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Item 1.01 Entry into a Material Definitive Agreement.

On a Form 8-K filed on August 10, 2010, SonoSite, Inc. (”SonoSite”) announced the resignation of Michael J. Schuh as
Chief Financial Officer of SonoSite, Inc, and the appointment of Marcus Smith as Chief Financial Officer, effective
August 10, 2010.

Mr. Schuh continued to work at SonoSite since that announcement and on January 14, 2011, SonoSite and Mr. Schuh
entered into a Separation Agreement and General Release (the "Separation Agreement"), pursuant to which his
employment with SonoSite ended and SonoSite agreed to pay Mr. Schuh a severance payment of up to 12 months’
salary, annual bonus, acceleration of all of his unvested stock options and restricted stock units, plus certain
continuing medical coverage and life and long-term disability insurance benefits.  In addition, the Separation
Agreement provides for the payment of severance benefits contained in the Senior Management Employment
Agreement between Mr. Schuh and SonoSite, dated December 31, 2008  (if such benefits become payable within a
specified tail period), less any benefits already received under the Separation Agreement. In exchange for these
benefits, Mr. Schuh has provided to SonoSite a full waiver and release of claims against the company, its employees
and directors, as well as non solicitation and non disparagement commitments.

A copy of the Separation Agreement and General Release between the Company and Mr. Schuh is attached hereto as
Exhibit 10.1 and is incorporated herein by reference.

Item 9.01 Financial Statements and Exhibits.

(c)  Exhibits                                                                                                                                                        

10.1 Separation Agreement and General Release between the Company and Michael J. Schuh. 
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SIGNATURE

     Pursuant to the requirements of the Securities Exchange Act of 1934, as amended, SonoSite, Inc. has duly caused
this report to be signed on its behalf by the undersigned hereunto duly authorized.

SONOSITE, INC.

Dated: January 18, 2011 By: /s/  MARCUS Y. SMITH
Marcus Y. Smith
Senior Vice President and Chief
Financial Officer
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EXHIBIT INDEX

Exhibit
Number Description
10.1 Separation Agreement and General Release between the Company and Michael J. Schuh. 
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