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Represents 175,000 options to purchase shares of Common Stock of the Company granted pursuant to the Digital Ally, Inc. 2007 Stock
Option and Restricted Stock Plan. Of such options, 21,875 vested immediately upon grant, 21,875 vested on January 1, 2008, and the

(1) balance will vest in six equal installments of 21,875 options each on the first day of each quarter beginning April 1, 2008 and each quarter
thereafter, provided that Mr. Ross is still employed by the Company. These options are subject to the approval of the foregoing Plan by
the shareholders at the annual meeting of shareholders.

Does not include 300,000 options to purchase shares of Common Stock of the Company granted on January 2, 2008 pursuant to the
Digital Ally, Inc. 2008 Stock Option and Restricted Stock Plan. Of such options, none vested upon grant, 30,000 will vest on January 2,

(2) 2009, 60,000 on January 2, 2010, 90,000 on January 2, 2011 and 120,000 on January 2, 2012, provided that Mr. Ross is still then
employed by Company. These options are subject to the approval of the foregoing Plan by the shareholders at the annual meeting of
shareholders. These options have been reported on a Form 4, filed on January 4, 2008.

Note: File three copies of this Form, one of which must be manually signed. If space provided is insufficient, see Instruction 6 for procedure.
Potential persons who are to respond to the collection of information contained in this form are not required to respond unless the form displays
a currently valid OMB number.
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