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State the aggregate market value of the voting stock held by non-affiliates of the Registrant as of June 30, 2018:

Title of each Class Shares held by non-affiliates Aggregate market value held by non-affiliates

Class A Common Stock, $0.001 par value 8,631,809 $20,500,000 (a)

Class B Common Stock, $0.001 par value 20,760 $1,000 (b)

Class C Common Stock, $0.001 par value 31,938 $1,500 (b)

(a) The aggregate market value was calculated by using the last sale price of the Class A Common Stock as of June
30, 2018.
(b) The market value of the Class B and Class C Common Stock is an estimate based on their initial purchase price.

Indicate the number of shares outstanding of each of the Registrant’s classes of common stock, as of the latest
practicable date:

Title of each Class Latest Practicable Date Shares Outstanding

Class A Common Stock, $0.001 par value March 20, 2019 12,708,555

Class B Common Stock, $0.001 par value March 20, 2019 31,938

Class C Common Stock, $0.001 par value March 20, 2019 31,938

DOCUMENTS INCORPORATED BY REFERENCE

Portions of the Registrant’s definitive Proxy Statement for its 2019 Annual Meeting of Stockholders of the Registrant
are incorporated by reference into Part III of this Annual Report on Form 10‑K.
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SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS

We make forward-looking statements in this annual report that are subject to risks and uncertainties. These
forward-looking statements include information about possible or assumed future results of our business, financial
condition, liquidity, results of operations, plans and objectives. When we use the words “believe,” “expect,” “anticipate,”
“estimate,” “intend,” “should,” “may,” “plans,” “projects,” “will,” or similar expressions, or the negative of these words, we intend to
identify forward-looking statements. Statements regarding the following subjects are forward-looking by their nature:

·our business and investment strategy;
·our expected operating results;
·our ability to acquire investments on attractive terms;
· the effect of actual or proposed actions of the U.S. Federal Reserve with respect to monetary policy or interest rates;
· the effect of rising interest rates on unemployment, inflation and mortgage supply and demand;
· the effect of prepayment rates on the value of our assets;
·our ability to access the capital markets;
·our ability to obtain future financing arrangements;
·our ability to successfully hedge the interest rate risk and prepayment risk associated with our portfolio;

· the federal conservatorship of Fannie Mae and Freddie Mac and related efforts, along with any changes in laws and
regulations affecting the relationship between Fannie Mae and Freddie Mac and the U.S. government;

·our ability to make distributions to our stockholders in the future;
·our understanding of our competition and our ability to compete effectively;
·our ability to quantify risk based on historical experience;

· the termination of our status as a Real Estate Investment Trust for federal income tax purposes effective January 1,
2015 and our ability to use net operating loss (“NOLs”)carryforwards to reduce our taxable income;

·

our ability to forecast our tax attributes, which are based upon various facts and assumptions, and our ability to
protect and use our NOLs to offset future taxable income, including whether our recently adopted shareholder rights
plan will be effective in preventing an ownership change that would significantly limit our ability to utilize such
losses;

· the impact of possible future changes in tax laws;

·our ability to maintain our exemption from registration under the Investment Company Act of 1940, as amended, or
the Investment Company Act;

·market trends;
·expected capital expenditures;
· the impact of technology on our operations and business, and

·the eventual phase-out of the LIBOR index and its impact on our LIBOR sensitive assets, liabilities and funding
hedges

The forward-looking statements are based on our beliefs, assumptions and expectations of our future performance,
taking into account all information currently available to us. You should not place undue reliance on these
forward-looking statements.  These beliefs, assumptions and expectations can change as a result of many possible
events or factors, not all of which are known to us. Some of these factors are described under the caption ‘‘Risk Factors’’
in this Annual Report on Form 10-K and any subsequent Quarterly Reports on Form 10-Q.  If a change occurs, our
business, financial condition, liquidity and results of operations may vary materially from those expressed in our
forward-looking statements. Any forward-looking statement speaks only as of the date on which it is made. New risks
and uncertainties arise from time to time, and it is impossible for us to predict those events or how they may affect us.
Except as required by law, we are not obligated to, and do not intend to, update or revise any forward-looking
statements, whether as a result of new information, future events or otherwise.
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PART I
ITEM 1. BUSINESS

Overview

Bimini Capital Management, Inc., a Maryland corporation (“Bimini Capital” and, collectively with its subsidiaries, the
“Company,” “we”, “us” or “our”) is a specialty finance company that operates in two business segments: investing in
mortgage-backed securities (“MBS”) in our own portfolio, and serving as the external manager of Orchid Island Capital,
Inc. (“Orchid”) which also invests in MBS.  In both cases, the principal and interest payments of these MBS are
guaranteed by the Federal National Mortgage Association (“Fannie Mae”), the Federal Home Loan Mortgage
Corporation, (“Freddie Mac”) or the Government National Mortgage Association (“Ginnie Mae” and, collectively with
Fannie Mae and Freddie Mac, “GSEs”) and are backed primarily by single-family residential mortgage loans. We refer
to these types of MBS as Agency MBS. The investment strategy focuses on, and the portfolios consist of, two
categories of Agency MBS: (i) traditional pass-through Agency MBS and (ii) structured Agency MBS, such as
collateralized mortgage obligations (“CMOs”), interest only securities (“IOs”), inverse interest only securities (“IIOs”) and
principal only securities (“POs”), among other types of structured Agency MBS. The Company’s operations are
classified into two principal reportable segments: the asset management segment and the investment portfolio
segment.

The investment portfolio segment includes the investment activities conducted at Bimini Capital’s wholly-owned
subsidiary, Royal Palm Capital, LLC (“Royal Palm”). The investment portfolio segment receives revenue in the form of
interest and dividend income on its investments. The investment portfolio is internally managed by Bimini Capital’s
wholly-owned subsidiary, Bimini Advisors Holdings, LLC (“Bimini Advisors) pursuant to the terms of a management
agreement. References to the general management of the Company’s portfolio of MBS refer to the operations of Royal
Palm.

The Company, through Bimini Advisors, serves as the external manager of Orchid and from this arrangement the
Company receives management fees and expense reimbursements.  The asset management segment includes these
investment advisory services provided by Bimini Advisors to Orchid.

Management of Orchid

Orchid is externally managed and advised by our wholly-owned subsidiary, Bimini Advisors, and its MBS investment
team pursuant to the terms of a management agreement.  As Manager, Bimini Advisors is responsible for
administering Orchid’s business activities and day-to-day operations.  Pursuant to the terms of the management
agreement, Bimini Advisors provides Orchid with its management team, including its officers, along with appropriate
support personnel.  Bimini Advisors is at all times subject to the supervision and oversight of Orchid’s board of
directors, of which a majority of the members are independent, and is only permitted to perform such functions
delegated by Orchid’s Board.

Bimini Advisors receives a monthly management fee in the amount of:

·One-twelfth of 1.5% of the first $250 million of the Orchid’s equity, as defined in the management agreement,

·One-twelfth of 1.25% of the Orchid’s equity that is greater than $250 million and less than or equal to $500 million,
and

·One-twelfth of 1.00% of the Orchid’s equity that is greater than $500 million.

Orchid is obligated to reimburse Bimini Advisors for any direct expenses incurred on its behalf.  In addition, Bimini
Advisors  allocates to Orchid its pro rata portion of certain overhead costs as set forth in the management agreement. 
Should Orchid terminate the management agreement without cause, it shall pay to Bimini Advisors a termination fee
equal to three times the average annual management fee, as defined in the management agreement, before or on the
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last day of the initial term or automatic renewal term.
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The Investment and Capital Allocation Strategy

Investment Strategy

With respect to our own portfolio, the business objective is to provide attractive risk-adjusted total returns to our
investors over the long term through a combination of capital appreciation and interest income. We intend to achieve
this objective by investing in and strategically allocating capital between pass-through Agency MBS and structured
Agency MBS. We seek to generate income from (i) the net interest margin on the leveraged pass-through Agency
MBS portfolio and the leveraged portion of the structured Agency MBS portfolio, and (ii) the interest income we
generate from the unleveraged portion of the structured Agency MBS portfolio. We also seek to minimize the
volatility of both the net asset value of, and income from, the portfolio through a process which emphasizes capital
allocation, asset selection, liquidity and active interest rate risk management.

We fund the pass-through Agency MBS and certain of the structured Agency MBS, such as fixed and floating rate
tranches of CMOs and POs, through repurchase agreements. However, we generally do not employ leverage on the
structured Agency MBS that have no principal balance, such as IOs and IIOs, because those securities contain
structured leverage. We may pledge a portion of these assets to increase the cash balance, but we do not intend to
invest the cash derived from pledging the assets.

The target asset categories and principal assets in which we intend to invest are as follows:

Pass-through Agency MBS

We invest in pass-through securities, which are securities secured by residential real property in which payments of
both interest and principal on the securities are generally made monthly. In effect, these securities pass through the
monthly payments made by the individual borrowers on the mortgage loans that underlie the securities, net of fees
paid to the loan servicer and the guarantor of the securities. Pass-through certificates can be divided into various
categories based on the characteristics of the underlying mortgages, such as the term or whether the interest rate is
fixed or variable.

The payment of principal and interest on mortgage pass-through securities issued by Ginnie Mae, but not the market
value, is guaranteed by the full faith and credit of the federal government. Payment of principal and interest on
mortgage pass-through certificates issued by Fannie Mae and Freddie Mac, but not the market value, is guaranteed by
the respective agency issuing the security.

A key feature of most mortgage loans is the ability of the borrower to repay principal earlier than scheduled. This is
called a prepayment. Prepayments arise primarily due to sale of the underlying property, refinancing, foreclosure or
accelerated amortization by the borrower. Prepayments result in a return of principal to pass-through certificate
holders. This may result in a lower or higher rate of return upon reinvestment of principal. This is generally referred to
as prepayment uncertainty. If a security purchased at a premium prepays at a higher-than-expected rate, then the value
of the premium would be eroded at a faster-than-expected rate. Similarly, if a discount mortgage prepays at a
lower-than-expected rate, the amortization towards par would be accumulated at a slower-than-expected rate. The
possibility of these undesirable effects is sometimes referred to as “prepayment risk.”

In general, declining interest rates tend to increase prepayments, and rising interest rates tend to slow prepayments.
Like other fixed-income securities, when interest rates rise, the value of Agency MBS generally declines. The rate of
prepayments on underlying mortgages will affect the price and volatility of Agency MBS and may shorten or extend
the effective maturity of the security beyond what was anticipated at the time of purchase. If interest rates rise, our
holdings of Agency MBS may experience reduced spreads over our funding costs if the borrowers of the underlying
mortgages pay off their mortgages later than anticipated. This is generally referred to as “extension” risk.
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The mortgage loans underlying pass-through certificates can generally be classified into the following three
categories:

·

Fixed-Rate Mortgages. Fixed-rate mortgages are those where the borrower pays an interest rate that is constant
throughout the term of the loan. Traditionally, most fixed-rate mortgages have an original term of 30 years. However,
shorter terms (also referred to as “final maturity dates”) are also common. Because the interest rate on the loan never
changes, even when market interest rates change, there can be a divergence between the interest rate on the loan and
current market interest rates over time. This in turn can make fixed-rate mortgages price-sensitive to market
fluctuations in interest rates. In general, the longer the remaining term on the mortgage loan, the greater the price
sensitivity to movements in interest rates and, therefore, the likelihood for greater price variability.

·

ARMs. ARMs are mortgages for which the borrower pays an interest rate that varies over the term of the loan. The
interest rate usually resets based on market interest rates, although the adjustment of such an interest rate may be
subject to certain limitations. Traditionally, interest rate resets occur at regular intervals (for example, once per year).
We refer to such ARMs as “traditional” ARMs. Because the interest rates on ARMs fluctuate based on market
conditions, ARMs tend to have interest rates that do not deviate from current market rates by a large amount. This in
turn can mean that ARMs have less price sensitivity to interest rates and, consequently, are less likely to experience
significant price volatility.

·

Hybrid Adjustable-Rate Mortgages. Hybrid ARMs have a fixed-rate for the first few years of the loan, often three,
five, seven or ten years, and thereafter reset periodically like a traditional ARM. Effectively, such mortgages are
hybrids, combining the features of a pure fixed-rate mortgage and a traditional ARM. Hybrid ARMs have price
sensitivity to interest rates similar to that of a fixed-rate mortgage during the period when the interest rate is fixed and
similar to that of an ARM when the interest rate is in its periodic reset stage. However, because many hybrid ARMs
are structured with a relatively short initial time span during which the interest rate is fixed, even during that segment
of its existence, the price sensitivity may be high.

Structured Agency MBS

We also invest in structured Agency MBS, which include CMOs, IOs, IIOs and POs. The payment of principal and
interest, as appropriate, on structured Agency MBS issued by Ginnie Mae, but not the market value, is guaranteed by
the full faith and credit of the federal government. Payment of principal and interest, as appropriate, on structured
Agency MBS issued by Fannie Mae and Freddie Mac, but not the market value, is guaranteed by the respective
agency issuing the security. The types of structured Agency MBS in which we invest are described below.

·

CMOs. CMOs are a type of MBS the principal and interest of which are paid, in most cases, on a monthly basis.
CMOs may be collateralized by whole mortgage loans, but are more typically collateralized by portfolios of
mortgage pass-through securities issued directly by or under the auspices of Ginnie Mae, Freddie Mac or Fannie
Mae. CMOs are structured into multiple classes, with each class bearing a different stated maturity. Monthly
payments of principal, including prepayments, are first returned to investors holding the shortest maturity class.
Investors holding the longer maturity classes receive principal only after the first class has been retired. Generally,
fixed-rate MBS are used to collateralize CMOs. However, the CMO tranches need not all have fixed-rate coupons.
Some CMO tranches have floating rate coupons that adjust based on market interest rates, subject to some
limitations. Such tranches, often called “CMO floaters,” can have relatively low price sensitivity to interest rates.

·

IOs. IOs represent the stream of interest payments on a pool of mortgages, either fixed-rate mortgages or hybrid
ARMs. Holders of IOs have no claim to any principal payments. The value of IOs depends primarily on two factors,
which are prepayments and interest rates. Prepayments on the underlying pool of mortgages reduce the stream of
interest payments going forward, hence IOs are highly sensitive to prepayment rates. IOs are also sensitive to changes
in interest rates. An increase in interest rates reduces the present value of future interest payments on a pool of
mortgages. On the other hand, an increase in interest rates has a tendency to reduce prepayments, which increases the
expected absolute amount of future interest payments.

-3-
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·

IIOs. IIOs represent the stream of interest payments on a pool of mortgages that underlie MBS, either fixed-rate
mortgages or hybrid ARMs. Holders of IIOs have no claim to any principal payments. The value of IIOs depends
primarily on three factors, which are prepayments, London Interbank Offered Rate (“LIBOR”) and term interest rates.
Prepayments on the underlying pool of mortgages reduce the stream of interest payments, making IIOs highly
sensitive to prepayment rates. The coupon on IIOs is derived from both the coupon interest rate on the underlying
pool of mortgages and 30-day LIBOR. IIOs are typically created in conjunction with a floating rate CMO that has a
principal balance and which is entitled to receive all of the principal payments on the underlying pool of mortgages.
The coupon on the floating rate CMO is also based on 30-day LIBOR. Typically, the coupon on the floating rate
CMO and the IIO, when combined, equal the coupon on the pool of underlying mortgages. The coupon on the pool of
underlying mortgages typically represents a cap or ceiling on the combined coupons of the floating rate CMO and the
IIO. Accordingly, when the value of 30-day LIBOR increases, the coupon of the floating rate CMO will increase and
the coupon on the IIO will decrease. When the value of 30-day LIBOR falls, the opposite is true. Accordingly, the
value of IIOs are sensitive to the level of 30-day LIBOR and expectations by market participants of future
movements in the level of 30-day LIBOR. IIOs are also sensitive to changes in interest rates. An increase in interest
rates reduces the present value of future interest payments on a pool of mortgages. On the other hand, an increase in
interest rates has a tendency to reduce prepayments, which increases the expected absolute amount of future interest
payments.

·

POs. POs represent the stream of principal payments on a pool of mortgages. Holders of POs have no claim to any
interest payments, although the ultimate amount of principal to be received over time is known, equaling the principal
balance of the underlying pool of mortgages. The timing of the receipt of the principal payments is not known. The
value of POs depends primarily on two factors, which are prepayments and interest rates. Prepayments on the
underlying pool of mortgages accelerate the stream of principal repayments, making POs highly sensitive to the rate
at which the mortgages in the pool are prepaid. POs are also sensitive to changes in interest rates. An increase in
interest rates reduces the present value of future principal payments on a pool of mortgages. Further, an increase in
interest rates has a tendency to reduce prepayments, which decelerates, or pushes further out in time, the ultimate
receipt of the principal payments. The opposite is true when interest rates decline.

Mortgage REIT Common Stock

We also maintain an investment in the common stock of Orchid.  Because Orchid is a mortgage REIT that invests
primarily in similar assets of the Company, we consider this investment as a proxy for our overall investment
strategy.  We do not currently invest in other REIT common stock, but may do so in the future.

Our investment strategy consists of the following components:

· investing in pass-through Agency MBS and certain structured Agency MBS, such as fixed and floating rate tranches
of CMOs and POs, on a leveraged basis to increase returns on the capital allocated to this portfolio;

·

investing in certain structured Agency MBS, such as IOs and IIOs, generally on an unleveraged basis in order to (i)
increase returns due to the structural leverage contained in such securities, (ii) enhance liquidity due to the fact that
these securities will be unencumbered or, when encumbered, the cash from such borrowings may be retained and (iii)
diversify portfolio interest rate risk due to the different interest rate sensitivity these securities have compared to
pass-through Agency MBS;

·investing in Agency MBS in order to minimize credit risk;
· investing in REIT common stock;

· investing in assets that will cause us to maintain our exclusion from regulation as an investment company under the
Investment Company Act.

Our management makes investment decisions based on various factors, including, but not limited to, relative value,
expected cash yield, supply and demand, costs of hedging, costs of financing, liquidity requirements, expected future
interest rate volatility and the overall shape of the U.S. Treasury and interest rate swap yield curves. We do not
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attribute any particular quantitative significance to any of these factors, and the weight we give to these factors
depends on market conditions and economic trends.
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Over time, we will modify our investment strategy as market conditions change to seek to maximize the returns from
our investment portfolio.  We believe that this strategy will enable us to provide attractive long-term returns to our
stockholders.

Capital Allocation Strategy

The percentage of capital invested in our two asset categories will vary and will be managed in an effort to maintain
the level of income generated by the combined portfolios, the stability of that income stream and the stability of the
value of the combined portfolios. Typically, pass-through Agency MBS and structured Agency MBS exhibit
materially different sensitivities to movements in interest rates. Declines in the value of one portfolio may be offset by
appreciation in the other, although we cannot assure you that this will be the case. Additionally, we will seek to
maintain adequate liquidity as we allocate capital.

We allocate our capital to assist our interest rate risk management efforts. The unleveraged portfolio does not require
unencumbered cash or cash equivalents to be maintained in anticipation of possible margin calls. To the extent more
capital is deployed in the unleveraged portfolio, our liquidity needs will generally be less.

During periods of rising interest rates, refinancing opportunities available to borrowers typically decrease because
borrowers are not able to refinance their current mortgage loans with new mortgage loans at lower interest rates. In
such instances, securities that are highly sensitive to refinancing activity, such as IOs and IIOs, typically increase in
value. Our capital allocation strategy allows us to redeploy our capital into such securities when and if we believe
interest rates will be higher in the future, thereby allowing us to hold securities the value of which we believe is likely
to increase as interest rates rise. Also, by being able to re-allocate capital into structured Agency MBS, such as IOs,
during periods of rising interest rates, we may be able to offset the likely decline in the value of our pass-through
Agency MBS, which are negatively impacted by rising interest rates.

Financing Strategy

We borrow against our Agency MBS and certain of our structured Agency MBS using short-term repurchase
agreements. Our borrowings currently consist of short-term repurchase agreements. We may use other sources of
leverage, such as secured or unsecured debt or issuances of preferred stock. We do not have a policy limiting the
amount of leverage we may incur. However, we generally expect that the ratio of our total liabilities compared to our
equity, which we refer to as our leverage ratio, will be less than 12 to 1. Our amount of leverage may vary depending
on market conditions and other factors that we deem relevant.

We allocate our capital between two sub-portfolios. The pass-through Agency MBS portfolio will be leveraged
generally through repurchase agreement funding. The structured Agency MBS portfolio generally will not be
leveraged. The leverage ratio is calculated by dividing our total liabilities by total stockholders’ equity at the end of
each period. The amount of leverage typically will be a function of the capital allocated to the pass-through Agency
MBS portfolio and the amount of haircuts required by our lenders on our borrowings. When the capital allocation to
the pass-through Agency MBS portfolio is high, we expect that the leverage ratio will be high because more capital is
being explicitly leveraged and less capital is un-leveraged. If the haircuts required by our lenders on our borrowings
are higher, all else being equal, our leverage will be lower because our lenders will lend less against the value of the
capital deployed to the pass-through Agency MBS portfolio. The allocation of capital between the two portfolios will
be a function of several factors:

·
The relative durations of the respective portfolios — We generally seek to have a combined duration at or near zero. If
our pass-through securities have a longer duration, we will allocate more capital to the structured security portfolio to
achieve a combined duration close to zero.

·The relative attractiveness of pass-through securities versus structured securities — To the extent we believe the
expected returns of one type of security are higher than the other, we will allocate more capital to the more attractive
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securities, subject to the caveat that its combined duration remains at or near zero.

·

Liquidity — We seek to maintain adequate cash and unencumbered securities relative to our repurchase agreement
borrowings well in excess of anticipated price or prepayment related margin calls from our lenders. To the extent we
feel price or prepayment related margin calls will be higher/lower, we will typically allocate less/more capital to the
pass-through Agency MBS portfolio. Our pass-through Agency MBS portfolio likely will be our only source of price
or prepayment related margin calls because we generally will not apply leverage to our structured Agency MBS
portfolio. From time to time we may pledge a portion of our structured securities and retain the cash derived so it can
be used to enhance our liquidity.
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Risk Management

We invest in Agency MBS to mitigate credit risk. Additionally, our Agency MBS are backed by a diversified base of
mortgage loans to mitigate geographic, loan originator and other types of concentration risks.

Interest Rate Risk Management

We believe that the risk of adverse interest rate movements represents the most significant risk to the value of our
portfolio. This risk arises because (i) the interest rate indices used to calculate the interest rates on the mortgages
underlying our assets may be different from the interest rate indices used to calculate the interest rates on the related
borrowings, and (ii) interest rate movements affecting our borrowings may not be reasonably correlated with interest
rate movements affecting our assets. We attempt to mitigate our interest rate risk by using the techniques described
below:

Agency MBS Backed by ARMs. We seek to minimize the differences between interest rate indices and interest rate
adjustment periods of our Agency MBS backed by ARMs and related borrowings. At the time of funding, we
typically align (i) the underlying interest rate index used to calculate interest rates for our Agency MBS backed by
ARMs and the related borrowings and (ii) the interest rate adjustment periods for our Agency MBS backed by ARMs
and the interest rate adjustment periods for our related borrowings. As our borrowings mature or are renewed, we may
adjust the index used to calculate interest expense, the duration of the reset periods and the maturities of our
borrowings.

Agency MBS Backed by Fixed-Rate Mortgages. As interest rates rise, our borrowing costs increase; however, the
income on our Agency MBS backed by fixed-rate mortgages remains unchanged. We may seek to limit increases to
our borrowing costs through the use of interest rate swap or cap agreements, options, put or call agreements, futures
contracts, forward rate agreements or similar financial instruments to economically convert our floating-rate
borrowings into fixed-rate borrowings.

Agency MBS Backed by Hybrid ARMs. During the fixed-rate period of our Agency MBS backed by hybrid ARMs,
the security is similar to Agency MBS backed by fixed-rate mortgages. During this period, we may employ the same
hedging strategy that we employ for our Agency MBS backed by fixed-rate mortgages. Once our Agency MBS
backed by hybrid ARMs convert to floating rate securities, we may employ the same hedging strategy as we employ
for our Agency MBS backed by ARMs.

Derivative Instruments. We enter into derivative instruments to economically hedge against the possibility that rising
rates may adversely impact the cost of our repurchase agreement liabilities.  The principal instruments that the
Company has used to date are Eurodollar and Treasury Note (“T-Note”) futures contracts and options to enter into
interest rate swaps (“interest rate swaptions”) and “to-be-announced” (“TBA”) securities transactions, but we may enter into
other derivatives in the future.

A futures contract is a legally binding agreement to buy or sell a financial instrument in a designated future month at a
price agreed upon at the initiation of the contract by the buyer and seller.  A futures contract differs from an option in
that an option gives one of the counterparties a right, but not the obligation, to buy or sell, while a futures contract
represents an obligation of both counterparties to buy or sell a financial instrument at a specified price.
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