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Item 2.05. Costs Associated with Exit or Disposal Activities.

On December 9, 2008, Franklin Electric Co., Inc. (the “Company”) announced a restructuring plan for the
rationalization of manufacturing capacity between the manufacturing complex in Linares, Mexico and its other North
American plants. That plan was largely completed by the end of the second quarter of 2009.

As a follow-on step, on February 12, 2010, the Company approved and announced to the affected employees its plan
to close its Siloam Springs, Arkansas manufacturing facility. Most production activities at the plant had already been
relocated under the previously-announced restructuring plan and the remaining activities are expected to be transferred
to other Company facilities by the end of the third quarter of 2010.

The Company has estimated that this final step will include pre-tax closing costs of $3.8 million to $4.5 million to be
incurred over the next three quarters beginning with the first quarter of 2010. These changes are in addition to those
previously estimated in the Company’s December 9, 2008 announcement. The major categories of the additional cost
include the following:

(in millions)

Severance and other employee assistance costs $0.4 to $0.5
Pension curtailments 0.6t0 0.7
Asset write-offs 2.5t02.8
Equipment relocations 0.3t00.5

The charges for pension curtailments and asset write-offs, about 80 percent of the total, are non-cash. The remaining
categories of costs represent cash expenditures to be recognized as they are made.
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned hereunto duly authorized.

FRANKLIN ELECTRIC CO., INC.
(Registrant)

Date: February 12, 2010 By: /s/John J. Haines
John J. Haines

Vice President, Chief Financial Officer
and Secretary



