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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q/A
Amendment No. 1

(Mark One)

þ QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

For the quarterly period ended March 31, 2006
OR

o TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES
EXCHANGE ACT OF 1934

Commission File No. 1-8951
M.D.C. HOLDINGS, INC.

(Exact name of Registrant as specified in its charter)

Delaware
(State or other jurisdiction

of incorporation or organization)

84-0622967
(I.R.S. employer

identification no.)

4350 South Monaco Street, Suite 500
Denver, Colorado

(Address of principal executive offices)

80237
(Zip code)

(303) 773-1100
(Registrant�s telephone number, including area code)

Indicate by check mark whether the Registrant (1) has filed all reports required to be filed by Section 13 or
15(d) of the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that
the Registrant was required to file such reports) and (2) has been subject to such filing requirements for the
past 90 days. Yes þ No o
Indicate by check mark whether the Registrant is a large accelerated filer, an accelerated filer, or
non-accelerated filer. See definition of �accelerated filer and large accelerated filer� in Rule 12b-2 of the
Exchange Act.

Large Accelerated Filer þ   Accelerated Filer o    Non-Accelerated Filer o
Indicate by check mark whether the Registrant is a shell company (as defined in Rule 12b-2 of the Exchange
Act). Yes o No þ
As of April 28, 2006, 44,932,000 shares of M.D.C. Holdings, Inc. common stock were outstanding.
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EXPLANATORY NOTE: This Form 10-Q/A is being filed to provide additional segment reporting footnote
disclosure related to our homebuilding operations. We have restated the accompanying Unaudited Consolidated
Financial Statements to revise our segment disclosures for all periods presented by disaggregating our one
homebuilding reportable segment into four reportable segments. See our revised disclosures in Note 11 to the
Unaudited Consolidated Financial Statements. This amendment does not reflect events occurring after the filing of our
Quarterly Report on Form 10-Q on May 10, 2006, nor does it modify or update those disclosures, except as discussed
above or in Note 2 to the Unaudited Consolidated Financial Statements.
This Form 10-Q/A has all Items included in our Form 10-Q filed May 10, 2006. However, this Form 10-Q/A amends
and restates only Part I, Items 1, 2 and 4 of the March 31, 2006 Quarterly Report on Form 10-Q, in each case solely to
be responsive to certain disclosure comments, primarily relating to segment reporting, received from the Division of
Corporation Finance of the Securities and Exchange Commission. The restatement has no impact for any periods
presented on: our total assets, liabilities or stockholders� equity included in the Consolidated Balance Sheets; net
income or earnings per share amounts included in the Consolidated Statements of Income; and the Consolidated
Statements of Cash Flows.

(i)
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ITEM 1. Unaudited Consolidated Financial Statements
M.D.C. HOLDINGS, INC.

Consolidated Balance Sheets
(In thousands)

(Unaudited)

March 31,
December

31,
2006 2005

ASSETS
Cash and cash equivalents $ 165,739 $ 214,531
Restricted cash 7,649 6,742
Home sales receivables 80,016 134,270
Mortgage loans held in inventory 190,437 237,376
Inventories, net
Housing completed or under construction 1,379,944 1,320,106
Land and land under development 1,836,901 1,677,948
Property and equipment, net 47,330 49,119
Deferred income taxes 58,959 54,319
Prepaid expenses and other assets, net 168,324 165,439

Total Assets $ 3,935,299 $ 3,859,850

LIABILITIES
Accounts payable $ 190,383 $ 201,747
Accrued liabilities 383,253 442,409
Income taxes payable 82,924 102,656
Related party liabilities (see Note 15) 1,600 8,100
Homebuilding line of credit 100,000 �
Mortgage line of credit 125,540 156,532
Senior notes, net 996,391 996,297

Total Liabilities 1,880,091 1,907,741

COMMITMENTS AND CONTINGENCIES � �

STOCKHOLDERS� EQUITY
Preferred stock, $0.01 par value; 25,000,000 shares authorized; none issued or
outstanding � �
Common stock, $0.01 par value; 250,000,000 shares authorized; 44,298,000
and 44,915,000 issued and outstanding at March 31, 2006 and 44,642,000 and
44,630,000 issued and outstanding at December 31, 2005 449 447
Additional paid-in capital 741,003 722,291
Retained earnings 1,317,175 1,232,971
Unearned restricted stock (2,231) (2,478)
Accumulated other comprehensive loss (622) (622)

(566) (500)
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Less treasury stock, at cost; 13,000 and 12,000 shares, respectively, at
March 31, 2006 and December 31, 2005

Total Stockholders� Equity 2,055,208 1,952,109

Total Liabilities and Stockholders� Equity $ 3,935,299 $ 3,859,850

The accompanying Notes are an integral part of the Unaudited Consolidated Financial Statement.
- 1 -
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M.D.C. HOLDINGS, INC.
Consolidated Statements of Income

(In thousands, except per share amounts)
(Unaudited)

Three Months
Ended March 31,

2006 2005
REVENUE
Home sales revenue $ 1,119,308 $ 916,831
Land sales revenue 1,837 1,296
Other revenue 21,549 15,789

Total Revenue 1,142,694 933,916

COSTS AND EXPENSES
Home cost of sales 814,589 656,780
Land cost of sales 2,374 790
Marketing expense 29,035 22,318
Commission expense 32,843 25,846
General and administrative expenses 109,696 92,153
Related party expenses 1,676 100

Total Costs and Expenses 990,213 797,987

Income before income taxes 152,481 135,929
Provisions for income taxes (57,060) (51,298)

NET INCOME $ 95,421 $ 84,631

EARNINGS PER SHARE
Basic $ 2.13 $ 1.95

Diluted $ 2.08 $ 1.86

WEIGHTED-AVERAGE SHARES OUTSTANDING
Basic 44,820 43,458

Diluted 45,970 45,564

DIVIDENDS DECLARED PER SHARE $ 0.25 $ 0.15

The accompanying Notes are an integral part of the Unaudited Consolidated Financial Statements.
- 2 -
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M.D.C. HOLDINGS, INC.
Consolidated Statements of Cash Flows

(In thousands)
(Unaudited)

Three Months
Ended March 31,

2006 2005
OPERATING ACTIVITIES
Net income $ 95,421 $ 84,631
Adjustments to reconcile net income to net cash used in operating activities
Amortization of deferred marketing costs 9,085 6,766
Depreciation and amortization of long-lived assets 4,543 3,228
Amortization of debt discount 94 82
Deferred income taxes (4,640) (1,334)
Stock-based compensation expense 3,947 657
Excess tax benefits from stock-based compensation (1,192) �
Net changes in assets and liabilities
Home sales receivables 54,254 (14,015)
Housing completed or under construction (59,838) (46,823)
Land and land under development (158,953) (199,209)
Prepaid expenses and other assets (22,710) (14,456)
Mortgage loans held in inventory 46,939 62,848
Accounts payable and accrued liabilities (82,510) (3,430)
Restricted cash (907) (825)
Other, net 8,024 3,547

Net cash used in operating activities (108,443) (118,333)

INVESTING ACTIVITIES
Net purchase of property and equipment (1,638) (4,663)

FINANCING ACTIVITIES
Lines of credit
Advances 354,800 �
Principal payments (285,792) (60,667)
Excess tax benefits from stock-based compensation 1,192 �
Dividend payments (11,217) (6,509)
Proceeds from exercise of stock options 2,306 8,031

Net cash provided by (used in) financing activities 61,289 (59,145)

Net decrease in cash and cash equivalents (48,792) (182,141)
Cash and cash equivalents
Beginning of period 214,531 400,959

End of period $ 165,739 $ 218,818

The accompanying Notes are an integral part of the Unaudited Consolidated Financial Statements.

Edgar Filing: MDC HOLDINGS INC - Form 10-Q/A

Table of Contents 8



- 3 -

Edgar Filing: MDC HOLDINGS INC - Form 10-Q/A

Table of Contents 9



Table of Contents

M.D.C. HOLDINGS, INC.
Notes to Unaudited Consolidated Financial Statements

1. Basis of Presentation
     The Unaudited Consolidated Financial Statements of M.D.C. Holdings, Inc. (�MDC� or the �Company,� which refers
to M.D.C. Holdings, Inc. and its subsidiaries) have been prepared, without audit, pursuant to the rules and regulations
of the Securities and Exchange Commission (the �SEC�). Accordingly, they do not include all information and footnotes
required by accounting principles generally accepted in the United States of America for complete financial
statements. These statements reflect all normal and recurring adjustments which, in the opinion of management, are
necessary to present fairly the financial position, results of operations and cash flows of MDC at March 31, 2006 and
for all periods presented. These statements should be read in conjunction with MDC�s Consolidated Financial
Statements and Notes thereto included in MDC�s Form 10-K/A for the year ended December 31, 2005.
     The Company has experienced, and expects to continue to experience, significant seasonality and
quarter-to-quarter variability in homebuilding activity levels. In general, the number of homes closed increases
substantially during the third and fourth quarters, compared with the first and second quarters. The Company believes
that this seasonality reflects the historical tendency of homebuyers to purchase new homes in the spring with the goal
of closing in the fall or winter, as well as the scheduling of construction to accommodate seasonal weather conditions.
Also, the Company has experienced, and expects to continue to experience, seasonality in the financial services
operations because loan originations correspond with the closing of homes in the homebuilding operations. The
Consolidated Statements of Income and Cash Flows for the three months ended March 31, 2006 are not necessarily
indicative of the results to be expected for the full year.
2. Reclassifications
     In conjunction with the filing of this Form 10-Q/A, the Company has reclassified the presentation of the
Consolidated Balance Sheets and Consolidated Statements of Income. The Consolidated Balance Sheets and
Consolidated Statements of Income previously disclosed assets, liabilities, revenue and expenses by each reportable
segment. As a result of the restatement to the segment disclosures (see Note 11), assets, liabilities, revenue and
expenses are now being presented on a consolidated basis. The Company�s total assets, total liabilities and net income
have not been affected for any periods presented as a result of this reclassification. Certain other prior year balances
have been reclassified to conform to the current year�s presentation.

- 4 -
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M.D.C. HOLDINGS, INC.
Notes to Unaudited Consolidated Financial Statements (Continued)

     The Company previously included accruals for land development costs related to closed subdivisions as a
component of land and land under development and accruals for home construction costs related to closed homes as a
component of housing completed or under construction. The Company has reclassified these land development and
home construction accruals to a component of accrued liabilities in the Consolidated Balance Sheets. The following
table summarizes the effect to the previously reported balances for land and land under development, housing
completed or under construction, total assets and total liabilities (in thousands).

March 31,
December

31,
2006 2005

Housing completed or under construction � as previously reported $ 1,346,057 $ 1,266,901
Home construction accruals 33,887 53,205

Housing completed or under construction � as reclassified $ 1,379,944 $ 1,320,106

Land and land under development � as previously reported $ 1,814,612 $ 1,656,198
Land development accruals 22,289 21,750

Land and land under development � as reclassified $ 1,836,901 $ 1,677,948

Total assets � as previously reported $ 3,879,123 $ 3,784,895
Land development accruals 22,289 21,750
Home construction accruals 33,887 53,205

Total assets � as reclassified $ 3,935,299 $ 3,859,850

Total liabilities � as previously reported $ 1,823,915 $ 1,832,786
Land development accruals 22,289 21,750
Home construction accruals 33,887 53,205

Total liabilities � as reclassified $ 1,880,091 $ 1,907,741

3. Recent Accounting Pronouncements
     In February 2006, the Financial Accounting Standards Board (�FASB�) issued Statement of Financial Accounting
Standards (�SFAS�) No. 155, �Accounting for Certain Hybrid Financial Instruments, an amendment of FASB Statements
No. 133 and 140� (�SFAS 155�). SFAS 155 eliminates the exemption from applying SFAS 133 to interest in securitized
financial assets so that similar instruments are accounted for similarly regardless of the form of the instrument. SFAS
155 also allows a preparer to elect fair value measurement at acquisition, at issuance, or when a previously recognized
financial instrument is subject to a remeasurement event, on an instrument-by-instrument basis, in cases in which a
derivative would otherwise be bifurcated. At the adoption of SFAS 155, any difference between the total carrying
amount of the individual components of any existing hybrid financial instrument and the fair value of the combined
hybrid financial instrument should be recognized as a cumulative-effect adjustment to the Company�s beginning
retained earnings. SFAS 155 is effective for the Company for all financial instruments acquired or issued after
January 1, 2007. The Company is currently evaluating the impact, if any, that SFAS 155 will have on its financial
position, results of operations or cash flows.
     In March 2006, the FASB issued SFAS No. 156, �Accounting for Servicing of Financial Assets� (�SFAS 156�), an
amendment of SFAS No. 140, �Accounting for Transfers and Servicing of Financial Assets and Extinguishments of
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Liabilities.� SFAS 156 requires that servicing assets and servicing liabilities be recognized at fair value, if practicable,
when the Company enters into a servicing agreement and allows two alternatives, the amortization and fair value
measurement methods, as subsequent measurement methods. This accounting standard is effective for all new
transactions occurring as of the

- 5 -
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M.D.C. HOLDINGS, INC.
Notes to Unaudited Consolidated Financial Statements (Continued)

beginning of fiscal years beginning after September 15, 2006. The Company is currently evaluating the impact, if any,
that SFAS 156 will have on its financial position, results of operations or cash flows.
4. Stock-Based Compensation

Stock-Based Compensation Policy - Effective January 1, 2006, the Company adopted the fair value recognition
provisions of SFAS No. 123 (revised 2004), �Share-Based Payment� (�SFAS 123(R)�), using the modified prospective
transition method and, therefore, has not restated results for prior periods. Under this transition method, stock-based
compensation expense for the first quarter of 2006 includes compensation expense for all share-based payment awards
granted prior to, but not yet vested at December 31, 2005, based on the grant date fair value estimated in accordance
with the provisions of SFAS No. 123, �Accounting for Stock-Based Compensation� (�SFAS 123�). Stock-based
compensation expense for all share-based payment awards granted after December 31, 2005 is based on the grant date
fair value estimated in accordance with the provisions of SFAS 123(R). The Company recognizes these compensation
costs net of an estimated annual forfeiture rate and recognizes the compensation costs for only those awards expected
to vest on a straight-line basis over the requisite service period of the award, which is currently the option vesting term
of up to seven years. Prior to the adoption of SFAS 123(R), the Company recognized stock-based compensation
expense in accordance with Accounting Principles Board (�APB�) Opinion No. 25, �Accounting for Stock Issued to
Employees� (�APB 25�).
     In March 2005, the SEC issued Staff Accounting Bulletin No. 107, �Share-Based Payment� (�SAB 107�), regarding the
SEC�s interpretation of SFAS 123(R) and the valuation of share-based payment awards for public companies. The
Company has applied the provisions of SAB 107 in its adoption of SFAS 123(R). Additionally, upon the adoption of
SFAS 123(R), tax benefits resulting from tax deductions in excess of the compensation cost recognized for those
options are classified as financing cash flows. Prior to the adoption of SFAS 123(R), the Company presented the tax
benefit of stock option exercises as operating cash flows.
     As a result of adopting SFAS 123(R), income before income taxes and net income for the three months ended
March 31, 2006 were $3.0 million and $1.9 million lower, respectively, or $0.7 per basic and diluted share, than if the
Company had continued to account for share-based payment awards under APB 25. The Company has recorded all
stock-based compensation expense to general and administrative expense in the Consolidated Statements of Income.

Pro Forma Disclosures Pursuant to SFAS 123 � Prior to January 1, 2006, the Company provided pro forma
disclosure amounts in accordance with SFAS No. 148, �Accounting for Stock-Based Compensation�Transition and
Disclosure� (�SFAS 148�), as if the fair value method defined by SFAS 123 had been applied to all share-based payment
awards. As the Company has only granted stock options with exercise prices that are equal to or greater than the fair
market value of the Company�s common stock on the date of grant through December 31, 2005, stock-based
compensation expense was recorded only in association with the vesting of restricted stock and unrestricted stock
awards prior to January 1, 2006. Any resulting compensation expense was recognized ratably over the associated
service period, which was generally the vesting term. The following table illustrates the effect on net income and
earnings per share if the fair value method prescribed by SFAS 123, as amended by SFAS 148, had been applied to all
outstanding and unvested share-based payment awards in the three months ended March 31, 2005 (in thousands,
except per share amounts).

- 6 -
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M.D.C. HOLDINGS, INC.
Notes to Unaudited Consolidated Financial Statements (Continued)

Three Months
Ended

March 31, 2005
Net income, as reported $ 84,631
Deduct stock-based compensation expense determined using the fair value method, net
of related tax effects (2,421)

Pro forma net income $ 82,210

Earnings per share
Basic as reported $ 1.95

Basic pro forma $ 1.89

Diluted as reported $ 1.86

Diluted pro forma $ 1.80

Determining Fair Value of Share-Based Awards - As part of the adoption of SFAS 123(R), the Company examined
its historical pattern of option exercises in an effort to determine if there were any discernable activity patterns based
on certain employee and non-employee populations. Based upon this evaluation, the Company identified three distinct
populations: (1) executives consisting of the Company�s Chief Executive Officer, Chief Operating Officer, Chief
Financial Officer and General Counsel (collectively, the �Executives�); (2) non-executive employees; and
(3) non-employee members of the Company�s board of directors (�Directors�). The Company has used the Black-Scholes
option pricing model to value stock options for each of these populations.
     The fair values for stock options granted during the three months ended March 31, 2006 and 2005 were estimated
using the Black-Scholes option pricing model with the following weighted-average assumptions and
weighted-average fair values. These assumptions were used for the stock options granted only to non-executive
employees during the three months ended March 31, 2006 and 2005. No stock option awards were granted during
these periods to Executives or Directors.

Three Months
Ended March 31,

2006 2005
Weighted-average grant date fair value $22.94 $33.50
Expected volatility 46.4% 45.2%
Risk-free interest rate 4.7% 3.9%
Dividend yield rate 1.2% 0.8%
Expected lives of options 3.8 yrs. 6.0 yrs.
     The expected volatility is based on the historical volatility of the Company�s common stock over the most recent
period commensurate with the estimated expected life of the Company�s stock options, adjusted for the impact of
unusual fluctuations not reasonably expected to recur and other relevant factors. The risk-free interest rate assumption
is determined based upon observed interest rates appropriate for the expected term of the Company�s employee stock
options. The dividend yield assumption is based on the Company�s history and expectation of dividend payouts. The
expected life of employee stock options represents the weighted-average period for which the stock options are
expected to remain outstanding and are derived primarily from historical exercise patterns.
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     SFAS 123(R) requires an annual forfeiture rate to be estimated at the time of grant for all share-based payment
awards granted subsequent to January 1, 2006, and revised, if necessary, in subsequent periods if the actual forfeiture
rate differs from the Company�s estimate. Additionally, in accordance with SFAS 123(R), the Company has estimated
an annual forfeiture rate to be applied to all share-based

- 7 -
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M.D.C. HOLDINGS, INC.
Notes to Unaudited Consolidated Financial Statements (Continued)

payment awards which were unvested as of December 31, 2005 in determining the number of awards expected to vest
in the future. The Company estimated the annual forfeiture rate to be 25% for share-based payment awards granted to
non-executive employees and 0% for share-based payment awards granted to Executives and Directors, based on the
terms of their awards, as well as historical forfeiture experience. In the Company�s pro forma information required
under SFAS 123 for the periods prior to 2006, the Company accounted for forfeitures as they occurred.

Stock Option Award Activity - Option activity under the Company�s option plans at March 31, 2006 and changes
during the three months ended March 31, 2006 were as follows.

Weighted-Average
Remaining

Aggregate
Intrinsic

Number of Weighted-Average Contractual Life Value (in

Shares
Exercise

Price (in years) thousands)
Outstanding at December 31, 2005 5,659,766 $ 40.54
Granted 5,000 $ 61.19
Exercised (105,694) $ 21.82
Cancelled (55,049) $ 55.88

Outstanding at March 31, 2006 5,504,023 $ 40.76 6.66 $ 129,596

     The following table summarizes information concerning stock options exercisable, as well as options vested and
expected to vest for the previously discussed Executives, non-executive employees and Directors at March 31, 2006.

Vested and Expected to Vest at March 31, 2006
Weighted-Average Aggregate

Remaining
Intrinsic

Value

Number of Weighted-Average
Contractual

Life (in
Shares Exercise Price (in years) thousands)

Executives 3,875,815 $ 36.24
Non-Executive Employees 593,911 $ 43.15
Directors 303,325 $ 61.41

Total 4,773,051 $ 38.70 6.52 $ 115,802

Exercisable at March 31, 2006
Weighted-Average Aggregate

Remaining
Intrinsic

Value

Number of Weighted-Average
Contractual

Life (in
Shares Exercise Price (in years) thousands)

Executives 1,449,699 $ 19.53
Non-Executive Employees 200,311 $ 21.28
Directors 303,325 $ 61.41
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Total 1,953,335 $ 26.21 5.36 $ 74,422
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M.D.C. HOLDINGS, INC.
Notes to Unaudited Consolidated Financial Statements (Continued)

     The following table summarizes information concerning outstanding and exercisable options at March 31, 2006.

Options Outstanding Options Exercisable
Weighted-Average

Remaining Weighted- Weighted-
Range of Number Contractual Average Number Average

Exercise Price Outstanding
Life (in
years)

Exercise
Price Exercisable

Exercise
Price

$7.92 - $23.77 2,265,820 4.66 $ 19.96 1,570,863 $ 19.32
$23.78 - $31.69 290,190 2.07 $ 26.67 86,471 $ 27.17
$31.70 - $47.53 946,663 7.61 $ 44.33 73,501 $ 41.02
$47.54 - $71.30 1,859,350 9.12 $ 63.60 97,500 $ 57.66
$71.31 - $79.22 142,000 9.49 $ 78.70 125,000 $ 78.89

Total 5,504,023 6.66 $ 40.76 1,953,335 $ 26.21

     The aggregate intrinsic values in the tables above represent the total pre-tax intrinsic values (the difference between
the closing price of MDC�s common stock on the last trading day of the first quarter of 2006 and the exercise price,
multiplied by the number of in-the-money options) that would have been received by the option holders had all option
holders exercised their options on March 31, 2006. This amount changes based on changes in the fair market value of
the Company�s common stock. The total intrinsic value of options exercised and total fair value of options vested
during the three months ended March 31, 2006 was $4.4 million and $294,000 respectively.
     Total stock-based compensation expense relating to stock options granted by the Company was $3.0 million for the
three months ended March 31, 2006. As of March 31, 2006, $45.0 million of total unrecognized compensation cost
related to stock options is expected to be recognized as an expense by the Company in the future over a
weighted-average period of 4.4 years.
     Cash received from stock option exercises was $2.3 million and the actual tax benefit realized for the tax deduction
from these option exercises totaled $1.2 million for the three months ended March 31, 2006.

Restricted and Unrestricted Stock Award Activity - Non-vested restricted stock awards at March 31, 2006 and
changes during the three months ended March 31, 2006 were as follows.

Number of
Weighted-Average

Grant
Shares Date Fair Value

Non-vested at December 31, 2005 43,312 $ 57.16
Granted 31,851 $ 64.58
Vested (17,365) $ 60.94
Forfeited (789) $ 63.45

Non-vested at March 31, 2006 57,009 $ 60.07

     Total stock-based compensation expense relating to restricted stock and unrestricted stock awards was $0.9 million
and $0.7 million for the three months ended March 31, 2006 and 2005, respectively. As of March 31, 2006, there was
$2.6 million of unrecognized stock-based compensation expense related to non-vested restricted stock awards. That
cost is expected to be recognized as an expense by the Company in the future over a weighted-average period of
3.2 years.

- 9 -
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M.D.C. HOLDINGS, INC.
Notes to Unaudited Consolidated Financial Statements (Continued)

5. Equity Incentive Plans
     A summary of the Company�s equity incentive plans follows:

Employee Equity Incentive Plans - In April 1993, the Company adopted the Employee Equity Incentive Plan (the
�Employee Plan�). The Employee Plan provided for an initial authorization of 2,100,000 shares of MDC common stock
for issuance thereunder, subject to adjustment for stock dividends and stock splits, plus an additional annual
authorization equal to 10% of the then authorized shares of MDC common stock under the Employee Plan as of each
succeeding annual anniversary of the date the Employee Plan was adopted. Under the Employee Plan, the Company
could grant awards of restricted stock, incentive and non-statutory stock options and dividend equivalents, or any
combination thereof, to officers and employees of the Company or any of its subsidiaries. The incentive and
non-statutory stock options granted under the Employee Plan are exercisable at prices not less than the market value
on the date of grant and vest over periods of up to four years and expire within six years. The Company�s ability to
make further grants under the Employee Plan terminated pursuant to its terms on April 20, 2003.
     Effective March 2001, the Company adopted the M.D.C. Holdings, Inc. 2001 Equity Incentive Plan (the �Equity
Incentive Plan�). The Equity Incentive Plan provided for an initial authorization of 2,000,000 shares of MDC common
stock for issuance thereunder, subject to adjustment for stock dividends and stock splits, plus an additional annual
authorization equal to 10% of the then authorized shares of MDC common stock under the Equity Incentive Plan as of
each succeeding annual anniversary of the date the Equity Incentive Plan was adopted. In April 2003, an additional
1,000,000 shares (also subject to adjustment for stock dividends and stock splits) were authorized for issuance by vote
of the Company�s shareowners. The Equity Incentive Plan provides for the grant of non-qualified stock options,
incentive stock options, stock appreciation rights, restricted stock, stock bonuses and other stock grants to employees
of the Company. Incentive stock options granted under the Equity Incentive Plan must have an exercise price that is at
least equal to the fair market value of the common stock on the date the incentive stock option is granted.
Non-qualified option awards generally vest over periods of up to seven years and expire in ten years. Restricted stock
awards are granted with vesting terms of up to four years.

Director Equity Incentive Plan - Effective March 2001, the Company adopted the M.D.C. Holdings, Inc. Stock
Option Plan for Non-Employee Directors (the �Director Stock Option Plan�). Under the Director Stock Option Plan,
non-employee Directors of the Company are granted non-qualified stock options. The Director Stock Option Plan
provided for an initial authorization of 500,000 shares of MDC common stock for issuance thereunder, subject to
adjustment for stock dividends and stock splits, plus an additional annual authorization equal to 10% of the then
authorized shares of MDC common stock under the Director Stock Option Plan as of each succeeding annual
anniversary of the date the Director Stock Option Plan was adopted. Pursuant to the Director Stock Option Plan, on
October 1 of each year, each non-employee director of the Company is granted options to purchase 25,000 shares of
MDC common stock. Each option granted under the Director Stock Option Plan vests immediately and expires ten
years from the date of grant. The option exercise price must be equal to the fair market value (as defined in the plan)
of MDC common stock on the date of grant of the option. In October 2003, the Director Stock Option Plan, which
was approved by the shareowners on May 21, 2001, was amended to terminate on May 21, 2011.
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6. Balance Sheet Components
     The following tables set forth information relating to accrued liabilities (in thousands).

March 31,
December

31,
2006 2005

Accrued liabilities
Warranty reserves $ 85,613 $ 82,238
Land development and home construction accruals 56,176 74,955
Customer and escrow deposits 50,261 56,186
Accrued compensation and related expenses 53,889 99,541
Insurance reserves 33,888 32,166
Accrued interest payable 20,496 13,027
Accrued pension liability 11,987 11,687
Other accrued liabilities 70,943 72,609

Total accrued liabilities $ 383,253 $ 442,409
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7. Earnings Per Share
     Pursuant to SFAS No. 128, �Earnings per Share,� the computation of diluted earnings per share takes into account
the effect of dilutive stock options. The basic and diluted earnings per share calculations are shown below (in
thousands, except per share amounts).

Three Months
Ended March 31,

2006 2005
Basic Earnings Per Share
Net income $ 95,421 $ 84,631

Basic weighted-average shares outstanding 44,820 43,458

Per share amounts $ 2.13 $ 1.95

Diluted Earnings Per share
Net income $ 95,421 $ 84,631

Basic weighted-average shares outstanding 44,820 43,458
Stock options, net 1,150 2,106

Diluted weighted-average shares outstanding 45,970 45,564

Per share amounts $ 2.08 $ 1.86

8. Interest Activity
     The Company capitalizes interest incurred on its senior notes and Homebuilding Line (as defined below) during the
period of active development and through the completion of construction of its homebuilding inventories. Interest
incurred on the senior notes or Homebuilding Line that is not capitalized is reported as interest expense. Interest
incurred by the Mortgage Line (as defined below) is charged to interest expense. Interest activity is shown below (in
thousands).

Three Months
Ended March 31,

2006 2005
Total Interest Incurred
Corporate and homebuilding $ 14,837 $ 10,815
Financial services and other 1,964 484

Total interest incurred $ 16,801 $ 11,299

Total Interest Capitalized
Interest capitalized in homebuilding inventory, beginning of period $ 41,999 $ 24,220
Interest capitalized 14,837 10,815
Previously capitalized interest included in home cost of sales (9,614) (7,294)
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     Interest income and interest expense are shown below (in thousands).

Three Months
Ended March 31,
2006 2005

Interest income
Financial services and other $ 2,841 $ 1,024
Homebuilding 110 78
Corporate 432 988

Total 3,383 2,090

Interest expense, net of interest capitalized
Financial services and other 1,964 484
Homebuilding � �
Corporate � �

Total interest income, net $ 1,419 $ 1,606

9. Warranty Reserves
     Warranty reserves are reviewed quarterly, using historical data and other relevant information, to determine the
reasonableness and adequacy of both the reserve and the per unit reserve amount originally included in home cost of
sales, as well as the timing of the reversal of the reserve. Warranty reserves are included in corporate accounts payable
and accrued liabilities and homebuilding accrued liabilities in the Consolidated Balance Sheets, and totaled
$85.6 million and $82.2 million, respectively, at March 31, 2006 and December 31, 2005, respectively. In addition,
the reserves include additional qualified settlement fund warranty reserves created pursuant to litigation settled in
1996. Warranty activity for the three months ended March 31, 2006 is shown below (in thousands).

Warranty reserve balance at December 31, 2005 $ 82,238
Warranty expense provision 11,496
Warranty cash payments (8,121)

Warranty reserve balance at March 31, 2006 $ 85,613

- 13 -
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10. Insurance Reserves
     The Company records expenses and liabilities for costs to cover self-insurance and deductible amounts under the
Company�s insurance policies and for any estimated outstanding losses and loss adjustment expenses associated with
claims in excess of coverage limits or not covered by insurance policies. The establishment of the provisions for
outstanding losses and loss adjustment expenses is based on known facts and interpretation of circumstances, which
include the Company�s experience with similar cases and historical trends involving claim payment patterns, pending
levels of unpaid claims, product mix or concentration, claim severity, frequency patterns such as those caused by
natural disasters, fires, or accidents, depending on the business conducted and changing regulatory and legal
environments.
     The following table summarizes the insurance activity for the three months ended March 31, 2006 (in thousands).

Insurance reserve balance at beginning of period $ 32,166
Insurance expense provisions 2,562
Insurance cash payments (840)

Insurance reserve balance at end of period $ 33,888

11. Information on Business Segments
     SFAS No. 131, �Disclosures About Segments of an Enterprise and Related Information� (�SFAS 131�), defines
operating segments as a component of an enterprise for which discrete financial information is available and is
reviewed regularly by the chief operating decision-maker, or decision-making group, to evaluate performance and
make operating decisions. The Company has identified its chief operating decision-makers (�CODMs�) as three key
executives�the Chief Executive Officer, Chief Operating Officer and Chief Financial Officer. Subsequent to the
issuance of the Company�s Unaudited Consolidated Financial Statements for the three months ended March 31, 2006,
management determined that the homebuilding operations should be restated by disaggregating its one homebuilding
reportable segment into four reportable segments. Accordingly, the Company has restated its segment disclosure for
the three months ended March 31, 2006 and 2005. The restatement has no impact for any periods presented on: the
Company�s total assets, liabilities or stockholders� equity included in the Consolidated Balance Sheets; net income or
earnings per share amounts included in the Consolidated Statements of Income; and the Consolidated Statements of
Cash Flows.
     The Company has identified each homebuilding subdivision as an operating segment in accordance with SFAS
131. Each homebuilding subdivision engages in business activities from which it earns revenue primarily from the
sale of single-family detached homes, generally to first-time and first-time move-up homebuyers. Subdivisions in the
reportable segments noted below have been aggregated because they have similar: (1) economic characteristics;
(2) housing products; (3) class of homebuyer; (4) regulatory environments; and (5) similar methods used to construct
and sell homes. The Company�s homebuilding reportable segments are as follows:
     (1) West: (Arizona, California and Nevada markets)
     (2) Mountain: (Colorado and Utah markets)
     (3) East: (Virginia and Maryland markets)
     (4) Other Homebuilding: (Delaware Valley, Florida, Illinois and Texas markets)
     The Company�s financial services and other segment consists of the operations of the following operating segments:
(1) HomeAmerican Mortgage Corporation (�HomeAmerican�); (2) American Home Insurance Agency, Inc. (�American
Home Insurance�); (3) American Home Title and Escrow Company (�American Home Title�); (4) Allegiant Insurance
Company, Inc., A Risk Retention Group (�Allegiant�);
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and (5) StarAmerican Insurance Ltd. (�StarAmerican�). American Home Title, Allegiant and StarAmerican previously
were included in the Company�s homebuilding segment and are now included in the financial services and other
segment. Because these operating segments do not individually exceed 10 percent of the consolidated revenue, net
income or total assets, they have been aggregated into one other reportable segment. The Company�s corporate
reportable segment incurs general and administrative expenses that are not identifiable specifically to another
operating segment. Transfers between operating segments are recorded at cost.
     The following table summarizes revenue and income before income taxes for each of the Company�s six reportable
segments (in thousands).

Three Months
Ended March 31,

2006 2005
Revenue
West $ 687,246 $ 539,190
Mountain 163,190 162,797
East 147,181 134,521
Other Homebuilding 125,887 83,236

Total Homebuilding 1,123,504 919,744
Financial Services and Other 18,758 13,184
Corporate 432 988

Consolidated $ 1,142,694 $ 933,916

Income Before Income Taxes
West $ 122,063 $ 120,876
Mountain 8,635 10,683
East 35,318 31,055
Other Homebuilding 4,882 (930)

Total Homebuilding 170,898 161,684
Financial Services and Other 11,184 3,673
Corporate (29,601) (29,428)

Consolidated $ 152,481 $ 135,929
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     The following table summarizes total assets for each of the Company�s six reportable segments (in thousands).

March 31,
December

31,
2006 2005

Total Assets
West $ 2,189,810 $ 2,113,384
Mountain 526,728 466,362
East 384,898 368,848
Other Homebuilding 371,749 359,151

Total Homebuilding 3,473,185 3,307,745
Financial Services and Other 211,109 253,365
Corporate 251,005 298,740

Consolidated $ 3,935,299 $ 3,859,850

12. Other Comprehensive Income
     Total other comprehensive income includes net income plus unrealized gains or losses on securities available for
sale and minimum pension liability adjustments which have been reflected as a component of stockholders� equity and
have not affected net income and consolidated net income. The Company�s other comprehensive income was
$95.4 million and $84.6 million for the three months ended March 31, 2006 and 2005, respectively.
13. Commitments and Contingencies
     The Company often is required to obtain bonds and letters of credit in support of its obligations relating to
subdivision improvement, homeowner association dues and start-up expenses, warranty work, contractor license fees
and earnest money deposits. At March 31, 2006, MDC had issued and outstanding performance bonds and letters of
credit totaling $421.5 million and $94.1 million, respectively, including $29.0 million in letters of credit issued by
HomeAmerican, a wholly owned subsidiary of MDC. In the event any such bonds or letters of credit issued by third
parties are called, MDC would be obligated to reimburse the issuer of the bond or letter of credit.
14. Lines of Credit and Total Debt Obligations

Homebuilding - The Company�s homebuilding line of credit (�Homebuilding Line�) is an unsecured revolving line of
credit with a group of lenders for support of our homebuilding operations. On March 22, 2006, the Company amended
and restated the Homebuilding Line, increasing the aggregate commitment amount to $1.250 billion, and extending
the maturity date to March 21, 2011. The facility�s provision for letters of credit is available in the aggregate amount of
$500 million. The amended and restated facility permits an increase in the maximum commitment amount to $1.750
billion upon the Company�s request, subject to receipt of additional commitments from existing or additional
participant lenders. Interest rates on outstanding borrowings are determined by reference to LIBOR, with a spread
from LIBOR, which is determined based on changes in the Company�s credit ratings and leverage ratio, or to an
alternate base rate. At March 31, 2006, the Company had $100.0 million of borrowings and $65.1 million in letters of
credit issued under the Homebuilding Line.

Mortgage Lending - The Company�s mortgage line of credit (�Mortgage Line�) has a borrowing limit of $225 million
with terms that allow for increases of up to $175 million in the borrowing limit to a maximum of $400 million, subject
to concurrence by the participating banks. The terms of the Mortgage
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Line are set forth in the Third Amended and Restated Warehousing Credit Agreement dated as of October 31, 2003, as
amended. Available borrowings under the Mortgage Line are collateralized by mortgage loans and mortgage-backed
securities and are limited to the value of eligible collateral, as defined. At March 31, 2006, $125.5 million was
borrowed and an additional $15.2 million was collateralized and available to be borrowed. The Mortgage Line is
cancelable upon 120 days notice.

General - The agreements for the Company�s bank lines of credit and the indentures for the Company�s senior notes
require compliance with certain representations, warranties and covenants. The Company believes that it is in
compliance with these requirements, and the Company is not aware of any covenant violations. The agreements
containing these representations, warranties and covenants for the bank lines of credit and the indentures for the
Company�s senior notes are on file with the SEC and are listed in the Exhibit Table in Part IV of the Company�s Annual
Report on Form 10-K for the year ended December 31, 2005 and in Part II, Item 6, of this Form 10-Q/A.
     The Company�s debt obligations at March 31, 2006 and December 31, 2005 are as follows (in thousands):

March 31,
December

31,
2006 2005

7% Senior Notes due 2012 $ 148,855 $ 148,821
51/2% Senior Notes due 2013 349,297 349,276
53/8% Medium Term Senior Notes due 2014 248,564 248,532
53/8% Medium Term Senior Notes due 2015 249,675 249,668

Total Senior Notes 996,391 996,297
Homebuilding Line 100,000 �

Total Corporate and Homebuilding Debt 1,096,391 996,297
Mortgage Line 125,540 156,532

Total Debt $ 1,221,931 $ 1,152,829

15. Related Party Transactions
     During the first quarter of 2006, the Company accrued $1.6 million of contributions to be made to the
MDC/Richmond American Homes Foundation (the �Foundation�), a Delaware non-profit corporation that was
incorporated on September 30, 1999.
16. Income Taxes
     The Company�s overall effective income tax rates were 37.4% and 37.7% for the three months ended March 31,
2006 and 2005, respectively.
17. Subsequent Events
     On April 27, 2006, the Company amended the Certificate of Incorporation, as authorized by the Company�s
shareowners on April 24, 2006, thereby increasing the number of authorized shares of the Company�s common stock
from 100 million shares to 250 million shares.
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18. Supplemental Guarantor Information
          The Company�s senior notes and Homebuilding Line are fully and unconditionally guaranteed on an unsecured
basis, jointly and severally by the following subsidiaries (collectively, the �Guarantor Subsidiaries�), which are
100%-owned subsidiaries of the Company.

� M.D.C. Land Corporation

� RAH of Florida, Inc.

� RAH of Texas, LP

� RAH Texas Holdings, LLC

� Richmond American Construction, Inc.

� Richmond American Homes of Arizona, Inc.

� Richmond American Homes of California, Inc.

� Richmond American Homes of Colorado, Inc.

� Richmond American Homes of Delaware, Inc.

� Richmond American Homes of Florida, LP

� Richmond American Homes of Illinois, Inc.

� Richmond American Homes of Maryland, Inc.

� Richmond American Homes of Nevada, Inc.

� Richmond American Homes of New Jersey, Inc.

� Richmond American Homes of Pennsylvania, Inc.

� Richmond American Homes of Texas, Inc.

� Richmond American Homes of Utah, Inc.

� Richmond American Homes of Virginia, Inc.

� Richmond American Homes of West Virginia, Inc.
          Subsidiaries that do not guarantee the Company�s senior notes and Homebuilding Line (collectively, the
�Non-Guarantor Subsidiaries�) include:

� American Home Insurance

� American Home Title
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� HomeAmerican

� Lion Insurance Company

� StarAmerican

� Allegiant
          The Company has determined that separate, full financial statements of the Guarantor Subsidiaries would not be
material to investors and, accordingly, supplemental financial information for the Guarantor Subsidiaries is presented.
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Supplemental Combining Balance Sheet
March 31, 2006
(In thousands)

Non-
Guarantor Guarantor Eliminating Consolidated

MDC Subsidiaries Subsidiaries Entries MDC
ASSETS
Cash and cash equivalents $ 142,651 $ 7,496 $ 15,592 $ � $ 165,739
Restricted cash � 7,649 � � 7,649
Home sales receivables � 94,789 1,383 (16,156) 80,016
Mortgage loans held in inventory � � 190,437 � 190,437
Inventories, net
Housing completed or under
construction � 1,379,944 � � 1,379,944
Land and land under development � 1,836,901 � � 1,836,901
Investment in and advances to
parent and subsidiaries 358,376 599 (13,027) (345,948) �
Other assets 108,326 134,089 58,198 (26,000) 274,613

Total Assets $ 609,353 $ 3,461,467 $ 252,583 $ (388,104) $ 3,935,299

LIABILITIES
Corporate
Accounts payable and related
party liabilities $ 29,099 $ 171,993 $ 17,940 $ (27,049) $ 191,983
Accrued liabilities 88,609 258,473 51,276 (15,105) 383,253
Advances and notes payable �
parent and subsidiaries (2,693,089) 2,676,938 16,151 � �
Income taxes payable 33,135 45,216 4,573 � 82,924
Homebuilding line of credit 100,000 � � � 100,000
Mortgage line of credit � � 125,540 � 125,540
Senior notes, net 996,391 � � � 996,391

Total Liabilities (1,445,855) 3,152,620 215,480 (42,154) 1,880,091

STOCKHOLDERS� EQUITY 2,055,208 308,847 37,103 (345,950) 2,055,208

Total Liabilities and Stockholders�
Equity $ 609,353 $ 3,461,467 $ 252,583 $ (388,104) $ 3,935,299
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Supplemental Combining Balance Sheet
December 31, 2005

(In thousands)

Non-
Guarantor Guarantor Eliminating Consolidated

MDC Subsidiaries Subsidiaries Entries MDC
ASSETS
Cash and cash equivalents $ 196,032 $ 5,527 $ 12,972 $ � $ 214,531
Restricted cash � 6,742 � � 6,742
Home sales receivables � 160,028 1,462 (27,220) 134,270
Mortgage loans held in inventory � � 237,376 � 237,376
Inventories, net
Housing completed or under construction � 1,320,106 � � 1,320,106
Land and land under development � 1,677,948 � � 1,677,948
Investment in and advances to parent and
subsidiaries 728,608 1,248 (4,687) (725,169) �
Other assets 102,768 124,939 67,170 (26,000) 268,877

Total Assets $ 1,027,408 $ 3,296,538 $ 314,293 $ (778,389) $ 3,859,850

LIABILITIES
Corporate
Accounts payable and related party
liabilities $ 37,304 $ 182,735 $ 16,857 $ (27,049) $ 209,847
Accrued liabilities 115,388 282,454 70,737 (26,170) 442,409
Advances and notes payable � parent and
subsidiaries (1,892,320) 1,876,894 15,426 � �
Income taxes payable (181,370) 275,602 8,424 � 102,656
Homebuilding line of credit � � � � �
Mortgage line of credit � � 156,532 � 156,532
Senior notes, net 996,297 � � � 996,297

Total Liabilities (924,701) 2,617,685 267,976 (53,219) 1,907,741

STOCKHOLDERS� EQUITY 1,952,109 678,853 46,317 (725,170) 1,952,109

Total Liabilities and Stockholders� Equity $ 1,027,408 $ 3,296,538 $ 314,293 $ (778,389) $ 3,859,850
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Supplemental Combining Statements of Income
(In thousands)

Three Months Ended March 31, 2006

Non-
Guarantor Guarantor Eliminating Consolidated

MDC Subsidiaries Subsidiaries Entries MDC
REVENUE
Home sales revenue $ � $ 1,119,308 $ � $ � $ 1,119,308
Other revenue 422 4,428 18,910 (374) 23,386
Equity in earnings of subsidiaries 82,798 � � (82,798) �

Total Revenue 83,220 1,123,736 18,910 (83,172) 1,142,694

COSTS AND EXPENSES
Home cost of sales � 816,986 (2,397) � 814,589
Marketing and commission
expenses (199) 62,077 � � 61,878
General and administrative
expenses 28,357 71,679 9,660 � 109,696
Other expenses 1,676 2,374 4,050
Corporate and homebuilding
interest (49,519) 49,519 � � �

Total Costs and Expenses (19,685) 1,002,635 7,263 � 990,213

Income before income taxes 102,905 121,101 11,647 (83,172) 152,481
Provision for income taxes (7,484) (45,216) (4,360) � (57,060)

NET INCOME $ 95,421 $ 75,885 $ 7,287 $ (83,172) $ 95,421

Three Months Ended March 31, 2005

Non-
Guarantor Guarantor Eliminating Consolidated

MDC Subsidiaries Subsidiaries Entries MDC
REVENUE
Home sales revenue $ � $ 916,831 $ � $ � $ 916,831
Other revenue 978 3,062 13,269 (224) 17,085
Equity in earnings of subsidiaries 83,073 � � (83,073) �

Total Revenue 84,051 919,893 13,269 (83,297) 933,916

COSTS AND EXPENSES
Home cost of sales � 657,015 (235) � 656,780
Marketing and commission
expenses 179 47,985 � � 48,164
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General and administrative
expenses 30,316 52,067 9,770 � 92,153
Other expenses 100 790 890
Corporate and homebuilding
interest (32,987) 32,987 � � �

Total Costs and Expenses (2,392) 790,844 9,535 � 797,987

Income before income taxes 86,443 129,049 3,734 (83,297) 135,929
Provision for income taxes (1,812) (48,053) (1,433) � (51,298)

NET INCOME $ 84,631 $ 80,996 $ 2,301 $ (83,297) $ 84,631
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Supplemental Combining Statements of Cash Flows
(In thousands)

Three Months Ended March 31, 2006

Non-
Guarantor Guarantor Eliminating Consolidated

MDC Subsidiaries Subsidiaries Entries MDC
Net cash provided by (used in)
operating activities $ 202,693 $ (353,014) $ 42,251 $ (373) $ (108,443)

Net cash used in investing
activities (684) (929) (25) � (1,638)

Financing activities
Net increase (reduction) in
borrowings from parent and
subsidiaries (347,298) 355,912 (8,614) � �
Lines of credits
Advances 354,800 � � � 354,800
Principal payments (254,800) � (30,992) � (285,792)
Excess tax benefit from
stock-based compensation 1,192 1,192
Dividend payments (11,590) � � 373 (11,217)
Proceeds from exercise of stock
options 2,306 � � � 2,306

Net cash provided by (used in)
financing activities (255,390) 355,912 (39,606) 373 61,289

Net increase (decrease) in cash
and cash equivalents (53,381) 1,969 2,620 � (48,792)
Cash and cash equivalents
Beginning of period 196,032 5,527 12,972 � 214,531

End of period $ 142,651 $ 7,496 $ 15,592 $ � $ 165,739

Three Months Ended March 31, 2005

Non-
Guarantor Guarantor Eliminating Consolidated

MDC Subsidiaries Subsidiaries Entries MDC
Net cash provided by (used in)
operating activities $ 200,681 $ (386,823) $ 68,033 $ (224) $ (118,333)

Net cash used in investing
activities (1,602) (2,953) (108) � (4,663)
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Financing activities
Net increase (reduction) in
borrowings from parent and
subsidiaries (384,889) 390,441 (5,552) � �
Lines of credits
Advances � � � � �
Principal payments � � (60,667) � (60,667)
Proceeds from senior notes, net � � � � �
Dividend payments (6,733) � � 224 (6,509)
Proceeds from exercise of stock
options 8,031 � � � 8,031

Net cash provided by (used in)
financing activities (383,591) 390,441 (66,219) 224 (59,145)

Net increase (decrease) in cash
and cash equivalents (184,512) 665 1,706 � (182,141)
Cash and cash equivalents
Beginning of period 389,828 5,061 6,070 � 400,959

End of period $ 205,316 $ 5,726 $ 7,776 $ � $ 218,818
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ITEM 2. Management�s Discussion and Analysis of Financial Condition and Results of Operations
The following discussion should be read in conjunction with, and is qualified in its entirety by, the Unaudited

Consolidated Financial Statements and Notes thereto included elsewhere in this Quarterly Report on Form 10-Q/A.
This item contains forward-looking statements that involve risks and uncertainties. Actual results may differ
materially from those indicated in such forward-looking statements. Factors that may cause such a difference include,
but are not limited to, those discussed in �Item 1A: Risk Factors Relating to our Business� of our Annual Report on
Form 10-K for the year ended December 31, 2005.

INTRODUCTION
     M.D.C. Holdings, Inc. is a Delaware Corporation. We refer to M.D.C. Holdings, Inc. as the �Company,� �MDC,� �we� or
�our� in this Form 10-Q/A, and these designations include our subsidiaries unless we state otherwise. Our primary
business is owning and managing subsidiary companies that build and sell homes under the name �Richmond
American Homes.� Richmond American Homes maintains operations in certain markets within the United States,
including Arizona, California, Colorado, Delaware Valley (which includes Pennsylvania, Delaware and New Jersey),
Florida, Illinois, Maryland, Nevada, Texas (although we recently reported our intention not to contract for the
acquisition of additional land in our Texas markets), Utah and Virginia. Our financial services operations consist of
HomeAmerican Mortgage Corporation (�HomeAmerican�), which originates mortgage loans primarily for our
homebuyers, American Home Insurance Agency, Inc. (�American Home Insurance�), which offers third party insurance
products to our homebuyers and American Home Title and Escrow Company (�American Home Title�), which provides
title agency services to our homebuyers in Colorado, Delaware, Florida, Illinois, Maryland, Texas, Virginia, and West
Virginia.

EXECUTIVE SUMMARY
     The Company closed 3,198 homes during the three months ended March 31, 2006, compared with 3,158 during the
same period in 2005. Our net income increased 12.7% to $95.4 million during the first quarter of 2006, compared with
$84.6 million during the same period in 2005, and our consolidated revenue increased 22.4% to $1.1 billion for the
three months ended March 31, 2006, compared with $933.9 million for the three months ended March 31, 2005.
     Beginning in the second half of 2005 and through the first four months of 2006, we have seen demand for new
homes weaken in most of the markets in which we operate. Among the factors contributing to these market conditions
are: uncertainty surrounding Federal Reserve policy on interest rates; increases in the cost of living, particularly higher
energy costs; fluctuations in consumer confidence; reduced affordability of new homes; and homebuyer concerns
about home price appreciation. As a result, in general, we have seen what appears to be speculative buyers exiting the
new home market, increased supplies of new and existing homes for sale, moderating home price appreciation, higher
incentives offered by our competition, reduced home orders per active subdivision and increased order cancellations.
     The level our success in 2006 will depend largely on our ability to generate net home orders in this environment
over the balance of the year as we attempt to maximize our returns on homes we close during this period. Therefore,
in response to these challenging market conditions, we have continued to modify and strengthen our sales and
marketing strategies to address the specific needs and concerns of each submarket and subdivision. In many cases, this
has required increases in the level of incentives we offer as a means of generating homebuyer interest and minimizing
order cancellations. These incentives may reduce our selling prices on new home orders and will impact adversely our
Home Gross Margins (as defined below). A continued slowdown in net home orders could have a greater negative
impact on our Home Gross Margins and net income during the year. See �Forward-Looking Statements� below.
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     We have continued to maintain a high level of cash and borrowing capacity, reaching $1.27 billion at March 31,
2006, to support the growth of our business and to pursue opportunities that we believe will be presented by these
changing market conditions. We reached this current capacity by increasing the commitment under our five-year,
unsecured credit facility by 18% to $1.25 billion, with the ability to further increase this amount to $1.75 billion,
subject to increases in bank commitments. This gives us the flexibility to allocate capital with the objective of
producing the highest risk-adjusted returns. Consistent with this objective, during the first quarter, we continued to
reallocate our financial and human capital away from Texas to markets such as Utah, where recently we acquired
certain assets of Salisbury Homes to strengthen our position in one of our fastest growing markets. See
�Forward-Looking Statements� below.
     We remain focused on maintaining approximately a two-year supply of lots to avoid overexposure to any single
sub-market and to create flexibility to react to changes in market conditions. We prefer to acquire finished lots using
rolling options or in phases for cash. However, we will purchase land assets or acquire entitled land for development
into finished lots when we determine that the risk is justified. We continue to closely monitor the number of lots we
control and the estimated returns from the sale of homes on those lots to confirm that our supply of lots and
risk-adjusted returns are consistent with our operating strategy. As a result of this on-going evaluation, during the first
quarter of 2006, we experienced an increase in write-offs of deposits and capitalized costs associated with lot option
contracts which we chose not to exercise.

CRITICAL ACCOUNTING ESTIMATES AND POLICIES
     The preparation of financial statements in conformity with accounting policies generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of assets
and liabilities at the date of the consolidated financial statements and the reported amounts of revenue and expenses
during the reporting period. Management bases its estimates and judgments on historical experience and on various
other factors that are believed to be reasonable under the circumstances, the results of which form the basis for making
judgments about the carrying value of assets and liabilities that are not readily apparent from other sources.
Management evaluates such estimates and judgments on an on-going basis and makes adjustments as deemed
necessary. Actual results could differ from these estimates using different estimates and assumptions, or if conditions
are significantly different in the future. See �Forward-Looking Statements� below.
     The accounting policies and estimates which we believe are critical and require the use of complex judgment in
their application are those related to (1) stock-based compensation; (2) homebuilding inventory valuation;
(3) estimates to complete land development and home construction; (4) warranty costs; (5) revenue recognition; and
(6) land options. With the exception of Statement of Financial Accounting Standards (�SFAS�) No. 123 (revised 2004),
�Share-Based Payment� (�SFAS 123(R)�), our other critical accounting estimates and policies have not changed from
those reported in Management�s Discussion and Analysis of Financial Condition and Results of Operations in our
Annual Report on Form 10-K for the year ended December 31, 2005.

Stock-Based Compensation. Effective January 1, 2006, we adopted SFAS 123(R) and have included it as a critical
accounting estimate and policy given the significant judgment and estimates required when applying SFAS 123(R).
See Note 4 to the Unaudited Consolidated Financial Statements for a further discussion on share-based payment
awards.
     Stock-based compensation expense for all share-based payment awards granted after December 31, 2005 is based
on the grant date fair value estimated in accordance with the provisions of SFAS 123(R). Determining the appropriate
fair value model and calculating the fair value of share-based payment awards requires judgment, including estimating
stock price volatility, annual forfeiture rates and
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the expected life of an award. We estimated the fair value for stock option granted during the three months ended
March 31, 2006 using the Black-Scholes option pricing model. The Black-Scholes option pricing model includes
making estimates and judgments associated with the (1) expected stock option life; (2) expected volatility;
(3) risk-free interest rate; and (4) dividend yield rate.
     The expected volatility is based on the historical volatility of our common stock over the most recent period
commensurate with the estimated expected life of our employee stock options, adjusted for the impact of unusual
fluctuations not reasonably expected to recur and other relevant factors. The risk-free interest rate assumption is
determined based upon observed interest rates appropriate for the expected term of our employee stock options. The
dividend yield assumption is based on our historical and expected dividend payouts. The expected life of employee
stock options represents the weighted-average period for which the stock options are expected to remain outstanding
and is derived primarily from historical exercise patterns.
     SFAS 123(R) requires an annual forfeiture rate to be estimated at the time of grant for all awards granted
subsequent to January 1, 2006, and revised, if necessary, in subsequent periods if the actual forfeiture rate differs from
our estimate. Additionally, in accordance with SFAS 123(R), we have estimated an annual forfeiture rate to be applied
to all share-based payment awards which were unvested as of December 31, 2005 in determining the number of
awards expected to vest in the future. We estimated the annual forfeiture rate to be 25% for share-based payment
awards granted to non-executive employees and 0% for share-based payment awards granted to Executives and
Directors, based on the terms of their awards, as well as historical forfeiture experience.

RESULTS OF OPERATIONS
Consolidated Results
     The following discussion for both consolidated results of operations and segment results refers to the three months
ended March 31, 2006, compared with March 31, 2005. The table below summarizes our results of operations (dollars
in thousands, except per share amounts).

Three Months
Ended March 31, Change

2006 2005 Amount %
Revenue $1,142,694 $933,916 $208,778 22%
Income Before Income Taxes $ 152,481 $135,929 $ 16,552 12%
Net Income $ 95,421 $ 84,631 $ 10,790 13%
Earnings Per Share:
Basic $ 2.13 $ 1.95 $ 0.18 9%
Diluted $ 2.08 $ 1.86 $ 0.22 12%
     Revenue for the three months ended March 31, 2006 increased by 22% from the first quarter of 2005, primarily
due to a 21% increase in the average selling price of homes closed. Income before income taxes rose $16.6 million in
the first quarter of 2006, compared with 2005, primarily due to increases from our homebuilding and financial
services and other segments.
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Homebuilding Operating Activities
     The tables below set forth information relating to our homebuilding operations (dollars in thousands).

Three Months
Ended March 31, Change

2006 2005 Amount %
Home Sales Revenue $ 1,119,308 $ 916,831 $ 202,477 22%
Average Selling Price Per Home Closed $ 350.0 $ 290.3 $ 59.7 21%
Cancellation Rate 31.0% 20.2% 10.8%
Home Gross Margins 27.2% 28.4% -1.2%

Orders For Homes, net (units)
Arizona 919 1,152 (233) -20%
California 544 531 13 2%
Colorado 451 664 (213) -32%
Delaware Valley 39 43 (4) -9%
Florida 272 320 (48) -15%
Illinois 44 29 15 52%
Maryland 152 145 7 5%
Nevada 779 750 29 4%
Texas 67 321 (254) -79%
Utah 339 248 91 37%
Virginia 194 343 (149) -43%

Total 3,800 4,546 (746) -16%

Homes Closed (units)
Arizona 778 796 (18) -2%
California 464 386 78 20%
Colorado 399 448 (49) -11%
Delaware Valley 31 � 31 N/A
Florida 252 295 (43) -15%
Illinois 36 5 31 N/A
Maryland 74 74 � 0%
Nevada 675 609 66 11%
Texas 139 165 (26) -16%
Utah 173 168 5 3%
Virginia 177 212 (35) -17%

Total 3,198 3,158 40 1%
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March 31,
December

31, March 31,
2006 2005 2005

Backlog (units)
Arizona 2,240 2,099 2,499
California 845 765 952
Colorado 629 577 908
Delaware Valley 189 181 66
Florida 619 599 663
Illinois 88 80 42
Maryland 329 251 296
Nevada 1,127 1,023 887
Texas 166 238 412
Utah 504 338 369
Virginia 398 381 799

Total 7,134 6,532 7,893

Backlog Estimated Sales Value $ 2,700,000 $ 2,440,000 $ 2,430,000

Estimated Average Selling Price of Homes in Backlog $ 378.5 $ 373.5 $ 307.9

Active Subdivisions
Arizona 58 54 42
California 42 34 28
Colorado 50 57 55
Delaware Valley 8 7 4
Florida 26 19 18
Illinois 7 8 4
Maryland 15 11 14
Nevada 41 43 34
Texas 18 21 24
Utah 21 18 18
Virginia 25 20 24

Total 311 292 265

Average for quarter ended 299 287 252

Homes Closed � Our home closings were relatively constant in the first quarter of 2006, compared with the same
period in 2005. In our California and Nevada markets, we closed 1,139 homes during the three months ended
March 31, 2006, compared with 995 homes closed for the same period in 2005. The increases in California and
Nevada primarily were due to having more homes in Backlog under construction at the beginning of the 2006 first
quarter than at the beginning of 2005. In our Colorado, Florida and Virginia markets, we closed 828 homes during the
three months ended March 31, 2006, compared with 955 homes for the same period in 2005. In Colorado, homes
closed decreased primarily due to increased competition for new home orders, as well as fewer homes in Backlog at

Edgar Filing: MDC HOLDINGS INC - Form 10-Q/A

Table of Contents 41



the beginning of the 2006 first quarter. In Virginia and Florida, we closed fewer homes primarily due to increases in
home order cancellations, as discussed below, as well as having fewer homes in Backlog at the beginning of the first
quarter of 2006, compared with the beginning of 2005.

Average Selling Prices Per Home Closed - During the first quarter of 2006, we experienced a 21% increase in the
average selling price, compared with the same period in 2005, as the average selling prices increased in all of our
markets except Illinois. Increases were most notable in Maryland, Virginia
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and Florida, where the average selling price for homes closed increased in excess of $110,000, primarily due to a
combination of home price appreciation, as well as changes in product mix. Approximately 25% of our total homes
closed for the three months ended March 31, 2006 and 2005 were in Arizona, where we experienced an $81,900
increase in average selling price during the first quarter of 2006, primarily due to home price appreciation experienced
in this market during 2004 and 2005. Additionally, we closed an additional 78 homes in our California markets during
the first quarter of 2006, compared with the first quarter of 2005, where the average selling price per home closed
exceeded the Company average by more than $180,000.
     The following table displays our average selling price per home closed, by market (in thousands).

Three Months Ended March
31, Change

2006 2005 Amount %
Arizona $ 285.2 $ 203.3 $ 81.9 40%
California 533.3 518.5 14.8 3%
Colorado 296.5 282.5 14.0 5%
Delaware Valley 412.0 � N/A N/A
Florida 297.7 186.4 111.3 60%
Illinois 363.3 401.9 (38.6) -10%
Maryland 570.3 423.7 146.6 35%
Nevada 323.1 288.8 34.3 12%
Texas 169.0 155.1 13.9 9%
Utah 260.7 212.9 47.8 22%
Virginia 596.2 484.2 112.0 23%
Company average $ 350.0 $ 290.3 $ 59.7 21%

Home Gross Margins - We define �Home Gross Margins� to mean home sales revenue less home cost of sales
(which primarily includes land and construction costs, capitalized interest, closing costs, and a reserve for warranty
expense) as a percent of home sales revenue. Home Gross Margins were 27.2% during the first quarter of 2006,
compared with 28.4% during the same period in 2005. This decrease primarily is attributable to reduced Home Gross
Margins in our Nevada and California markets, offset in part by an increase in our Arizona markets. Home Gross
Margins in Nevada decreased, primarily due to increases in the cost of land and construction materials used in
building new homes. In addition, our Home Gross Margins in California moderated from the levels achieved in the
first quarter of 2005, due in part to the earlier close-out of certain high margin subdivisions. In Arizona, Home Gross
Margins increased, primarily resulting from an increase in the average selling price of homes closed.
     Future Home Gross Margins may be impacted by, among other things: (1) increased competition, which could
affect our ability to raise home prices and maintain lower levels of incentives; (2) increases in the costs of
subcontracted labor, finished lots, building materials, and other resources, to the extent that market conditions prevent
the recovery of increased costs through higher selling prices; (3) adverse weather; (4) shortages of subcontractor labor,
finished lots and other resources, which can result in delays in the delivery of homes under construction and increases
in related cost of sales; (5) the impact of changes in demand for housing in our markets, particularly Nevada,
California and Arizona; (6) the impact of us being able to sell mortgage loans on a timely basis given the increase in
low or no down payment products being offered by HomeAmerican, as this may affect the timing of recognizing the
profit on homes closed that do not qualify for the full accrual method as defined in SFAS 66; and (7) other general
risk factors. See �Forward-Looking Statements� below.

Orders for Homes - During the three months ended March 31, 2006, we received 3,800 net home orders, compared
with 4,546 net home orders for the same period in 2005. This order decrease was most
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notable in our Texas market, which is consistent with our decision not to purchase additional lots in this market.
Additionally, we received 1,385 net home orders during the three months ended March 31, 2006 in Arizona, Florida
and Virginia, compared with 1,815 net home orders in these markets during the same period in 2005. These declines
primarily resulted from reductions in the number of gross home orders received per active subdivision from record
first quarter order levels in 2005, combined with significant increases in home order cancellations, as discussed below.
Additionally in Virginia, the number of average active subdivisions declined in the 2006 first quarter, compared with
the same period in 2005. In Colorado, net home orders decreased as a result of increased competition, as well as an
increase in cancellations as discussed below. These decreases were offset in part by an increase of 37% in net home
orders in Utah during the first quarter of 2006, compared with the same period in 2005, primarily attributable to
continued strong demand for new homes in this market.

Cancellation Rate � We define home order �Cancellation Rate� as total cancelled home order contracts during a
specified period of time as a percent of total home orders received during such time period. Our Cancellation Rates
were 31.0% and 20.2% for the three months ended March 31, 2006 and 2005, respectively. Cancellation Rates during
the first quarter of 2006, compared with the first quarter of 2005, increased significantly in certain markets, most
notably Virginia, Arizona, California and Florida. The increases in Cancellation Rates in these markets are believed to
result primarily from what appears to be an exit of speculators from the new home market, the difficulty experienced
by our homebuyers in selling their existing homes due to an increase in the supply of homes on the market, slower
home price appreciation levels, increased incentives being offered which homebuyers in Backlog did not receive at the
time of placing their home order, and other factors related to higher mortgage interest rates. Additionally, in Colorado,
an increased supply of homes available to be purchased resulted in an elevated number of order cancellations from
prospective homebuyers who were unable to sell their existing home in a more competitive sales environment.

Backlog - We define �Backlog� as homes under contract but not yet delivered. At March 31, 2006 and 2005, we had
7,134 and 7,893 homes in Backlog, respectively. Because our Backlog equals total home orders less home order
cancellations and homes closed, refer to the previous discussion on �Homes Closed� and �Orders for Homes� for an
explanation of the change in the number of homes in Backlog. Although the number of homes in Backlog decreased
approximately 10% from March 31, 2005, higher average selling prices for homes in Backlog resulted in the estimated
Backlog sales value increasing approximately 11% to $2.70 billion at March 31, 2006, compared with $2.43 billion at
March 31, 2005.
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Land Inventory � The table below shows the carrying value of land and land under development, by market (in
thousands).

March 31,
December

31, March 31,
2006 2005 2005

Arizona $ 290,847 $ 263,849 $ 260,844
California 546,317 493,101 317,679
Colorado 158,152 154,465 144,574
Delaware Valley 39,303 46,561 31,392
Florida 87,152 68,950 31,321
Illinois 29,124 43,811 37,096
Maryland 82,159 89,721 92,030
Nevada 387,315 341,437 244,666
Texas 11,884 15,511 25,151
Utah 90,426 62,264 37,076
Virginia 114,222 98,278 106,646

Total $ 1,836,901 $ 1,677,948 $ 1,328,475
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     The table below shows the total number of lots owned and lots controlled under option agreements by market,
along with the total non-refundable option deposits (dollars in thousands).

March
31,

December
31,

March
31,

2006 2005 2005
Lots Owned
Arizona 7,686 7,385 8,563
California 3,622 3,367 2,610
Colorado 3,508 3,639 3,951
Delaware Valley 402 471 340
Florida 1,458 1,201 573
Illinois 380 430 537
Maryland 624 679 760
Nevada 4,139 4,055 4,085
Texas 365 471 769
Utah 1,295 964 836
Virginia 784 783 997

Total 24,263 23,445 24,021

Lots Controlled Under Option
Arizona 3,592 3,650 2,251
California 1,921 2,005 1,454
Colorado 2,064 2,198 1,630
Delaware Valley 1,277 1,283 583
Florida 2,686 3,202 3,406
Illinois 186 186 336
Maryland 1,148 1,173 1,043
Nevada 665 1,400 1,379
Texas 80 80 1,381
Utah 454 418 549
Virginia 3,231 3,224 2,883

Total 17,304 18,819 16,895

Total Lots Owned and Controlled (excluding lots in
work-in-process) 41,567 42,264 40,916

Non-refundable Option Deposits
Cash $ 44,108 $ 48,157 $ 39,049
Letters of Credit 19,240 23,142 20,525

Total Non-refundable Option Deposits $ 63,348 $ 71,299 $ 59,574
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     At March 31, 2006, we owned a total of 24,263 lots. Of these total lots owned, 9,953 were finished, of which 2,058
lots were subject to home sales contracts for which construction had not started. The remaining 14,310 lots were
unfinished and in the process of being developed for future home sales.
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Results of Operations � Three Months Ended March 31, 2006 Compared with Three Months Ended March 31,
2005

Home Sales Revenue. Home sales revenue increased 22% during the three months ended March 31, 2006,
compared with the first quarter of 2005, primarily due to a 21% increase in the average selling price of homes closed.

Other Revenue. The table below sets forth the components of other revenue and selected financial data for our
HomeAmerican operations (dollars in thousands).

Three Months
Ended March 31, Change

2006 2005 Amount %
Broker origination fees $ 2,080 $ 2,168 $ (88) -4%
Gains on sales of mortgage loans, net 13,027 7,898 5,129 65%
Other revenue 5,023 4,117 906 22%
Interest income, net 1,419 1,606 (187) -12%

Total other revenue $ 21,549 $ 15,789 $ 5,760

Principal amount of loans originated $ 526,231 $ 305,193 $ 221,038 72%
Principal amount of loans brokered $ 157,243 $ 213,352 $ (56,109) -26%
Capture Rate 56% 41% 15%
Including brokered loans 72% 68% 4%
Mortgage products (% of loans originated)
Fixed rate 49% 56% -7%
Adjustable rate � interest only 44% 32% 12%
Adjustable rate � other 7% 12% -5%
     Gains on sales of mortgage loans increased $5.1 million during the three months ended March 31, 2006, compared
with the same period in 2005, primarily from the 15% increase in the Capture Rate (as defined below), as well as an
increase in the average principal amount of loans originated. Also impacting our gains on sales of mortgage loans was
our ability to sell to third-party investors a significant amount of mortgage loans originated by HomeAmerican
pursuant to an early purchase program, which was initiated during the fourth quarter of 2005.
     The principal amount of originated mortgage loans increased 72% during the first quarter of 2006, compared with
the same period in 2005. This increase primarily is due to the previously discussed increase in our Capture Rate, as
well as an increase in the average principal amount of loans originated by HomeAmerican. The increase to our
Capture Rate primarily is due to having more loan products offered through HomeAmerican, which include among
other things, interest only loans and mortgage loans with low or no down payments, as well as increasing management
focus to capture homebuyer mortgage loans rather than brokering these loans to third parties. The Capture Rate is
defined as the number of mortgage loans originated by HomeAmerican for our homebuyers as a percent of total MDC
home closings. Brokered loans, for which HomeAmerican received a fee, have been excluded from the computation of
the Capture Rate.

Home Cost of Sales. Home cost of sales increased $157.8 during the first quarter of 2006, compared to the same
period in 2005 as discussed above under the caption �Home Gross Margins.�
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Marketing Expenses. Marketing expenses (which include advertising, amortization of deferred marketing costs,
model home expenses and other costs) increased $6.7 million to $29.0 million for the three months ended March 31,
2006, primarily due to increases of (1) $2.5 million in advertising expenses; (2) $2.3 million in amortization of
deferred marketing costs; and (3) $1.5 million in salaries and benefits, primarily attributable to our increase in active
subdivisions.

Commission Expenses. Commission expenses (which include direct incremental commissions paid for closed
homes) increased by 27% to $32.8 million for the three months ended March 31, 2006 from $25.8 million for the three
months ended March 31, 2005. This increase primarily was attributable to the 21% increase in the average selling
price of homes closed during the first quarter of 2006, compared with the first quarter of 2005.

General and Administrative Expenses. The following table summarizes our general and administrative expenses (in
thousands).

Three Months Ended March
31,

2006 2005 Amount %
Homebuilding $ 72,244 $ 53,086 $ 19,158 36%
Financial services and other 9,095 8,751 344 4%
Corporate 28,357 30,316 (1,959) -6%

Total general and administrative expenses $ 109,696 $ 92,153 $ 17,543 19%

     General and administrative expenses for our homebuilding segments were $72.2 million and $53.1 million during
the three months ended March 31, 2006 and 2005, respectively. The $19.2 million increase primarily resulted from an
increase of approximately $7.8 million in compensation and other employee benefit-related costs, as well as
$1.3 million in office-related expenses associated with expanded operations in several of our markets, most notably
California, Arizona and Nevada. Also contributing to this increase were $2.9 million of additional due diligence costs
and deposits on land projects under option which we elected not to exercise and a $3.5 million increase in supervisory
fees. Supervisory fees represent costs incurred by our corporate operations associated with certain departments.
     Corporate general and administrative expenses totaled $28.4 million and $30.3 million for the three months ended
March 31, 2006 and 2005, respectively. The $1.9 million decrease primarily was attributable to an increase of
$3.5 million in supervisory costs which are charged to the homebuilding and financial services and other segments
and a reduction in other general and administrative expenses, including professional services, information technology
costs and travel expenses. These expense reductions were offset in part by the adoption of SFAS 123(R) in
January 2006, which resulted in an increase of approximately $3.0 million in stock-based compensation expense.

Related Party Expenses. Related party expenses were $1.7 million and $100,000 during the three months ended
March 31, 2006 and 2005, respectively. The 2006 increase resulted from our commitment to give a charitable
contribution to the MDC/Richmond American Homes Foundation (the �Foundation�). During the 2005 first quarter, no
charitable contribution commitment was made to the Foundation.

Income Taxes. Our effective income tax rate was 37.4% for the three months ended March 31, 2006, relatively
consistent with the 37.7% effective income tax rate for the same period in 2005. Accordingly, our income tax expense
rose $5.8 million in the first quarter of 2006, compared with the same period in 2005, due to the $16.6 million increase
in income before income taxes.
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Other Operating Results
Interest Activity. We capitalize interest on our homebuilding inventories during the period of active development

and through the completion of construction. All corporate and homebuilding interest incurred in 2005 and 2004 was
capitalized. For a reconciliation of interest incurred, capitalized and expensed, see Note 8 to our Unaudited
Consolidated Financial Statements.

Forward Sales Commitments. HomeAmerican is exposed to market risks related to fluctuations in interest rates on
its mortgage loan inventory. Derivative instruments utilized in the normal course of business by HomeAmerican
include forward sales securities commitments, private investor sales commitments and commitments to originate
mortgage loans. HomeAmerican utilizes the sales commitments to manage the price risk on fluctuations in interest
rates on our mortgage loans owned and commitments to originate mortgage loans. Such contracts are the only
significant financial derivative instruments utilized by us and are generally settled within 45 days of origination.
Certain mortgage loans originated by HomeAmerican are able to be sold pursuant to the aforementioned early
purchase program and generally are settled within five days of origination. Due to this hedging philosophy, the market
risk associated with HomeAmerican�s mortgages is limited. Reported gains on sales of mortgage loans may vary
significantly from period to period depending on the volatility in the interest rate market. See �Forward-Looking
Statements� below.

Insurance Operations. Allegiant Insurance Company, Inc., A Risk Retention Group (�Allegiant�), was organized as a
risk retention group under the Federal Liability Risk Retention Act of 1981. Allegiant is licensed as a Class 3 stock
insurance company by the Division of Insurance of the State of Hawaii and began operations in June 2004. Allegiant
provides general liability coverage for products and completed operations to the Company and to subcontractors of
homebuilding subsidiaries of MDC. Pursuant to an agreement effective June 30, 2004, StarAmerican Insurance Ltd., a
Hawaii corporation and a wholly owned subsidiary of MDC, agreed to re-insure all Allegiant claims in excess of
$50,000 per occurrence, up to $3.0 million. The results of insurance operations were not material for any of the
periods presented.

LIQUIDITY AND CAPITAL RESOURCES
     We use our liquidity and capital resources to (1) support our operations, including our homebuilding inventories;
(2) provide working capital; and (3) provide mortgage loans for our homebuyers. Liquidity and capital resources are
generated internally from operations and from external sources. Additionally, we have an effective shelf registration
statement, which allows us to issue equity, debt or hybrid securities up to $1.0 billion, with $500 million earmarked
for our medium-term senior notes program.
Capital Resources
     Our capital structure is a combination of (1) permanent financing, represented by stockholders� equity;
(2) long-term financing, represented by our publicly traded 7% senior notes due 2012, 51/2% senior notes due 2013,
5?% medium-term senior notes due 2014 and 2015 and our homebuilding line of credit (the �Homebuilding Line�); and
(3) current financing, primarily our mortgage lending line of credit (the �Mortgage Line�). Based upon our current
capital resources and additional capacity available under existing credit agreements, we believe that our current
financial condition is both balanced to fit our current operating structure and adequate to satisfy our current and
near-term capital requirements, including the acquisition of land and expansion into new markets. We continue to
monitor and evaluate the adequacy of our Homebuilding Line and Mortgage Line. However, we believe that we can
meet our long-term capital needs (including meeting future debt payments and refinancing or paying off other
long-term debt as it becomes due) from operations and external financing sources, assuming that no significant
adverse changes in our business or capital and credit markets occur as a result of the various
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risk factors described in Item 1A �Risk Factors Relating to our Business� which are included in our Annual Report on
Form 10-K for the year ended December 31, 2005. See �Forward-Looking Statements� below.
Lines of Credit and Senior Notes

Homebuilding - Our Homebuilding Line is an unsecured revolving line of credit with a group of lenders for support
of our homebuilding operations. On March 22, 2006, we amended and restated the Homebuilding Line, increasing the
aggregate commitment amount to $1.250 billion, and extending the maturity date to March 21, 2011. The facility�s
provision for letters of credit is available in the aggregate amount of $500 million. The amended and restated facility
permits an increase in the maximum commitment amount to $1.750 billion upon our request, subject to receipt of
additional commitments from existing or additional participant lenders. Interest rates on outstanding borrowings are
determined by reference to LIBOR, with a spread from LIBOR, which is determined based on changes in our credit
ratings and leverage ratio, or to an alternate base rate. At March 31, 2006, we had $100.0 million of borrowings and
$65.1 million in letters of credit issued under the Homebuilding Line.

Mortgage Lending - Our Mortgage Line has a borrowing limit of $225 million with terms that allow for increases
of up to $175 million in the borrowing limit to a maximum of $400 million, subject to concurrence by the
participating banks. The terms of the Mortgage Line are set forth in the Third Amended and Restated Warehousing
Credit Agreement dated as of October 31, 2003, as amended. Available borrowings under the Mortgage Line are
collateralized by mortgage loans and mortgage-backed securities and are limited to the value of eligible collateral, as
defined. At March 31, 2006, $125.5 million was borrowed and an additional $15.2 million was collateralized and
available to be borrowed. The Mortgage Line is cancelable upon 120 days notice.

General - The agreements for our bank lines of credit and the indentures for our senior notes require compliance
with certain representations, warranties and covenants. We believe that we are in compliance with these requirements,
and we are not aware of any covenant violations. The agreements containing these representations, warranties and
covenants for the bank lines of credit and the indentures for our senior notes are on file with the Securities and
Exchange Commission and are listed in the Exhibit Table in Part IV of our Annual Report on Form 10-K for the year
ended December 31, 2005 and in Part II, Item 6, of this Form 10-Q/A.
     The financial covenants contained in the Homebuilding Line agreement include a leverage test and a consolidated
tangible net worth test. Under the leverage test, generally, our consolidated indebtedness is not permitted to exceed
55% (subject to adjustment in certain circumstances) of the sum of consolidated indebtedness and our �adjusted
consolidated tangible net worth,� as defined. Under the consolidated tangible net worth test, our �consolidated tangible
net worth,� as defined, must not be less than (1) $1.360 billion; plus (2) 50% of �consolidated net income,� as defined, of
the �borrower,� as defined, and the �guarantors,� as defined, earned after September 30, 2005; plus (3) 50% of the net
proceeds or other consideration received for the issuance of capital stock after September 30, 2005; minus (4) the
lesser of (A) the aggregate amount paid by �borrower� after September 30, 2005 to repurchase its common stock and (B)
$300 million. Failure to satisfy the foregoing financial covenant tests could result in a scheduled term-out of the
facility. In addition, �consolidated tangible net worth,� as defined, must not be less than the sum of (1) $850 million;
(2) 50% of the �quarterly consolidated net income� of �borrower� and the �guarantors� earned after September 30, 2005; and
(3) 50% of the net proceeds or other consideration received for the issuance of capital stock after September 30, 2005.
Failure to satisfy this covenant could result in a termination of the facility. We believe that we are in full compliance
with these covenants, and we are not aware of any covenant violations.
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     Our senior notes are not secured and, while the senior notes indentures contain some restrictions on secured debt
and other transactions, they do not contain financial covenants. Our senior notes are fully and unconditionally
guaranteed on an unsecured basis, jointly and severally, by most of our homebuilding segment subsidiaries.
MDC Common Stock Repurchase Program
     We did not repurchase any shares of our common stock during the three months ended March 31, 2006 or 2005.
Consolidated Cash Flow
     During the first quarter of 2006, we used $108.4 million in cash in our operating activities. We used $218.8 million
of cash to increase our home and land inventories in connection with the expansion of our homebuilding operations. In
addition, we used $82.5 million in cash to reduce accounts payable and accrued liabilities, primarily due to the
payment of executive bonuses, as well as homebuilding construction payables. These uses of cash partially were offset
by cash proceeds from the $46.9 million decrease in mortgage loans held in inventory from December 31, 2005
resulting from our ability to sell a higher volume of loans to third-party purchasers under an early purchase program.
Additionally, a decrease in our home sales receivables balance provided $54.3 million in cash.
     During the first quarter of 2006, we received a total of $61.3 million in cash from financing activities. These cash
proceeds primarily were the result of net borrowings under our Homebuilding Line and Mortgage Line of
$69.0 million. Additionally, we received $3.5 million in proceeds and tax benefits from the exercise of stock options.
As discussed in Note 4 to our Unaudited Consolidated Financial Statements, tax benefits from the exercise of stock
options previously were reported as an operating activity and, pursuant to SFAS 123(R), are now reported as a
financing activity. These financing cash proceeds were offset in part by dividend payments of $11.2 million.
     Additionally, we used $1.6 million of cash in investing activities in the first three months of 2006, primarily due to
the purchase of property and equipment.
     During the first quarter of 2005, we used $118.3 million of cash for operating activities. The 2005 operating cash
use primarily was the result of a $278.6 million increase in our homebuilding inventories, other assets and home sales
receivables in conjunction with our expanded homebuilding operations, partially offset by income before depreciation
and amortization and deferred income taxes of $93.3 million and an increase of $62.8 million of mortgage loans held
in inventory.
     Financing activities used cash of $59.1 million in the 2005 first quarter, primarily due to repayments of our lines of
credit totaling $60.7 million and dividends paid of $6.5 million, partially offset by cash proceeds of $8.0 million from
the exercise of stock options.
     Additionally, we used $4.7 million of cash in investing activities in the first three months of 2005, primarily due to
the purchase of property and equipment.
Off-Balance Sheet Arrangements
     In the ordinary course of business, we enter into lot option purchase contracts in order to procure lots for the
construction of homes. Lot option contracts enable us to control significant lot positions with a minimal capital
investment, which substantially reduces the risks associated with land ownership and development. At March 31,
2006, we had non-refundable deposits of $44.1 million in the form of cash and $19.2 million in the form of letters of
credit to secure option contracts to purchase lots. In limited circumstances, in the event that we exercise our right to
purchase the lots or land under option, in addition
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to our purchase price, our obligation also includes certain costs we are required to reimburse the seller. At March 31,
2006, we had approximately $1.2 billion in land available to be purchased under lot option purchase contracts. Refer
to Critical Accounting Estimates and Policies included in our Annual Report on Form 10-K for the year ended
December 31, 2005 for additional information with respect to accounting for lot option purchase contracts which have
been evaluated in accordance with the FASB�s Interpretation No. 46, �Consolidation of Variable Interest Entities,� as
amended, and SFAS No. 49, �Accounting for Product Financing Arrangements.�
     At March 31, 2006, we had outstanding performance bonds (�Bonds�) and letters of credit totaling approximately
$421.5 million and $94.1 million, respectively, including $29.0 million in letters of credit issued by HomeAmerican,
with the remaining issued by third parties, to secure our performance under various contracts. We expect that the
obligations secured by these Bonds and letters of credit generally will be performed in the ordinary course of business
and in accordance with the applicable contractual terms. To the extent that the obligations are performed, the related
Bonds and letters of credit should be released and we should not have any continuing obligations.
     We have made no material guarantees with respect to third-party obligations.
Contractual Obligations
     Our contractual obligations have not changed materially from those reported in Management�s Discussion and
Analysis of Financial Condition and Results of Operations in our Annual Report on Form 10-K for the year ended
December 31, 2005.

IMPACT OF INFLATION, CHANGING PRICES AND ECONOMIC CONDITIONS
     Real estate and residential housing prices are affected by inflation, which can cause increases in the price of land,
raw materials and subcontracted labor. Unless these increased costs are recovered through higher sales prices, Home
Gross Margins would decrease. If interest rates increase, construction and financing costs, as well as the cost of
borrowings, could also increase, which can result in lower Home Gross Margins. Increases in home mortgage interest
rates make it more difficult for our customers to qualify for home mortgage loans, potentially decreasing home sales
revenue. Increases in interest rates also may affect adversely the volume of mortgage loan originations.
     The volatility of interest rates could have an adverse effect on our future operations and liquidity. Reported gains
on sales of mortgage loans may vary significantly from period to period depending on the volatility in the interest rate
market. Derivative instruments utilized in the normal course of business by HomeAmerican include forward sales
securities commitments, private investor sales commitments and commitments to originate mortgage loans. We utilize
these commitments to manage the price risk on fluctuations in interest rates on our mortgage loans held in inventory
and commitments to originate mortgage loans. Such contracts are the only significant financial derivative instruments
we utilize.
     Among other things, an increase in interest rates may affect adversely the demand for housing and the availability
of mortgage financing and may reduce the credit facilities offered to us by banks, investment bankers and mortgage
bankers.
     We continue to follow our disciplined strategy of seeking to control approximately a two-year supply of land in
nearly all of our markets. Operating within this conservative model allows us to evaluate each market and allocate our
capital to those markets that present opportunity for growth. We consistently apply this disciplined approach and
continue to monitor the economic conditions in each of our markets to actively manage our business, well-positioning
us to respond to changes.
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OTHER
Forward-Looking Statements
     Certain statements in this Quarterly Report on Form 10-Q/A, as well as statements made by us in periodic press
releases, oral statements made by our officials in the course of presentations about the Company and conference calls
in connection with quarterly earnings releases, constitute �forward-looking statements� within the meaning of the
Private Securities Litigation Reform Act of 1995. These forward-looking statements include statements regarding our
business, financial condition, results of operation, cash flows, strategies and prospects. These forward-looking
statements may be identified by terminology such as �may,� �will,� �should,� �expects,� �plans,� �anticipates,� �believes,� �estimates,�
�predicts,� �potential� or �continue,� or the negative of such terms and other comparable terminology. Although we believe
that the expectations reflected in the forward-looking statements contained in this Report are reasonable, we cannot
guarantee future results. These statements involve known and unknown risks, uncertainties and other factors that may
cause the actual results, performance or achievements of the Company to be materially different from those expressed
or implied by the forward-looking statements. We undertake no obligation to publicly update any forward-looking
statements, whether as a result of new information, future events or otherwise. However, any further disclosures made
on related subjects in subsequent reports on Forms 10-K, 10-Q and 8-K should be consulted. Additionally,
information about issues that could lead to material changes in performance and risk factors that have the potential to
affect us is contained in under the caption �Risk Factors Relating to our Business� in Item 1A of our Annual Report on
Form 10-K for the year ended December 31, 2005 which is filed with the Securities and Exchange Commission.
Item 3. Quantitative and Qualitative Disclosures About Market Risk
     There have been no material changes from the 2005 Annual Report on Form 10-K related to the Company�s
exposure to market risk from interest rates.
Item 4. Controls and Procedures
     (a) Conclusion regarding the effectiveness of disclosure controls and procedures - An evaluation of the
effectiveness of the design and operation of our disclosure controls and procedures was performed under the
supervision, and with the participation, of our management, including the Chief Executive Officer and the Chief
Financial Officer. Based on that evaluation, the Company�s management, including the Chief Executive Officer and
Chief Financial Officer, concluded that our disclosure controls and procedures were effective at March 31, 2006.
     As described in Note 11 to the Unaudited Consolidated Financial Statements, we have restated Note 11 to
disaggregate our one homebuilding segment into four reportable segments. Our Company management, including our
chief executive officer and our chief financial officer, have re-evaluated our disclosure controls and procedures as of
the end of the period covered by this Report to determine whether the restatement changes their prior conclusion, and
have determined that it does not change their conclusion that, as of March 31, 2006, our disclosure controls and
procedures were effective. The restatement represents a change in judgment as to the application of Statement of
Financial Accounting Standards No. 131, �Disclosures about Segments of an Enterprise and Related Information.� The
change in the way we report segment information did not result in any change to the Company�s consolidated financial
position, results of operations and cash flows for any of the periods presented.
     (b) Changes in internal control over financial reporting - There were no changes in our internal control over
financial reporting that occurred during the quarter ended March 31, 2006 that have materially affected, or are
reasonably likely to materially affect, our internal control over financial reporting.
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M.D.C. HOLDINGS, INC.
FORM 10-Q/A

PART II
Item 1. Legal Proceedings
     The Company and certain of its subsidiaries and affiliates have been named as defendants in various claims,
complaints and other legal actions arising in the ordinary course of business, including moisture intrusion and related
mold claims. In the opinion of management, the outcome of these matters will not have a material adverse effect upon
the financial condition, results of operations or cash flows of the Company. See �Forward-Looking Statements�
above.
     The U.S. Environmental Protection Agency (�EPA�) filed an administrative action against Richmond American
Homes of Colorado, Inc. (�RAH Colorado�), alleging that RAH Colorado violated the terms of Colorado�s general
permit for discharges of stormwater from construction activities at two of RAH Colorado�s development sites. In its
complaint, the EPA sought civil penalties against RAH Colorado in the amount of $122,000. On November 11, 2003,
the EPA filed a motion to withdraw the administrative action so that it could refile the matter in United States District
Court as part of a consolidated action against RAH Colorado for alleged stormwater violations at not only the original
two sites, but also two additional sites. The EPA�s motion to withdraw was granted by the Administrative Law Judge
on February 9, 2004. The EPA has not yet refiled the matter. The EPA has inspected a number of sites under
development in Colorado and by RAH Colorado affiliates in Virginia, Maryland, Arizona and California, and claims
to have found additional stormwater permit violations. RAH Colorado has substantial defenses to the allegations made
by the EPA and also is exploring methods of resolving this matter with the EPA.
     The EPA has issued two Notices of Violation against Richmond American Homes of Arizona, Inc. (�RAH Arizona�)
alleging violations of the Clean Air Act. The EPA asserts that RAH Arizona has not controlled dust generated at
construction sites in Maricopa County in that it has not operated a water application system or other approved control
measures, installed suitable track-out control devices and/or cleaned-up materials tracked-out from project sites. RAH
Arizona has substantial defenses to the EPA�s allegations and is exploring methods of resolving these matters with the
EPA.
     Because of the nature of the homebuilding business, and in the ordinary course of its operations, the Company
from time to time may be subject to product liability claims.
Item 1A. Risk Factors
     There has been no material change in our risk factors as previously disclosed in our Form 10-K/A for the year
ended December 31, 2005. For a more complete discussion of risk factors that affect our business, see �Risk Factors
Relating to our Business� in our Annual Report on Form 10-K for the year ended December 31, 2005, which include
the following:

� An adverse change in economic conditions could reduce the demand for homes and, as a result, could reduce our
earnings.

� If land is not available at reasonable prices, our sales and earnings could decrease.

� If our home prices continue to increase, our homes could become less affordable to the first-time and first-time
move-up homebuyer.
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� If the market value of our homes drops significantly, our profits could decrease.

� Interest rate increase or changes in federal lending programs could lower demand for our home and our
mortgage lending services.

� Increased competition in the homebuilding industry could affect our ability to raise home prices and maintain
lower levels of incentives, which could negatively impact our home sales revenue and operating profits.

� Natural disasters could cause an increase in home construction costs, as well as delays, and could result in
reduced profits.

� Our business is subject to numerous environmental and other governmental regulations. These regulations could
give rise to significant additional liabilities or expenditures, or restrictions on our business.

� Product liability litigation and warranty claims that arise in the ordinary course of business may be costly.

� The interest of certain control persons may be adverse to investors.

� We depend on certain markets, and reduced demand for homes in these markets could reduce home sales
revenue and earnings.

� Labor and material shortages could cause delays in the construction of our homes.

� Because of the seasonal nature of our business, our quarterly operating results fluctuate.

� We are reliant on a small number of third party purchasers of mortgage loans originated by HomeAmerican
which could impact our results of operations.

� If our potential homebuyers are not able to obtain suitable financing, our business may decline.
Item 2. Unregistered Sales of Equity Securities and Use of Proceeds
     The Company did not repurchase any shares during the first quarter of 2006. Additionally, there were no sales of
unregistered equity securities during the first quarter of 2006.
Item 3. Defaults Upon Senior Securities
     None.
Item 4. Submission of Matters to a Vote of Security Holders
     None.
Item 5. Other Information
     On April 24, 2006, MDC�s board of directors declared a quarterly cash dividend of twenty five cents ($0.25) per
share. The dividend will be paid on May 24, 2006 to shareowners of record on May 10, 2006.
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Item 6.   Exhibits
(a) Exhibit:

3.1 Certificate of Amendment to the Certificate of Incorporation of M.D.C. Holdings, Inc. (hereinafter
sometimes referred to as �MDC�, the �Company� or the �Registrant�), filed with the Delaware Secretary of
State on April 27, 2006, and Certificate of Incorporation, dated May 17, 1985, as amended (incorporated
by reference to the Company�s March 31, 2006 Form 10-Q filed May 10, 2006). *

4.1 Amendment No. 2 dated as of January 9, 2006 to Supplemental Indenture dated as of October 6, 2004,
with respect to MDC�s Medium-Term Senior Notes (incorporated herein by reference to Exhibit 10.2 to
the Company�s Form 8-K filed January 9, 2006). *

10.1 Amendment to the M.D.C. Holdings, Inc. Executive Officer Performance-Based Compensation Plan,
dated December 30, 2005 (incorporated herein by reference to Exhibit 10.1 to the Company�s Form 8-K
filed January 6, 2006). *

10.2 Amended and Restated Distribution Agreement, dated as of January 9, 2006, among the Registrant,
certain of its subsidiaries and Banc of America Securities LLC, BNP Paribas Securities Corp., Citigroup
Global Markets Inc., Comerica Securities, Credit Suisse First Boston LLC, Deutsche Bank Securities
Inc., Greenwich Capital Markets, Inc., J.P. Morgan Securities Inc., McDonald Investments Inc., Merrill
Lynch, Pierce, Fenner & Smith Incorporated, SunTrust Capital Markets, Inc., UBS Securities LLC and
Wachovia Capital Markets, LLC (incorporated herein by reference to Exhibit 10.1 to the Company�s
Form 8-K filed January 9, 2006). *

10.3 Consulting Agreement, effective as of March 1, 2006, by and between Gilbert Goldstein, P.C. and the
Company (incorporated herein by reference to Exhibit 10.1 of the Company�s Form 8-K dated filed
February 22, 2006). *

10.4 Second Amended and Restated Credit Agreement dated as of March 22, 2006, among MDC as
Borrower and the Lenders party thereto and JPMorgan Chase Bank, N.A. as Administrative Agent,
including form of Amended and Restated Guaranty and form of Promissory Note (incorporated herein
by reference to Exhibit 10.1 of the Company�s Form 8-K filed March 24, 2006). *

10.5 First Amendment to Sub-Sublease agreement between MDC and CVentures, Inc., executed on
March 28, 2006 (incorporated herein by reference to Exhibit 10.1 to the Company�s Form 8-K filed
March 29, 2006). *

12 Ratio of Earnings to Fixed Charges Schedule (incorporated by reference to the Company�s March 31,
2006 Form 10-Q filed May 10, 2006). *
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31.1 Certification of Chief Executive Officer required by 17 CFR 240.13a-14(a), pursuant to Section 302 of
the Sarbanes-Oxley Act of 2002.

31.2 Certification of Chief Financial Officer required by 17 CFR 240.13a-14(a), pursuant to Section 302 of
the Sarbanes-Oxley Act of 2002.

32.1 Certification of Chief Executive Officer required by 17 CFR 240.13a-14(b), pursuant to Section 906 of
the Sarbanes-Oxley Act of 2002.

32.2 Certification of Chief Financial Officer required by 17 CFR 240.13a-14(b), pursuant to Section 906 of
the Sarbanes-Oxley Act of 2002.

* Incorporated by
reference.
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SIGNATURE
     Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to
be signed on its behalf by the undersigned thereunto duly authorized.

Date: October 11, 2006  M.D.C. HOLDINGS, INC.
(Registrant)

By:  /s/ Paris G. Reece III  
Paris G. Reece III, 
Executive Vice President,
Chief Financial Officer and
Principal Accounting Officer 

/s/ Larry A. Mizel 
Larry A. Mizel
Chairman of the Board of Directors
and Chief Executive Officer
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Exhibit Index
Exhibit No. Description

3.1 Certificate of Amendment to the Certificate of Incorporation of M.D.C. Holdings, Inc. (hereinafter
sometimes referred to as �MDC�, the �Company� or the �Registrant�), filed with the Delaware Secretary of
State on April 27, 2006, and Certificate of Incorporation, dated May 17, 1985, as amended (incorporated
by reference to the Company�s March 31, 2006 Form 10-Q filed May 10, 2006). *

4.1 Amendment No. 2 dated as of January 9, 2006 to Supplemental Indenture dated as of October 6, 2004,
with respect to MDC�s Medium-Term Senior Notes (incorporated herein by reference to Exhibit 10.2 to
the Company�s Form 8-K filed January 9, 2006). *

10.1 Amendment to the M.D.C. Holdings, Inc. Executive Officer Performance-Based Compensation Plan,
dated December 30, 2005 (incorporated herein by reference to Exhibit 10.1 to the Company�s Form 8-K
filed January 6, 2006). *

10.2 Amended and Restated Distribution Agreement, dated as of January 9, 2006, among the Registrant,
certain of its subsidiaries and Banc of America Securities LLC, BNP Paribas Securities Corp., Citigroup
Global Markets Inc., Comerica Securities, Credit Suisse First Boston LLC, Deutsche Bank Securities
Inc., Greenwich Capital Markets, Inc., J.P. Morgan Securities Inc., McDonald Investments Inc., Merrill
Lynch, Pierce, Fenner & Smith Incorporated, SunTrust Capital Markets, Inc., UBS Securities LLC and
Wachovia Capital Markets, LLC (incorporated herein by reference to Exhibit 10.1 to the Company�s
Form 8-K filed January 9, 2006). *

10.3 Consulting Agreement, effective as of March 1, 2006, by and between Gilbert Goldstein, P.C. and the
Company (incorporated herein by reference to Exhibit 10.1 of the Company�s Form 8-K dated filed
February 22, 2006). *

10.4 Second Amended and Restated Credit Agreement dated as of March 22, 2006, among MDC as Borrower
and the Lenders party thereto and JPMorgan Chase Bank, N.A. as Administrative Agent, including form
of Amended and Restated Guaranty and form of Promissory Note (incorporated herein by reference to
Exhibit 10.1 of the Company�s Form 8-K filed March 24, 2006). *

10.5 First Amendment to Sub-Sublease agreement between MDC and CVentures, Inc., executed on March 28,
2006 (incorporated herein by reference to Exhibit 10.1 to the Company�s Form 8-K filed March 29,
2006). *

12 Ratio of Earnings to Fixed Charges Schedule (incorporated by reference to the Company�s March 31,
2006 Form 10-Q filed May 10, 2006). *
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Exhibit No. Description
31.1 Certification of Chief Executive Officer required by 17 CFR 240.13a-14(a), pursuant to Section 302 of

the Sarbanes-Oxley Act of 2002.

31.2 Certification of Chief Financial Officer required by 17 CFR 240.13a-14(a), pursuant to Section 302 of
the Sarbanes-Oxley Act of 2002.

32.1 Certification of Chief Executive Officer required by 17 CFR 240.13a-14(b), pursuant to Section 906 of
the Sarbanes-Oxley Act of 2002.

32.2 Certification of Chief Financial Officer required by 17 CFR 240.13a-14(b), pursuant to Section 906 of
the Sarbanes-Oxley Act of 2002.

* Incorporated by
reference.
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