Notes in light of then prevailing market
conditions, our creditworthiness and transaction costs. For a period of approximately three months after the issue date

of the Notes, the value of the Notes that may be shown on your account statement may be higher than RBCCM’s
estimated value of the Notes at that time. This is because the estimated value of the Notes will not include the

Edgar Filing: Alba Mineral Exploration - Form 10QSB

14



underwriting discount and our hedging costs and profits; however, the value of the Notes shown on your account
statement during that period may initially be a higher amount, reflecting the addition of RBCCM’s underwriting

discount and our estimated costs and profits from hedging the Notes. This excess is expected to decrease over time
until the end of this period. After this period, if RBCCM repurchases your Notes, it expects to do so at prices that

reflect their estimated value.
We may use this terms supplement in the initial sale of the Notes. In addition, RBCCM or another of our affiliates
may use this terms supplement in a market-making transaction in the Notes after their initial sale. Unless we or our

agent informs the purchaser otherwise in the confirmation of sale, this terms supplement is being used in a
market-making transaction.

P-14 RBC Capital Markets, LLC
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Auto-Callable Contingent Coupon Barrier Notes
Linked to the Lesser Performing of Two Equity Securities
Royal Bank of Canada

STRUCTURING THE NOTES
The Notes are our debt securities, the return on which is linked to the performance of the Reference Stocks. As is the
case for all of our debt securities, including our structured notes, the economic terms of the Notes reflect our actual or
perceived creditworthiness at the time of pricing. In addition, because structured notes result in increased operational,
funding and liability management costs to us, we typically borrow the funds under these Notes at a rate that is more
favorable to us than the rate that we might pay for a conventional fixed or floating rate debt security of comparable
maturity. Using this relatively lower implied borrowing rate rather than the secondary market rate, is a factor that is

likely to reduce the initial estimated value of the Notes at the time their terms are set. Unlike the estimated value that
will be set forth on the cover page of the final pricing supplement, any value of the Notes determined for purposes of a

secondary market transaction may be based on a different funding rate, which may result in a lower value for the
Notes than if our initial internal funding rate were used.

In order to satisfy our payment obligations under the Notes, we may choose to enter into certain hedging arrangements
(which may include call options, put options or other derivatives) on the issue date with RBCCM or one of our other

subsidiaries. The terms of these hedging arrangements take into account a number of factors, including our
creditworthiness, interest rate movements, the volatility of the Reference Stocks, and the tenor of the Notes. The

economic terms of the Notes and their initial estimated value depend in part on the terms of these hedging
arrangements.

The lower implied borrowing rate is a factor that reduces the economic terms of the Notes to you. The initial offering
price of the Notes also reflects the underwriting commission and our estimated hedging costs. These factors result in

the initial estimated value for the Notes on the Trade Date being less than their public offering price. See “Selected
Risk Considerations—The Initial Estimated Value of the Notes Will Be Less than the Price to the Public” above.

P-15 RBC Capital Markets, LLC
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