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230.425)
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Item 1.01 Entry into a Material Definitive Agreement.

On August 18, 2009, American Apparel, Inc. (the “Company”) and Lion/Hollywood L.L.C. (“Lion”) entered into an
amendment (the “Amendment”) to that certain Investment Agreement, dated as of March 13, 2009, as amended as of
April 10, 2009 and June 17, 2009 (the “Investment Agreement”), by and between the Company and Lion (as successor
by assignment to Lion Capital (Guernsey) II Limited).

As previously disclosed, pursuant to the Investment Agreement, Lion has the right to designate up to two persons to
the Company’s Board of Directors (the “Board”) and a nonvoting board observer (or, if the Company increases the Board
size to 12, Lion has the right to designate up to three persons to the Board and no board observer), subject to
maintaining certain minimum ownership thresholds of shares of the Company’s common stock. As a result of the
postponement of the Company’s annual meeting of stockholders previously announced on June 5, 2009, the Company
and Lion have agreed to extend the deadline for the Company to cause Lion’s director nominees to be appointed or
elected to the Board to not later than the earlier of (1) the first annual meeting of stockholders of the Company to
occur following March 13, 2009 and (2) October 31, 2009 (formerly, September 30, 2009). If, as of October 31, 2009
(formerly, September 30, 2009), Lion’s two director designees have not been elected or appointed as directors of the
Company, the Company has agreed to take all action necessary (including adopting an amendment to its bylaws) to
increase the size of the Board to 12 directors and appoint Lion’s three director designees to the Board effective on or
before October 31, 2009. Until the election or appointment of Lion’s director nominees to the Board, each of Lion’s
director nominees shall continue to have the right to act as a nonvoting board observer.

The foregoing description of the Amendment does not purport to be complete and is qualified in its entirety by
reference to the Amendment, which is filed herewith as Exhibit 10.1 and incorporated herein by this reference.

Item 9.01 Financial Statements and Exhibits.
(d) Exhibits.

10.1 Third Amendment and Agreement, dated as of August 18, 2009, by and between American Apparel, Inc. and
Lion/Hollywood L.L.C.
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Signature

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

AMERICAN APPAREL, INC.

Dated: August 19, 2009 By: /s/ Glenn A. Weinman
Name: Glenn A. Weinman

Title: Senior Vice President, General Counsel and
Secretary
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