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ITEM 5. OTHER EVENTS.

References to "we," "our" and "us" in this current report on Form 8-K refer
to Meritage Corporation and its consolidated subsidiaries.

On October 7, 2002, we completed the purchase of the homebuilding assets of
Perma-Bilt Homes, a builder of quality single-family homes in the Las Vegas,
Nevada, metropolitan area. The purchase price is approximately $46.6 million,
comprised of cash payable at closing of $29.9 million and the repayment of
existing debt in the amount of $16.7 million plus an earn-out. Daniel Schwartz,
the President of Perma-Bilt Homes will Jjoin Meritage as the President of its Las
Vegas division.

A copy of our press release announcing the acquisition of Perma-Bilt Homes,
including information concerning forward-looking statements and factors that may
affect our future results, is attached hereto as Exhibit 99.1.

ITEM 7. FINANCIAL STATEMENTS, PRO FORMA FINANCIAL INFORMATION AND EXHIBITS.

(a) Not applicable.

(b) Not applicable.

(c) Exhibits:

Exhibit No. Description
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99.1 Press Release

SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the

registrant has duly caused this report to be signed on its behalf by the
undersigned thereunto duly authorized.

MERITAGE CORPORATION

/s/ Vicki L. Biggs

Date: October 9, 2002 By:

Vicki L. Biggs
Chief Accounting Officer and
Vice President-Corporate Controller



